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Mines 
index at 
record 


Industry raises its Shop spending 
prices more slowly “ 

BY DAVID CHURCHILL AND PETER RIDDELL 


as demand falls 


\ • -• a /i 1 l|l|Cl. • - .. ' - lilll— * BRITISH manufacturing indus- 

' • GOLD reached its highest ^ - a raising ^ pnccs much 

; ‘ . level since July 7 in London, m ‘ ore slowly than at any time in 

Sp anish Prime .pfflfryistar Adidfn dosng S21 up at 56*2.5. Some vears in the face 

SnaTeflE yesterday earned irat a short covering was suggested as Qf thp Q gh { constraints of 

big Cabinet reshuffle airoed^at one reason for the rise. Page 31 fal jj ng demand and the need to 

altracdiig wider .support ;ia Par- ... ■ reduce excessive levels of — - 

li ament and improving. : his g gpgjicymMg ra -jqq s Locks. \919 lit 

image in the country.' 1 ..;: SILVER , GOLD The wholesale price indices. 

The second m five |U>ndon - published yesterday by the j™ 

months, it had been under con- ***« lw« i Department of Industry, show 

si deration for more to r -BBS" rt some relief is being provided ” 

month and was formally pit>- - J . Ibso by raw material and fuel costs 1980 In- 
voked hy the Tesigna^op of . [| J which have hardly changed 

deputy A ^ ri .f e „ flrtn S ni,ter fl- I ifl since the spring. JJ 

Fernando Abril ManoreL 7 ,|i. i UU Unit labour costs, around 

The main changes, involve the Mil. if f P two-thirds of the total, have Au 

return of some critics- of Sr. fflflMJl UU j™, stm however, been rising - 

Suarez and distribution of some I » If " flP rapidly; manv companies have Pro 

portfolios to more liberal wings TT- I faced increases of between 15 source. 

of the party.. .Sr. Leopoldo I | and 20 per cent aver the last ■ 

Galvo Sotello, a.- former - * - I r 

Minister for European Affairs | . | Consequently, the slowdown 

who has the confidence of the 6- > -- ^ ^ 1 ^ in vrice rises has generally 

business community, has been . ... been at the expense of reduced 

put ■ in charge of economic . profit margins, as has beer 

affairs. The Governments earned in London, suggested by recent pool 
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WAMW*' M-*'*'* • ** w 5 PEN DING in the shops has 

been much lower than 
previously thought in the last 

ov DCTCP RIDDELL ECONOMICS CORRESPONDENT few months, in spite of the 

BY PETEK KlUUtUL, cwwnviH hopes created by extensive 

in this index has slipped from price-cutting campaigns in 

/HOLESALE PRICES 3.9 per cent in May to 2.4 per many stores. 

(1775=100) cent last month. The 12-month Revised Department of Trade 

rate of increase was 15V per figures yesterday show that the 

Material* and Output cent last month compared with volume of retail sales fell by 

fuel purchased (home sales) about 16 per cent in July. 1.7 per cent from June to July 

— There have been wide differ- to 99.0 tl9<6— 100 seasonally 

153.4 161.6 ences between manufacturing adjusted), 

d 163.3 168.0 sectors. Textile prices have in- This compares with an 

A 167.9 176.4 creased by only l.S per cent in original esnmate of lOl.u 

l 183.9 181.8 the last three months, while The figures for the three 

. prices of metal manufacturing years 1977-*9 hare been revised 

h 197 _2 171.4 nroducts have risen by less than downward by about j per cent, 

d 201.3 199.0 0.8 per cent. . but the revision has been much 

.. 201 1 201.0 The slowdown in growth is greater for this year. The 

Iv* 20LB 202.8 affecting raw material costs, and volume of trade so far this year 

L* 2013 203.7 there has recently been a fall j S estimated at 1 per cent Jess 


Shop spending Ford UK 

, . . chairman 

less than to head : 

estimated cbi 

By John Elliott. Inductria! Editor 

BY DAVID CHURCHILL AND PETER RIDDELL 

THE JOB of leading the Con- 

jPENDING in the shops has' f federation of British industry j 

ieen much lower than ios i 076 ,. . r for the nest five years has gone 

ireviously thought in the last VOlUinG Of ' t0 sir Tere i xce v- B r eCke • 

ew months, in spite of the ' . p j chairman and chief executive . 

iopes created by extensive 106 . fefell |S2lGS of Ford UK. He is to takeover 

jrice-cutting campaigns in 4 at director general on October 1 1 

nanv stores. . ’ II in succession to the fate bir , 

Revised Deperuneni ef Trede 1M - l\ %&?££' “voC iSTel 

Igure* yesterday show that the . |i ^ - p idina how to cope with in-, 

volume of retail sales fell by i I 1 /V\ dustry’s growing concern about 

1.7 per cent from June to July 10 2 - I l //\\ come Isoects of ti>e Govern-- 

LO djuste°d>‘ “ - \lf V menu’s 3 economic policies. 

This* compares with an inD V— His successor at Ford is to be . 

original estimate of 101.0. ^estimate y \ announced today. Mr. Sam Toy. > 

The figures for the three the sales director who has been 

vears 1977-79 hare been revised g?! ■ i' "i i i ; I i [ Mh- with the company since iy«. • 

downward by about I- per cent ‘ fa-fo * 19 79 1980 is like ^ t0 .^ e ' 

but the revision has been much as is expected, the appointment . 

"rea ter for this year. The is made from the ranta of exist- , 

volume of trade so far this year shown by Marks and members of the UK Board. . 

is estimated at 1 per cent Jess s ^ n 8 er . s decisi on to cut prices At Ford Sir Terence was paid [ 
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Previous 

Estimate 


K. REVISED 
ESTIMATE 


* Provisional. 

Sourca: Department o< Industry. 


'consequently, the slowdown until the end of this year. This JJw materiS 


aaumuii, k *** — 1 ^. _ . nrice culs raaae m Luujunt-uvu «».> — .■ — - 1 

of the pound on foreign ex- Consequently the decline in P . suppliers, wUl run until and the Economist Newspaper. ; 
change markets has lowered spending this summer has been October He is giving up all these posts • 

thP sterling cost of imported greater than previously csti- *ari> ■ . f 0r a CBI salary thought to be ^ 

mated, with volume of sales The serious position facing £50.000 a year. This will , 


- Jtn M Aofl S Jun Jol Aug S 
1980 


in price rises has generally is because the monthly rises 
been at the expense of reduced were low in the second half of 
profit margins, as has been 1979. 


raw materials. mated, with volume or me »enuw around £50.000 a year, inis win 

The cost of materials and from May to July roughly 21 per some major retailers in tn ^ topped up with a package 

fuel bought by manufacturing cent lower than in the previous sales slump was shown by xne dpal which includes early pay- 


79. industry dropped by \ per cent three months. 

The squeeze on producers as jn Au giist to 201.3 (1975 = 100), The July, figures suggest a 


sharp fall in interim Pfe-tax of Wa Ford pension so 

profits announced recentiy hy that he not j^e any in- j 


an 3 trs. 1UB VJ '"V m cn.VER surged in lionoon, suggesieu uy me squeeze un m August -iu c c nTr ,p other uiai UK uu ‘- — I 

economic record has been the by the rise in results from leading companies a result of the recession has whUlh was slightly lower than particularly sharp drop in Mies F . W Woolworth. ®S! H to come ‘ 

target of much cntieism. , iaik cash price s uch as ICI. ■ been indicated for some time m a^ T \\, over the slx. months of food, though some recovery retailers are e. p . Sir T erervce was chosen from 

V* d^ised 6^5p upat784pT Page 33 The implications for the ^ ^ ^federation of British t0 August Uhis index rose by in trade in clothing and foot- ^ooimce ^^loom^figures a J^gHf about six candi- - 

Call for aid' consumer are more comforting. j n( justrv and FT surveys of j g p er cen t compared with an wear shops. nt over nCXt dates drawn up by Spencer 

West German Chancellor • GILTS hardened on news of The relai i prices mdex-due ^dustnaiists’ price expecta- increa se of 16.9 per cent in -the Mr. Richard Weir director of The recent fall in consumer Sluarti headhunters, who initi- 1 

Hefmut £S' urged OFEC the fifth monthly fall in mann- 0 ut on Friday-is expected to ^ previous half-year. The 12- the Retail Consortium which demand was highlighted by new X^scussed the job with about 

SPSJSKS ^ SoSSrles to factoring industry-s costs. The Mnfirm the recent trend «rf The result was that in August month rate of increase in represents ^ many ^ store groups figures for hire purchase and pjle 

nrevidf more aid for Third FT Government Secures index mont hly increases oi l?ss than J h 8 “ price index for August was just over 19 per commented that th other credit business. Finance s^ieading figures.. such as ■ 


wpet Herman Chancellor • wu» mHu««u »u - ine reiau »»«.» Indus 

Helmut Schmidt urged OPEC the fifth monthly faM in out on Friday— is expected to li01M _ 

n . *■„ fnetnrtne industry’s costs. The the recent trend of 


GOLDS raced ahead, demand in- only slightly below, three-monthly 

tensifvhie after hours on 1 ^- Je v ei, 3 _ 


JST qJSSE ; 'SSta ® faring iidSy-seo^ The the recent /trend 1 of ^he result was that in August ^ raVc of increase in represents fi^ for hire purchase and ' 

provide aid for Third FT GoveMent Secu^MindM ‘ mo „thly increases nf less than Th s it index for August was just over 19 per y ®? re d j^ Une with other credit busmeK- Fmanw So ^e leading figures.. such as 

Worid hations hit by soaring oil finished 6-15 69.63. Page 34 1 per cent a month^ The 12- ^outP^ P pro d?cls in- continued on Back Page ^f^eTorts from retaS ^s, other speriallrt cat Sir Peter ^r of British Rail. 

prices. Back Page # EQUITIES on a lately ^^Jpid July, is. however, creased by lesstiiaM per cen^ EEC inflation rate up, Page 2 JJ at Vigorous price-cutting was ^advLiced £672m of we ^ e th^ou^h the CBI that 

****** ■ • „ Sr\’se‘juttst suvx* * 7 aassiK — * s?«s=g.s“jts' 

«S£,«S &!£*&& . , , . ESS^sjrs 

aaS8fiF?P* Soviet Union has helped sgc “ir *,. « 5,tSs.f£5 

were token tq UospitaL. - JJ ^7770 (DML7815). jto ^ m. that t he Au gust and September* finance houses. and other senior industrialists, 

eftid entfifiot ... . trade-weighted tndex fell to 83.5 -■ * -n - figures would show the same. The major revision to the shortly after the short list was 

Stuaenx^fiw Pagefli ; — ^ ^ 1*^ Tow level of trade. ret^l sSes data is becauie of delivered to the CBrsCentoe 

‘ d quietly .• XPaI DC DlflfTfi sllff — Not all retailers have had a ^ discovery -that previous Point headquarters earlier this 

rampaged §^§S?nfM ?L?ra^G^ahkint figures .Its- - iCS ?T Alto* A V bad time. Mr. David Johnson. returns f ro m retailers were month. 

Kimberiey;®(?atiT ■wJmSESte d at 7 £s. '■ 0 chief executive of Rurobelows. incomplete, and that previous in the past. Sir Terence, 

potice^dhf^mg^mtoh^es. roseSgO - ■ .the 400^tore electrical goods est imates were incorrect. whose brother is chief executive 

Police charged 19, with -damag . Agai^t *he doar^it bobiNSKI IN WARSAW chain, said that sales of electn- M r. Weir said that the Retail of British Sugar, has turned 

ing property- . . ^ . ““r . • f. BY CHRISTOPHER BOBINSKI cal goods had been “very good Consor tnim had already been down approaches from Minis- 

iiwJahc ■ ’ Pa ® e - -F. . . „ a «tn P nts of Its $20bn debt, harvest this year w« | 18 -*™ for the past two months. ' in touch with the Department t ers looking for chairmen foi 

. Black unions * WALL STREET was 6.66 THE Soviet uATon has helped on the ba nitrs who tonnes compared with last -Last week was our best week 0 f Trade about the figures after BL and for various nationalised 

In a breakthrough -for black down at 934.30 near the dose. ^ ai]ing polish economy with He prm ]oans tQ p oland year’-s harvest °f J • «”• for sales since April," he said some large Tet ailers. especially industries . 

trade unionism. Ford’s South page 32 .. hard currency credits wortji ^ a ^ p p pnt months “for their wise The pottto crop. ® ’ Sales were per cent up on in the men’s wear sector, com- He has been chairman of Ford 

Africa subsidiary ‘agreed, to toe - - , ?550m (£220m) since last MjD- ‘ n n I e C o^ a geous dedsion." and was down to 40m tonnes, a drop ^ corresponding week last plained that the earlier UK since 1#«S and has beer 


Soviet Union has helped 


Police charged 19 with dam 
ing property. .- . 


BY CHRISTOPHER BOBINSKI IN WARSAW 


4 A E m cai kUUU 3 liau “ 

debt, harvest this year was 19.5m fQr lhe past two months. 


^ 0t - new credlt m r iy ' compdreu Sir Terence would also not be 

b °While arge numbers of with £676m in June. avaUable. Yesterday he admitted 

ehnnners have attended the From May to July, total new he rejee ted the first approach. 
Smmer sales not as much advances were 1 per cent less But he j ate r agreed to let his 
money has been spent as was than in the previous three g0 forward and was 

H«uoht months, with a particularly chosen ^ ^ front runner by 

MV S Weir betieved it likely sharp drop in lendmg by S ir Ray Pennock. CBI president, 
that the August and September* finance houses. and other senior industrialists, 

figures would show the same . The major revision to the shortly after the short list was 
low level of trade. ' retail sales data is because of delivered to the CBI s Centre 

Not all retailers have had a ^ discovery .that previous point headquarters earlier this 
bad time. Mr. David Johnson. retunis from retailers were month. _ 

chief executive of Rurobelows. incomp iete. and that previous in the past, Sir Terence, 
the 400-store electrical goods est j raales were incorrect. whose brother is chief executive 

chain, said that sales of electri- Mr Weir sa j d that the Retail of British Sugar, has turned 
cal goods had been “very good consortium had already been down approaches from Minis- 


In the past. Sir Terence, 
whose brother is chief executive 


in touch with the Department t ers looking for chairmen for 


in a breakthrough; for black down at 934.30 hear the dose, 
trade unionism. Ford’s South page 32 

Africa subsidiary ‘^agreed, to the - RATE rises 

appointment of fuMm. ,hop • Bf-JN^STJATE !n« 


the bankers who tonnes compared with last .. Ust we ek was our best week of Trade about figures after B L and for various nationalised 
won pSpnded loans to Poland year’-s harvest of 1,m - for sales since April," he said. some large Te t a ilers. especially industries. . 

^ months “for their Wise The potato crop. how ® v ® r ’ Sales were per cent up on in the men’s wear sector, com- He has been chairman of Ford 

LnH co^eSus decision,” and was down to 40m tonnes, a drop ^ con . espon ding week last that the earlier UK since 1976 and has been 


KSnrffS. s&i 0 aGoveimaent Minister revealed of 9m on 1979. that was a parti- Ste had not reflected their grewi^g increaslngly conrereied 

SSSrt. for- company wor^ that $1 50m of «» ^ I =5^.5!? «»*« 


in three unions, one 
unregistered. Page 4i 


An additional i.a 
grain would have to 


L.am nranci ^ularly barf week in lifly. 
to be imported The j obn x^wis Partnership's 


Warganas Tor, wi th^mi 

NATO troops ■ began a big in July, the first time t 
exercise in Western Europe, Back Page - 

SS5 “xeWteSf • AUSTRAUA i. cm 

German front, while Warsaw retaliation against pos. 

. Pact troops started exercises anti : t ™^_ Jll |®^^ K e 
.l. Knrrior Pai'p 2 uroducefs. Back rage 




this was arranged early last naUon^ obligaU d ^ new this year, Mr Kisiel said, and tQtal sales were 17 per cent up - 
after the signing of an Qfihn talks would be held with the before m the week _ 


srsrS soMM* 


• worse than expected meant, the hard to tiansi^^ „ 1Prenc i es . palace Comraune shipyard West End department 


AUSTRALIA is considering Minister said,_ that Pol^d injc ^ exchange rate is which was one of tbe best store Selfndges also reports spot aiffii”. want to return to the manufac- 

^totionlgatost possible U.S. would not achieve its IJiJJJ ? 236 t o the pound. while the organised yards in the city tat trade has bee n much imonth J;” |;|| S 2.84-8.77 d.s tur ing industiy. 

SrIS iudmMfflto on uranium hard currency trade surplus «2.3£ to ine po . e trate is up during the^rtte.. .. a improved over the past month 12 mon th. B.ea-5.78 e.sae.tod^ Profile, Page 8 


about the fate of British indus- 
try. its lack of professionalism, 
and what he calls its “ general 
effectiveness." 

It was this concern that per- 
suaded him to take the CBI job 
for five years, after which, he 
said yesterday, he might well 


near the Polish border. Page 2 producers 

Androsch may go 


sfisfsw” SFsSJrs'sHs’S * *2 SSSaySEs 1 
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The weakness in some areas 


mmm isz&m mLwz&& susas 


has Poland's new Communist 


Mr. Kanla 


been regarded as tl 
Chancellor. Pag®- 


StS'p'W " n s k a e 4 visit wa« seen as an indication -MRSF'” p a „icd in Gdaisk by the two 
pensions f or civxlservavrts, .say the new leadership _ would P sajd the main supporters of the 

Publisher dead -.the. Centre for Policy Studies. meet its side o{ the bargain around 30bn ment which Save the 

- -r. eB ™ih Fage 8 struck with the port workers. . . wor th of lost production the right to establish 

SJSptS*— •FDtE BRIGADES Union* new In Warsaw^ a.^ Prc* con- zlotyp J ^e^TnTben^s^en^- 

■Essr ™ ,s Sf roo-^c 1 ^ 1 


“one of the ways of doing this travel to 

was to reduce investinents, and fact that Mr. K«na * s a< :com 
“ no project is sacred." pamed m GdamK d.v ine tw 

Mr Kisiel said that the mam supporters of me agree- 
strikes had cost around 30bn ment which gave the workers 
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Electricity supply jon 

rebels were given' a month to .two factor^ with the loss * j A ^ 

withdraw a threat to stand ^ .1260 jobs and warns lof further 
against Labour Left-wingers at redundancies. Back rage RY ^oyo, LABOUR CORRESPONDENT 

plans FOR a dramatic cut in 20 power stations m^y smalj 

Briefly . - ■ ; JSffSSJTSSSS “SSty^fSU”^ over" S= D, women - g- 

Briefly. . * ' . .months .'to July 31, against a 2 lec * re ^J t ed to unions today: relatively inefficient producers radicall t0 .v Jvise its plans. 

More tSan WOO profit o!5104-Jm last year. P^e Central" Electricity of ejectnaty. i t j s expec that the CEGB 

arsaasff!t« roanufacturing “ r«p h s 

^0 men were sentenced " *"«£-&* S £HSa“vt “gqlS ofde^ST™. “so™ £ 

S ™£&;»J 3 S£& ««? • ^n 1 be , ".o menaced 


Electricity supply jobs to go 
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Chinese • Government 


involve “ mothballing ’’ a further 


reduced ceremonies for: visiting « METAL CLO 
h e-ads of .state, to save time; - metal ' and pis 
a Kant ten Britisfi tonrists were maker. repor^ 
a road accident near . able iptofits ^ 
St. Omer, northern loanee/ ■ £2.56in. Page 24 


• METAL CLOSURES Group, and t ff shed more than 3; 
metal' and plastic products jobs, as quickly as possible, 
maker. ~ reports first half tax- This might mean eit 


thaS 1000 MWs from its net ^^^Xs'lmrta^Smber tranche of stations, retaining 
Spacifr of about 57,000 MWs. The CEGB has Kept ^ ntinTlcd on B aek Page 

and tff shed more than 3,000 of small meffiment coal fired ^ redundallcles? p^e 9 

jobs, as quickly as possible. i n ta anT ff n rt th to P euf Metal Plante. 


5s- rn Sh, mean either 18 months in an effort to cui 

.."^L^innV- ooto down on expensive, imported 


10,000 down at J c i os ing or “ mothballing ’ up to 
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SPACE. 

THEHNAL 

FRONTIER 

A great opportumty 
y to expand your business 

in Milton Keynes. 

Whether you’re a large or small service 
industry or manufacturing concern; whether^ 
you need offices, a factory, or a warehouse, 
bringing your own staff or wanting to recruit — 

Milton Keynes is the ideal place for you to 

relocate or expand your business. _ # 

. Midway between London andBnmmghara, 
and right alongside the Ml, Milton Keynes is the 
perfect base for UX and European business 

operations. countryade, with abundant 

quality housing, the problems of rc*accommo* 
dating key staff are minimal. ■ 

And modern factories, stylish offices ana 
■warehouse facilities are continually becoming 
available for companies of all sizes. There are 
also sites for firms wishing to buM their own 
premises. 

Ring or send the coupon for more details. 
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Aberdeen. ABERBHKMOTORS, 

39 jusdcc Mitt ~unr^ (0224)56151* 
MiE,G,Daic - 

.\bero5twTjih. CHARLZ3 CLARK, :• 
itekAvraie. 10970) 484L 
McNoal Blare 

Ameraham.MAM05.44 London 
Bead. (02403) 5911/8. Ml K.BBarktt 
Ashford- HENLYS. Chan Road. 

(0233) 20624. Me Graham Morrison. 
.\ytehurv. DtHTOIC-FOKSHAW, • 
Bocknqhani Road. (0296) 8407L 
This B. Spademan, 

Avr. APPLEYARD. lSHohnston Road. 


(0292) 66944. Me G. Harpet 
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Road. (0295) 5155 L Mr. B. Rnulison. 
Banncoxl^BRADBLRY'S. Park Road. 
10341 1 280449. MtJ. E. Bradbury- 
Basingstoke. W W. WEBBER. New 
Road. (0256) 24561- M= E-Roheruon. 
Bath. HARTWELLS. NwbridgcRoad. 
(0225) 312774. Me M Read. 

Beckenham. BROMLEYMOTOR 
WORKS. 1 Wickham Rind. 

(01) 650 7276. Me C. Hides. 

Bedford. MARSHALL. 120 Goldin^ton 
Road. 10234) 35221. MtR.M.Tcbbun. 
Beverievi.ARMSTRONG-MASSEY, 

20 Norwood (0482) 867922. 

Me D. I. BoniU. 

BesbUl-oo-Sea-BENHDX MOTORS. 
57/69 London Road (042-1J 212000. 
McJohaDnffin. 

Bexlevbcaih. LEX, 74 78 Broadway 
(01) 303 6363.Me A Blake. 

.Birkenhead. DL r t " 1 Otv-FORSfttft^ 
2Rirk Road North. (051) 6479445. 

Me N. A. Branch. 

•Birmingham. R. HI COUJEk. 

1507 Coventrv Road (021) 706 544L 
Me L-Thompson. 

■ PJ. EVANS. Bristol Street. 

(Oil J 622 1122. Mr. John Kartz. 

REEVE & STEDEFORD. Berkley Sued. 
(0211 643 OS42.MeE H. Smirh. 

THOS. STARTIN'. 77 A<m R nad North. 
(021) 359 2011. Me EE-R Laaden. 
Bishops Stortford. 

MANS' EGERTON". 123 South Street. 
(0279i 5S4+L Me C. Reeve. 

Blackpool. DUTTON-FORSHAW. 
Vicarage Lane St Devonshire Road. 

- (025 3) 678II& 3430L Me X LA. Scott. 

Bod min. WAD HAM STRINGER. 
-Uakcard Rd. (0208) 3145. McP R. Jones. 
Bol ton. LEX. ManchMcr Road. 

(02041 3224LMcM.Hjiv«v. 

Boston. HOLLAND BROTHERS.Wufc 
. Bareate. (0205) 66677. Me Basil Faianx. 
AUSTIN MUNKS. Levcxton. 
lOZCj*! S70226.7. Me Austin Mimics. 
Bournemouth. HENLYS.1618PiioIe 
Road. (0202) 766031. Me 1. C.Rradl*v. 
SPINK LTD- 36-40 Poole HiJL 
i'ft?Q2> 25405. Me D. K.Tumcr. 

Bra c kn elL WHITES BRACKNELL 
MOTORS. London Road. 

' Bracknell 504 IL Me Martin Harritton. 

' Bradford. APPLEYARD. Canal Road. 

' 111274) 33468. Me BbKcndalL 
Brighton. DLTTON-FORSH.\W. 

- Russell Square. (0273) 21222. 

Nit. A. Boniface. 

Bristol. LEX MEAD. 11-15 Merchants 
. -Road. 10272) 3G36L Mt\L\\ ansadt. 

; irlENLYS (WESTi. 156 Cheltenham 
• Road. 102721 48051. Me G.Soden. 

; Bromley. LOXLEYS. 93-101 Bromley 
Common. [01) 464 3388. Me S.D. Pettit. 
Burs-. LEX. Belt Lane. (061) 76LU2L 
McD Swift. 

Bury St. Ednmnds.\L\NNEGERTON^ 
76 Risbvtare Street. (0284) 310L 
MeEB. Milne. 

Cadishead- A DAWSON & SONS. 
Green Lane. 1 061) 775 701LMe A-Dawson. 
Cansb ridge. MARSHALL. 

400 Ncwmarkei Road. (0223) 6511L ■ 
Me R. Hamblin. 

Canterbury. BARRETTS 
= AUTOMOBILES. 5 Rose Lana. ' 

(0227) 66161. McR. Woodcock. 

Cardiff HOWELLS GARAGES^ " 

50! Newport Road. (0222) 495591. ■ 

Me Keith Carwardine. 

LEX MEAD. PenarthRoad. 

(0222) 4357 L Me Geofirevjohn. 

Car&Ie. COUNTY MOTORS. RaschiB 
Estate (0228) 24387.MtGG.DMn. 
DIAS, 63 Botcher gate- (0228) 26131. 

Me Make Harrison. 

Carmarthen. HOWELLS GARAGES, 
Patsam. (0267) 5252. Me J. Pltmmec 
Chatham. DUTTON'-FORSHAW, 
Medway Street. (0634) 41122. 

MeM. R. Johnston. 

Cheadk. R. READ.High Street 
(06!) 428 8685. Me LSrubbs. 
ChdraafonLLEX. Victoria Road South. 
(0245) 353404. Ml J. A Christie. 
Cheftenham. LEX MEAD, Princess 
Elizabeth Way (0242) 2044L McJ.Jacque& 
MANN EGERTON'.Mc BU p clh gT Spa. 
Road. (0242) 2165LMcA.L- English . 
Chesterfield. KENNINGS. 

_221 Sheffield Road. (0246) 7724L 
MnA-Solley. 

■ Chi cfacstet YVADHAM STRINGER, 
Westhampnett Road- (0243) 8I33L 

. Me R Gingcll. 

“Chorley. DUTTON'-FORSHAW. Bengal 
Strect.(02572> 7L31L Me C. Doc. 
ColchesteeNLANN EGERTON. EJmsuad 
Road. (0206) 86281L Me R. H. Sburatjt 
Co aglet on. ROUTES. 71 N ianchester 
Road. (02602) 71858-MeP.Broomhcad. 

. Coventry BEWAG MOTORS 
PARKG ATE, Holbrook Lane. 

10203) 8312LMLR.J.Adams. 

■HENLYS (MIDLAND) LTD-Kempas 
" Highway (0203)411515. Me RJ. Brut on 
or Me N. J. Short. 

Croydon. L. E DOVE. 100 Lower 
^'Addtscombc Road. (01) 654 811L 
; Me M. A- Roberts. 

; MENU'S. 399/403 London Road. 

(0!) 684 4283.Mr.TW. Edwards. 
•'Coffley HENLYS. 80 Station Road. 
(070787) 3545. Me K. H-Croft. 
Dagenham. NEW CROWN MOTORS. 
Rainham Road South. (01) 592 099 L 
MeR-S-WagstafT. 

Darlaston. CHjIRLES C L ARK. 
Wcdnesbury Road. (021) 526 226J. 


Me N. Camp. 

Dartfb rd. BEADLES. Sp'ital Street. 

' Dartfotd2220LMejA.B.Hamp8OTi. 
Derby-MANNEGERTON. Traffic Street/ 
Liversagc Street. (0332) 47471. 

. Me W. Kidd. 

Dewsbury HARRY THORNES, 

Halifax Road. (0924) 40325L 
McCCTbomte 

DoxchestetWADHAM STRINGER, 
2lTnnity Street (0305)3031. 

Me David Meech. 

Dorking. EW MAYS, Sooth Street. 

(0306) 882244. Me D- P Grieve. 

Dudley PJ. EVANS. King Street 

(0384) 233 44L MlT P« ket 

Dundee. CARLAW-LAMBS, Blind 
. Avenue. (0382) 84 jOLMeG-Paomoa. 
'Eastbourne. CLARK & LAMBERT] 
Trinity Place Garage. (0323) 22577. 

]vk A J. Hunt or Me D. M. Lambert. 
Edinburgh. APPLEYARD, Westfield 
Avenue. (031)3373222. 

Nit John LyndalL 

’ HERON ROSS LEIGH, GvTem air Road. 

' (031) 334 9lOL Me Norman Livingstone. 
F gham. STR.ATSTONE, Th e Causeway 
. (84) 3619L Me ft crick Waghome. 

“Elgin. MACRAE & DICK. Station Road* 
(0343) 2633. Mcjohn McDonald. 
EHcsment Port. H. L JONES. 

Chester Road. (051) 355 326fL 
Mb D*rid Lawson. 

Epsom. PAGE MOTORS, 20-40 East 
Street- Epsom 26246. Mr B Fitter 
Exeter WADRAM STRINGER; 

. Alphington Server Sc Frog Street. 

■ (0392) 5S24L Ml John Coornbes. 
l FaBdrk. JOHNSTON STEWART 
r Miin Strwt, Bomrford, (0324 ) 22584. 

| MhTWar 

. Famhaxn.TOL'Ribl J KOPFD'East 
• Street. (0252) 7 2291LMiJi3aald Scott { 

_ or Mr Lawrence Ea^L . 

: Folkestone. HENLY5, 07/9 Sandrate . 

; Rnad. (03 03)55101. Mr Brian Lewis. 
Glasgow CARLAW. 222 Nether 
- Auldhause Road. (041) 6384585. 

J MrKenncthMcMilW. 
don cEstcr WEST GATE 
MOTORHOUSE. WestgtteStaet ' 
(0452)3458LMr S-MLathan. 


GrimdmMANNEGniTON. s’ 
HamshawHouse. Brighowgatc. 

(W72) 5S85LMrJ. Spencer- 
GuildfonL WM3HAM STRINGER. / 
WoodbridgtRoad (0483) 6923L 
MrN.Wracg. 

Haiesowen. P. J. EVANS. 1 -11 Hagley r 
Road. (021) 550 6433-Mr P. R. Bufldcr 
orMrM-Mdbv. 

HaJifa- LEX GREENWOODS fc ■ 
HOFFMANNS. Huddersfield Road. 
(0422) 65944. Mr W. Fenwick. 

Harfowc. KENNINGS, Firat Avenue. 

The Stow. (0279) Z754LMrP.Haupt. “ 
Hamzat*. APPLEYARD. 91 Leeds .. 
Road. (0423) S71263. M c N. C Stead. ' 
Harrow; HENLVT. Surion Rtrtri- 
(01)863 U22. < 2382. Me G.D. Holmes. 
HaverfordvvcsL GREENS MOTORS, 
Salutation Square (0437) 451L 
Mcjohn M. Green. 

Hayes. HENLYS. 1366 L^bridgc Road. 

<01 1 573 6661'6l Mr G.D. Hohnes. 
Haywards Heath. WADHAM 
STRINGER Mill Green Road. 
t0444) 50404.MtB.Macc. 

Hereford- HENLYS (WEST). 

91-97 Widcmarsh Street. (0432) 6761L 
Mr.B-Dunacr. 

HesvralL JAMES ED W.^RDS, 

Telegraph Road. (05!) 342617L 
NltR. Parker _ _ 

Higb'WVcorabe.M.^NNEGERTON, 
I1I-I21 London Road. (0494)26180. 
MrBj. Orpin. 

HhrckJeyTRINTIYNKTFORS, 68 Upper 
Bond Surer (0455)32ft3L 
X 1 cR-H-Woodward- 
Hitcbln.MVNN EG ERTON. Queen 
Street. (0462) 5Q3U.McJ.EBjrket; 
Hounslow HENLYS. Great West Road. 
(01)570544 Mr \L Coleman. 
Huddersfield. ROC.AR Southgate. 
f04S4) 3534].McD.J. Brook. 

JUord-R.\Y POWELL. Eastern .Venue. 
(Oli 554 8S88 .MlJ. W.A-Monkoc 
McP-Sparco. 

J a vemes t INVERNESS MOTOR CO, 
Strothers Lane. (0463)33701* 

Mr. D. MacLachhn. 

Ipswich- MANN E G EKTON.NL] ors 
Comet (0473 V 5227 LMrR-F. Moore. 
IslefrfMan-MnjCHREESTSMOTORS, 
YV'e«t Moreland Road. Douglas. 
ttito-M) 23481. Mr. David My IchrttSt. •* 
Kdso.CRO.UL BRYSON. 
Roxburghshire Wocks. (05732) 2345. 
Mt\V. Stewan. 

KendaLDLTTON-FORSHAW.' Sanies 

Avenue. ^0539) 28800. 

McRAVaddincion. * 

Kettering. DUTTON-FORSiAW, 

1% London Road. (0536) 811SL 
NlcA-McV'ean. 

Kiddermimtre LEX. Worcester Road, 
(0562) 740777. Mr Ken Banks. 
Kilmarnock. APPLEYARD. Western 
Road. (0563) 2022 L Mr A. Baird. 
King'sLyna.XLANN EGERTON, 

Church Street. (0553) 63133. 

Me David Gazdey- 

King4on*npon-Thaxnes. i 

UNIVERSITY MOTORS. 215 Richmond 
Road. (01) 54b 490 LMtD.R. Maude. 
Leamington Spa. REGENT GARAGE, 
Station Appttach. (0926) 31I52L 
Nit D.J. Miles or Mr G.N.Towosend. 
Lealherbcad. PAGE MOTOR. 

W'oodb ridge Comer Lcatbcrhead 74404. 
McR.Meara. 

Leeds. APPLEYARD , Roseville Road. 
(0532) 3272L Me P. Covlr. 

Leicester CLARKS G.AR.AGE, 

Nonhgate Street. (0533) 2861 2. 
MrF.W.Bevnon. 

W.E.STLRGESS &SONS.U5 Aytotme 
Road. (0533) 54919I.Mr.RA Brown. 
Leigh-on-Sea. MANN EG ERTON. 

U9 Broadway. (0702) 71514L 
Mr.VG.Lom an. 

Levertou. AUSTIN MUNKS, 

High Gate. (0205) 83226. 

McA-Munks. 

Lincoln. J. RJ. MANSBR1DGE Skint - 

Rumbolds Street. (0522) 27117. 

MrDJ.Whiteley 

LiverpooL DUTTON'-FORSHAW, 

Hanover Street. (051) 709 9636. 

McG.Morlev. 

HERON MOTOR GROUP 66-72 Mill 
Lane. (051) 228 0919. Mr MW. Brodie. 
London 

E4 HENLYS. ScwaidstoneRoad. 

(01) 524 141] 2. 3. Mr G.Hhchinaon. 

E7 BONALLACK VEHICLES. 

324/6 RomfofdRoad. (01) 519 324L 
MrCS.HulL 

EI8HARVEY HUDSON^ 50.56 High C' 
Road. (01) 9896644.MrD.W.Langwnh. 
N9 KENNING. 293-303 Foft Street. • 

(01) 803 1488.Mt R C Ftilfalove. 
N12MANN EGERTON.836 842H^i 
Road. (01) 445 8822. Mr B.E. Page. 

NWI ARMTCAGE WALKER. 

24 18 Boston Plact (01) 262 6693. 
McW.A.A«nitage. 

BERKELEY SQUARE G.ARAGE, 

7 Berkeley Square. (01) 499 4343. 
MrjackThoma*. 

HENLYS, 385 Euaton Road. 

(01) 3874444. Me [ohn Clark. 

HENLYS. 120 Pirkway (01) 485 572L 
Mr Peter Hollyce 

NW2 STRATSTONE,290Willesdea 
Lane. (01) <59 1281. Mtx. S.Emcn. 

NW6 CAVENDISH MOTORS. 
Cavendish Road. (01) 459 0046. 
Mr.S.Plant- 

NW9 HENLYS, The H«k Colindale. 

(01) 205 403LMc K. P. Woods. 

NW11 HENLYS. Finchley Road. 

(01) 455 9711. Mr HenrvThome. 

HENLYS. N. Circular Road- 
(01) 34b 0021. Mr P. Vaughan. 

SE6 HENLYS. 335-337 Bromic-Road. 

(01) 461 1111. Mr P. D. Nil. 

SW7 H. R. OWEN LTD, 

27 Old Brampton Road. (01) 584 S45I 
Me M. Swain. 

SWU HENLYS. 1 59-1 61 Castdnau. 
tOt) 748 4626. Mr S. Phillips. 

SW19 MANN EGERTON. 242 Morden 
Road. (01i 542822L\lt G. E-HilL 
Wl HENLYS, 15-17 Berkeley Sqoare. 

(01) 6298S1&MC Paid Cole. 
STR/\TSTONE.40 Berkeley Street. 

(01) 629 4404.Mr Gordon A. .Asbury 
W3 KENNING, 5-U Western .Venue. 

(01) 743 690. Mr Norman Taylor 
W7UNTVERSITYMOTORS. 99Boston 
Road (01) 567 6644. Mr Witcher 
W8 R. A. CREAMER Drawn Mews. 

(01) 937 J27S.Mt S. W. Creamer. 
Loughborough. LATHAMS. 

Woodgate. (0509) 6677L 
Mr Maurice Liater. 
LorgauWESLETTURKINGTON', 
Quren Strew. (07622) 2238L Mr Davtd 
Turkiasnon. 

Lrnon. Dl'NHAM & HAINES,Park St 
West. (0582) 4U3U. 

McHAldredcc. 

Macdesfield. LOOKERRHobcon 
StrrtfcPaikLane. (0625)22791. 

Me Gordon Braddock. 

Maidenhead. LEX MLAD.128 Bridge 

Road. (0d28) 33188. Me Jock Brooks. 
Makfawnc.DUTTOFLFORSHAW; 
Parkwood. (0622) 6546L Mr S. E-Twott. 
MaKcm- ROTHWELL SJriU BOURNE. 
Worcester Road. (06845) 3301/3. 

Mcj.L Mac Vide. 

Manchester DRABBLE frALLENi 
Wilmslow Road. (061) 224 2205. 

! MfB. McNulty 

LOOKERS. 776 Chester Road, Stretford. 
(061) $65 4433. Me EL Farr 
MansSckL JAMES WINDSOR & SON. 
59-67 Nottugham Road. (0623)33X71/7. 

Mr D. Patrick. 

Market Drayton. WEUAMS. demure 
Sr (0630) 2444/5/6/7. Mr I. Williams. 
MdkshanvWADHAM STRINGER, 
Lan ca s te r Road. Bower HilL 
(0225) 702256. Mr S-J.Vealc. - - 
Milto a Keynes. DAVENPORT 
VERNON. Waring Street. (0908) 74311 ' 
Nlr Ted Bunker 

Mo therwrriL TAG GH.ARTS, Knowetop 
Garage. <0698)66133Jidr S.Sndat. 
NantwickJAMESEDWAR>5.LoadoQ^ 
Road. (0270)63151 Mr PetcrRead. M 


Ka^<G«a^HOWEIXS 

GARAGES. Corporation Rd. 
(0633) 272381 Nit A Young. 
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DUTro^FORSftWWotgateRoatl 

(0632) 73790LMrRW. Davison. .1 

HERON (ROSSXJ3GH). Forth Street. 
(0632) 2B98L Mr K. Abbott. 1 


(0633) 272381 Mt A. Young. 

Newton Abbott. WADHAM STRINGER. 
64-72 Wolhorough Sl«Ct. (0626) 414L 
Mt B.H- Bennett. 

Northampton. WADHAM STRINGER, 
Wdfii^ bowugh Road. (0604) 40114L 
Mr Ian Button. 

North with. LOOKERS. Castle Street. 
FQ606) 75333. Me D.YarwuocL 
Norwich. MANN EGERTON. 37 Siam- 
Street. (0603) 29QILMl R A. Stevens. 
Notringham. NLYNN EGERTON. Derby 
Read. (0602) 787701. Mt L LTodcy 
Nuneaton. PARKSJDE, 

IVeddington Road (0S6 738) 38347L 
Mr John Kibbler 

Oakham. VICTOR W OOD. BurleJ* 

Road (0572) 2657. MtT R Griffin. 
Oldham. HENLYS. King Street. 

(0611 624 3657-8.9. Mr Andrew Smith. 
Oxford RARTWELLSi Botley Road. 

(0861 1 44833. Mr Pete MulUrd. 

Parley CARLAW, 46454 New Sneddon 
St. (041) 887 7882. Me Alistair Cameron. 
Penh. HERON ROSSLEIGH. 

10.76 York Place. (0738)20811. 

Mr. A. Brown. 

Hvmouth-NfUMFORDSi Marsh Mills. _ 
(0752) 26151L Mr. R E. BickdL 
WADHAM STRINGER Union Street 
(0752) 263355. Ml M. J. Sweencv. 

Potters Bar B. DAVIS. 30. 32 Hatfidd 
Road. (0707) 5554L Mr Ian Davis. 

Preston. DUTTON'-FORSHAW, 

Corporation Street (0772) 54242. 

Mr Hugh Duckworth. 

Reading. JLTJAN5. Poitrrun Road. 

10734) 585011. McP-G-Massey 
PENTA Pcnta House, Basingstoke Road 
<0734) 85 151. Mr P. Brandt 
Red ditch. P.J. EVANS. Evesham Road. 
(0527) 44554. Mr Michael Jennintp. 
Reigaie RHGATE GARAGE. 

22-36Bell St (07372) 43333 AdcM.NGUer 
WADHAM STRINGER London Road 
(07372) 4688L Mt P. W. Dunn. 

Richmond HENLYS. 174/6 Sheen 
Road (01 ) 940 6441. 4. Mn-B. Schofield. 
Rickmansworth. \LANN EGERTON, 
lOHigh Street (09237) 7310L 
Nls A- C Bawdier. ■ 

Rochdale. LOOKERS. Manchester - I 
Road Caxtleton. (0706)54424. 
McES.Moothor ae. 1 

RomfonLPREMIERMOTORS, 

Gallons Comer (04023) 4665L 
MtN.CampbelL 

Rustmgion.THEH.ARES GROUP Ash 
Lane. (09062) 73333. McKriihAudus. 
SheffielrLERNEST W HATFIELD. 

1-7 Sidney- Street (0742) 7765 L 
Mr LT. Miles. 

Shrewsbury KENNINGS. Featherbed 
Lane. (0743) 52288. Mr W.T Smith. 
Sidcup. BEADLE'S, 145 149MrinRoad 
I on 309 UOO.McCM-Wvnnc. 

SonhuD. .ARCHERS (SHIRLEY}, 

Stratford Road (02 1) 7444405. 

N Ir. A. Snfiano or M r. W. Hunt. 

Southport. HATTONS. 6-16 Roe Lane.* 
(0704) 33555. Mr Ron Draper or 
Mr G. Moore. 

Southsea. WADHAM STRINGER, 

Cartk Road. (Q705) 73531L 
Mr -A J. Coleman. 

St Albans. MANNEGEKTON, Acre 
Wood Way (0727) 5602LMc Graham 

Loftut 

St AnncrDl 1 1 GN-FORSHAW, Kings 
Road (0253) 728Q5LMrE Brewer or 
Mr R Needham. 

St Helens. H.A1 lONS.KoowsIcy 
Road (0744) 3444 L Mr B. Asher 
Stafford. CHARLES CLARK. Lichfield 
Road. (0785) jDbb.-Mr WiJ.S colfield. 
SianmontMAMOS QUEENSBURV 


Honcypot Lane. (01)95I171L 
Mr C. Ballard. 


Me C. Ballard. 

Stevenage. STEYENAGE MOTORS, 
High Street 10438) 2400. 

McD.K-Louch. 

Stirlmg. CARMICHAEL, 35 Calquhoan 
Street (0786) 71777. Me C. CarmichacL 
Siockport-HERON-TownHafl Square. 
(061) 480 7966. Me Michael Baylis. • 
Stoke- on -Trent BYATT^ Victoria 
RoadFenum. (0782) 48UL 
! MtRP. Barnard. 

■ Stourbridge. LEX MEAD. Hagley 
Road (038 43) 3022.McJ:Tavlor 
Sunderland. DLTTON-PORSHWC 
Raker Avenue. (0783) 5 62 2 1 . 

Mr W. Bailey. 

Sutton Coldfield P.J. EVANS. 

1 10 Birrrancham Road (021) 355 5537. 

Ale Barry Whittril. 

Swansea. FLETCHERS. Carmarthen 
Road (0792) 5Z94L Mr RidardLcwis 
or Mr Ken Warren. 

Swindon. DUTTON-PORSHAW; 

Dor can Wav. (0793) 35283. Mr Nigel .A 
Edwards. 

Taun ton. WADHAM STRINGER. 

, Well ingtoo New Road Taunton 85 199. 
MrP-R-Scou. 

Thames Ditton. GUY SALMON’, 
i 47 Portsmouth Road. (01) 398 4222. 
McCSimson- 

Tonbridge.DLTTON-FORSH.AW; 
Cannon Lane. (0732) 364444. 

Mt Peter Levctt 

Torquay DUTTON- FORSHAW Lawes 
Bridge. (0803) 6278L Alt David Shaw; 
Tturo-MUMFORDS. Newquay Road. 
(0326)258]. Mr.Ward 
Wakefield. .ARNOLD G.WILSON, 
Doncaster Road (0924) 77261 6. 

Mr D. Hodson. 

WalsalL HEWITTS. WoK-crhampton 
Street (0922) 26567. Mr G.j. Price. 
Warrington. BALDWINS GARAGE, 
Paddle Lane. (0925) 500 LL Me C Uovd 
WaerlooviIle.W.\DH.AM STRINGER 
Hamblcdon Road (070L4) 264L 
McJ.Trimbt 

Watford HEKLA'S. 425/445 Sc .Albans 
Road. (0923) 22311. Me Paul Wight man. 
Wells, HARRIS MOTORS. . 

Gtasumbuiy Road (0749) 72626. 

Mr R Piper 

Welwyn Garden Gty HEKLA'S. 
StanhorousH Road (07073) 26367. 

MrD. HeiM-ood. 

Wert Bromwich. CHARLES CLARK. 
High Street ft 1211 553 0773. 

McS. Sunneti. 

Weyton-Super-Mare-MCTORLA 
G.ARAGE .All redirect (0934) 2I45L 
\lr Trevor How-S. 
Weybridge.LElhhlE.AD, 105 Queens 
RoadWcvbridgc \922L 
Me EL P H. Freeman. 

Whitehaven. STUDHOLME DICK50N, 
Irish Street. (0946) 2293. 4. 

Me L Atkinson. - 

Wigan. BALDAATNTIMBERLAKE, 
Wallgatc. (0942) 4 4977. Mr Rowland 
Craddock. 

WinAlcdon. \L\NN EGERTON 
120 Wimbledon Hill Road (01) 946 0123. 
Mr C.V. Chapman. 

Woking, L F. DOVE Guildford Road. 
(048 b2) 45 15. Mr K. Shalt 
Wolverhampton. HEWITTS. Stafford 
Street (0902) 29122. Mr D. E. Elliott. 
Worcester MANN EGERTON. Castle 
Street (0905) 27100. Mr \ L P.Carrcc' 
Worthing WjADHANf STRINGER, 

53 Broadwater Street West. 

(0903)206901 Mr M. Harrison. 

York. PARISH. Lawrence Street. 

(0904) 4 1125 L Mr AThurlwcU. 


Test drive arranged at 
your specialists discretion- 


r aimler 


In case of difficulty in 
obtaining a test- drive or 
supply of the model of your 
cho ice, plpa$e rail thi^ 
number direct:0205 404866-9. 




NATO tests ability to reinforce 


BY ROGER BO YES IN BONN 


TROOPS OF the North Atlantic 
Treaty Organisation have begun 
one of the largest autumn 
exercises in Western Europe, 
primarily aimed at testing 
Britain’s ability to reinforce the 
alliance's central front in West 
Germany in time of war. 

The exercises “ Forward 
Defence.” which coincide 
with major Warsaw Pact 
manoeuvres in central Europe, 
have also taken on considerable 
political significance. 

The exercise was opened 
formally yesterday by General 
Bernard Rogers. NATO’s 
Supreme Allied Commander in 
Europe. It involves the trans- 
port of 10.000 regular troops 
and 20,000 territorials to back 
up the existing British force in 
Germany. The whole British 
force will then join with the 
2nd U.S. Armoured Division, a 
battalion of U.S. airborne 
troops and a German Panzer 
brigade in fighting a mock 
battle. 

The exercise is described by 
senior British officers as the 
largest and most comprehensive 
army exercise held since the 
early 1950s. The U.S. is also 
seconding 17.000 reinforce- 
ments to Germany for the 
exercise and other manouevres 
are planned for the northern 
flank in Norway and the 
southern flank in Turkey. 

At the weekend 40.000 
I Warsaw Pact troops began 
, “ Brotherhood 80,” their largest 



Mr. Joseph Luns, NATO’s secretary general, flanked by 
General Willi am Rogers (left), the supreme-commander, 
and Herr Hans Apel, West Germany’s Defence Minister, at 
the start of autumn manoeuvres at Gutersloe yesterday. 


exercise for 10 years in East 
Germany. That exercise, near 
the Polish border, will include 
naval landing exercises on the 
Baltic coast by the Soviet, East 
German, and Polish navies. 

Both sets of manoeuvres 
were planned well before the 
Polish troubles, and. indeed, 
before the Soviet invasion of 
Afghanistan, but there is clearly 
an element of political display 
involved. Political differences 
within the respective alliances 
can to some extent be papered 
over by concrete - signs of 
military solidarity and military 


preparedness. For Moscow, it 
is also an opportune moment to 
remind Poland and its other 
East European allies that they 
have a common enemy and 
common interests. 

The exercises are politically 
important for two other reasons. 
Firstly, military reinforcement 
has come to play a much more 
significant role since the 
invasion of Afghanistan. Should 
U.S. troops have - to be with- 
drawn from Germany to act in 
another theatre — -the Gulf for 
example — they will have to be 
replaced rapidly by troops from 


Britain and other countries of 
the NATO alliance. 

Secondly, the manoeuvres 
come shortly before 
Helsinki follow-up conference, : 
d repara to ry meetings for which 
start today in Madrid.l)iplpniats ■ 
are devising confidenc&building 
measures, including lowering 
the threshold for prior warning 
of troop manouevres, that^o.iild 
be presented at the conference. 
A demonstration of military 
strength before the conference 
underlines the important of 
confidence-building measures: 

In spite of NATO's determina- 
tion to -show, itself : .ak a. strong 
military monolith, ^Belgium. -has 
already exposed the alliance's 
vulnerability in some areas. It 
has decided not to take part in 
the. currrat exercises' on the 
grounds of expense- - 

Reuter reports from Moscow^ 
Pravda, the Soviet Communist’: 
Party newspaper, "yesterday 
described a NATO , meeting - in 
Madeira last . 'week. :as L^a 
“primitive anti-Soviet spectacle;" 
designed, to promote the .cause 
of right-wing .parties - in 
Portugal’s forthcoming elec- 
tions. • 

At the meeting in Funchal of 
the Atlantic Treaty Association^ 
senior representatives of NATO- 
discussed alliance strategy. 
Pravda said the .. association 
served to “propagate ideas and 
plans nurtured by NATO's 
military leaders and exert pres- 
sure on the public opinion of 
member countries.” 


may retire 


Cabinet may 
intervene on 
Irish pay 


Sharp rise in EEC inflation rate 


By Stewart Dalby in Dublin 

rr NOW seems certain that the 
Irish Government will be forced 
to intervene to break the dead- 
lock in wage talks between the 
Irish Congress of Trade Unions 
(1CTU). which represents more 
than 600,000 workers, and the 
Federated Union of Employers 
(FUE). ‘ 

The talks, aimed at settling 
a new collective agreement to 
replace the accord which 
expired on August 31, broke 
down last week over two crucial 
issues; the length of the pay 
freeze, and the size of wage 
increases to be paid. The FUE 
had offered 15 months’ agree- 
ment including a three months’ 
pay pause, a 6 per cent increase 
plus one Irish pound (88p) a 
week for six months followed 
by a 6 per cent increase for a 
further six months . • • 

The unions were prepared to 
accept a 15 months' agreement 
but are seeking a one-month 
pay pause followed by an 8 per 
cent increase of I£2.50 a week 
for eight months and then a 
second phase which gives an 
increase related to the rise in 
the consumer price index 
between last May and next 
: February. Inflation in Ireland 
is running at just Under 20 per 
i cent, but this is bound to fall 
i before the end of the year. 


BY JOHN WYLE5 IN BRUSSELS 
THE FACE of consumer price 
inflation in the European Com- 
munity picked up sharply in 
July because of large month-on- 
montb increases in France, Italy 
and Belgium. 

According to Eurostat , the 
Community’s statistical service, 
the EEC consumer price index 
rose 1 per cent from June to 
July and as a result was 13.7 
per cent higher than in July 
1979. . . 

The June to July increase 
com pa red with 0.7 per cent from 
May to June and 0.8 per cent 
from April to May and reflected 
a rising trend throughout the 
Community. 

The exceptions were West 
Germany and Britain with the 
month on month rate in the 
former dropping from 0.5 to 0.2 
per cent and the latter from 0.9 
to 0.8 per cent France’s price 
index was 1.5 per cent above 
• the month before, Italy’s 1.7 per 


cent and Belgium’s 12 per cent. 

The major change in the 
July 1979-July 1980 period is 
that Italy (21.7 per cent) over- 
took Britain (16.9 per cent) as 
the EEC country with the worst 
consumer price inflation rate. 

Senior members , of • the 
European Commission are to 
meet leaders of the European 
TUC tomorrow' for a pre- 
liminary discussion of possible 
EEC-wide measures to stem 
economic recession. 

The meeting’s origins lie In 
an initiative byf our Commis- 
sioners, which has created some 
confusion and cynicism here. 
At the end of July, .M. Francois- 
Xavier Ortoli, the commission's 
senior vice president who is 
responsiblef or economic and 
financial affairs, urged three of 
his colleagues to begin a search 
for possible reflationary 
measures, which could be 
recommended from Brussels. 


Tomorrow’s talks with, the 
European TUC were arranged 
shortly after that first meeting 
between M. Ortoli and Messrs. 
Davignon, Vre'deling, : and 
Brunner, the Commissioners for 
Industry, Social Affai rs and 
Energy. In the meantime, the ! 
group has been dubbed . “the 
gang of four” because there 
was no prior discussion by the 
commission as a whole. -There 
is doubt here about what can 
be achieved in the closing four 
months of this commission's* 
existence. 

The European TUC. whose 
president. Mr. Wim Kok, and 
secretary. Mr, Mathias Hinter- 
scheid. will see M. Ortoli 
tomorrow, suspects a cosmetic 
exercise by a lame-duck com- 
mission. If they are encouraged 
by what they hear, however, ' 
they may be prepared to bring 
a delegation to meet the.' four 
Commissioners • 


: Rf Our BcSh; Staffs:.- ; 

WEST GERMANTS :,cpntiQtrer- 
: sial “ fair conmissidn, 

- which roles on ‘wither poli- 
. ticians have;" ieen hitting 

below the -belt, in-^a current 
election campaign, ..begaif a 
meeting yesterday to decide 
whether it should -declare it. 
self redundant in the face of - 
mounting criticism from the 
ruling Social Democratic 
Party.;'. _ •' 3 - " 

The commission, believed to be 
the first such body, to -be de- . 

- ploy ed in -a- West European 
election .■campaign, has ;fbe 
rather quixotic aim of ensar- * 

' mg tha t' the' -parifes,': avoiff al 1 i 
j . personal abuse -and libellous . 

: or. fafce statemen ts. • 

- parties have --als&- committed 
themselves JfiQF. Jt° " destroy 
-each other’s-" election posters 
and not to r driraprother par- 
ties’ c ampaign -meetings. . .. 

However, the commission, 4ed 

■ by a ■. bishop and including 
.members of the four major - 

*' parties, has rather rapidly , 
-•discovered the limits of- -its 
•power. It’s reprimands have 

■ not been taken seriously and ; 
accusations '.and- counter- 

- accusations have come in at 
such a pace that it has been 
unable to devote much time 
to considering individual com- 
plaints. 

The breaking point seems to > 

- -have come last week when the 
commission found itself un- 
able to rule definitely on the 
opposition allegation that 
Chancellor Helmut Schmidt 
had “swindled the electorate - 
over old age pensions.” That 
charge, repeated in this cam- 
paign. actually dates back to 

' 1976 when; according to the 
CDU. Herr Schmidt broke an 
election pledge on raising 
certain old age pensions. 

The inability of the commission 
to. make, a definitive ruling 
meant, in 'effect; that the 
opposition Christian Demo- 
• crats (CDU) are at liberty to 
. carry on calling Herr Schmidt 
a “pension swindler.” This 

- has fuelled the doubts within 
the SPD about the value, of 
the commission and several 
leading Social Democrats are 
now on record assaying that 
the. commission is ineffective. 


Androsch likely to resign today 


Greek need 
to increase 
borrowing 


BY PAUL LENDVAI IN VIENNA 


Fiat and union 
in lay-off talks 


AUSTRIA’S Vice-Chancellor 
and Finance Minister. Dr. 
Hannes Androsch. is expected 
to announce today his resigna- 
tion from all his Government 
positions. 

Dr. Androsch had a two-hour 
meeting with Chancellor Bruno 
Kreisky yesterday. The Chan- 
cellor said afterwards that the 
Finance Minister would write a 
letter to him and. that the 
Minister was not going to accept 
Dr. Kreisky’s 10-point pro- 


gramme which, among other 
things, would remove from the 
Finance Ministry overall con- 
trol over the nationalised 
banks. 

Earlier the Chancellor met 
the powerful trade union leader 
and president of Parliament, 
Herr Anton Benya, who has 
been a staunch supporter of 
the Finance Minister. The 
Chancellor also conferred with 
the Minister of Interior, Herr 
Erwin Lane. That meeting has 


given a fillip to speculation 
that Herr Lane might become 
the next Finance Minister. 

Dr, Androsch, 42’ has served . 
as Finance Minister ’for 'more r 
than 10 years." He has long 
been regarded as Dr. Kreisky’s 
likely successor. . However, 
criticisms about his business 
interests and a trades oh some 
of his business partners have 
increasingly ■ undermined his 
position. 


By David Tonga. 

GREECE will need to increase 
its foreign borrowing, accord- 
ing to Mr. George Rallis, the 
Prime Minister. Delivering 
tiie traditional review of the 
economy to mark the opening 
of the intern ti onal trade fair 
at Salonika, he said that 
inflation, expected to remain 


at "an annual. 'rate of 25 per 
ce nt and a widening balance- 


TURIN — The Fiat car com- 
pany and the Italian metal- 
. workers* union met yesterday 
to discuss the company’s plans 
to cut production by 20 per cent 
and to lay off 24.000 employees 
over 18 months. 

Fiat has suspended its dis- 
missals plan temporarily at the 
request of the Government to 
seek alternative approaches 
with the trade unions. 

Reuter 


Interest rates rise in Norway 


BY FAY G] ESTER IN -OSLO 
NORWEGIAN -commercial and 
savings banks have increased 
interest charges to customers 
on most kinds of loans. This 
follows the Government’s an- 
nouncement at the weekend 
that interest rates, which have 
hitherto been subject to 
restrictions in line with the 


general price freeze, will now 
be regulated by the Finance 
Ministry. 

An increase of 1" percentage 
point has been permitted by 
the Government on rates 
charged on long-term loans and 
of half a percentage point on 
short-term loans. 


The higher interest rates will 
1 partly compensate the banks for 
a recent steep increase in the 
minimum reserves they must 
deposit at the central bank. The 
increase in the reserve require- 
ment was aimed at forcing banks 
to stay within lending quotas 
set by the authorities. 


pfrpayments deficit were the 
-country’s major economic 
problems. 1 

He~predicte&' that- the current 
account deficit will reach 
$2.4bn. This figure is. close to 
the deficit forecast in the 
annual, survey. of Greece fay 
the Paris-based Organisation 
for "Economic ! Co-operation 
add Development which is 
due to be -releasM shortly, 

Ther.OECD ^predicts- that week 
gross ' . national pfoddet is 
Ilkejrjto .stagnate this- year, 
with no growth : recorded 
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Leslie? Colitt reports on a visit to Poland’s second-largest and oldest 

Workers of Lodz unite for pigs’ k 


industrial city : 


A WOMAN textile worker in 
her 20s says that before the 
strikes in Lodz, Poland’s 
second largest and its oldest 
industrial city, she had seen 
strikes only in the West — on 
Polish television. 

The recent stakes, she- says, 
made her fee/' '* grown-up ’’ 
and she believe? that workers 
and students in Lodz will unite 
to press for more concessions. 
” Perhaps, we will too," she 
adds. 

Lodz is a pity mainly of 
woman textile workers, up to 
now largely uninterested in 
politics, either of the leader- 
ship or the opposition, Poland’s 
Manchester, as local people 
still call it with pride, has tfae 
longest working-class tradition 
: in Poland and is thus something 
of a symbol for the Communist 
Party. Lodz is a barometer for 
the mood of the nation. 

A month before the strike- 
began in Gdansk, thousands of 
women stopped work at their 
sewing machines and cutting 
tables. They were angered by 
an announcement that from 
then on pigs' knuckles .would 
only be sold in ‘'commercial” 
meat stores and at a much 
higher price than in the State 
butcher’s shops. In fact, pigs 
knckles had long been a 
mirage in Poland's cities, but 
for one Lodz activist, at this 
episode in Polish -history may 
one day be known as “from 
pigs knuckles to freedom.” , 
jS During the mass strike on the 
Waltic coast, the textile women 

Lodz stopped work again, for 
Jhree days, along with workers 
*Tom the Textima textile 
Pnachinery plant and the city's 
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tram, but and taxi drivers. The 
workers in the other factories 
and in public transp ort raised 
political demands the women 
clothing workers did not. 

Working a six-day week and 
standing in endless queues after 
work for necessities, they stuck 
to basic economics. 

Advisers from the Gdansk 
strike committee have come to 
Lodz to help organise new 
independent trade unions in the 
textile plants and they say the 
women are suspicious and afraid 
of police action against the un- 
official unions. But if the terms 
of the - pay raises , agreed in 
Gdansk are not equal lei in Lodz, 
the women say there will be 
mare strikes. With each new 
strike, the level of what the 
Communist Party calls their 
“ political consciousness ” .is 
raised another notch, especially 
among the younger women. 

The founding committees of 
the independent unions, known 
as MKZ. have -been established 
in nearly 50 factories in the 
Lodz area after their election J>y 


strike committees. It is hoped 
in Lodz that .they will become 
full-fledged unions if and when 
the Polish Parliament, the Sejm, 
approves them. If not, con- 
frontation is felt to be 
inevitable. . 

When the autumn term opens 
at the university on October I, 
there will be some 40.000 
students in Lodz — at the 
sprawling polytechnic, the 
college of fine arts and the 
renowned Lodz film school. In 
recent years, the presence of so 
many students in a workers’ city, 
even though they seldom mixed, 
made the authorities ’ more 
nervous and repressive than in 
liberal Warsaw, two-and-a-half 
hours away by train. 

The members and 
sympathisers of Kor, the social 
self-defence committee which 
has seen many of its political 
demands enshrined in the 
Gdansk agreement, are not 
optimistic about in independent 
students’ union to replace the 
party-dominated students union 
at the university. They say 
students are afraid to take the 
first step lest they he expelled. 

Reaction to Mr. Stanislaw 
Kania’s appointment as Com- 
munist Party First Secretary 
ranges from the taxi driver's 
succinct “new singer, same old 
record" to the saleswoman who 
pondered and said: “I’ve heard 
the name before. He's not a new 
man is he?” A member of KOR, 
on hearing the news over the 
telephone, began ■ sobbing and 
said: “That’s not good." 

If food exports are being 
diverted to the domestic 
market, there is litUe- sign of 
it in Lodz. A large food store 


in the centre of the city' gets 
two deliveries a day of a pail 
half-filled with ground beef. It 
is sold out within minutes. An 
imported pair of scales- from 
West Germany sits, largely un- 
used, on the meat counter — one' 
investment in Western tech- 
nology which may not have been- 
necessary. Polish sausage is a 
fond memory and as for ham,' 
it is non-existent. 

There was a rap on my. hotel- 
room door and two men pressed 
inside. . They introduced them- 
selves as “police" and sat down 
ta' study my passport and Press 
visa. 

"We know, you met a woman 
who is connected with KOR, at 
1800 hours. on the corner," he 


explained. I said that not only 
had I spoken with her, but also 
with "her ' husband" and. their 
friends as well This was not 
illegal...- - 

■ He shrugged bis ' shoulders 
and said I most remain in -my 
room until it was decided what 
to do ' with me. Half ■ an hour 
later, the men returned and told 
. me to ‘pack my- bag- as I. was 
leaving Lodz* on the .next train. 

With one oT the men on each 
side, 1 walked 'towards the" main 
railway station. ; One looked at . 
his watch. It was.past knocking- 
off time -After a few words, they 
agreed on a Polish compromise. 
They proposed that I walk on 
alone to the. railway station and 
eject myself from Lodz, I. .did. 
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The world according to Count Otto Lambsdorff 


BY JONATHAN CARR IN BONN 


Count Otto.' Lambsdorff. W. German Economies Minister: 
far from concerned- that he may be catapulted out of office. 


IT IS not easy to catch the 
flying figure of Count Otto 
Lambsdorff, the West . German 
Economics Minister' If he is 
not touring China, or chairing 
a meeting of the International 
Energy Agency (trade and 
energy are two responsibUties 
of his “ super-ministry”), be is 
likely to be bn the campaign 
traiL The- general election is 
less than a month away, and 
Count LambsdorfFs liberal Free 
Democratic Party— the junior 
partner in. the Bonn coalition 
with the Social Democrats— is 
fighting tac its life. At the last 
election tbe - Free Democrats 
gained only 7$ per cent of the 
vote — and if they gain less than 
5 per cent they will get do seats 
in the Bundestag, 

Tracked down in a DuesseJ- 
dorf restaurant. Count Lambs- 
dorff seemed far from concerned 
that he might soon be 
catapulted out of office. He 
ranged over East-West relations, 
British energy policy, the Euro- 
pean Community and domestic 
acairs with the air of a man 
who expects to be grappliDg 
with such problems for a long 
time to come. 

Renowned for his directness, 


he lost no time in despatching 
one topical question: relations 
with the East. Poland had just 
been given a DM 1.2bn (£281ra) 
commercial credit, a third of it 
guaranteed by the Government, 
and now Yugoslavia wants a 
total loan from West Germany 
of DM 3bn. Was Bonn ready to 
relax its rules, under which 
financial credits could be state- 
backed - only if they helped to 
secure raw materials supplies 
for the federal republic? The 
answer was no. If Yugoslavia 
produced a suitable . raw 
materials project. Bonn would 
consider iL But. so far. Count 
Lambsdorff. was not -aware of 
one. The aim should be to help 
Yugoslavia — a developing 
country — internationally, for 
example through ihe World 
Bank or perhaps the European 
Investment Bank. 

If the West German Govern- 
ment were to depart from this 
principle, political as well as 
financial prokf ems would ensue. 
Mr- Alexei Kosygin, tbe Soviet 
Prime Minister, had asked him 
how the state would guarantee 
trade with China. The answer 
had been that it would do so 
on the same basis as with any 


other country, including the 
Soviet Union. The Chinese 
themselves had no! been too 
happy with this message. Count 
Lambsdorff recalled, but it did 
no good to raise false expecta- 
tions. His recent visit to China 
had confirmed that trade would 
most probably develop mainly 
on the basis of Chinese raw 
materials. which Germany 
greatly wanted, in return for 
German industrial goods 

As for Soviet trade, Bonn 
would stick to its promise not 
to take business from Moscow 
which U.S. firms lost because of 
the restrictions President 
.Timmy Carter imposed after the 
Soviet invasion of Afghanistan. 

But. he added more 
cautiously, it had always been 
necessary 10 make clear to the 
U.S. that trade with the Soviet 
Union and Eastern Europe 
played a bigger roJe in tbe West 
German economy than it did in 
the economy of the United 
States. 

Turning tn Western Europe. 
Count Lambsdorff expressed 
his support for the economic 
philosophy of Mrs. Thatcher, 
Britain’s Prime Minister. He 
was not sure whether tbe 


British G^ernment's actions 
would be enough to counter 
what he felt were years of mis- 
placed policy based on Key- 
nesian theories, an outmoded 
trade union structure, and, in 
many cases “ lousy British 
management” But there was no 
fundamental reason why the 
British with their abilities and 
natural resources, should not do 
as well economically as the 
Germans. 

Did the West Germans want 
major changes in Britain’s 
energy policies ? The answer, 
perhaps surprisingly, was no. 
There had been a time when tbe 
Bonn Government complained 
about the high price of British 
oil. Now Bonn merely de- 
mands that Britain not lead a 
new round of price increases. 
Then again. Count Lambsdorff 
agreed be had had some reser- 
vations about tbe British 
Government’s ways of promot- 
ing North Sea oil exploration- 
hut his own officials had talked 
him out of them. 

The only major request to 
Britain was for increased oil- 
sharing efforts in times of crisis. 
But was not Britain committed 
under International Energy 


Agency rules to such a policy— 
when a trigger indicating oil 
supplies had fallen below a par- 
ticular level was set off? Yes, 
Count Lambsdorff agreed, but 
-perhaps Britain could do a little 
more for its European partners 
to see that the trigger point 
was not reached. ■ 

In any case, he had long been 
a firm believer that British 
energy and the question ' of 
change within the Common 
Agricultural. Policy could be 
linked- Perhaps they could be 
when the French presidential 
elections were out of the way 
early next year and tbe big 
debate began on tbe European 
Conun unity’s farm policy, the 
budget and enlargement No 
one, he said, should be under 
any illusions. The French were 
making absolutely clear that 
the basis of the Common Agri- 
cultural Policy was not up for 
discussion— only changes, not 
reform, which would help to 
deal with the problem of sur- 
pluses. One thing was certain. 
The basis of 1 per cent value 
added tax for financing the 
Community budget must on no 
account 'be exceeded, not even 
if a solution on farm policy 


were found which would cost : 
1.1 per cent of VAT. : 

And who on the West Ger- 
man side in a new cabinet was ^ 
going to see these changes in - 
farm policy through? The 
answer is Count LambsdorETs . 
Free Democrat Party friend ; J . 
Herr Josef Erti — who has been > 
Farm Minister for 10 years and ; 
had never actually resigned, f 
despite several threats to do so. 
Count Lambsdorff did not think 
much of the question of whether ' 
he might like to include agri- - 
cultural policy in his Econo.- - 
mics Ministry. Nor did the : 
Social Democrats want the Farm i, 
Ministry, despite their com* 
plaints about the Common ' 
Agricultural Policy. Herr Erti 
should stay. 

So there would be no major ' 
cabinet changes if the Social - 
Democrats and Free Democrats ; 
win on October 5 ? The - 
answer, as Count Lambsdorff 
glances at bis watch and rises 
to leave, is diplomatically but ; 
clearly phrased. Chancellor . 
Helmut Schmidt, he says, is '! 
not one who willingly sees * 
major changes among those 
around him who hold respons- 
ible positions. 


Tempestuous four months ahead as Soviet Union stands in the dock 


BY DAVID TONGE. DIPLOMATIC CORRESPONDENT 


FROM TODAY for much of the 
next four, months, the Soviet 
Union will be standing, volun- 
tarily in the' dock, publicly dis- 
cussing its ‘record on human 
rights and defending itsrolnin 
Afghanistan. Itrwill do so 
aggressively, for lined up beside 
it Will he 34 other countries 
from the Warsaw'. Pact, . the 
North Atlantic Treaty Organisa- 
tion and Europe, outside- the- 
pacts. The blocs at least* will he 
trying to prove to the jury of 
-world opinion that .they are 
more, innocent than - their 
opponents. 

The occasion which draws to- 
gether states ranging from the. 
Vatican to the Soviet Union and 
from San Marino to the .U.S. is 
the second meeting, to review 
the Helsinki Final Act. That 
document was signed five years 
ago. Its- continuing relevance 
was shown only ten ' days ago 
when Polish strikers insisted on 
publication of the Act in Poland 
as a condition, for returning to • 
work. V-'" 

The Final Act was the -fruit 
of twn'decaaes';^- intermittent 
discussions between East and 
West and three years- of inten- 
sive negotiations involving the 


U.S., Canada and all the Euro- 
pean states except Albania. Its 
result is a document formally 
recognising the post-war divi- 
sipnlof Europe and setting out . 
the • principles on -security, 
economic exchanges and human 
rights which all signatories 
agree to observe. 

Now preparations for the re- 
view conference are to start this 
morning in Madrid and are 
expected to last about a month. 
The main conference, also in 
Madrid, is due to begin on 
November IL Delegates fore- 
cast that it will carry on to 
Christmas, go briefly into- recess 
and then wind up about a month 
later. 

The omens are poor. The 
Americans and the British have 
said they will use the Madrid 
meeting to “ raise the Afghanis- 
tan issue and to challenge the 
Soviets' performance and all 
participating countries’ per- 
formance in the human-rights 
area.'* as Mr. Edmund Huskie, 
the U.S. Secretary of State, put 
it 

The Russians are expected to 
reply- iii. kind, raising such 
issues as Northern Ireland, the 
British - French ■ actions in 
Vanuatu (formerly the New 
Hebrides) and the • “ human 


What the diplomatic jargon disguises 


Five years ago 35 States in 
Europe and North America 
signed in Helsinki a document 
confirming the post-war divi- 
sion of Europe. Tbe States 
also agreed on principles of 
human rights and how they 
should treat each other. 

The document now widely 
known as the Helsinki 
accord, has become obfus- 
cated with jargon. It is the 
Final Act of the Conference 
o n Security and Co-operation 
in Europe. It contains four 
“baskets,” as the groups of 
subjects have become known. 
It also involves, as a diplo- 
mat might say, CBMs a CDE 


rights” of Britain’s 2m un- 
employed. 

The debate could prove as 
heated and ultimately unpro- 
ductive as did the first review 
conference in Belgrade. This 
focused- on the issue of human 
rights. With Afghanistan now 
top of the West’s agenda, it 
might he asked why the 
Russians are prepared to attend. 


and a CMD and D. 

The Act itself contains 10 
principles governing relations 
between States. These range 
from refraining from the 
threat of force to respecting 
the Inviolability of frontiers 
and human rights. 

BASKET I of the Act con- 
tains the 10 principles as well 
as a document on confidence 
building measures (CBMs to 
diplomat) such as prior 
notification of military 
manoeuvres and exchanging 
military observers. 

BASKET n covers co-opera- 
tion in the field of economics, 
science and technology and 


The answer lies in the origins 
of the Helsinki Final Act. 
These date back to the early 
1950s when Russia abandoned 
its proposals for a reunified and 
neutralised Germany and 
sought to involve *' two 
German states” in a European 
security treaty. By the early 
1970s they were pressing 
mainly for the recognition of- 


the environment It also deals 
with Mediterranean security 
co-operation. 

BASKET III deals with 
human rights, Sows of people, 
information and culture. 

BASKET IV sets out resolu- 
tions on following up the 
Helsinki meeting. 

In the field of disarmament 
the French have put forward 
a proposal for a conference 
on disarmament in Europe 
(CDE). This will probably 
gain the grudging support of 
NATO countries. Tbe Russians 
are proposing a conference on 
military detente and dis- 
armament (CMD and D). 


existing borders. 

The resulting conference on 
security and co-operation in 
Europe led to a bargain. The 
West traded the “inviolability 
of frontiers ” in return for 
.gaining, and giving, the right 
for each country to monitor 
human rights developments 
elsewhere. 

That all 35 European coun- 


tries taking part in the con- 
ference had insisted on the 
right of veto meant that coun- 
tries like Malta were able to 
impose undertakings on Medi- 
terranean security on the con- 
ference. Yugoslavia insisted 
that signatories should conduct 
their relations with all other 
states in the spirit of Helsinki 
— a point contained in the Final 
Act and explaining why the 
West argnes that it has tbe 
right to raise developments in 
Asia at a conference on Europe. 

Moscow remains involved in 
the Helsinki process not just’ 
because of its concern for the 
fixing of borders but also 
because it likes to be seen 
sitting on equal terms with the 
West and wishes to emphasise 
that, at least in Europe, poli- 
tical detente has been achieved. 
It is calling for this detente to 
be followed up in the military 
sphere. 

The West sees several advant- 
ages in supporting the Final 
Act. These include the right to 
raise such matters as human 
rights and Afghanistan. 
Western diplomats emphasise 
the value attached to the Act 
by countries such as Hungary. 

The diplomats claim that in 
the run up.to the Belgrade and 


Madrid meetings Moscow has 
tended to be more punctilious 
about observing the human 
rights provisions of the treaty. 

While the group set up in 
Britain to monitor observance 
of the Final Act is headed by 
Lord Caccia, a former head of 
the Foreign Office, those in 
Eastern Europe are headed by 
human rights' activists. Their 
attempts to demand respect for 
the Final Act have often led 
to their arrest. But they still 
believe, as do the Polish 
workers, in the value of the 
Act What they question is the 
West's willingness to insist on 
the Act’s enforcement 

Delegates generally expect 
the preparatory conference to 
he low-key, 

It remains to be seen whether 
what diplomats call the 
“atmospherics" and “climatics" 
of the conference will allow the 
delegates to proceed from 
acrimony over the past to pro- 
posals for the future. In the 
field of security new proposals 
which may be tabled include 
suggestions for more inter- 
change of military observers 
and, more controversial, for 
further disarmament confer- 
ences. 

The French, with partial and 


grudging support from NATO 
are proposing a conference on 
disarmament in Europe. They 
would like to define Europe, as v 
Gaullists and school textbooks' 
do. as stretching from the 
Atlantic to the Urals. The Final 
Act only requires notification of, 
manoeuvres up to 250 kms; 
inside the Soviet Union. 

In the economic field, the. ■ 
West is pressing for more com- 1 , 
mercial information from Come- 
con. while the East would like 
to follow up recent conferences 
on science and the environment 
with one on energy. At the' 
moment this suggestion is 
resisted by European Com- 
munity countries 

On human rights the West 
will be putting forward pro- 
posals to speed up unification of. 
families, pressing tbe Eastern 
bloc to speed up the issue of 
passports, and urging the 
improvement of working condi- 
tions for groups such as. 
journalists. 

Finally, the Madrid meeting . 
will have to decide if, when and 
where to hold a further review 
conference. But, with Madrid, 
like Belgrade expected to be 
tempestuous, few people are. • 
suggesting that it could be a ' 
case of third time lucky 




, all America’s Cup winners 
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The America’s Cup 
win always be the ulti- 
mate symbol of yacht- 
radng supremacy 
Two highly trained 
crews drawing on all 
their skill, teamwork 
and experience; battling 
it out over a seven-race 
series in the two most 
competitive 12-Metre 
yachts in the world. 
ncAiiu-masCufi- . Battles that America 
have never lost, despite the 130 years of 
competition and 23 separate challenges. 

The Cup was first brought home to the 
USAml85L The schooner “America” beat 
14 other vessels in a race around the Isle 

of Wight, hdd as part of the sssSOSSSSi 
celebrations of the first \^g^Hgjjj 
grid’s Fate '• 

owners of “Amer- 
ica” deededtthe- jBi f 
; jCup. 


even today can only be changed by appli- 
cation to the Supreme Court of the State of 
New York. . 

In the following 80 years, the New York 
Thcht Club accepted, raced and defeated 

1 v -' 16 challengers for the 

; Cup, perhaps the most 
i notable being • those 
sponsored by Thomas 
I Lipton, the tea mil- 
lionaire, who tried no 
less than five times to 

ThvmasJ.Lipton.Challcngcd take tile Cup back tO 

fm times. Last five times. England Alas, his five 
boats - Shamrocks I-V - suffered the same . 
fate as the rest 

After the intervention of World Whr II, 
the number of challengers capable of build- 
ing a J-dass boat dwindled 
alarmingly and for a 
while it seemed as 
. though the Cup 



qitconcfilionthat " gUp - M t 

it Swidoki'^orever ,'rr ' " W ■] 


' raced fof^again. 

hiat it 

ii m % d ‘ aBen *; 

national; aanpeti~ . ^ a ma ^ 

tion. and- that this could be arranged m 

~ . „ the 12-Metre class. 

3 Amcnm An application tO the 

The deed aiso laid do^n the ses and Supreme Court was made; the deed was 

modified, and the challenge was on. 

i.nu5nm P riK Rules and regulations which. But despite the changes, the result of 






America's Cup action. 

the match was exactly the same! 

The rules governing the construction of 
a modem 12-Metre yacht are very simple, 
yet very restrictive and therefore produce 
yachts which are very similar in shape. 

a little wonder then that 
/ A latter-day 12-Metre design- 
J|||f|\ ers have experimented 
jJHrJtk with new construction 

MM I NHak. techniques,' and ex- 
/Bmi ' haustive computer- 

jm® . .? m\ evaluated tank 

testing,, striving 
to find the per- 
feet balance be- 

Fmm J -class sloop lo 12-metrt. tWGOT Weight, 


wear Rolex Oyster Submariners. Pains- 
takingly assembled by hand, their 
reliability is guaranteed even under the 
| most testing conditions (they are 
Official Swiss Chronometers). 

Tbe unique Oyster case is as hard to 
get into and as impervious to shocks as 
its name suggests. The “Tiiplock” 
winding crown M 0| 
screws down to V 

provide an impenetra- fW ““ jfD 
ble barrier against 

, , , , , , RHODE ISLAND. SOUND’ ; 

dust, dirt, and water to 
a depth of 200 metres. ///. J' 

Qualities which \ .///^^ ‘ i i 

are recognised and \y/I //.' -i 
appreciated by every ' v ' ■ 

crew member who i ar? 

competes in the ;**-«*. A 

Americas Cup. •__ 

Because they all The course, 

know that this particular contest proves, 
one thing more than any other ... 

Second best is not enough. W 

ROLEX 


m : ^ 


Ammcj' Cup g»oy 
7 Vnu/ajd MiLs 
S5.E iflrkjpwllr; 

fttm flmfi.i Iw/rr 


The course. 


e q ui pment. md regulations which, 


Fmm J -class sloop lo 12-metrt. tween Weight, 

strength, efficiency and reliability 
Attempting to give their crews a 
significant advantage. 

However; for defending America’s 
Cup crews it has not been 
necessary to change one vital 
piece of equipment for almost 
20years. 

The watches that they all 

ITieRolexSubmarinenAi/ailable inlSct gold or stainless steel with matching bracelet. 
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Zhao Ziyang’s long march to the premiership 


ATR. ZHAO ZIYANG. China’s 
new Prime- Minister, believes in 
hard work and modem methods 
of economic management It 
was noticeable at sessions of the 
National People's Congress 
(China's parliament) that he 
spent more time bent over 
his papers than other 
senior colleagues who were 
content to sit quietly 
listening to proceedings. Mr. 
Zhao — pronounced “Jow” (the 
sound of “now”) and "Zeeyang” 
(the American zee) — conveys a 
sense of vigour and confidence. 
; His assumption of the 
premiership is not surprising. 
Mr. Zhao, 62. has just completed 
s successful tour of duty as 
party boss in Sichuan, China's 
most populous province. 


Perhaps, more important, he 
enjoys the patronage of Mr. 
Deng Xiaoping, the most power* 
ful figure in the Communist 
hierarchy, who has spent the 
past year or so manoeuvring 
his proteges into ' important 
office. 

Unlike Chairman Hua 
Guofeng, the outgoing premier 
and a virtual unknown, when he 
was elevated to the premiership 
in 1976. Mr. Zhao is a national 
figure who has enjoyed a surge 
of publicity in the past year. In 
fact, it could be said that his 
rise has been shrewdly stage- 
managed by Mr. Deng's forces. 
First, his efforts in Sichuan 
received favourable publicity 
in the Chinese Press. Mr. Zhao 
was brought permanently to 


Peking in February this year, 
after the Communist Party 
Central Committee appointed 
him to the standing committee 
of the Politburo, the small 
group which effectively rules 
Cbina. 

At this point, Mr. Deng began 
letting it be known that Mr. 
Zhao was in charge of the state 
apparatus. Then, in June, Mr. 
Hu Yaobang. general secretary 
of the Community Party- 
Central -Committee, hinted 
in an interview with 
Yugoslav journalists that an 
important change in state 
leadership was on the way. In 
the meantime, foreign diplo- 
mats had been toid privately 
that Chairman Hua was likely 
to relinquish the premiership. 


BY TONY WALKER IN PEKING 

Finally, it was left to Mr. Li 
Xiannian, the veteran party 
official, to confirm publicly in 
an interview with the New York 
Times in July that Chairman 
Hua and five vice-premiers, 
including himself, were resign- 
ing their state jobs. By this 
stage, the message would have 
spread far and wide in China 
that there was to be a new 
prime minister. Mr Zhao's 
appointment has been a very 
Chinese process, carried out 
with some subtlety. 

Through it all, Mr. Zhao has 
been visible, but not too visible. 
He has met his share of visitors, 
but has not overdone it. Most 
important ceremonial tasks 
have been left to Chairman Hua. 
No doubt, the new premier has 


been preoccupied with prepar- 
ing for the Congress, which has 
embraced the progressive poli- 
cies he followed in Sichuan. In 
effect, the Congress has turned 
Mr. Zhao's provincial policies 
into national ones. 

What are the Chinese people 
getting in their new premier? 
As with many officials of his 
generation, information about 
Mr. Zhao is sketchy. He was 
born to a well-to-do family in 
Henan province, central China. 
In 1918. He joined the then 
underground Communist Party 
when he was 20 and was an 
activist for the next dozen or 
so years until he was posted in 
1950 to Guangdong province, 
south China, after the Com- 
munist triumph. 


He worked his way through 
several administrative jobs 
until his appointment in 1956 
as political commissar in 
Guangdong’s Peoples Liber- 
ation Army provincial command 
—an important military and 
administrative party position. 
In 1965. he was made first party 
secretary in charge of provin- 
cial affairs. 

Mr. Zhao was not able to 
enjoy his appointment as provin- 
cial leader for very long. In 
1966, along with just about 
everyone else in authority in 
China, he was criticised at the 
outset of the Cultural devolu- 
tion. He was .purged the next 
year, and although be is said 
to hare been rehabilitated by 


China ‘unable to meet oil export commitments to Japan 9 


BY RICHARD C. HANSON IN TOKYO 


CHINA'S OIL production, 
which had been expected to rise 
rapidly enough to sustain a 
doubling of its annual ship- 
ments to Japan by 1982, is now 
expected to stay flat for several 
years, according to a Japanese 
trade official who has just 
returned from Peking. . 

Mr. T. Yano, Vice-Minister at 
the Ministry of International 
Trade and Industry, estimates 
that, because of the shortfall. 
China will have to ask to be 
“ excused ” from supplying all 
the 9.5m tons of oil it was due 
to ship to Japan in 1981 under 


a two-way trade agreement 

An agreement to ship 15m 
tons of oil in 1982 has become 
completely unattainable. China 
is, however, expected to fulfil 
its undertaking to ship 8m tons 
of oil to Japan during 1980. 

The reason for China’s failure 
to step up oil production is that 
exproration has been slow to get 
tmder way in the offshore areas 
(such as Pohai Bay in north- 
east China), while production 
from onshore fields is proving 
hard in increase. 

More than 90 per cent of 
China’s oil production is con- 


sumed domestically, with the 
remainder (some 10m tons per 
year) being shipped to Japan 
and other Far Eastern 
countries. 

Oil consumption in. China is 
rising steadily as the economy 
expands, with the result that 
amounts available for export 
are apparently tending to 
diminish. 

China could cease oil exports 
altogether if there are further 
delays in bringing offshore 
areas into production or if 
exploration In the offshore area 
fails to yield results. Explora- 


tion in Pohai Bay is being con- 
ducted on a joint venture basis 
by Cbina and Japan, with drill- 
ing due to get under way next 
month. 

China's oil production prob- 
lem undermines one of the 
basic premises of the eight- 
year private level economic 
co-operation agreement signed 
in 1978. That pact presented 
with much fanfare at rbe time, 
calls for $20bn (£S.3bn) in two- 
way trade. Oil, followed by 
coal, are the two main Chinese 
exports items, while Japanese 
business provides large amounts 


of plant and machinery. 

The Japanese side has already 
sold a substantial part of that 
equipment China's exports 
were expected to increase 
in the latter years of the agree- 
ment after Japanese-financed 
oil and coal development pro- 
jects came on stream. 

More emphasis may now 
have to be placed on coal. 
The Japanese are also explor- 
ing other possible means of 
increasing imports from China, 
such as joint development of 
non-ferrous metals. There is 
one tentative idea to develop 


Anching copper mine in the 
north-east province of Anhwei. 

It appears possible that 
copper exports could eventually 
take up some of the “slack” 
likely to be caused by the stag- 
nation of oil exports. 

Mr. Toshio Doko, chairman 
of the private, level Japan- 
China Association on Economy 
and Trade, today begins two 
days of regular trade talks in 
Peking, with the oil problem 
high on the agenda. Under the 
original agreement, oil import 
levels for 19S3-85 are to be 
negotiated by March nest year. 


the late 1960s, he- re-emerged 
only in I9"I as * party: official 
in Inner Mongolia. That- could 
hardly have been regarded as 
a promotion. - i r 

Nevertheless, by 1974 he was 
back in Guangdong as first party 
secretary- Ih 1975, . he . -was- 
posted as provincial boss 7 to 
Sichuan, apparently at the 
urging of Mr. Deng, who had 
himself been recently re- 
habilitated. The Sichuan 
appointment was to provide the 
springboard for Mr. Zhao’s 
rise to national pn>jnineh£e. 
The province was in a shambles 
after the Cultural Revolution, 
and in the three years up- to 
1979 achieved remarkable 
results. In those years, accord- 
ing to local officials, the annual 
growth rate was 22 per cent 

Mr. Zhao's reforms included 
encouraging local peasants to 
cut down the number of crops 
each year, thereby increasing 
productivity and causing . less 
waste. He also overhauled in- 
dustry, instituting a system of 
self-management which led’ to 
sharply increased productivity. 
People in Chengdu and Chong- 
qing, Sichuan’s largest cities, 
speak approvingly- of . his 
stewardship. 

In 1978, a most Important 
pointer to Mr. Zhao's rise 
through the party was given 
when he accompanied- Chairman 
Hua to Romania, Iran and Yugo- 
slavia. Systems of economic 
management in the latter were 
influential in some of the re- 
forms .now being, instituted, in- 
China.- It was about this: 'time;' 
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. Zftao.Ziyang 

that he began appearing in 
Peking , in .. connection with 
important party * matters. He 
■was ■ appointed an alternate 
member' of the .Politburo in 
August .1977, and a full member 
a little more than a. year later. 

Mr. Zhao is likely to have a 
busy -time in his first months as 
Premier. One of his -first 
visitors will be Mr. Robert 
Muldoon, New Zealand's Prime 
Minister, who.arrives this. week. 
But Mr. Zhao Ziyang. in the 
spring of his prime- ministership 
of a quarter of the world’s 
people, is likely to be pre- 
occupied by rather bigger ques- 
tions. than- th& .price- of New 
Zealand lamb-’dvopa. - 
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Lee pessimistic over 




NEW DELHI — Mr. Lee Kuan and Indonesia,. be added. ' 
Yew, Singapore’s . .Prune Reuter 

Minister, restated yesterday Kathryn Davies - adds from 
that Singapore may have been Singapore:. Mr. Lee's remarks 
unwise to get into the petro- are . a major surprise here, 
chemical industry, and added: coming so. soon after tbe official 
“We have to get out of it.” ceremony inaugurating con- 
Mr. Lee said at the end of struction on .the . new petro- 
ttae Asian and Pacific Common- chemical complex 
wealth Conference that in 1978; -£be first phase of the com- 
.Tapanhad identified 33 critical plex, scheduled for completion 
industries, including petro- j n mid-1982., provides for a 
chemicals, $lbn- cracker drawing naphtha 

Lower-wage countries, and and liquid petroleum gas feed- 
high oil prices were .squeezing stock from Singapore refineries, 
the Japanese from .jyorld Ba7el; slx Weeks ago. Singa- 
markets in these .industries, pore’s ' Finance- Minister, Mr. 
prompting them -to cut down on jj on gul Sen, said the cohstruc- 
tfaese sectors and transport g on ofe on 'ah Island off the 

“SVJL ,5™? S wan Singapore mainland would “ He 


and Singapore, Mr. Lee said. 

“ We have entered the petro- 
chemical industry as a conse- 
quence. But looking ahead to 


a hive of, construction activity. 

Officials from the Economic 
Development Board have been 
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the 1990s, I am wondwing ■“ 

whether we were wise,, because . ^I° m 

we will be squeezed, by tibe .past .few, days. 

middle or end of that decade.”. . . Suggestions that .the complex 
The advantage- for .petro- -would take more than 10 years 
chemicals ■ would . go to oil- M break .even, have obviously 
producing nations like Malaysia worried’ Ministers, - . - 


: • *1* 







'EM**- 


Israeli plan 
to demilitarise 1 
the West Bank 

By David Lennon in Tel Aviv 


Assad in talks 

”, _ _ . - v . . -■ 

- oh iihfon of 
-Libya -and Syria 

President Hafaa At Assad of 






A PROPOSAL to demilitarise Syna flew to Libya yesterday for 

part of the West Bank, apd "T 

limit the Israeli military pre- 

sence in other sections of the ex ?^ ct ®d to lead 

territory - provided Jorilan 

joins the peace talks and ■ • 
agrees to take parallel steps— ; 


hf K hJn SpTSr E Beirut- The ednirtries ard m 

' Sharon* 0 Israels ^Agriculture miles apart, but th* auager plan 

.. . >■ ?Sor Israels Agncmture has been interpreted in bath 

i ’.'* * ,X f* . ■ . . ... their capltab-as a way of ending 

.ass. -■ (-■ : This is one of the ideas which Syria’s isolation in the front Hue 












77 . . ' ... • ... their capltab-as a way of ending 

This is one of the ideas which Syria’s isolation in thfe front Hue 
the Cabinet’s arch-hawk, who ,is against Israel.-and of s&engthen- 
the driving force behind the j D g opposition to lie Ufi.- 
Government’s Jewish .settle- sponsored -Camp David, accords, 
raent. policy in the occupied - . . 

territories, presented to Mr. %lihW«nrnhnn’r 9 ff 
soi Linowitz, u.s. special r ouncai : 5piunon can 

Middle East envoy, during his The heads of Government" of 
visit to the region last week. tbe 16. Asian and Pacific; Corn- 
According to Israel Radio, monweadthT, nations “ yesterday 
Mr. Sharon also said that if the called for-;political Solutions in 
authorities ruling the proposed Afghanistan-, and ' ‘Kampuchea 


. Mr. Sharon also said that if the cauea ior-;po«acai smuuops in 
5 ^; ■ 7: r ^ - .; 7 authorities ruling -the proposed Afghanistan , and ‘Kampuchea 

fcgrjteif'r a.. Palestinian autonomy areas in that wonld leave both countries 

;‘ :■ ■/, .«-■ ■■ the West Bank and Gaza free from' outside .interference, 

' "-&Z -Vv-- undertook to prevent terrorism, Neuter reports from New DeSrf. 
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Israel would give up its demand " The cortfereniie aSso dedared 
to control internal security in ibat a Middle 'East settlement 
these areas. recognising the rights of “the 

Renter adds' from Paris: JPal^gnians was urgently 
Egypt and Israel must .restore nee ««--' 
a climate of confidence and c' ■ 

reach broad agreement on the IVOrea, IOreCRSt . : 

J 11 ? 1 question of Jerusalem BopttL Korean growOv rate -vnll 
before talks on the autonomy of fall to about 3.2 'per cent in 1980 
Palestinians oq the W e $t Bank ;the lowest for’ l7.,>earsPthe 
and Gaza can make headway, semi-official Korea -International 
w£^.5!SSii^! ,l ^ > 5^ Egyptian Economic Institute salfl yester- 


Vlce-president, said. 


day^ Re u ter^ reports Jr-om Seoul 


So how did we hdp get Austrian 
tmcks delivered to Costa Rica? 


! - Don’t let our name mislead you.- " " ' , a non-recourse buyer credit where the exporter 

Bank of America actually has affiliates, branches !-■ received cash for the sale and the importer 
and subsidiaries in over 85 countries around • ... ' . received tenn financing at an attractive fixed rate, 
the world. - c- * . - This was possible because the entire package 

That means we can help finance European " 4 wasstructured under the Austrian export promo- 
exports to practically anywhere in the world, not tion program, OKB (agency bank Osterreichi- 


Ford S. Africa accepts 


^ - - J, ^ 
-- 


just America- . 

For example, one of our Austrian customers — 
. Steyr-Daimler-PuchAG— is exporting heavy 
' trucks' to Costa Rica, where they are being used 


sche Kontrollbank AG). 

And that's just one example. Were also 
experienced with other European export promo- 
tion programs as well ( COFACE, ECGD, NCM, 



in a major road building program. vK HERMES, etc.) and we have export credit special- - 

Y Our Vien na branch arranged financing that .*r- f ; ists for ma ny European countries to assist your 


[ sidiarie? in Costa Rica— Bank of America SA* start is your local Bank of America. 

' andFmandera;deAmdricaSA— wedevelopalJl^- ^- ' . •- : 


BftHK«AM8SxSftNBOl< MSUBM**' 


;bankofamerica 

Think what we can do for you. 

• ana -me cnys lq<iz area alter thejr election by it in Lodz. A laree too 


ckage by Bernard simon in Johannesburg 

rt promo- iaw 

reichl- South AWc^Fon^wf’ 1, k fbe , uniwiised worWhree, Sat*. 

■ sWiarr S’ StV S ^ to rely on onion, np- 

50 SS?S“'« 

t promo- paoy s Sorters n the com- M^t^ vragM and . discos , 

iCM - Aq agreement between Ford 5 *““**■ . r - 

, * . | • and three trade ualoo?,. ong ail- Furthenaore, . on& 

t Special-' white and the other two repre- ons which 'a party tb^fhe - 

istvOLir - senting black and mixed-race ' «greemeat--the United 
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to be temporary 

BY DAYK> WJCHAN IN WASHW^ ON 


THE RECENT climb' in U5. in- 
terest rates, - including last 
week's rise to 12. -per cent in 
the rate big banks charge ; ffifejr 
prime commercial customers, js 
“ temporary,” according- to- Mr- 
William Miller, Treasury . 

Secretary, in an. interview:; pub- - 

lished yesterday.' : 

The Treasury.- chief, told .the 
New York Times that the. U.S. 
was not . facing * a period of 
sus taine d' interest-’ rate rises, 
but be did not forecast-how fast 
or far they might fall;- “ Whether 
interest rates will get • back 
quickly, to where they were ionr 
weeks ago I don’t know.V'be 
said. 

Mr. filler’s words could be 
interpreted as a public signal to 
the Federal- Reserve Board, the 
constitutionally .- independent 
central bank, to implement 
monetary policy gently in the 
next Jew* crucial weeks. The 
Carter Administration is under- 
standably. nervous . .about . . the 
effect of rising interest rates on 
voters in the Presidential elec- 
tion. 

But the Treasury Secretary 
also said there would soon 1 be 
“ clear signs -of- recovery” .in 
the U A economy.. Ironically, 


i! city 


;les 


this is one reason why some 
private economists regard Mr. 
Miller as over-optimistic on in- 
terest rates— an economic pick- 
up would take the inflation rate, 
which has only been slightly 
depressed by recession, up 
with it. 

Gross National Product m the 
last three months of 1980 would 
improve on the expected GNP 
drop in the current quarter, Mr. 
Miller forecast, and the earlier 
Administration prediction o£ 
unemployment rising to 8.5 per 
cent in the fourth quarter would 
probably not materialise. 

In fact, the August unemploy- 
ment rate was last week reported 
to have dropped to 7.6 per cent, 
from 7.8 per cent the previous 
month. At the same time, a L5 
per cent rise in wholesale prices 
- in August presages an upturn in 
consumer prices this Autumn. 

One factor influencing interest 
rate over which the Administra- 
tion has some control is the level 
of Government borrowing. The 
federal budget deficit for the 
fiscal year ending this September 
30 is likely to top $60bn, a con- 
siderable weight on the credit 
markets and very largely due 
; .to the recession effect on Federal 
revenue and outlays. 


Bank curbs 

maybe 

eased 

By Paul Betts in New York 

AN ADMINISTRATION task 
force is to recommend later 
this year a substantial easing 
of restrictions currently limit- 
ing Interstate activities by 
U.S. banking Institutions. 

This move, with ma i?^ 
implications for foreign banks 
in the U.S., was confirmed by 
Mr, Stuart Eizrnstat, Presi- 
dent Jimmy Carter's chief 
domestic poliey adviser, in a 
speech at the weekend to the 
American Bankers’ Associa- 
tion in Washington. 

He said the task force, set 
up in 1978, would recommend 
in Its long overdue report a 
gradual liberalisation of the 
Douglas Amendment, which 

prevents U.S. banks from 
taking over hanks outside 
their home states unless 
granted special dispensation 
by state authorities. 

The debate over interstate 
banking is currently causing 
great interest among foreign 
banks, which have been 
increasing their penetration 
of the U.S. market in recent 
years. The most recent 
example is Midland Bank’s 
proposal to take over Crocker 
National of California. 

But Mr. Elzenstat Indicated 
the task force would recom- 
mend a cautions approach to 
the liberalisation 


Maralyn Edid in Chicago reports on the plight of one recently unemployed American 

Down but not out in north-west Chicago 

n + ioa.f- Sfi.OOO. most Of Wl 


MR. PETER BAGNUOLO 
persuaded his employers some 
time ago to subscribe to an 
agency that would help any 
executives it laid off to find 
another job. He is lucky they 
agreed. 

This year Mr. Bagnuolo him- 
self has been forced to use the 
agency's services. His em- 
ployers. private health insurers 
Blue Cross Blue Shield, com- 
bined his job with another post 
and declared him redundant. 

Like a growing number of 
Americans who have lost their 






jobs in recent months, be they 
blue-collar factors' workers or 
white-collar professionals and 
managers, Mx. Bagnuolo is 
learning to cope with the 
economic downturn of 19S0. 

Although most of the job 
losses have tbeen concentrated 
in the motor, steel and housing 
industries, many other firms are 
reducing pay rolls as a defence 
against the recession and 
chronic inflation. 

To maintain its competitive 
edge for instance. Blue Cross 
Blue Shield's 19S0 budget goal 


is to trim administrative 
expenses by 7 per cent. By 
1982 the company wants to 
bring administration expenses 
back to the 1977 level. 

Mr. Bagnuolo is a casualty of p| 
that campaign. His position as f 
administrator of pensions and * 
benefits for Blue Cross Blue 
Shield's 3,600 employees was 

merged in April with the post 
of salaries manager. 

The company told Mr. 
Bagnuolo, who joined the firm 
seven years ago and has been 
working in employee benefits 
since 1975. that it preferred 
someone with a strong back- 
ground in salaries management. 

Although he has been out of 
work now since June, Mr. 
Bagnuolo is not despondent. He 
is determined to find the right 
job, preferably in employee 
benefits. 

Every morning, Mr. Bagnuolo 
, leaves his apartment on 
Chicago's north-west side, either 
J to make the rounds of friends 
1 and acquaintances who might 
* give him a job lead or to con- 
f tinue renovating the nine-flat 
apartment building he bought 
j last year. 

j He can afford to wait for the 
» right job. He is an adept home 
e repair man and could hire bim- 
i self out as a day-labourer r. 



Peter Bagnuolo ... the unkindest cut 


nearby park during the winter. 


self out as a nertycarthe apartment 

Barba ““ ?re "S !*•«•»» wHI als ° E “ mte 
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been thrifty livers, and so fax 
have made relatively few adjust- 
ments in the family budget. Out 
of an annual salary In the range 
of $35,000 (£14.450) they saved 


at least 86.000, most of which 
has gone to finance the $7 a.oou 
they have ploughed into reno- 
vating their investment 
Mrs. Bagnuolo’s father owns 
the building they live in, where 
the monthly rent on their apart- 
ment is 5250. The couple do 
not use credit cards, and own 
their 1973 Ford outright. 

The Bagnuolos and their six- 
year-old daughter Susie favour 
poultry over more expensive 
beef. About the only expense 
the family has cut is entertain- 
ment — they rarely eat Dut and 
invite people less frequently. 

Perhaps the most significant 
change Is Mrs. Bagnuolo's deci- 
sion to work 40 hours a week 
as a legal secretary, with place- 
ments made by a. temporary 
employment agency. 

For the past four and a-half 
years she has done occasional 
work at home for $10 an hour, 
earning the family an extra 
$2,000-53, 000 a year. As a tem- 
porary, she earns only $6.50 an 
hour, but the income is more 
regular. She might take a per- 
manent job if it met her stan- 
dards of pay and flexibility. 

Her husband has applied for 
unemployment insurance, which 
he estimates would bring in 
$135 a week for 26 weeks if his 
application is approved. Mr. 
- Bagnuolo says he will evaluate 
. his prospects in November and 
t perhaps decide to move in some 
» other direction if he is still un- 
1 employed. 


Survey shows Carter 
level with Reagan 

BY DAVID BUCHAN IN WASHINGTON 


DOES YOUR SOFTWARE GO 


president jimmy carter 

has drawn level with Mr. Ronald 
Reagan, his Republican chal- 
lenger, for 'the -first time in 
months, in a major national 
-opinion polL - 

'The'' survey conducted for 
Time Magazine by the Yankelo- 
vich Polling Organisation gave 
each map 39 per cent of elec- 
torate supnort and showed the 
President with a 10 poinrlead 
among women voters, possibly 
reflecting the Republican Party’s 
recently watereiPdown backing 
for the equal rights amendment 
■ Mr. '■ John ^ Ahders.cm, . the 
Independent candidate', came ui 
a distant-third with 15 per cent 
Blit this is a slight improvement 
on his recent ratings and may 
win him indusiohin the forth- 
coming televised election debate 
with the two major candidates- 
Yesterday Mr. Jody Powell, 
the White House Press Secre- 
tary, conceded that the Carter 
campaign- effort ' to- have one 
television debate with only the 
President and Mr. Reagan was 
making no headway; Mr. Reagan 
has refused to - exclude Mr. 
Anderson outright; in the know- 
ledge that all. the -poUs show 


the Independent drawing fewer 
votes from himself than Mr. 
Carter. , . .. 

Inevitably, members of the 
Carter Administration are being 
drawn into the political fray. 
The Republicans have accused 
both Mr. Harold Brown and Mr. 
Edmund Muskie of politicising 
the Defence and State Depart- 
ments, and now Mr. Zbigniew 
Brzezmski, the National Secu- 
rity Adviser, has been criticised 
from a different quarter. 

Already embroiled in contro- 
versy over his handling of some 
classified information in the 
affair linking Mr. Billy Carter 
and Libya, Mr. Brzezinski has 
been sharply criticised by Mr. 
' William Sullivan; the former 
."UJS. Ambassador to Iran.- of 
interfering in policy-making 
and suggesting a military coup ] 
against the Ayatollah Khomeini. 

Shortly after the Ayatollah 
took power early in 1979, Mr. 
Sullivan ■ said Mr. Brzezinski 
telephoned him over an open 
line to ask “ whether he thought 
I could arrange a military coup 
against the revolution. 

*‘I regret that the reply I 
made is unprintable,’’ Mr. 
SuBivan wrote. 
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New Y ark chooses Senate 
poll candidate today 


BY PAOL BETTS IN NEW YORK 


NEW YORK, goes to the poUs 
today to choose Democratic and- 
Republican : candidates for tne 
U.S. Senate election m Novem- 
ber after - a primary campaign 
which was remarkable for un- 
pleasantness' and bad taste.- . 

The battle in the Republican 
-camp has been particularly un- 
savoury with, the veteran and 
respected liberally-minded Sena- 
tor Jacob Jarits fighting —to 
win a fifth term;' against his 
more conservative opponent, Mr. 
Alfonse d’Amato, the . town 
supervisor of Hempstead on 
Long Island. _ - • - - 

Mr. Javits is. fighting his first 
major primary -contest in his 
•distinguished - 24-year - senate 
career, as in the past his nomroa- 
tion was not questioned. ■ His 
opponent according to^the 
Senator, the senior Republican 
on the Senate Foreign Relations 
Committee, is seeking to unseat 
him by what he calls ' ghoulish 
tactics.". ' ... : 

The New York Republican 
primary has been fought essen- 
tially on onftissufrr-the. ifr-year- 
old Senate’s f ai li n g health. 

Mr. Javits, who became .a 
Senator In 1956, first' raised the 
issue when - be announced last 
Februariy fie, would- seek re- 


election and disclosed he had a 
motor-neuron disease — an illness 
which is slowly eroding his 
nerves. 

Mr. d’Amato subsequently 
tailored his campaign-rat times 
going to extremes — on the 
Senator's health. Thus New 
York television viewers have 
ben treated to campaign com- 
mercials with a smooth voice 
teUm* them “and now, at «6 
and In failing health be wants 
six more years” as the screen 
showed a crumpled Javits poster 
dropping to the floor. 

In turn, Mr. Javits political 
commercials show the veteran- 
Senator behind a desk saying : 
**I know my health — I would 
not run if I could not serve. 

Not to be outdone, the Demo- 
crats have staged their own 
glittering primary show in New 
York. Among their four candi- 
dates are two of the more 
glamorous faces in American 
politics— Mr. John Lindsay, the 
former New York mayor, still 
according to so? e ,.P°P ula 5 
magazines u a bit of a dish, and 
a former Miss America, Miss 
Bess Myerson, hwo has made a 
name^for herself as a consumer 
protection champion. 


mm 


Rift in El Salvador army 
threatens more' bloodshed 


BY WiLUAM^CHISiETt lN MEXICO. CITY 


A SERIOUS ' rift isdevekipfng 
in the aimed forces of El Sal- 
vador which'.threatens to plunge' . 
the country into -even .greater 
Woodshed - -The battle between 
Right and lfcft.wtog:extremisjs 
has already -killed 5,000 people/ 
in the CtentraJ A wiwiran country, - 

this year-. :/TV' 

. Washington is jwatchlng the 
latest dev^oppient -closqly. The 
U.S. fears .that an- army split 
would destroy the regune It tes 
nurtured, and open the way tor 
full-scale civil. '• war, .witn- 
repercussions on the whole un- 
stable region. . ' , / : 

The dissension in the Tanks 
came to a head last week when. 
Cd Adolfo Majano,;tme- of the 
military representatives in 
man dviliau-military 
junta, .publicly protested at. the 


■ transfer of some liberal officers 
loyal to him to posts where 
they . have less control over 
troops, ■■ • 

~ Col. Majano said he had not 
/countersigned the order issued 
■•by the army high command, and 
threatened to resign if tne 
order was not rescinded. 

• The move highlights the divi 
sions which have developed m 

■ the armed forces since reform 
minded officers, led by p S! 
Majano. overthrew the RJoht 

...wing dictatorship of Gen. Carlos 
Romero a year ago. 

The order ibr the tran£er of 
the officers was issued by the 
highly -conservative 'Defence 
Minister mad by CoL Abdul 
Gutierrez, the other military 
member of. the junta.. 



As the size of your business 
increases, so will your data processing 
needs and youll have to change your 
computer. 

But should your investments in 

application software be Iostatthe 
same time? 

Thanks to its compatibility across a 
whole range of systems, Data General 

‘4 protects your software investments. 

“ Once your application programs 

have been written you don t need 
expensive reprogramming when you 
move up to a bigger computer. 

For instance, you can move them 
•- easily from a£6,520 CS small business 
system to a larger £326,000 ECLIPSE 
£$ data system. 

^ in the last five years, not only have 
we introduced four new computer 
families, but we have maintained 
software compatibility among 
families, and even strengthened it 
So its not surprising that Data 
General's record of software 
compatibility is unparalleled in the 
computer industry. 

So if you do not want your 
software to go up in smoke when you 
change your computer, get in touch 
with Data General. AFortune 500 
company and one of the \ 

three foremost suppliers / 

of computers in 
the world. 
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Ghana in attempt 
to rehabilitate 


uk in move i it a ly Algeria set for economic dealj ^ 11 ^"* 3 , “ 


BY RUPERT CORNWELL IN ROME 


EEC rules 


Black Star Line 


BY LYNTON McLAIN 


THE GOVERNMENT of Ghana 
yesterday disclosed a series of 
measures to re-establish the 
credibility of the Black Star 
Line, the country's State-owned 
shipping line which has recently 
suffered from serious financial 
management and labour rela- 
tions problems. 

Black Star Line, a member 
of the UK/West Africa shipping 
conference, had debts of $14m 
(£5.8m) as a result of “major 
problems” of management, 
liquidity, fleet replacement and 
discipline, according to Govern- 
ment officials. 

But the problems of the line 
had now been given “top 
priority" by the Government, 
and Dr. Hilla Limman, the 
President, had taken charge of 
Black Star Line. Mr. Harry 
Sawyerr, Minister of Transport 
and Communications, told a 
Press conference in London. 

Measures to bring the " ail- 
ing organisation back to 
health " included the sacking of 
the entire top management by 
the Ghana Government This 
followed a Government White 


Paper earlier this summer on 
a report of the official commit- 
tee of inquiry into the Black 
Star Line’s problems. Mr. 
Sawyer said the “ ineffective- 
ness of management over the 
years contributed in no small 
way to the line's liquidity 
problems.” 

Four " shipping experts " 
from West Germany had 
already taken over as manag- 
ing director, traffic manager, 
financial controller and chief 
superintendent of the line. Mr. 
Jochem Bene, the new manag- 
ing director has been given a 
free hand by the Government 
to re-organise the line. 

Other measures include the 
purchase of four new multi- 
purpose cargo vessels so far this 
year, from Hyundai Heavy 
Industries of South Korea. 


The new management was 
expected to improve the finan- 
cial position of the shipping 
line. But in the meantime, the 
Government of Ghana had 
“taken steps to provide suffici- 
ent funds to enable the line to 
meet all its financial obliga- 
tions to suppliers and 
creditors.” 


By Paul Choeseright 

THE GOVERNMENT has started 
talks with the EEC Commis- 
sion on means of simplifying 
EEC Customs procedures 
affecting outward processing 
relief, Mr. Cecil Parkinson, 
the Minister of Trade, said in 
London yesterday on his 
return from a textile mission 
to Hong Kong. 

If manufactured products from 
overseas contain UK materials 
they may attract a lower EEC 
tariff because of outward pro- 
cessing relief. Mr. Parkinson 
is pusuing the matter in order 
to provide better opportuni- 
ties for UK textile manufac- 
turers to export cloth to Hong 
Kong. 

The aim, as he put it Is “to 
get a bigger share of the cloth 
content of goods which are 
coming anyway," but he 
emphasised that Hong Kong 
garments would still enter the 
UK under quote. 

The principal of such relief is 
already embraced by EEC 
regulations, but the proce- 
dures are so complicated they 
are rarely used. If used, the 
outward processing relief 
could mean that Hong Kons 
garments would he S-10 per 
cent cheaper for UK buyers, 
when British cloth is used. 


ITALY AND ALGERIA are 
drawing up details of a major 
economic co-operation agree- 
ment. perhaps ready for signa- 
ture by the start of 1981. which 
should lead to a substantial in- 
crease in trade between the two 
countries. 

In addition to defining areas 
of cooperation, the scheme, dis- 
cussed at length during the stay 
in Algiers last week of Sig. 
Enrio Manca. the Italian Trade 
Minister, is likely to lead to 
the creation of a jointly owned 
Italo-Algerian bank to further 
exchanges between the part- 
ners. 

Sig. Manca ’s trip was followed 
yesterday by another visit of a 
member of the Italian Govern- 


ment. Sig. Antonio Bisaglia. the 
Industry Minister. In the mean- 
time contracts worth some 
$ 1 . 6 bn (£666m) have already 
either been finalised or are at 
a very advanced stage. 

The latter include a S400m 
tyre plant which could be sup- 
plied by the Pirelli Gronp. and 
two contracts with Fiat for units 
to produce industrial vehicles 
and earth-moving equipment 
respectively, said to be worth 
SdOOrn. These last two would be 
in addition to last week’s S230m 
deal, whereby the Turin group 
is to supply cars, trucks and 
earth-moving equipment. 

Other passible contracts also 
being examined are for Italian 
companies to supply several 
smaller electric power stations. 


and build a dam at Meskoutine 
Earnman in Algeria. 

The deals are to be set against 
the background of the latest 
Algerian National Development 
plan worth some S106bn and 
covering the period 1980-19S4. 

The mooted co-operation agree- 
ment is likely 10 include 
provisions for the transfer of 
Italian technology to Algeria and 
the training of Algerian skilled 
personnel. It is largely under- 
pinned by the pipeline project 
between the two countries which 
from 1982 will see lObn cubic 
metres of Algerian gas carried 
to Italy,, and then into the 
European network. 

The talks of Sig. Bisaglia with 
various ministers are likely to 
explore means of securing a 


large subsequent -increase ‘ in'- 
throughput Three might involve 
an increase in gas transported by 
the pipeline on which work is 
now being completed, or the 
laying of a second one alongside 
it. 

This certainty of a sharp rise 
in Algerian energy exports to 
Italy could involve its imports 
being paid directly by shipment 
of gas. The various possibilities 
will be examined in detail during 
Sig. Bisaglia’s discussions. 

In the meantime- a-Ll&bn 
{£8.8m) contract has been signed 
between Anic, of the ENI hydro- 
carbon group, and the - Brazil 
state oil concern Petrobras, for 
the supply by Anic of chemicals 
for the production in Brazil of 
biodegradable detergents.. 


agreement 


DAR ES SALAAM— Tanzania 
and Algeria have signed an 
-agreement under which 
Sonatrach, the Algerian state 
oil and gas company win 
undertake ...oil .exploration 
here. 


Suzuki to assemble cars in Pakistan 


BY DAVID HOU5EGO 


PAKISTAN, probably the 
largest Asian country without 
tit paeseiiaer vehicle 

assembly plant, is now planning 
to manufacture cars. 

The state-owned Pakistan Auto- 
mobile Corporation (PACO) has 
reached agreement with Suzuki 
of Japan to assemble 800 cc 
models together with pick-up 
trucks and vans of the some 
engine capacity in Karachi 
' PACO has also invited Euro- 


pean and Japanese car manu- 
facturers to submit proposals 
for manufacturing 1300-1500 cc 
cars in Pakistan. 

Suzuki will have a 10 per cent 
stake in the venture, which has 
still to receive final Government 
approval. Planned output is 

25.000 units a year of which 

10.000 will be cars. Planned 
production of the medium sized 
car is 7,500 units a year. 

Pakistan, with a population of 


78m, has considered several 
schemes in the past decade for 
establishing its own car 
industry. Imports of cars are 
at xne moment restricted to 
Pakistanis remitting foreign 
exchange to the country under 
a so called “gift” scheme but 
amount to more than 15,000 a 
year. 

Assembly will be initially of 
imported CKD units 'with 
Pakistan aiming to produce 70- 


80 per cent of thei components 
in five years. 

Previous proposals -for car 
manufacture in Pakistan' in- 
cluded a “ People's Car ” to have 
been built with co-operation 
from Renault under the Govern- 
ments of the late Mr. Bhutto 
and a joint venture with Toyota. 

The agreement with Suzuki 
provides for production, ulti- 
mately. of 15,000 vans and pick- ; 
up trucks. 


M. BeUpcem NaW, the 
Algerian energy and petre- 
ehemfealg Minister, said drill- 
ing will begin soon, focusing 
- on the offshore Songo Songo 
Islands,. 170 miles south of 
Dar es Salaam, where large 
natural gas reserves and 
traces of oil have been found 
in earlier bores -financed by 
the World Bank. . 

The Tanzanian National 
Assembly recently approved a 
Bill regulating on exploration 

and .potential production. 

S Zambia and Malawi bare 
appealed to the Canadian 
Government - to finance con- 
struction ‘of a 38-fcUumetre 
stretch of the Maiawi-Zamhia 
railway.:' . . " ' 

Although construction costs 
have not been mentioned 
early estimates put the cost at 
about $40m (£I6J6m). 


The Canadian Government 
helped finance construction of 
tbc rail link between Salima 
and . ■ Lilongwe Ir MalawL 
-Agenrics. . 


India seeks wider EEC 
trade in Brussels talks 


BY JIMMY BURNS IN LISBON 


BY D. P. KUMAR IN NEW DELHI 


MR. PRANAB MUKHERJEE, 
Indii/s Commerce Minister, will 
will be In Brussels in the 
middle of this week to discuss 
wider promotion of Indo-EEC 
irr.de and economic collabora- 
tion. A five-year economic and 
commercial co-operation agree- 
ment with the EEC, now under 
negotiations in Brussels, will 
also figure at the discussions. 

Mr. Mukberjee has also called 
a meeting of India’s commercial 
representatives in Western 
Europe, also to be held in 
Brussels, and the purpose of 
this meeting is to develop a 
new strategy to boost India’s 
exports to the EEC. 

The issue of evolving a new 
strategy for India's exports to 
Western Europe has assumed 
urgency because of what .is 
oflirialiy described as increasing 
tendency of protectionism in the 


developed countries. 

Although Western Europe, 
particularly the EEC, has 
emerged as India's most import- 
ant trading partner over the last 
decade, accounting for more 
than 30 per cent of India's 
exports, there has been a high 
concentration of markets and of 
products In Its export pattern 
for these regions. 

Nearly 90 per cent of India’s 
total exports to the region go 
to the UK, West Germany, 
Belgium, The Netherlands, 
France and Italy, with the UK 
and West Germany accounting 
for 47 per cent of the exports. 

Similarly, 65 per cent of 
India's exports to the region 
are accounted for by only 
eight products — textiles and 
garments, leather and leather 
manufactures, tea, diamonds, oil 
cakes, tobacco, carpets and 
coffee. 


AFTER NEARLY four years of 
delay because of Government 
changes and bureaucratic red 
tape, Portugal’s steel expansion 
plan has moved beyond the 
drawing board stage. 


In recent weeks Siderugla 
National, the State-owned steel 
company, has signed a contract 
with one leading foreign con- 
cern and initialled arrange- 
ments with three more for the 
supply of all the major equip- 
ment needed for the modernisa- 
tion of Uie country's major plant 
at Seixal near Lisbon. 


Contrary to what was opti- 
mistically forecast by British 
industry officials in Lisbon Davy 
Ashmore, the UK company has 
emerged empty-handed after 
months of negotiations. Instead 
the Portuguese have signed a 
£5.9m contract with Voest 
Alpine of Austria for the supply 
of converters. Siderugia has also 
signed letters of intent with 
Italimpianti of Italy for the 
supply of a blast furnace with 
an estimated value of £20.9m, 


with Kawasaki of Japan for the 
supply of gas cleaning facility, 
worth £1.9m, and with Schloe- 
mawn Siemag of West Germany 
for the supply of a continuous 
casting and rolling mill valued 

at £ 12 . 1 m 

Some 85 per cent of the 
equipment cost has been 
covered by export credit 
schemes. Siderugia expects to 
meet its remaining financial 
needs through special arrange- 
ments with the Government. 
The company has already been 
authorised to increase its capital 
and to claim exemption from 
taxes on the declaration of divi- 
dends on pre-tax profits. 

According to Sr. Fernando 
Marques Videira, Siderugia’s 
chairman, the estimated £400 m 
investment involved In the first 
stage of the steel plan is “ past 
the stage of no return" since 
final supply contracts will he 
signed within the next few 
weeks. 

The optimism of Portuguese 
steel officials is in striking con- 


trast to the atmosphere in 
neighbouring Spain, where rela- 
tions between Madrid and 
Brussels risk being soured 
further as a result of attempts 
by the EEC to block a large new 
Spanish steel development 

Portugal, like Spain, is due 
to be accepted into the EEC in 
1983. but Portuguese industry 
officials insist that they have 
the green light from Brussels 
for their expansion. They claim 
that the Seixal plant is com- 
patible with the policy of the 
Brussels Steel Commission, 
headed by the Vicomte Etienne 
Davignon, which aims to phase 
out older, smaller, and less 
profitable plants and keep a 
strict discipline of production 
levels throughout the industry. 

In scope and scale the 
Portuguese steel plan is diffent 
to Spain's, posing only a mini- 
mum threat to the Community 
once Portugal joins the EEC. 
The project will concentrate on 
producing long-rolled products 
which, at present, account for 


some 55 per cent of total steel 
consumption in Portugal. 

The more ambitious second 
stage of the plan, a projected Fsc 
60bn (£5 04m) investment in a 
new integrated plant to produce 
flat rolled products at Sines, the 
industrial complex to the south 
of Lisbon, has been shelved. 
Portuguese steel officials have 
responded to the problems of 
the EEC and to the fact of 
Portugal's own limited financial 
resources. The Portuguese ac- 
cepted the Davignon argument 
that the production of flat- 
roiled products in Europe was 
already well above a realistic 
capacity. 

Not so the Spanish, it seems. 
Spain is aiming to build a hot- 
rolled coil complex to meet the 
demands of its expanding 
motor industry, even though 
overproduction of the coils in 
Northern Europe is currently 
threatening to discredit the 
entire Davignon plan. 

Portuguese officials defend 
the Seixal project by erapasis- 
ing that Portugal remains one 


of the- few European countries 
which still . has. a potentially 
dynamic growth rate in steel 
consumption. 


The average raw steel con- 
sumption per capita in Portugal 
is 130 kilograms, only a fifth of 
the European average. Spanish 
consumption is 3&0 kgs. Side- 
rugia- economists predict that 
Portuguese steel consumption 
will triple by 199Q, due to 
growth, in" sectors' , of the 
economy such as constroction,- 
metalomechanics, and ’ auto- 
mobile components manufactur- 
ing. Siderugia currently 
accounts for 40 per -cent of 
domestic needs so the aim is to 
raise the installed capacity at 
Seixal to lm tonnes by 1990. 


Siderugia officials admit that 
present growth -forecasts might 
be slightly optimistic and accept 
that in the first years of the 
expansion there may be a 
surplus of about 400.000 tonnes 
per annum as production , out- 
strips demand. ' Nevertheless 
they insist that all equipment 


One problem area concerns 
that of the raw materials needed 
for the- plant Portugal has low- 
grade . ore deposits in the 
Mocorvo mines of the north 
which - are shortly to he 
developed by the National 
Mining Company. But Portugal 
■ will continue to, be a net 
importer of coal, and the conse- 
quent effects of this on the 
balance of trade, particularly In 
terms of . transport cost, may 
temper some of the advantages 
of plant modernisation. Portu- 
gal currently imports 350,000 
' tonnes of coal for its steel 
industry, mainly from the U.S. 
and /Poland,. a figure that will 
increase to 700,000 per annum 
by 1985. 

















U. K. Business in America: 

We are one of the leading banks for foreign investment. 


We £re experts 
in foreign investment 
in the U.S. 


-AJI banks are .not the same. 


B * - . ' 



T. > 'M. ■ ' ) ' ' ' 


We have acquired a lot of experience during our climb to become the 
' ■ 2nd biggest European airline and the 6th in the world ! Now Iberia, 
International Airlines of Spain, offers you 94 destinations in Europe, the 
Middle East, America and Africa. 

. And always with the same friendly, personal attention that we have 
been giving our passengers since we were a small airline. Perhaps we owe 
our growth to our exceptionally well-trained crews , the most modern aircraft, 
our highly qualified mechanics and ground personnel. But we have not lost 
the personal arid friendly touch. Because for Iberia what matters 
most of all is the passenger. You. 


European American Bank 
is a major American bank 
with specialized skills in 
international finance and more 
than $7 billion in assets. We 
have extensive expertise and 
experience In proriding the 
banking products and services 
leading U.K. businesses need 
for their U.S. operations. 
Through our New York 
banking network and locations 
in Chicago, Los Angeles and 
San Francisco, we can meet 
those needs anywhere in 
the U.S. 

We also have a very close 
working relationship with 
Midland Bank, one of our six 
shareholders. All of our 
shareholders are leading 
European banks and have over 
$250 billion in assets. With this 
extensive network we can 
meet all your banking needs 
no matter where they are in 
the world. 


We can give your 
American business a 
complete range of 
quality services. 


We know the UK. 
companies operating in the 
U.S. need a wide variety of 
bank services. EAB has an 
excellent package that 
independent research has 
shown to be one of the best 
offered by any U.S. bank; ‘ 
These services include: 

□ Foreign exchange trading . 
and counseling. 

□ International money 
transfers. 

□ Money market instruments. 

□ Trade promotions. 

□ Foreign collections. 

□ Letters of credit. 

□ Cash management. 

P Mergers and Acquisitions; 


What makes EAB.a 
different - kind of bank for 
European business is more 
than the quality of our 
- products. It’s our first-rate 
bankers and our management 
philosophy. ... 

We’ve organized our bank 
to make sure that we have no ' 
bureaucratic red tape.. Our 
seijiqr management is actively 
involved in running the bank 
on a daily basis. Day-to-day 
. involvement that insures our 
European-trained bankers can 
deliver solutions quickly, 

' intelligently and with attention 
to d er ail. This means'you get 
the bept thinkingpf the entire 
.bank forking on ad your 
requests. *- - ^ ; 

■’.i U you would like more * 7 
; information, please contact - -■ 
-Mr Peter Butcher, Senior Vice-- 
President (212)’ 43t2S33or - 
Mr. J o^'Mwre,Viee-Bresrdwii, ■ 
at (2123 4S7>S355;:Or write. vs 
them at lOJ&no'ver Square, ■ 
New: York^Y. 10015.-. . 


ammmoNALMiturms oFsmw 

We take you further. 




European American Bank 


j 


Portugal’s steel plan moves beyond the drawing board 


/contracts, .which have either 
been signed or are about to be 
finalised include clauses com- 
mitting the- supplier countries 
to either directly absorbing the 
surplus of long-rolled products 
produced, at Seixal or to facili- 
tating. their exports through 
third countries- 
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io help build a better tomorrow, 
Hoechst now spends over £750,000 a 
day on research worldwide. 

This massive investment in ideas 
and innovation, in almost every chemical 
discipline, is Hoechst’s contribution to 
a safer, healthier, more productive and 
colourful future. 

■ here are some of the ways in which 
the care of. Hoechst research touches 
our world today 




Cost saving pipeline 

When water mains leak 
there’s a simple, cost-effective \TO« 
cure. Pipes made from 
Hoechst Hostalen GM 5010 T2 
plastic can be inserted into the 
damaged pipelines. 

They save excavation costs, 
are time saving and prevent a lot 
of traffic jam aggro! 


Protecting 
homes 

. Every year, millions of 
pounds worth of property 
is.ruined by wood-rot and 
damp. 

Cuprinol, a member 
of the Berger Group, 
another well known 
Hoechst company, make 
'ISS a range of wood pre- 
servatives and damp proofing products which 
prevent all forms of rot and insect attack and 
help keep the home dry and safe to live in. 


L " : - 

$ 



Healthier animals 

The 35 shire horses on Britain’s largest 
horse-worked farm are helped to keep fit with 
Panacur, Hoechst’s animal wormer, and protect- 
ed with our equine tetanus and ’flu vaccines. 

Many of the horses inthis country arelooked 
after in the same way. 



Protecting health 

Hoechst pharmaceutical research has 
enabled doctors to treat effectively patients 
suffering from conditions such' as heart disease 
psychiatric illness and infectious diseases. 

Hoechst’s continuing research efforts en 
sure further medical progress in these and many 
other fields. 


Faster communications 

How canyou publish the Financial Times 
llfei'.at the same time In London and Frankfurt? 
s With the aid of the infotec 6000 Fax 

transceiver. It enables all sub-editing and 

- Imnmulna harvests layout to be done in London-in script or type- 

written-and transmitted to Frankfurt in less than 

iinchedked"Britairis farmers would lose one one minute. . 

thkd rfS crore each year! Kalle Infotec, a -pioneer in high-speed tele- 

S riSes more ttran 40 aghculturd communicate is a Hoechst comply. 

pesticides, each safety-tested for We years, *“ 

which save much of this wastage and ensure 

blemish-free produce. 





Name. 



FIND OUT MORE ABOUT HOECHST. 

Our colour brochures ‘Hoechst Keeps Thinking 
Ahead’ and ‘Greater Productivity with Hoechst’ 
will give you an overall view of our worldwide 
involvement in chemicals, plastics, engineering, 
pharmaceuticals, dyestuffs, agrochemicals, 
fibres, packaging, printing, telecommunications 
and many other aspects of work and life today. 

Other literature including information on 
our activities in the U.K and the 1979 Hoechst 
Annual Report is also available. If you would like 
to receive any or all of these publications, just 
tick the boxes below. 



Pleasesendme 
□Hoechst Keeps Thinking Ahead LI Hoechst in the U.K. 

□Greater Productivity with Hoechst □ Hoechst Annual Report 


Address. 


■T : >?. 



i^jp^ioechsJ House, Salisbury Road, Hounslow, MiddlesexTW4 6JH. J 








Financial Times Tuesday September § 2880j 
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UK NEWS 


‘Civil Service pension 
costs under-estimated’ 

BY ERIC SHORT 

THE GOVERNMENT Actuary, system. The cost of each year’s bitterly critical of this assump- 
Jlr, Edward Johnston, has pension payments is made from tion which it claims is totally 
seriously underestimated the general taxation. The pensions unrealis tic. It has investigated 
cost of providing the index- are automatically linked with the investment returns of pen- 
linked pensions paid to civil the Retail Price Index. The sion funds and showed that 
servants, claims the Centre for salary levels of civil servants over the past 10 years no fund 
Policy Studies, the Conservative are adjusted to allow for the had been able to keep pace with 

cost of their pension and the 


John Elliott examines the background of the new €BI director general 

Boardrooms will welcome move 


VV/'- 

- V5.* 


THE surprise appointment of drawn on how the CBI coula 
Sir Terence Beckett as the afford Sir Terence, who last 
director general of the Con- year was paid £84,000 by Ford 
federation of British Industry plus various perks including a 
will be welcomed throughout Granada Ghia. 
the boardrooms of the UK. This problem appears to have 


He is 


«#■ the been solved with a package deal 

one of the most Ford covering 


Party "think tank.” 

This attack was made by the Govermnent Actuary's task is to 
centre in its evidence to the calculate the overall deduction, 
inquiry into the value of pen- comparing the Civil Service 
sions which was set up by the scheme with other public and 
Prime Minister to examine the private pension schemes, 
index-linking of Civil Service _ . . . r 

pensions. The inquiry is chaired ^ ^ S 

r era ‘, ■TKSKJrSSK 

end a director of Lloyds Bank, «£ f °^“f p ri£ 

inflation. He has assumed that 
over the long term— defined as 
at least the nest 30 years — the 
overall investment return of 
pension funds will be 3 percent- 
age points above the rate of 
price inflation. 

Mr. Chown’s committee 


Boots and Thomas Tilling. The 
evidence was prepared for the 
centre by a committee under 
the chairmanship of Mr. John 
Chown, an international tax 
consultant 

The Civil Service pension 
scheme is non-contributory and 
operates on a " pay-as-you-go ” 


is 


inflat ion. 

It concludes that the calcula- 
tion should have been made on 
a more realistic assumption of 
a real rate of 1 per cent over the 
long term. On this basis the 
.calculations made by the com- 
mittee show that the deduction 
from civil servants' salaries 
should be 11.7 per cent instead 
of 3.8 per cent to pay for their 
index-linked pensions. 

Mr. Chown, in presenting tbe 
study, questioned whether the 
Government Actuary was 
equipped to make these invest- 
ment assumptions, since he was 
not involved in day-to-day deal- 
ings with investments. 


Row over lost plutonium pins 

BY DAVID FfSHLOCK, SCIENCE EDITOR 

THE United Kingdom Atomic Leader, said the losses were fuel pins came from the experi- 
Energy Authority admitted yes- “ very very serious ” and called mental reactor at Dounreay, 
terday that it mislaid two fuel for a Ministerial statement in which was closed in 1977. The 
pins containing plutonium the Commons. one lost in 1976 was an experi- 

removed from one of its reactors UKAEA said that the total mental pin containing 25 grains 
at the Dounreay Xuclear Power m0llJlt f p i ut0 nium was 35 plutonium and 140 grams ot 
Development Establishment. graJns> just £ yer ^ ounre ^ highly enriched uranium. 


Caithness. 

. It said that their loss could 
be accounted for as stock- 
keeping errors. 

The admission came after a 
BBC television Panorama inves- 
. tigation, screened last night, 
said that the pins had been lost. 

UKAEA reacted strongly last were 
night to the BBC's showing a 
Dreview to the Press yesterday. 

It said that the BBC had refused 
to show it to the Authority. 

Mr. David Steel, the Liberal 


plutonium was in the form of a 
ceramic, welded into fine tubes 
of stainless steel. 

Mr. Cliff Blumfield, direc- 
tor of the Dounreay estab- 
lishment said that he was 
satisfied that the missing pins 
had never left the site, but 
almost certainly sent 


The pin was in the Teactor 
for only one day, and therefore 
acauired very little radio- 
activity. This made the search 
for its whereabouts much more 
difficult when the loss was dis- 
covered three months later. 

Both the Department of 
Energy and Euratom. whose 
nuclear inspectors have kept 


respected industrial leaders in 

the country and has established abo . ut amount through 

himself in recent years as one °rrana#i? 

of the more thoughtful and 

often provocative, of the indus- ~ 30 ’ 000 

trial! sts who regularly deliver 15 


lectures and speak at major 
conferences. 

At the age of 56, he will 
bring to the job a mixture of 
qualities and experience gained 
from 30 years working for Ford 
in the UK and Europe, and will 


Some of tbe CBI’s smaller 
members may disapprove of 
such payments (a salary range 
of £35,000 to £45,000 for some- 
one rather younger was 
originally mooted). 

But Sir Ray had no doubt yes- 


add significantly to the CBTs terday about the worth of the 


international outlook. 

His appointment is a surprise 
because few people thought that 
such a senior industrialist would 
be prepared to take the director 
general's job. This, in 
hierarchical terms, is sub- 
servient to the CBI's 20-man 
president’s committee of which 
Sir Terence has been a leading 
member since he became chair- 
man of Ford in 1976. 

But neither he nor Sir Ray 


catch. ** I know of no one in this 
country with such experience 
of governments, unions, the 
press and business affairs. I 
Know of no one more fitted with 
experience. imagination, 

patience and flair.” 

Sir Terence joined Ford in 
1 950 as a graduate trainee with 
degrees in engineering 1 and 
economics. A year later he 
became personal assistant to 
Sir Peter Hennessy, then deputy 



So although he started as an for the future of British 
engineer and an 'economist,' Sir industry” to- guiding the CBI 
Terence made his reputation as through the recession, 
a marketing executive, and in. He made It . dear yesterday 
1969 was the first Englishman that he does not. believe that 
to become Ford’s sales director governments should be con* 


for Europe. 

In 1974 he became managing 
director and chief executive of 
Ford UK and was made chair- 
man two years later. 

Since then he has emerged 
as one of Industry’s main spokes- 
men, being a frequent and out- 
spoken speaker at CBI and 


stantly blamed fbr industry’s 
problems— so it remains to be 
seen how he handles CBI com- 
plaints that the Government 
should do jnore to reduce 
interest and exchange rates, 
abolish the national ' insurance 
surcharge and cancel last year’s 
four-month . moratorium, on 


British Institute of Manageoreot regional development grants. 


conferences,- and has impressed 
his audiences with a mixture of 
extensive knowledge of manu- 
facturing industry, reasoned 
arguments, and powerful deli- 
very. 

In this way he. developed the 


He differs .from many CBI . 
members in believing that there '• 
should • not- be- -any more new j 
labour laws .until the latest f 
batch of legislation has settled . 
in. 

But if he runs into problems. 


Sir Terence Beckett, 
new CBI Director General 

pany’s bistory. 


job of being the top Ford man h| S reputation at Ford should 
in the UK, a post which has only stand him in good stead. There, 
limited executive authority be has been known as someone 
because power is shared with who is always approachable, is 
Ford’s. European organisation, interested in people, believes in 
But Sir Terence ' is credited' communication; does not keep 


A little later he moved on to with developing widespread con- unnecessary secrets to himself. 


Pennock, the CBI’s president, chairman and managing direc- 


seemed concerned with such 
details yesterday when the 
appointment was announced, 
and Sir Ray went so far as to 
state: ** This is one of the best 
tilings that could have happened 
this year to this country.” 

Tbe two men refused to be 


tor, and by 1953 was styling 
manager at Ford's Briggs 
Motor Bodies subsidiary. 


product planning and made his 
name by suggesting that the 
company needed a family saloon 
of 1300 cc’s. The launch in 
1962 of the highly successful 
Cortina was the result. 

Sir Terence’s pride in this 


tacts with . the Government. He ^ oes not seek self-praise, 
played an important part In if all that sounds too good to 
attracting £3 00m Ford invest- be true, it is also sometimes 
ment to the UK for the Erika said that his effectiveness might 
project now emerging in t ^ be slipping because, in recent 
form of the new Ford Escort, years, bis deep concern about 
and has helped to build Ford’s the problems of British industry 


In 1955 his promotion con- period of his career is illus- share of the home car market ' has been turning to despair as 
turned when he was made man- trated by his entry in Who’s to 30 per cent he has watched British labour 

aser of product staff, so becom- Who which says he was also Now he is to turn what one troubles and foreign compell- 
ing, at 32, the youngest responsible for the Transit van of his colleagues calls, his tion from Japan eat into manu- 
di visional manager in the com- and the “D” series truck. “ almost missionary concern factoring profits. 


inadvertently to ■ the chemical c heck on Dounreay since 1973, 
reprocessing plant at Dounreay. were informed of the loss, and 
and dissolved with many 0 f uKAEA’s conclusion that the 
hundreds of similar pins. pin was dispatched in error to 

According to UKAEA both the reprocessing plant. 


300 jobs to go at 
Thomas Borthwick 

BY MAURICE SAMUELSON 

THOMAS BORTHWICK AND tion, but the privately-owned 
SONS, Britain’s leading interna- British group Rubery Owen has 
tional meat trader is to cut its a 25 per cent holding, 
workforce by a third and to Eaton Axles incurred a £3m 
dose three of its seven pre-tax loss last year and the 
abbatoirs in an attempt to deficit would be greater this 
reduce its losses. year, the company said. 

The company, which recently New Hucfcnall colliery, Huth- 
announced first half losses of waite, Notts., is to dose next 
nearly JElm, will also close four August because recoverable 
of its 24 depots and is consider- reserves have been exhausted, 
ing the closure of four others, the National Coal Board said 
At least 300 of its workforce of yesterday. 

900 will be made redundant. The mine employs 626 men. 

Dr. Bill Bullen, chairman, The NCB alms to offer alterna- 
said yesterday that the tive jobs to those who want to 
slaughtering Industry in the UK stay in the Industry, 
had been “sick for a number Mr. Ray Chadburn, president 
of years” and that the com- of the Nottinghamshire area of 
party had to get rid of all its the NUM, said the union 
loss-making sectors. reserved judgment on the pro- 

Eaton Aries is to dose its posals 
plant at Darlaston, West Mid- Dorman Diesels, of Lincoln, 
lands, over the next six months is to close its forge on Water- 
with tibe loss of 443 jdbs. side, South Lincoln, by the end 

The company also said Tester- of the year, meaning redun- 
day there would be e so-far un- dancy for 40 manual workers 
specified number of redunr and 13 staff, 
d ancles at its other pi ant at Mann Egerton, the Derby car 
Aydiffe, Co. Durham, dealer, is to dose its branch at 

Eaton Axles is a subsidiary of Littleover. Derby, with the loss 
the U.S. group Eaton Corpora- of about 20 jobs. 


OBITUARY 

Sir Cyril 
Kleinwort 

SIR CYRIL KLEINWORT, 
former chairman of Kleinwort 
Benson, the City merchant 
bank, and the related holding 
company Kleinwort Benson 
Lonsdale, died yesterday. He 
was 75. 

Sir Cyril was chairman of the 
merchant bank between 1966 
and 1971. He was chairman of 
KBL from 1968 to 1977, during 
which period the bank 
expanded rapidly' to become 
recognised as the largest of the 
City accepting houses in 
balance sheet terms. 

Sir Cyril was knighted in 
1971 for his services to the 
City. He was the first chair- 
man of the City's Committee on 
Invisible Exports, and held Hat 
post from 1968 to 1975. 


Sir Alex Jarratt given new post 
in Midland Bank reshuffle 

BY MICHAEL LAFFERTY. BANKING CORRESPONDENT 

SIR ALEX JARRATT, chairman continue a relationship with director of the National Gas 
and chief executive of Reed the bank at a senior leveL Turbine Establishment, P ye- 
International, has been Mr. Stuart Graham, his stock, has been appointed 
appointed a non-executive opposite number on the domes- director of the Royal Aircraft 
deputy chairman of the Midland tic banking side, is dut to Establishment ^ — K " 

Bank, where has has previously retire in March, 1982. . leading the ««*»»*.* 
been a non-executive director. 


The appointment follows the 
nomination of Sir David Barron 
as Midland’s chairman in suc- 
cession to the late Lord Arm- 
strong, who died suddenly in 
July. 


Rollon 




Clergy in 
TV protest 

FOURTEEN Welsh Congrega- 
tional ministers took over the 
offices of the Independent 
Broadcasting Authority in Car- 
diff yesterday and refused to 
leave for several hours. 

They were dmanding the re- 
signation of the chairman and 
members of tbe EBA's Welsh 
Advisory Committee as part of 
the mounting campaign to get 
the' Government to change its 
mind over setting up a Welsh 
language fourth television chan- 
nel. 

The Rev. Aled Gwyn, of 
Neath, said: “We are calling on 
the Government to keep its 
word. 


Farnborough, 

_ Government's premier 

to a suggestion that he may research organisation. He suc- 
well become the sole chief ceeds Mr. R. P. Probert, who 
executive for a period after died recently. 

Mr. Wilcox's retirement. Mr. Kerry’s place as director 

Appointment of a successor pyestock will be taken by 
as chief executive is expected Mr. Hugh Wason Tunvr. 57, 
in the next year. Mr. Brooks, now a director-general in the 
It was indicated yesterday Mr. Graham’s deputy, and Mr. Procurement Executive of the 
that Sir Alex’s appointment did Taylor, deputy to Mr. Wilcox. Defence Ministry, 
not imply that he would succeed are among main contenders for 9 j^t. Robert Ramsay is leav- 
to the chair at Midland. the post, say Midland sources. ing g ara bex, the Arab-owned 

Mr. Geoffrey Taylor and Mr. • M*- Thornton Bradshaw, money broker, less than a year 
John Brooks, directors and president of Atlantic Ricnneio, after joining as joint managing 

assistant general managers at the tiie director - ■ 

Midland, have been appointed elected chairman or tne g e has been appointed mana- 
deouty general managers. Again Observer at yesterday’s board ger of ^ foreign exchange and 
it was stressed that this did not meeting, succeeding Lord Bar- monejr market operations of 
necessarily mean that they ne ® on ’_ , . . . ..the London office of Banca 

would become'joint chief execu- Mr ' ® radsha ^ JjLSSjSl Serfin. a Mexican bank opening 

company's main representative a London branch for the first 

Of the chief executives Mr. t ^ ie 9?JS!F ve LJ >oan * since time on October 14. 

Malcolm Wilcox, chief general January 1977. The. company The Bank of England con- 
manager responsible for inters bought 90 per cent of the new- firmed yesterday that Sarabex 
aST Sd related services Dom “ aI retained the state <rf recojj 

activities, is due to retire next fl m November 19iB. nised money broker accorded 

June. He is thought likely to •Mr. Thomas Henry Kerr, 56, it in August last year. 


Decision awaited in 
Cadbury battle 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 

A last-minute attempt may be Brightman to sit this morning to 
made today to delay tomorrow's hear any application. 
meeting of Westward Television ^ meetin£ ^ been called 
shareholders. - by Mr. Cadbury, who was ousted 

w X L th l. wa 5 rlD L fa ? i0n8 as Westward’", chairman in July. 
Westward s Board have not jts purpose is td remove six of 
agreed on a postponement, an the directors— including Lord 

Harris— and reinstate Mr. Cad- 
bury and Lord Lisbume, former 
deputy chairman. 


Appeal Court judge may be 
asked to grant a temporary in- 
junction ordering the meeting 
not to be held pending an appeal 
against last Friady’s High Court 
ruling that it could go ahead. 

The delay is sought by West- 
ward’s chairman. Lord Harris 
of Greenwich, and other direc- 
tors fighting Mr. Peter Cad- 
bury’s bid to regain control of 
tiie company. 


Tbe meeting’s outcome is 
regarded as a foregone conclu- 
sion as Mr. Cadbury and his 
allies control 116,000 of the 
company’s 200,000 voting 
shares. ; - 

Lord Harris and his col- 
leagues claim that tomorrow’s 


Failing agreement, the Harris - mee ^ n ® kwaliiL 


faction would need a temporary 
order because it would not be 


Mr. Cadbury says the Board is 
acting in bad faith and is delay- 


possible to get an appeal before ing the meeting to retain con- i 
the court and determined before trol of the company for as long 
the meeting, due to start at 1.30 as possible, 
tomorrow at The Carlton Tower The Harris faction replies 
Hotel m London. that the meeting must await a 

Last night no final decision report from Price Waterhouse 
had been made about going to and- Company on alleged irre- 
court, although arrangements gularities • in Westward’s 
had been made for Lord Justice finances, 


Right- 
given a month to conform 


BY PHILIP RAWSTORNE 
RIGHT-WING Labour rebels 
were last night given a month 
to withdraw their threat to 
stand against Labour Left- 
wingers at the next general 
election or face expulsion from 
the party. 

The decision was taken by 
Labours organisation committee 
under Mr. Eric Heffer, the 
chairman, by nine votes to 
four. The resolution, tabled by 
Mr. Frank AUaun, is expected 
to be endorsed by the national 
executive committee later this 
month. 

Proposals for the immediate 
proscription of the Social Demo- 


cratic Alliance (SDA), with 
which the 16 rebels are asso- 
ciated, were shelved. 

Dr. Stephen Haseler, SDA 
chairman, said last night that 
the alliance would not be 
intimidated by the organisation 
committee's move. 

" If the party goes unilatera- 
list at next month’s conference, 
and if the constitutional 
changes which the Left wing is 
seeking go through, then I am 
certain that our people will go 
ahead with their ■ opposition to 
prominent Left-wingers at the 
election,” he said. 


Burlington House antiques fair opens 

BY ANTONY THORNCROFT 

THE Burlington House Fair, etc^, as well as paintings, of the exhibits — Blairmans, 
the most important sale of the Grosvenor House tradition which specialises in 18th cen- 

antiques in the UK, will be — with tbe top quality paintings tuxy furniture and works of 

opened at tbe Royal Academy which were a feature of the art, has lihked its stand with 
this morning by Mrs. Thatcher, previous two Burlington House Browse and Darby, which is 
The public will be admitted Fairs held at the Royal showing some very appropriate 
from 5 pm and then daily until Academy. 20th^ - centra? paintings, to good 

September 17, entrance fee £2. Although there are no really effect 

The fair was arranged at outstanding works of art for T . 

short notice to take the place sale, the general standard is . 01 ~* e top “° ndon 

of the Grosvenor House high and breaks out of the pre- ° eaiers “■ Agnew, Artemis, 
antiques fair which was moved 1830 corset which has limited ®^ uert . Bred, Colnaghi, Garrard, 
from the hotel following an similar major antique fairs in Leger, S. J. Phillips, Spink — 

industrial dispute. Even so, 51 London. The goods range in have taken space, and in a 

leading British dealers have price from around £50 for items fairly limited area (because the 
taken space and another, larger, of glass to more than £100,000 Royal Academy is unveiling a 
display is already planned for for a painting by the 17th major Stanley Spencer exhibi- 
the Royal Academy for the century Dutch artist van Buys- tion in mid-September). The 
spring of 1982. This interim dael, and in total are valued show may help to lift the 
event combines the range of at £40m. A feature of tbe dis- antiques trade out of its current 
antiques — furniture, porcelain, play is the careful planning of depression. 


Tory calls for flexible economic policy 


Keeps things rolling 

Bearings 
Holier Beatings 
i\ee-d!e Boa'ines 


BY PHILIP RAWSTORNE 

GREATER _■ FLEXIBILITY in 
implementing the Government's 
economic policies was urged 
yesterday by Mr. Robert 
McCrindle, Tory MP for Brent- 
wood and Ongar. 

In a speech at Southgate, 
London. Mr. .McCrindle said 
that, although there was no 
support among Tory MPs for a 
U-turn, there was a growing 
demand for moderating the 
timing and intensity of Govern- 
ment policy. 


Some MPs questioned 
whether it was necessary to be 
“ quits so rigid ” in implement- 
ing it, he said 

Mr. McCrindle suggested that 
the Government’s modest 
success in curbing inflation 
should be followed early next 
year by a fall in interest rates. 
“ In these circumstances, it 
■would be wrong to stand so 
firmly behind a non-interven- 
tion policy that manufacturing 
industry is rendered incapable 


of cashing in on the upturn of 
the economy which most com- 
mentators expect in 1982,” he 
added. 

Mr. McCrindle considered 
that greater flexibility was 
needed, possibly including a 
reduction in the employers' 
National Insurance contribu- 
tions. to help industry combat 
unemployment “ What we need 
is not a U-turn but, rather, a 
greater use of the steering 
wheel,” he declared. 


Sasse talks this week 


BY JOHN MOORE 

SETTLEMENT talks are to take 
place this week between a 
Brazilian reinsurance group and 
the troubled Lloyd’s underwrit- 
ing syndicate, once headed by 
Mr. Frederick Sasse, over dis- 
puted reinsurance claims. 

The Sasse syndicate, which 
has total losses of £2 1.5m, bas 
been seeking by litigation to 
recover $13m from the Instituto 
de Resseguros do Brasil, the 
Brazilian Reinsurance IiBtitute, 
in reinsurance claims. 

So far Additional Underwrit- 


ing Agencies (No. 2), the 
Lloyd’s company which is look- 
ing after the affairs of the 
syndicate, has rejected an offer 
of $6.35m from the Brazilians. 
But it is. believed that a. fresh 
offer of $7m may be made this 
week. 

The Sasse syndicate has been 
sue ing the Brazilian .group 
since 1978 to recover da fans on 
U.S. fire reinsurances on 
business produced £or it by a 
U.S. company called 'Den-bar 
Underwriters. 



OFFB^S HIGHEST PRICES 
FORJEWaXERY 

AnSques and modem. 
Also antique silver 
_ fmmed tate payment 
Complete privacy ensued 

Writeiphttrieorcaa- 
Cartier LTD. 

: 175 NEW BOND STREr 
LONDON WIYQQA 
01-4916062 



OMY DBn HJES NONSTOP DAHY IO ATLANTA 

AND ON TO OVER 80 ILSJL OIKS ■ 


Take Delta’s Wide-Ride TriStar to Atlanta and, without 
changing airlines or terminals, you can be on your way to cities 
coast to coast. 

Delta’s nonstops from London and Frankfurt to Atlantia 
are Wide-Ride Lockheed L-101I TriStars powered by Rolls- 
Royce engines. You enjoy superb international dining, in- flight 
entertainment and duty-free shopping. - 

Starting September 21, Delta passengers will arriveat 
Atlanta’s spectacular new terminal It’s the world’s largest, 
with superb facilities for international travellers. 


nunrar 



For information and reservations, call your Travel Agent. 
Or call Delta in London at (01) 668-0935, Tfelex 87480. Or call ' 
Delta in Frankfurt at 0611 23 30 24, Ihlex 0416233. Delta _ • ~ 

Ticket Offices are at MORegenfc Street, LondohiWlR6AT and 
Friedensstrasse 7, 6000 Frankfurt/Main. j ; 

Schedules are subject io change without notice. 



DEUA iS READY WHEN YOU ME* 


' F ihan ciial .Times Tuesday September 9 1980 
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UK NEWS 



mall man 
rated as 
top issue 


-- - M 


By Our Economics Conespcmdent. 

THE encouragement ofsma^J 

* business is the most important 
element of Government ■'policy 
according- to a survey conducted;; 
among leading SfFs, business- 
men, trade ' union’ leaders,, 
editors and "journalists. 

A to^al.jif 340 people were 
questioned ikJuixe. about' their 
.attitudes' towards issues affect 
..uig Goyefcnrfient polzeyanffthe 
economy. ,.The. market research- 
study Wa^cbrnmissToned by^the 
"McCann Erickson advertising 

• group. . v- - 

The sample narrowly -rated 
the encouragement of small 
business as the -major issue for 

Government followed, in. order, 
by trade union reform, control 
of the money supply, cuts in 
public spending,- ' less Govern- 
ment imerventiOtt in business, 
and cuts in personal direct tax 
and company tax: 1 
• There- were -differences 
between* the groups in their 
attitudes on particular issues. 
For example, while trade union 
reform was . rated second 
overall it was placed "fifth by 
trade union leaders and fourth 
by MPs. The; sample of BSPs 
was evenly - balanced;, between 
. the two major parses. 

Somewhat surprisingly, busi- 
nessmen. rated cats, in company 
tax lowest on their preferences, 
though this may reflect the 
small amount of corporation 
tax being paid by many groups. 
Cuts in personal direct tax were 
also low ah almost; all lists. 

The biggest ^contrast wag in 
attitudes towards public spend- 
ing— an issue rated highest by 
businessmen and lowest by 
trade onion leaders. . 

The survey also revealed 
general agreement that infla- 
tion is-‘- 'the most: “important 
problem facing Britain during 
the nisft five 'years, followed 
by industrial .t investment, 
unemptoymfintr. and poor man- 
agement practices.:. . . 




at Lloyd’s want 
proposals changed 


BY JOHN MOORE 


LLOYD’S .of London insurance- 
brokers" are seeking major 
changes to proposals prepared 
by Sir Henry Fisher for im- 
proved self -regulation within 
Lloyd's. 

- The Lloyd's Insurance 
Brokers' . Committee, represent- 
ing 265 broking firms, in a 
Tetter to Mi. Peter Green, 
.Lloyd's chairman, has recom- 
. mended .an important amend- 
ment to the draft Bill imple- 
menting main proposals of the 
Fisher . recommendations, and 
has listed 15 other reservations 
to the Fisher report. 

The Bill, as drafted by the 
Fisher working party, provides 
for creation of a 25-strong 
Council of Lloyd's with wider 
statu tozy.and regulatory powers 
than the present 16-man ruling 
Lloyd's committee. 

. The rule-making powers of 
the 18,552 private members of 
Lloyd’s would pass to the new 
council. 

Sir Henry Fisher and his 
working party said in the draft 
legislation they prepared that 


" it was no longer practical or 
expedient for ultimate control " 
of Lloyd's to rest with the mem- 
bers of Lloyd's at a general 
meeting. 

The brokers seek to amend 
the* Bill so that the private 
membership retains “longstop" 
powers over the council. Any 
new Act for Lloyd's should 
include provisions for members 
to be notified of possible 
changes in by-laws, they say. 

Within two months of that 
notification, members of Lloyd's 
not working in the market of 
wbozzt there are over 25,000, and 
the - working members, should 
have power to petition a meet- 
ing to ratify the council's by-law 
changes. . 

Mr. Douglas Lyon, chairman 
of Lloyd’s Insurance Brokers' 
Committee, part of the British 
Insurance Brokers' Association, 
has said in the committee's 
letter to Mr. Green that “we 
regret that some of Fisher's 
comments on Lloyd's brokers 
give the impression that smaller 
firms are less secure .” 


The committee intends to sec 
that future conditions and re- 
quirements for Lloyd's brokers 
apply “equally and fairly to 
ail." 

The brokers have said that 
there is " serious cause for con- 
cern " about the proposal by Sir 
Henry that they divest them- 
selves of their links with under- 
writing syndicates at Lloyd's. 
They might support a minority 
view in the Fisher report 

This suggested measures to 
reduce* likelihood of inter- 
ference of brokers in under- 
writing syndicate management 
companies without divesting 
themselves of their commercial 
links. 

The larger brokers have been 
Wholly against divestment from 
underwriting interests because 
they derive an important part 
of their revenues from that 
source. 

The brokers have also ques- 
tioned the necessity for a 
Lloyd's brokers “guarantee 
fund." 


Inmos near factory site decision 


BY ROBIN REEVES, WELSH CORRESPONDENT 


A SITE in Cardiff or Newport, 
Gwent, looks virtually certain 
to be the location for Inmos's 
£25m UK manufacturing 
facility. A' final decision is 
expected in a fortnight. 

The Government agreed in 
July to give a further £25m to 
Inmos through the National 
Enterprise Board, on condition 
it established its factory unit 
in South Wales for the mass 
production of advanced elec- 
tronic components. The com- 
pany has examined a number of 
passible locations in the region. 

The investigations have in- 
cluded one ’rite even further 
west of Inmos’s Bristol head- 
quarters, • near Port Talbot, 


where nearly 6,000 jobs are 
being shed at the British Steel 
Corporation's plant. But this 
has been rejected. 

Inmos is understood to have 
narrowed the choice to the 
Welsh Development Agency’s 
Forest Farm estate on the M4 
motorway in north Cardiff or 
a 30-acre site ownfid by Newport 
Council . at Duffryn, " beside 
Tredegar country park and the 
Government's business statistics 
office. 

Cardiff is cautiously optimistic 
it will come out on top. While 
Newport is 10-15 minutes nearer 
to Bristol on the M4, the site 
requires some preparation 


t. ft 


= \ Hazel Daffy looks at BSC’s Redcar blastf uni ance 

Market fears will remain when 
furnace troubles are solved 


THE BRITISH STEEL Corpora- 
tion's blastfurnace : at Redcar, 
Yorks, which- has been closed 
because of technical problems, 
was designed and conceived in 
the days when . steel was in 
short supply. . 

The emphasis then was on 
investment in bigger, and better 
integrated steelworks. By the 
time the; blastfurnace was com- 
missioned in October 1979. the, 
whole market for steel, and .for 
British steel in particular,- had- 
changed dramatically. 

The-'-ocoijromys -off .R^dcar^ 
h o wever,Zrew ain the same. In : 
order to achieve the economies 
of scale, the furnace needs- ta 
make mpre than -50.000 tonn.es 
"of" iron- a Week. That means 
orders for the -plant's steel pro- 
ducts ,bav« to be sufficient to 
justify ’, an- iron make of that 
amount. 

BSC has tried to load Tees- 
side? with orders,' but this has 
not been easy during the 
summer months when- demand 
has been depressed and- post- 
strike imports have. ..continued, 
to: pour hi;., i • 

BSC's Teesside division admits 
that the "level, of demand 
-for steel has affectqd the amount 
of iron that it has been able 
to make since ;the' steel strike 
ended at the beginning of April. 

The immediate problem at the 
Redcar furnace, however, is 
technical As part of routine, 
the .furnace- is taken ooffi- blast 
for. onq-dSFi. every three weeks 
in order to carry out mainten- 


ance checks. But ■ on two 
occasions since April, the period 
“off blast" has been longer 
than - this . to carry out 
unscheduled repairs. 

The result was that the 
. furnace’s temperature toll 
below the necessary level and 
the tuyeres at the base of the 
cylinder, through which pre- 
heated air is blown, became 
blocked. The burden materials 
(sinter, coke, _etc.), in the 
furnace were unbalanced, and 
it was found necessary to burn 
-more coke. . 

■'"For the past 10 days, there- 
fore, the Redcar furnace has -not 
been producing enough iron to 
keep steelmaking going at a 
.sufficiently high level. At the 
weekend, the decision was taken 
to lay off the steelmaking work- 
force at nearby Lackenby until 
the problems have been solved. 

Some iron was made yester- 
day, and BSC hopes it can 
return to normal working by the 
end of the week. 

The Redcar problems will 
reinforce the arguments of 
critics who believe that steel- 
making is better suited to 
smaller, more flexible plants 
than the huge integrated plants 
. which formed the basis of BSC’s 
investment plans during the 
1970s. At Redcar, where the 
furnace has a 10,000 tonnes a 
day capacity and is the largest 
in Europe, the philosophy was 
pursued to the extreme. 

However, . taking Redcar off 


blast has not caused any em- 
barrassment over steel supplies. 
For the past few months, stocks 
of steel sections, coil, billets, 
and other products have been 
built up on Teesside. Whether 
this was because orders have 
fallen short, or because it was 
necessary to load the blast- 
furnace in order to justify it in 
economic terms, is not at this 
stage dear. 

BSC argues that the process 
of bringing such large, sophis- 
ticated equipment on stream is 
almost certain to be accom- 
panied by some problems. In 
its last full week of iron mak- 
ing. the furnace produced 
48,000 tonnes, a good figure. 
The target is for 52,000 tonnes 
a week. 

Given the competitive man- 
ning levels agreed at Redcar 
before the furnace was commis- 
sioned — in contrast to the 
problem which dogged the 
commissioning of the smaller 
furnace at Llanwern three yeprs 
ago — and BSC’s insistence that 
it use cheap, high quality, im- 
ported coking coal in addition 
to British coal, the economics 
of the £400 m. Redcar iron com- 
plex looked good at the outset. 

But, even last October, the 
sourness of the steel market 
was taking some of the edge off 
the celebratory opening of the 
furnace. Today, even when 
the. technical problems are 
sorted out, the market problems 
remain to dog Redcar, and the 
rest of British Steel 
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before building could begin. It 
also does not have the prestige 
and amenities of the Welsh 
capital. 

At Cardiff, Inmos would be 
required to share the site with 
the recently established offshoot 
of the Radiochemical Centre, 
but building could begin im- 
mediately. The WDA has 
already spent more than £lm 
preparing the land for develop- 
ment and laying on services, 
which could reduce the period 
required for building by up to 
four months compared with 
Newport. 

Inmos intends its Welsh pro- 
duction facility to be in busi- 
ness by mid 1982. 


New BBC 
arts series 
escapes 
cash cuts 

By Alan Forrest 

AFTER a summer of difficul- 
ties, tbe BBC yesterday an- 
nounced an autumn schedule 
of television arts programmes 
costing between £3m and 
£4m- 

Althongh there will be 
fewer music programmes — 
mainly because of the two- 
month musicians' strike 
which wrecked the Prome- 
nade Concerts— -officials were 
relieved that threatened 
economic cuts had not 
seriously hit their autumn 
schedule, though the future 
is still uncertain. 

The new package Is the 
answer by Mr. Humphrey 
Burton, arts department 
head, to accusations of fall- 
ing standards and “ growing 
philistinism " at tbe BBC. 

He said yesterday: “ We 
took a Jot of stick in the 
summer and this made me 
mad. In fact, there has been 
no retreat in our commit- 
ment to tbe arts. We are 
not complacent, but we are 
proud of our achievements.” 

■ The package includes 
BBC l’s The Best of British, 
ten -baif-bonr films featuring 
a different arts or entertain- 
ment personality. Stars in- 
clude songwriter. Elton John, 
theatre director Peter Gill 
and jazz pianist George 
Shearing. Rudolf Nureyev 
will introduce Invitation to 
the Dance and there will be 
a major film series. The 
Greeks. 

BBC 2 plans inelnde Tbe 
Shock of ihe New, eight one- 
hour programmes on modern 
art, a regular Sunday night 
music programme and a 
monthly opera on Saturday 
nights, including live relays 
of La Traviata from New 
York's Metropolitan Opera 
House and John SchlesingePs 
new production of The Tales 
of Hoffmann from Covent 
Garden. 


Many Liberals opposed 
to talks on alliance 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


THE POSSIBILITY of ' a pact 
between the Liberals and dissi- 
dent social democrats from the 
Labour Party met with strong 
hostility from Liberal MPs and 
delegates gathering in Blackpool 
last night for their annual 
conference. 

Mr. David Steel, the Liberal 
leader, wants to keep his options 
open in. the event of a new centre 
party being formed next year by 
Mr. Roy Jenkins, the former 
Labour Chancellor of the 
Exchequer. But he will find it 
extremely difficult to maintain 
this policy in the face of the 
widespread opposition apparent 
in his party. 

Speakers in the main Liberal 
policy debate on Friday will be 
looking for two assurances from 
Mr. Steel: 

1 — that be is not preparing the 
groundo for some kind of 
Liberal merger with any new 
social democrat grouping that 
might- emerge. • and 

2 — that he is not nrenared to 
enter into a full scale electoral 
agreement whereby Liberal 
candidates would stand down in 
constituencies where the social 
democrats fielded candidates. 


When Mr. Steel makes bis 
major conference speech after 
the debate, delegates will expect 
him to explain where he stands 
on the issue. - 

There was a feeling among 
many Liberals at Blackpool that 
Mr. Steel's flirtation with Labour 
right-wingers had damaged the 
party’s chances at a time when 
it should be gaining support as 
a result of public disenchant- 
ment with the Government’s 
economic policies. 

Mr. Richard Wainwright, MF 
for Colne Valley and the party’s 
economics spokesman, said that 
the idea of a new centre party 
was never on. But he would be 
prepared to see the Liberals 
entering into a loose parlia- 
mentary coalition in the Com- 
mons with any social democrats 
wbo were elected under their 
own steam. In the North where 
Labour was the main opponent 
of the Liberals in many consti- 
tuencies . an electoral arrange- 
ment with social democrats 
would not be tolerated. 

Mr. David Penhaligon, MP for 
Truro, said he was ** fed up ” 
with Mr. Steel handing out in-' 


vitations to social democrats 
who had no intention of joining 
the Liberals. He thought that 
Mr. Steel should make it celar 
that an independent Liberal 
Party would be fighting the next 
election, whatever happened 
about tbe formation of a fourth 
party of the Centre. Like many 
Liberals, he maintained that a 
new grouping under Mr. Jenkins 
was in any case a “ farcical non- 
riinner.” 

He felt that the Liberals 
would be reaping the benefit of 
Conservative unpopularity with- 
in tbe next 18 months and 
should concentrate on preparing 
to win any by-elections that 
might arise. Social democrats 
who left the Labour Party 
would then be welcome to join 
the Liberal Party. 

Lord Beaumont of Whitley, a 
former president of the Liberal 
Party, said it would be “abso- 
lutely disastrous " for the 
Liberals to be seen playing 
“ footsy-footsy " with Mr. 
Jenkins. 

** He presents exactly the 
wrong kind of image for us,” 
said Lord Beaumont. 


Motion on jobless strengthened 


A SCHEME to reduce unem- 
ployment by raising £2bn by 
index linked national savings, 
for spending on capital projects 
such as roads and schools, will 
be put before the Liberal 
assembly in Blackpool tomor- 
row, writes John HnnL 

The motion was drawn up 
yesterday by the Party steering 
committee after complaints that 
the existing motion on unem- 
ployment was too weak. 

The new resolution condemns 
the Government for its “insensi- 
tive and negative" attitude to 
the 2m unemployed. It says 
the Government is indifferent to 


the demolition of the industrial 
base by a rising tide of 
bankruptcies. 

Mr. Richard Wainwright, the 
Liberal economics spokesman, 
said last night that the resolu- 
tion should encourage the more 
progressive elements among 
Conservative MPs and in tbe 
Cabinet who want Mrs. Thatcher 
to adopt a more flexible and 
imaginative approach to unem- 
ployment. 

'It will encourage the 
‘wets’ to tell Mrs. Thatcher 
that enough is enough,” he said. 

Tbe motion also calls for an 
additional £750m in public 


expenditure for industrial 
retraining and tbe expansion of 
advisory services for small- and 
medium-sized business. It wants 
a sharp cut in interest rates to 
reduce the uncompetitive value 
of the pound and a special 
differential interest rate for 
investment in industry and 
infrastructure. 

The motion seeks to abolish 
the employers’ national insur- 
ance charge for all employees 
under 21, and defer payment of 
PAYE for employers “for 
whom payment would be the 
final cause of insolvency.” 


SOME GOOD 

BUSINESS NEWS 
FORACHANGE. 


CLIPPER CLASS. 

Pan Airis unique Clipper Class: that’s the 
good news for all international travellers. 



And Pan Am also gives you extra care on 
the ground With special check-in service and a 
First Class baggage allowance. 

So the next time you’re flying to America, 
talk to your Travel Agent about Clipper Class: 
Because when you travel on business, you « 
could probably use our kind of good news. 



What is it? Its a special sectio: 
created especial^ with the comfort 
ofbusiness travelers inmind You see, we 
believe thatbusiAess travellers deserve alot of 
extra attention when they fly And alot of 
extra “extras” too. 

So t inCKpperC3ass,wegiveevery 
passenger a great choice. A choice of . 
main courses with every meal A choice 
of drinks on the house: That’s 
cocktails, champagne and 
Then there’s free headsets, 
slipper socks, and even aflnee 
seat next to you whenever 
possible. 





We flythe world 
thewoy the world wants tofly. 


■■'inf r‘ 
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APPOINTMENTS 




ACCOUNTANCY S. LEGAL 
PROFESSIONS SELECTION LTD 

35 fSlewBfDacI Street, London ECSIV1 1NH 
Tel: 01-586 3576 Telex SB737A 




Opportunity for increased earnings and responsibilities in the short term 

ACCOUNTANT 


AMSTERDAM 


£10,000 — £12,500 

(Maximum Total Deductions 33/„) 

EXPANDING INTERNATIONAL TRUST COMPANY 

Owing to expansion, applications are invited from candidates aged 24-30. C.A-, A.C.A., A.C.CA. or A-C.M.A. (part qualified 
A.CA.'s will be considered who have closely related experience), who have acquired several years commercial or banking 
experience. The successful candidate Will be responsible for circa 25 client companies covering all accounting work, statutory 
returns and correspondence. Essential qualities include the ability to set priorities and liaise effectively with Clients. Knowledge 
of a European language will be an advantage though not essential. Initial remuneration negotiable £l0^00-£12300.(.ncludmg 
holiday allowance, thirteenth month bonus and annual bonus), plus house loan scheme, non-contributory pension, relocation and 
home leave expenses. Applications in strict confidence under Reference A023/FT. to the Managing Director.. . 

ACCOUNTANCY AND LEGAL PROFESSIONS SELECTION LIMITED. 35 NEW BROAD STREET, LONDON EC2M INK 
TELEPHONE: 01-588 3588 or 01-588 3576. TELEX: 387374 


UNIVERSITY OF BATH 


RESEARCH OFFICER IN 
ACCOUNTING 

flequ |T *d * 3P I 0 " 11 Se h °c> of Man- 
agement, ’Bagiwig; Health Auttisrty 
invaStigatiori ' into controls aver 
capital expenditure programmes. 
Applicants snotiid be .eoaliTiea 
accojnums: Umvers.tr degree de- 
sirable. but not essential fur perscn. 
with appropriate posi-quelityos 
experience. Appointee may dubml; 
war* for. s h.-gher d 25 rse. The 
3ppccuiwnt is for 2 years iron 
January 1381 far eari-'&st csnvenien; 
date) er a salary up 10 £10.300 
according to qualifications end 
experience. Further particulars ar.tJ 
appiica:<cr. farms liasi the Personnel 
Officer, Umversity'of Bath. Ban BA2 
'7AY.' quoting reference number 
80/123. Applications t? be received 
by 26th September. 1380. 


AMERICAN BANK 
ACCOUNTS CLERK 
c £5.500 plus mortgags 
To join their sxpand'ng 
- young City group. Excellent 
opportunity for banker with 
knowledge of Bank . of 
England returns an d ex ternal 
reporting. 01-726 4233 



EURO-mili 
K.S.C. 


INVESTMENT CO. 


Two qualified professionals are needed in the inter- 
national department of well established, rapidly 
expanding investment management firm: 

EQUITY PORTFOLIO MANAGER 
for Europe 

EQUITY PORTFOLIO MANAGER 
for the Far East including Australia 

Applicants should have superior documented track 
records, minimum eight years experience managing 
overseas portfolios, advanced degree in economics or 
business, and be willing to relocate at least initially 
to Kuwait. 

Compensation will include attractive package of 
salary, fringe benefits, profit sharing and a bonus 
related to total performance. 

Income is tax free. 

Please send resume and all pertinent background 
information in complete confidence to the Managing 
Director. P.O. Box 43, Safat, Kuwait. 


^^THE WIGGINS GROUP 

has a record of over sixty years in the building 
industry and is expanding steadily as a public 
company of high reputation and commercial 
success. 

CHIEF ACCOUNTANT 

Essex £15,000 -£20,000+ car 

The Chief Accountant of the Construction 
Companies will be based atThundersley, Benfleet, 
with a staff of about six. Professionally qualified, it 
will be necessary to have an appreciation of the 
construction or an allied industry- 

To assist our clients to fill this appointment we shall 
seek undoubted professionalism and enthusiasm. 
Each is of importa nee to the Group's success and so 
provides the successful candidate with exceptional 
opportunities for careerand financial 
advancement The initial salary, within the range 
quoted, will be offered in accordance with his/her 
qualifications and experience. 

Please telephone TODAY or write with full details 
for a Career History form to: 

D. Bryan Andrews Associates, 
Management Selection, 

St Martins House, 29 Ludgate.Hill, 

London EC4M 7 BO. Tel: 01-248 8G33. 


CHIEF DEALER 

NASSAU, BAHAMAS 

Chief foreign exchange and Eurocurrency deposit dealer required by a 
Bahamian bank forming pan of a multinational banking group centred in. 
Paris. This senior specialist appointment will involve responsibility lor the 
smooth operation of all existing and projected money market functions. The 
Chief Dealer's responsibilities will include the daily supervision of an active 
dealing room, where upwards often currencies are regularly traded. In 
addition the position will include responsibility for the development of new 
areas ofbusiness and the supervision of the continued professional 
development of the existing team of deposit and foreign exchange dealers. 

Salary, which is negotiable, will be commensurate with experience and 
qualifications. Although age is not a limiting factor, the ideal candidate will be 
in his early 30's and will have had a minimum of five years’ Eurocurrency 
deposit and foreign exchange dealing experience while acting for a major 
banking organization in a major money centre. The successful candidate will 
almost certainly be a member of the International Forex Association. Previous 
general banking experience would be a distinct advantage, as would 
knowledge of a second major language. 

Qualified candidates are invited to submit written resumes of educational, 
background, qualifications and experience (to include details of actual 
currency trading exposure) to the Personnel Manager, SFE Banking 
Corporation T imitwl, c/o London Representative Office, 

52 CorahiU, London EC3V3PH. 



EDUCATIONAL 


SAUDI ARABIA 

The Department of English and Centre for European 
Languages and Translation at Riyadh University have the 
following opening for the Academic Year 1980-SI beginning 
23 September, 1980. 

A English Language Instructors with ESP/TEFL qualifica- 
tion and experience. 

B Three fuii time openings for Generalists (women) In 
English Literature with focus on 1. Poetry, 2. Novel, 
3. Drama. 

C Two full time openings in English Linguistics. 
QUALIFICATIONS 

Instructors: MA or BA with teaching experience, 

. Assistant Professor: PhD in hand. 

Salary range: SR 3800/ to SR 9000/per month 

Benefits include yearly round trip tickets and furnished 
housing. Two months paid vacations per year. One year 
contract renewable. 

Please submit resume along with copies of certificates, 
transcripts and references quoting ref: R/SB/45. 

Attn. M. D. Whiteiey 
Saudi Arabian Educational Office 
29 Belgrave Square 

London SW1X SQB 
Tel. 01-245 9944, Ext. 56 



The most effective way of learning an extra language is simply by speaking 
it: this is the Berlitz principle. The method: by using intensive programmed dialogues 
with trained tutors we can adapt courses to suit any need at every level, from the’ 
beginner to the more advanced - with proven results. 

You choose the time and the place. With Berlitz you could soon be 
speaking an extra language. And that’s worth pure gold. 

Give us a call today. 


BERLITZ 


since 1878 

London Oxford Street 486.1931 Wtfl* Hou*c486.1931 Portman Square 486.1931 

Croydon 686.2862 Birmingham 643.4334 Edinburg 226.2677 Leeds 35536 Manchester 22B.3 607 


COMPANY NOTICES 


HENRY DENNY & SONS LIMITED 


NOTICE IS HEREBY GIVEN that the 
T rainier Books o! the -Prderpoct? Shares 
of this Company wiu be closed from 
13th September 198D to 29th Seotember 
1980. bath dates inclusive. 

T. L. BALDWIN. 
Secretary. 

Battle bridge House. 

Too ley Street. * 

London SE1 2RJ. 


CHARTER CONSOLIDATED 


LOAN OP FF 300.000.000 
7-50*0 1972-1987 

The FF 5.000,000 redemption Instal- 
ment due October 1. 1980 has been 
met by purchases lo the Stock 
Exchange. 

Outstanding amount after October 1 , 
1980: FF 81.000-000. 

The Fiscal Aoont 

BANQUE D£ PARIS ET DES 
PAYS-RAS POOR LE 
GRAND-DUCHE DE LUXEMBOURG 


CITY OF VALPARAISO 


Watorteutf Loan 1912 
NOTICE IS HERESY GIVEN that in 
carrying out the operation of the Sinking 
Fund of 1st October. 1980. In respect 
ol the above Loan, the under-mentioned 
Bonds amounting to £1.100 were tTHs 
day drawn by lot by Richard Graham 
Rosser (ol Messrs. Dp P’niM. Scorers & 
John Venn), Notary Public, lor repayment 
at Par on the 1st October. 1980 from 
which date iH Interest thereon will cease: 
BONOS FOR £100 EACH 
655 673 831 1198 1663 

2224 2312 2337 23SA 24B4 ' 

RECAPITULATION 

11 Bonds for £10O each £1.100 

The above-mentioned Bonds with Coupon 
No. 138 and sobseovent coupons attached 
may be lodged for repayment on or after 
1st October, i960, at the Offices of J. 
Henry Schroder W 090 4 Co. Limited. 
Coupon Department. 120. Chesoslde. 
London. EX-2, between the hours of ten 
and, two o'clock. 

London. 

28th August. 198.0. 


FINANCIAL ANALYST 

An international oil trading company in Knigfrtsbridge invite 
applications for this position. Applicants should have good 
commercial experience; a good knowledge of bookeeping and 
an understanding of international trade. An analytical mind 
and pleasant manner also important. Knowledge of German 
and/or French an advantage. Top salary, Ivs and bonus 
scheme. 

Please send CV and, if possible, daytime telephone number to: 
Bo x A72S7, Financial Times, 

10 Cannon Street. EC4P 4BY 


“NEWLY QUALIFIED 
ACCOUNTANCY 


APPOINTMENTS 


J9 


THURSDAY 25th SEPTEMBER 1980 

The Financial Times has arranged with the Institute 
of Chartered Accountants to publish , a list of those 
candidates who were successful in the recent Part'll 
examinations. 

We propose to publish the last in our issue of Thursday, 
25tb September. 1980. which will also contain several 
pages of advertisements under the beading of “ Newly 
Qualified Accountancy Appointments.'’ 

Advertising rates will be £19.50 per single column 
centimetre. Special positions are available by arrange- 
ment at premium rate of £22.00 per s.c.c. Copy date 
Is Friday, 19th September. For further details, Including 
reprints of previous features, please telephone 01-248 
4601 or 4864 (direct lines). . 

Newly Qualified Accountants, especially Chartered, are 
never easy to recruit — don’t miss this opportunity! 

FINANOAITIMES 

EUROPE’S BUSINESS NEWSE&j^B 


FIMA ANGOLA. S.A Jt.L. 

Hud Otftce In Luanda 
Capital Kz. 200.000.000.00 

EXTRAORDINARY GENERAL 
MEETING OF SHAREHOLDERS 
Hi accordance with art. 180 of ttie 
CommeixUJ Code and Art. 28 of the 
By-Laws of the compan*. the Board 
el Directors Invites the shareholders ol 
Flna Angola. SAR.L to attend an 
Extraordinary General Meeting which 
will take place on the 9th ol October 
1980 at If a. in., at the Head Office 
of ttie Company »n Luanda. A*, dm 
Restauradorcs de Angola nr 45 — J*. 
wth ttia foHowing agenda: 

— To give to Petrohna S.A.. majority 
shareholder, power to negotiate with 
Emoreaj National de PetroJeos 
U.E.E.— SONANGOL. the transfer of 
the company and to determine the 
value of the company. 

In accordance with art. 2a of the 
By-lAws. the shareholders having right 
to vote and to be represented, who 
wish to attend the genera! meeting, 
mu* present at Host three devs before 
the date cf the meeting a documen- 
tary proof that their stores are 
deposited In their name at Banco 
NeefonH de Angola. 

The shareholders who wbuM Uke la 
travel to Luanda. Popular Republic of 
Angola, must inform the company In 
wrttbiq at Its Head Office In Luanda, 
at least 20 davs In advance In order 
that a visa for entry In the country 
may be asked lor them. 

The shareholders who are prevented 
ta attend the meeting on October 9. 
1980. may. In accordance with art. 29 
ol Vie By-Laws, but at leas: three days 
before tho aforesaid date, give a proxy 
to another shareholder to represent 
them at the meeting. 

Tfto Board of Directors, 

ANTONIO LUIS 
ROOUETTE RICCIARDJ. 

A Dir ecto r. 
JOSE POQUETTE, 
A Director. 


NICHII CO. LTD. 
Notice to EDR Holden 


NOTICE IS HEREBY GIVEN that 
the Company intend to pay during 
November. 1980. supiect to rhe Direc- 
tors 1 approval, an interim cash distribu- 
tion to Shareholders as of record .date 
August 31. 1980. With effect tram 
August 27, 19BD the shares will bo 
traded ex-dividend In Tokyo. 

Subject to Directors 1 approval of 
the dividend. Cowon No. 10 will be 
psed far the purpose of claiming such 
dividend and Is deemed to have 
matured on August 27. 1980. With 
effect from that date, Coupon No. 10 
should be detached Iran any EDR pre- 
sented for surrender and will not be 
Issued with any new EDR. 

In accordance wfth usual practice, 
the shareholders’ register was dosed 
on Sep te mber 1. 1980 «np b not ex- 
pected to reopen until the end of that 
month, Accordingly during ttrfe period 
R win not be possible ta register the 
transfer of sham withdrawn against 
tho surrender ol EDRs. Sublet; to 
Directors 1 approval of the dividend, a 
further notice will be published stating 
the amount and actual date of tor- 
ment. »l such dividend, together with 
the procedure to be Followed ror ob- 
taining pavment thcreo*. as soon as 
practicable after reriSoc or the divi- 
dend by Hie- Depositary. Only upon 
such notice will any payment be made 
against presentation ol Coupon No. 10. 

THE CHASE MANHATTAN 
BANK. N.A. 


UK NEWS = LABOUR 


Vauxhall workers" 
over 8% pay offer 



. BY PAULINE CLARK, LABOUR STAFF 



THE UNCERTAIN" mood- of 
Vanxhali’s motor workers was 
demonstrated yesterday by the 
results of a secret ballot at the 
Dunstable trade and van plant 
giving narrow acceptance of the 
company’s 8 per cent pay offer. 

Of the 4.500 workers, o6-5 per 
cent among members of the 
Transport and General Worikejrs 
Union, and 5L24 per cent of 
the Amalgamated Union -of 
Engineering Workers “ were m 
favour. _ . ...v . _ 

National union ' negotiators 
hope for a more decisive Tesult 
from the secret ballot conducted 
this week among 10.600 Vaux- 
hall- car workers at Luton, the 
biggest of the company’s three 
main plants. 

But so far, there has been 
little sign of any firm- direction 
taken by the rank and file in 
the face of the recession and 


widespread ..shott-time. work in ; 
the industry.-. 'V : v' : - : 

; A meeting , of workers bV 
-Ellesmere. Port voted over- 
whelmingly to Reject the offer 
last week, biit' then tbe-ifteeffiir 
was poorly attended. 

Separate meetings of trans- 
port and engineering workers at 
Luton were also called last week 
to vote on the offer. Instead, 
both groups decided on a ballot. 
The engineeimg 1 workers 'called 
off the meeting, and .traTy^STO.- 
of die 5,000^. transport ; union- 
workers turned; up ..for. their' 
meeting on Friday. - 
- Convenors at Luton'. ‘ have 
described morale as, very low* 
after the in traduction of -a two-. 
day week. AH the signs are that,,; 
.even if the. ballot turns down" 
the offer, negotiators may not- 
feel that they necessarily. have a 7 
mandate to start a long pay 
fight 


: - Although VauxhaH’s pay 
strike last year ran over 10 
Weeks involving. - workers at 
Ellesmere Fort, tire Luton work- 
force accepted a 17 per cent 
deal - after four weeks. The 
action was -generally regarded 
to have achieved little in the 
face of management's deter- 
mination foiatasd firm. 

This year,:^e management 
has again made dear that its 
offer is final. -rand cannot be 
Improved ^.VritiKuit serious risk 
to jobs. Rnrmdirs are already 
circulating-^hat union leaders 
^are talking ^abotit a compromise 
six-month 'd$a£- 
-. Talbot UK fo -expecting union 
^negotiators tids?week to register 
formal a^eeepiance of an 18- 
jrnontb dealy giving 12 per cent 
tov-skiUed; workers and 8 per 
ice iit'-' t»^ - the- -tmskill ed with 
another 7 per cent from next 
April 



managers 
may not co-operate 


BY PAULINE CLARK. LABOUR STAFF 


SENIOR MANAGERS in the 
electricity supply industry may 
be advised later this month to 
begin their first ever campaign 
of industrial action because of 
a row over pay. 

Union representatives of the 
17.000 strong group are consid-' 
erihg a plan for a programme of 
non-co-operation if employers 
refuse to move from their long 
standing pay offer of between 
9.1 per cent for the highest paid 
to 16.2 per cent for those at the- 
bottom of the salary scale. 

The managers, whose main 
Union is the Electrical Power 
Engineers' Association, are 
angry at befog offered a lower, 
increase than the going rate for 
settlements in the rest of the 
industry. Pay increases of 17 
per cent were awarded in March 
to the’ power station engineers 
whom the managers supervise. 

Pay negotiations have been 
upset this year by the Govern- 
ment's decision to cut to an 
average 12.5 per cent the 25.8 
per cent increase recommended 
by the Top Salaries Revfew 
Body. . 

The managers are not covered 
by the review... But the Govern- 
ment’s decision has effectively 


placed & ceiling on pay mcre&sds 
for deputy chairmen in the 
electricity supply industry 
which in turn has affected the 
amount the employers^ believe 
they can offer managers with- 
out undermining differentials 
between the two ranks. 7 ; 

A recent meeting ofL, the staff 
side' for the group considered 
ways in which unions .could 
press for higher increases at a 
meeting with employers planned 
for the end of next week. 

A plan of non-co-operation 
would not. have an immediate 
effect oh -the industry’s output' 
but could cause delays rinrwork 
on restructuring, promotions 
and organisation generally. 

Unions says that any action 
by the group would be designed 
to demonstrate anger at what 
they claim has been the failure 
of the employers’ side to stick 
to an earlier assurance that 
managers would not be treated 
differently from other staff in 
the. industry. ’ 

The main grades of managers 
in the industry at present earn 
between £13,400 and . £18.750. 
Deputy chairmen’s salaries have 
risen from between T £16,250- 
£19-,750 to £17 .500- £22, 500, - 


Shipyard unions start 
lay-off talks at Vickers 


Journalists 9 

leader 


BY OUR LABOUR CORRESPONDENT 


UNION OFFICIAUS. represent- 
ing the 14,000 workers at British 
Shipbuilders’ Vickers shipyard 
at Barrow-in-Furness, in Cum- 
bria, will discuss possible lay- 
offs in a series of meetings with 
the management, starting to- 
morrow. 

Vickers said yesterday that 
only “options for layoffs” 
would be discussed at the meet- 
ings. and that no firm plans bad 
yet been made. However, union 
officials fear that work at the 
yard may cease in the near 
future. 

The yard’s 1,300 boilermakers, 
on strike for seven weeks, claim 
the Vickers management made 
special payments to selected 
groups of boilermakers outside 
of the scope of the British Ship- 
builders agreement 
Talks at the end of last week 
between British Shipbuilders 
and officials from the Con- 


federation of Shipbuilding: and 
Engineering Unions broke up 
without an agreement.; British 
Shipbuilders has dissociated 
itself from the payments' made, 
by Vickers, . 

The . strike has seriously 
delayed- work on -the-, .four 
nuclear submarines trader.' con- 
struction in the yard, especially 
HMS Splendid, ' which, is now 
being fitted out. It has also 
delayed the launch of a fifth 
vessel, the guided missile 
destroyer HMS Manchester, 
which was to have taken place 
on August 27. 

The unions involved in this 
week's talks will be the Elec- 
trical and Plumbing Trades 
Union, the General and Munici- 
pal Workers Union, the Union 
of Construction, Allied Trades 
and Technicians, and the Sheet- 
metalworkers Union. 


TIIG speech 

By John Lloyd, 

Labour Correspondent 

MR. FRANCIS BECKETT, 
president of the National 
Union of Journalists, has dis- 
sociated himself from a 
speech —introducing a com- 
posite motion on the media 
made by an NUX delegate to 
..the TUC last week. 

.The speeehj-.sharply critical 
.of bias hga&sl: onions in 
Press coverage, was by Mr. 
Aldan White.- '/The motion, 
strongly ctftieti of the Press. 

V was p assed overwh e Imingly . 
-Mr. Beckett's remarks are 
the first pnblic sign of a 
simmering row which went on 
inside the- JMtFJ - delegation, 
paralleled fry strong disagree- 
ments the anion leader- 
ship. 1 ' . 

He told’fhe Edinburgh 
Branch that^the Introductory 
speech to: .the motion had not 
been intended to be a “blan- 
ket condemnation” of jour- 
nalists. " C/V- 
:. In particular. Mr. Beckett 
/ takes exception to Mr. White’s 
: comment /in -Ms speech that 
journalists' were no more res- 
ponsible for what they wrote 
^ than workers driving rivets 
into Ce ntu ri on tanks.” Mr. 
Beckett said there would be 
no point in having a code of 
conduct if that were the case. 

The NUJ had “no policy 
. which calls on media workers 
to go on strike over ethical 
issues.” He had received a 
number -of calls from union 
activists alarmed by Mr. 
-White’s speech. The union 
Would make Its position on 
Press freedom ' dear within 
the next few weeks. 

' ; Mr. Beckett Bad intended to 
speak to the media motion at 
the TUC himself, hut was 
prevented: from doing so by 
the delegation, which voted 
four to- three- for Mr. WMte 
to 'speak.' 

It was supported by the 
other print unions, though 
leaders of these unions were 
privately unhappy over 
aspects of ft 

Mr. Beckett is known to be 
unhanov with the structure of 
the NUJ, and with the in- 
fluence he feels is exerted on 
the executive by a number of 
committees below the execu- 
tive. He is expected to 
allude to this in further meet- 
ings in Scotland this week. 


Dockers’ transfer plan warning 


BY OUR LABOUR STAFF 

DOCKS union leaders in 
Merseyside said yesterday that 
any move to transfer dockers 
employed by Bowater's paper 
mill in Ellesmere Port to the 
controversial Temporary Un- 
attached Register would in- 
crease the chances of a national 
docks strike. 

The jobs of about 40 dockers 
in the Transport and General 
Workers’ Union who work at 
the mill’s own small part .are 
threatened because of company 
plans to close the mill in 
November. 

Representatives of the mill’s 
1.600 workers have made known 
to dockers' leaders that they 
would like dockers to start a 
ban on newsprint imports to 
help them fight the closure 
plan. 


It seems likely, however, that 
any firm decision on action over 
newsprint orders will be 
delayed at least until next week. 
Then dockers’ leaders will hold 
a national docks shop stewards’ 
conference ' on whether to act 
over the Register’s use. 

Mr. Alex Kitson, deputy 
general secretary of the Trans- 
port union is to meet Mr! 
Patrick Mayhew, junior Em- 
ployment' Minister, today to try 
to avert the threat of a stop- 
page over the use of the register 
for workers made redundant by 
T and J Harrison, the Mersey* 
side stevedoring company. 

Meanwhile.a mass meeting of 
Bowater workers at the con- 
demned mill voted unanimously 
yesterday to fight the closure 
plan. 


Workers will today warn 
David Steel, Liberal leader, 
the mill's closure could i 
hundreds of forestry jobs l 
shed in his border constitui 

Mr. Steel MP for Roxbi 
SeJMrk and Peebles, will re< 
the message when he n 
members of" the Bov 
workers* action committee 
the Liberal Party conferant 
Blackpool. 

The workers hope Mr. ! 
could help persuade the Goi 
ment to give aid to the Br 
paper-making industry. 

Mr. Colin Marsden. a< 
committee member and an 
cial of the print union Si 
said he feared up to 1,000 
m the forestry industry in 
border regions could vanis 
Bowater's mill closed. 


Postal ballots 
still resisted 

By Our Labour Staff 

THE STATUTORY instrument 
enabling the provision of public 
money for trade union postal 
ballots was laid before Parlia- 
ment yesterday. The scheme, 
to be ran by the Certification 
Officer, starts on October 1. 

Most unions have said they 
will not take advantage of the 
scheme, which is part of the 
Employment Act 1980, on the 
grounds that it weakens opposi- 
tion to the rest of the Act 


Resign call to Minister 


MR. GEORGE . HENDERSON, 
national secretary of the Trans- 
port and General Workers’ 
Union’s construction and build- 
ing crafts group, last night 
called for the resignation of 
Mr. Geoffrey Finsberg, Parlia- 
mentary. Under Secretary for 
Environment 

He accused Mr. Finsberg of 
“ lack of good manners and . a 
total disregard of professional 
standards of consultation ” in a 
letter concerning industrial 
safety. 

Mr: Henderson said that Mr. 
Finsberg “ informs me that the 


Government will withdraw 
support for the Demolition 
Dismantling Industry Reg] 
He is willing to explain 
decision to me but he- did 
consult earlier. 

"Surely he shoald- 
songht my views and thos 
others involved in the indi 
.before . . taking .pretipi 
action. One of the main pk 
of the DDIR is. in ensuring 
levels of safety.. 

“ If the unsafe Mr. Fins 
js only going to. do dainag 
the industry -it -is about 1 
he resigned/* . . 


■ _ * 1 * 
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International Finance. Com petitiygjy. 

Shart-teim and fixed rate medium-term finance covered by ECGD guar^^. 
Negotiating or discounting bills, Acceptance credits, Eurocunencyfinance,Export 
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international Branch Nt work. Com petitively. 
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9 COMMUNICATIONS 


Growing market for 
data transmission 


Di 1978 the newly formed asso- 
ciation of 17 Post and Telecom- 
munications (PTT) authorities 
in Europe, Eurodata, set up 
essentially to establish facts 
about telecommunications in 
Europe and make forecasts, 
commissioned Logica to make a 
study of data transmission to 
the year 1987. 

• The London company has 
just completed its findings and 

they are to be made available 
in an edited commercial form 
to any interested organisation 
at a cost of £30,000. Particu- 
lar aspects will be published in 
modular form at proportions of 
this cost. 

Logica forthrightly admits 
that the market for data trans- 
mission has grown twice as 
quickly as was predicted in a 
similar study made in 1972 but 
asserts that the available data 
is now much more positive and 
comprehensive so that, coupled 
with better forecasting tech- 
niques, tile new predictions are 
liable to be rather more 
accurate. 

The present position is that 
almost a million people are now 
utilising data communications 
on a daily basis, yielding about 
$2bn of revenues for the Euro- 
pean PTTs. 

But by 1987 it is predicted 
that this will have risen to 6m 
users and this means, says 
Logica. that the PTTs will have 
to install modems, leased 
circuits and associated facilities 
at about four times the rate 
they do today, with correspond- 


ing increases in purchases from 
their suppliers and a major 
increase in the manpower cur- 
rently employed in data com- 
munications. 

Generally speaking larger 
users are liable to go' on using 
dedicated data lines (circuit 
switching) bnt in the public 
sector growth in circuit switch- 
ing will be outstripped by 
packet working so that by 1987 
the ratio will be two to one. But 
the whole of the public network 
business, now forming only 2.3 
per cent of all data connections, 
will constitute 30 per cent by 
1987 according to the survey. 
Some 450,000 new public net- 
work ports and connections will 
have to be installed by then. In 
addition, anotber 600,000 leased 
circuit connections will be 
needed for the heavy duty 
users. 

By 1987 telephone useage in 
relative terms will have risen 
very little and in view of the 
intensive use of data terminals 
in comparison with phones the 
revenue significance of data 
transmission to the PTTs will 
be very marked. 

The study provides a mass 
of detail about useage by coun- 
try. region, industry sector, 
application and so on. It turns 
out that although Sweden has 
the largest number of data 
connections per 1,000 employees, 
the UK is the biggest user, 
making twice as many data con- 
nections as West Germany. 

At the industry level the 
report shows that banking, DP 


services and air transport are 
clear leaders in the number of 
connections per employee 
although by 1987 the insurance 
industry’ and the utilities will 
be coming up to similar levels 
uf useage. - 

The total cost of the Eurodata 
1979 Study has been about £lm. 
It has involved no less than 
2.S00 face-to-face interviews, 
50 man years of effort and an 
accumulation of 800,000 sepa- 
rate estimates and forecasts 
plus 3,000 pages of computer 
print-out. 

According to project con- 
sultant Tim Johnson Britain is 
still in a good position in data 
communications technology and 
there is a real prospect of it 
taking over the lead in the 
provision of these kinds of 
systems. 

Logica is now carrying out 
additional work on behalf of 
manufacturers to determine 
such Things as the value of the 
equipment that will be needed 
and the rate of capital invest- 
ment to effect its production. 

Johnson points out however, 
that it can only be the quick 
acting manufacturers that will 
be able to “make a killing 
worth many billions of dollars.” 

It is understood that ITT, 
TBM. Racal, Siemens and Rank. 
Xerox have already availed 
themselves of the report. 
Further details can be obtained 
from David Lewin at Logica, 
64 Newman Street, London 
VIA 4SE (01-637 9111) or 
from Steve Valiant at Eurodata 
Foundation, 55 Old Broad 
Street, London EC2M IRS 
(01-638 3308). 

GEOFFREY CHARLISH 
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4 RETAILING 


• SAFETY 

Shows truck 


location 


Norwegian system 


A microcomputer - controlled 
internal communication system, 
the Pamex MPC, has been- intro- 
duced into the UK market by 
Cable and Wireless UK 
Services. 82-83 Blackfriars Road, 
London, S.E.1 (01-633 9577). 


Pamex MPC is a further deve- 
lopment of the Stentofon Pamex 
system manufactured by Stentor 
A/S, Trondheim, Norway. Two 
orders each worth more than 
£100,000 have already received 
from Independent Television 
News and London Weekend 
Television, and the system is 
now being installed in their 
London studios. 

* The major advantage claimed 
for M PC is that changes, im- 
provements and extensions can 
be simply programmed into the 
control panel without costly 


and cumbersome additions to 
the array of hardware in the 
office. The new system also 
has space for more speech chan- 
nels, thus enlarging the traffic 
capacity of the exchanges. 

The 160- and 240-line ex- 
changes can be equipped with 
as many as 12 speech channels 
and the 480- and 7204ine ex- 
changes with up to 23 speech 
channels. Such facilities as 
automatic callback and inquiry 
to a third person are also 
provided. 

Post Office approval for the 
Interconnection of private ex- 
changes through rented .tele- 
phone lines allows rapid, effi- 
cient and cost-effective links to 
be maintained between offices 
and factories throughout the 
country and also, in some in- 
stances. with overseas branches. 
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Two of the latest developments by, Rubeiy Owen (Pressings 
and Fabrications) are a carbon fibre/glass fibre leaf spring 
•for commercial vehicles and an tmde>>ride protection unit. 
The leaf spring (shown on the left undergoing a test) is 
stated to provide a weight saving of well over 60 per cent. It 
is manufactured as a hybrid layered composite of glass fibre 
and carbon fibre and each end has ax| integral steel bracket 


with “ eyed " location collars. The under-ride device (shown 
on the right) is designed for vehicles with .gross weighted 

4 "I*—" 

between 16 and 32 tonnes. In the event of a collision at 'the 
rear the device deflects and reduces the Impact. It -.wifi - 
withstand an Impact of- 20 tonnes and retton Wits normal 
operating position afleRBards, . 
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• DATA PROCESSING 


• ELECTRONICS 


Records flexible working hours plots at 


MADE BY Benzing in West 
Germany and now to be 
supplied by GEC company 
Reliance Systems in the UK is 
a flexible working hours recor- 
der called Redacomp. 


All the employee has to do 
is insert a personalised plastics 
card into a wall-mounted unit 
every time he enters or leaves 
the premises. Any of several 
Terminals in a building may be 
used and on versions equipped 
with displays the user will be 
able to record bis presence or 
absence and also see the details 
of his hours worked to date. 


Authorised absences — holi- 
days, sickness, official trips — 


can he entered into the system 
by suitable management staff 
only and from units equipped 
with a primer lists of people 
absent, with an analysis of the 
reasons, can be obtained. 

The system’s programming, 
allows part time employees and 
occasionally employed people to 
be accommodated and in 
addition any overtime worked 
can be programmed to be 
recorded on a separate 
memory for later analysis. 

Redacomp win also provide 
tha complete time record of any 
individual, summary records of 
all employees and data in other 
formats as well. 


Programming and alterations 
to the memory are carried out 
using an operator's panel which 
is under a locked flap. 


high speed 


The system is available in two 
sizes. Depending on the 
amount of programming for 
different work schedules the 
two systems can accommodate 
up to 130 and 275 employees 
respectively. The system is thus 
aimed at the rather smaller 
organisation which could not 
justify the employment of some 
of the larger systems available. 

Reliance Systems is at Tur- 
nells Mill Lane, Welling- 
borough, North ants, NNS 2KB 
(0933 225000). 


DEVELOPED BY Hydraulics 
and Pneumatics of Wolverhamp- 
ton in conjunction with the 
National Coal Board is the 
Rovir haulage monitor which 
enables the operator to see at a 
glance the position of a haulage 
train in min e drifts. 

An analogue display gives an 
immediate approximate position 
in relation to diagrams showing 
both the roadway plan and its 
.elevation. 

Data is obtained for the dis- 
plays by measuring the speed 
and distance 1 .travelled from a 
sensing head mounted on the 
haulage surge wheel (normally 
very near to the driving posi- 
tion). There is no need for a 
series of limit switches to be 
fitted to the track. 

The unit, which also has 
lamps to show overspeed, 
hazards and so on. can operate 
in drifts up to 3,000 yards long, 
is intrinsically safe and can 
he operated above or below 
ground. It has adjustable men/ 
materials settings and a digital 
display which shows precise 
distance travelled. 

More from the company at 
Unit 6, Wulfrun Trading Estate, 
Wolverhampton- MV10 6HY 
(0902 773411). 


INSTRUMENTS 


• MATERIALS 


Finds surface cracks 


Conveyor 


NOW AVAILABLE ; from 
Benson Electronics is a 22 in 
electrostatic plotter able to 
work at 200 dots per inch and 
produce 13.2 sq ft of plotted 
material per minute. 

This model 9222Q uses the 
Quadras can writing head con- 
taining four offset rows of 
writing styli rather than the 
conventional single or doable 
row.- In operation, each dot 
appearing on the paper over- 
laps adjacent dots by about 50 
per cent giving very smooth 
lines and solid areas which are 
very black. 

Resolution, horizontal and 
vertical is 200 dots/inch; 'the 
dot size is nine mils tfith - a 
centre to centre dot spacing 
of five mils. 


THE HUMBLE cash register 
has moved a long way, thanks 
to' microelectronics technology. 
Latest in the line of electronic 
cash -registers - .-comes from 
Sweda, with its L50 series. 

' On display ' at the Hardware 
Trades-, Fair-, at Olympia .this 
week, the L50 series'iias a num- 
ber of unusual features. 


THE ABILITY to set its own 
zero point automatically, 
regardless of the material, is 
the main advantage of an eddy 
current surface crack detector, 
Novalec 96c, put on the market 
by S£ (Systems + Instrumenta- 
tion). 

This portable battery- 
operated unit works on the 
customary “ disturbed tuned 
circuit ” principle. Basically, 
the eddy current probe forms 
part of an accurately tuned 
circuit and also induces energy 
Into the sample. With no 
sample defects the induction 
pattern is uniform as a scan is 
made with the probe, but a 
defect causes a reaction in the 
tuned circuit and the resulting 
change of current in the main 
oscillator gives a basis both for 
detection and measurement of 
crack depth. 

Because a change in the 


material under test can produce 
s imil ar effects, the 96c is pro- 
vided with a special circuit that 
is able to sense small changes 
from sample to sample and 
automatically re-set the instru- 
ment's meter to zero. 


repairs 


This unit also has the advan- 
tage that when the probe is 
above a defect, the reading is 
maintained until the probe is 
moved away. In addition, the 
response speed Is. very fast so 
that cracks are not likely to be 
missed in a relatively fast scan. 
The instrument can be used, 
and has calibrations for non- 
ferrous, ferrous and austenitic 
materials. Audio indication of 
a detected-flaw is provided, and 
a neon -lamp indicator. 

The instrument measures 290 
x 160 x 115 mm and weighs 2 kg. 

SI (Systems -f- Instrumenta- 
tion) is at 31, Bridge Street, 
Pershore, Worcs. WR10 1AJ. 
(03865 3317). 


MATERIALS, accessories and 
simple tools needed to repair 
conveyor belts quickly are con- 
tained in a kit now being 
marketed by Devcon, Station 
Road, Theale, Reading, Berks 
RG7 4AB (Reading 302304). 

The repair material is a 
urethane compound brand- 
named Flexane BRK which 
when applied does not require 
heat or pressure. It is simply 
mixed and trowelled into place. 

Whe filling thick sections of 
damaged belt there is no 
shrinkage and no waiting for 
several thin layers to dry. It 
cures to a resilient and durable 
rubber-like material which is 
claimed to resist the effects of 
oil, grease and most chemicals 
and to withstand temperatures 
up to 120 degrees C. 


In the plotting mode' the 
copy leaves the machine at -up 
to 1.5 in/sec with a repeat- 
ability of 0.1 per cent and a 
maximum accumulated error of 
0.2 per cent. . 

When used for printing the 
machine's - output rate is 560 
lines/min from a standard 
ASCII set of 123 characters, 
with - two- software selectable 
sizes. r. 

At the push of a. button "a 
“quick look”, plot can be 
obtained requiring only a 
quarter of the data rate to 
provide a reasonably detailed 
result, saving considerably on 
central processor time. 

Interfaces are available for 
connection to most popular 
minicomputers and there is a 
software package consisting of 
Fortran and Assembly routines 
which allows the CPU to sort 
raw vector information and 
convert it to raster data for 
printing. • - • 

More from - the -company at 
Reddiffe Way,. Bristol BS1 6NH 
(0272 211501). 


In can function as a stand 
alone electronic cash register or 
be used, as a point-of-sale system 
providing, Sweda says, “con- 
solidated trading and financial 
reporting, ; data collection - and 
telecommunications:” . 

The key to the Sweda system 
is what it calls a “ consolidator.” 
It is a manager’s terminal with 
the ability to carry out trans- 
action processing with up to 
31 individual cash registers. 
Sweda says: “The* user can 
load programs and :■ maintain 
files for all the registers from 
a single .point - and obtain a 
wide variety of management 
reports on subjects such as 
hourly sales, stock control and 
sales ..assistant productivity. 
The information obtained can 
be displayed, on a video screen 
or printed as hard copy. 

Sweda argues, that using the 
“ consolidator " there is no need 
for a back office computer, and 
that the -L50 series costs sub- 
stantially less than traditional 
point-of-sale systems. . • 

There are three basic models: 
the L55-10 with 18 fixed and 
up to 22 keys which can be 
individually programmed; the 
L55-20 with 18 fixed and up to 
34 programmable keys, and the 
L5&3P. with 18 fixed and up to 
84 programmable keys. 

. Other faculties include an • 
external memory file, which, can 
bold up to 3,200 price lookups > 
(compared with the. 465 in thO 
register's internal memory) and 
a data collector to store infor- 
mation from - -the-, register- on 
magnetic tape. Sweda is on 
01-253 3090. 


HCA. lhe billion-dollar health care company 
that grew up in America’s sunbelt. 
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Accuracy and reliability we expected 
-but electricity saves us money too.” 
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GECMachines Limited (LargeMachines 
Division) at Rugby wanted more effective curing 
of the insulating varnish that protects their 
wound products. So they replaced gas ovens 
with a single electric Barlow Whitney 35flkW 
recirculatingairoven. 

Senior foremanWFNeubauer soon 
confirmed an expected major improvement in 
reliability and a more accurate control of 
temperature to ±3°C.Hej:eported other 
benefits too: 


sfrai^itforward process that has reduced 

do wnfim p an d mamterfanG e costs dramatioaTfy - 

and given us greater control and flexibility” 

If you are consideringalteniathr^ to your 
existing drring and curing-plant, get the facts 
on electric convection drying. 

Contact an Industrial Sales Engineer at ' 
your local-Electricity Board. His freeadvicO 
could Save you time and money; . 
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‘‘Compared with our previous system, 
electric convection drying is a saf ex^ more 


Hospital Corporation 
of America 


The Etectricity Coimp, n,EngIandimd.WflIes 
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FINANCIAL TIMES SURVEY 


Tuesday September 9 1980 


Swedish Steel 


PROFITABILITY WITHIN THE ENGINEERING 
I\DL^rRY(ExchidinS Shipyards) n. 


and Engineering 


PRE-TAX PROFIT AS 
PERCENTAGE OF EQUITY 
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Sweden’s hopes of potting a sluggish economy into forward gear are pinned to its engineering industry. As steel pro- 
ducers resign themselves to shrinking markets, engineering companies display remarkable confidence in their ability 
to lead the way by. exporting their sophisticated technologies. Bnt the traditional machinery of social and economic 
consensus has seized up, and there are worrying questions over profits, investment, and Sweden’s labour laws. 




PROFIT BEFORE FINANCIAL ITEMS. 


& TAXES AS PERCENTAGE OF ASSETS 


PRE-TAX IpRoIfIT AS PERCENTAGE OF TErS 
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recovery 


at 87 per cent of capacity. Bat 
Swedish industry today pro* 
duces no more than it did in 
1974. And after a 20 per cent 
increase in 1979, expected to 
be repeated this year, industrial 
investment will still be lower 
than in the 1974-76 period. 

This is the situation with 
which the three-party, non- 
Sodalist coalition Government 
of' Mr. Thorbjom Falldin is 
trying to grapple. It is an 
unusual situation for a country 
-which, less than a decade ago, 
could still justly claim to be 
among the world’s industrial 
leaders and which still has 
remarkable technological 
resources and business skills. 


By William Dnllforce 

Nordic Editor 


: re .s s , 


SWEDEN’S industrial produe- 
tion is stagnating and its 
current account deficit this year 
will probably surpass 4 per cent 
of its gross national, product 
It will borrow between Skr 25bn 
and SKr 30bn ($6bn to $7.2bn) 
from international banks in 
1980. But only a very small 
portion of the loans will go to 
expanding production; the bulk 
is being used to maintain 
consumption. - 

1979 was a relatively- good 
year far Swedish industry. 
Export demand was strong, 
company profits recovered, and 
by March foi* year the engineer- 
ing companies were operating 


Sweden has of course suf- 
fered together with the rest of 
the industrialised countries 
from the increases in oil prices 
— perhaps more than most, since 
imported oil supplies 70 per cent 
of its energy requirements. 
Sweden's traditional exports — 
iron ore ships and steel — have 
also felt the Impact of competi- 
tion from the newly indus- 
trialised countries. 


May this year which involved 
some 800,000 In strikes and lock- 
outs. More evidence of malaise 
came in the summer, when the 
Government was forced to call 
an extraordinary session of the 
Riksdag (Parliament), in order 
to raise value added tax by a 
modest L9 per cent — a measure 
which are retarding the indus- 
adequate response to the accel- 
erating current account deficit 
However one analyses the 
blockages and hitches in the 
current Swedish social machine 
which is retarding the indus- 
trial effort — and the Swedes 
have produced plenty of 
analyses of their own — one fact 
remains incontestable: Swedish 
engineering is crucial to the 
country’s economy. 


Raw material 


Yet there is also a specifically 
Swedish problem. The economic 
and social machine which func- 
tioned so. smoothly through the 
1950s and 1960s has become 
clogged. The smothering effect 
of a swollen public sector on 
industrial- enterprise is one in* 
stance often quoted. 


A recent symptom, was the in- 
dustrial dispute In April and 


With the raw material supply 
restricting the growth of the 
pulp and paper mills, Sweden 
has for years been looking to 
the engineering industry for a 
bigger and bigger export contri- 
bution. It has become a truism 
to call it the engine of the 
economy. 

The Swedish steel industry, 
with which this survey is also 
concerned, is in a vqry defen- 
sive posture. Svenskt Stall, the 
commercial steel company, is 
drinking to fit a reduced mar- 
ket. Although some of the 
special steel firms have reacted 
vigorously and aggressively to 
the slump which hit them is the 
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ChoGSefrpm one oft be widest and most varied ranges of steel products, 
T ’ available through our British subsidiaries. 


Angles. Channels- Bars. Squares. Polled or fillet-welded 1-sections, 
L-sections, T-sections. Cold or hot rolled coils, sheet , strip. Heavy plate. Pails 
and accessories . Pig iron. Sponge iron. Billets. Blooms. Slabs . Rounds . Wall 
panels. Complete steel buildings. 

SCANDIA STEEL LTD 

11th floor, Berkshire House. Queen Street, Maidenhead SL6 INF 
■ Tel. 0628-20242/43. Telex 847644. 


HD.gdtvamzed or plastic-coated sheet or strip or profiled. building sheet. 

PLANNJA/DOBEL LTD 

' MfloOTBerkshire House, Queen Street, Maidenhead SL6 INF. 

• ' Td. 0628-37188, 399 2L Teles 847644. 


M 


Cutting Brie for sheet 

'I.;'.;;:". ... JRD plastic-coated sheet or strip. 

■■■' STDRA STEEL FLAT PRODUCTS LTD 
- - P.0. Bos 16 , Stourbridge, West Midlands PY9SQR 

TfeL Eye 384 82/60 61. Telex 337784. 
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mid-1970s, it will be difficult for 
the branch as a whole to ex- 
pand. 

Hopes of getting the economy 
back on the rails rest firmly on 
the engineering industry. Can 
it respond ? When the question 
is put to Mr. Roland Kiessling, 
managing director of the 
Mechanical and Electrical En- 
gineering Association, the 
answer is prompt: ? -We have 
the technology. The problem 
is to apply it and to find 
enough capital to introduce it.” 

The answer is echoed by one 
business leader after another. 
The debate over the lack of in- 
novation, the decline in re- 
search and development, and the 
deterioration in educational 
standards has exercised poli- 
ticians, academics and trade 
organisations over the past 
three years. But the major 
Swedish companies, at least, re- 
flect a remarkable confidence in 
their ability to meet the tech- 
nical challenge. 

On the other hand, they are 
deeply concerned about 
finance, and most specifically 
about the difficulty of generat- 
ing sufficient profit to keep pace 
with inflation and leave enough 
over for investment Their 
worry is mirrored in the slug- 
gishness with which invest- 
ments have risen this year after 
the profit recovery of 1979. 

One reason adduced for the 
sluggishness is that the profit 
recovery was insufficient The 
average pre-tax return on 
equity among engineering com- 


panies rose from 3.2 per cent 
in 1978 to 8.2 per cent last year, 
according to the annual survey 
conducted by the Swedish 
Engineering Employers' Associ- 
ation. 


Mr. Aake Nordlander, the 
Association's managing director, 
comments: “ The engineering 
industry had five years of 
declining earnings until 1979. 
We expect profits this year to 
be on roughly the same level 
as last and in an inflation 
economy companies need to 
earn more. We estimate that 
the return on equity should 
average 12 per cent through a 
business cycle, if we are to get 
expansion.” 

On the day that his company 
reported a slide in its second 
quarter earnings Mr. Pehr 
Gyllenhammar, managing direc- 
tor of Volvo, the car and truck 
group and Sweden’s biggest 
industrial concern, wrote in a 
Stockholm daily about the need 
for industrial expansion. 


reflected the dissatisfaction with 
the fumblings and indecision of 
the non-Socialist Government, 
which is widespread within the 
industry and without doubt a 
contributory factor to the cur- 
rent reluctance to invest. 


Many business leaders feel 
that the Government badly mis- 
handled the labour market 
crisis in the spring. It has been 
criticised for acting too late to 
avert the showdown, for con- 
tributing to a settlement which 
at best does not help industry’s 
competitiveness, and for 
malting tax and food subsidy 
concessions which it now has 
to claw back at the risk of pro- 
voking the trade unions into a 
militant mood before next 
year's income talks. 


Industrial loans 


Investment had to be stimu- 
lated by improving company 
profitability, Mr. Gyllenhammar 
reiterated. This could be 
achieved by keeping wage 
increases low, by holding down 
public charges on company pay- 
rolls, by providing industrial 
loans on attractive terms and 
by maintaining favourable 
rules for depreciation of assets, 
he wrote. 

Mr. GyBenhammar's article 


The Government cannot be 
loaded with all the blame for 
this year's industrial dispute 
and the subsequent 12 to 13 per 
cent rise in industry's labour 
costs. But it has failed to come 
through with the stimulus to 
industrial expansion it has been 
promising to make. 

Particularly irritating for 
industry is the coalition’s 
failure to do away with the 
double taxation on shareholders’ 
dividend payments. This is 
regarded as a major impediment 
to. a revival of the stock ex- 
change and to the renewal of 
savers' interest for investment 
in company shares, which would 
allow companies to look to the 
market for more equity capital. 

Professor Ulf af Trolle, who 


has been employed as consultant 
by many Swedish and foreign 
companies, recently pointed out 
that the SKr 25bn to SKr 30b n 
which Sweden will borrow 
abroad this year would be 
enough to buy up all the 
Swedish industrial and shipping 
companies at their current stock 
exchange valuation. 

Doubt about the capacity of 
the present Government is only 
one of several psychological 
restraints on the engineering 
companies’ willingness to in- 
vest in expansion. Others are 
deeper-rooted. One which 
returns constantly in conversa- 
tion with business leaders is the 
effect on working morale of the 
trade unions’ so-called ” soli- 
darity ” policy and the far- 
reaching benefits they have won 
for their members. 
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Solidarity policy 

The “solidarity" policy is 
based on the equal pay for 
equal work principle, which 
entails that workers in com- 
panies running at loss receive 
the same wages as those in 
profitable concerns. It also in- 
volves keeping minimum wage 
earnings so high that the dif- 
ferentials between skilled and 
unskilled work are eroded. 

Even more dangerously, from 
the point of view of industry, 
the principle has been extended 
to the rapidly growing public 
sector. There is. therefore, 
very little income incentive for 


young people to go into the fac- 
tories rather than the social 
services or local government 
employ. 

The unions representing the 
public sector workers fight hard 
to maintain equality of income 
with the industrial unions, even 
to the extent of obtaining 
guarantees in their pay settle- 
ments. 

Absenteeism is a growing 
problem in Swedish factories. 
On average, 17 per cent of em- 
ployees are off work and some 
companies reckon that they 
must overstaff by 25 per cent; 
in order to ensure regular 
production. 

Recent research indicates 
that the absenteeism is not, as 
was thought, mainly due to 
workers unjustifiably exploiting 
sickness benefits, but to 
“ legalised ” absence from work. 
Many workers take advantage af 
the rights to study, go on union 
courses o rstay at home with 
new babies which their union 
negotiators have won for them. 


CONTINUED ON NEXT PAGE 


TWO GOMRANIES- 
COMBINE THEM AND A NEW 


PRODUCT IS BORN 



Swedyards Development Corporation and HaldorTopsee A/$ 
have the capability and resources to develop and produce 
Barge-Mounted Methanol Plants for turnkey delivery to 
any offshore location in the world. 


MANUFACTURE 

SuyedyEar^f^forigesqsmeiK^asshipbufldefsaod 
cortractortothertiand paper industries>refineries, 
nuclear power sfafionsand the offshore todushy. 


AN ENGNEEHNG COMPANY SPECIALIZED IN 
THE HELD CFHETERQGENEQUS CATALYSIS 

H 9 ldorTops 0 e A/S isa Danish research and engineer^ 
company and has developed its own processing technology 
ibrthep^roch«Tik3lindu^Ty.Th^a>v^thewholerang|a 


SwedyanisfeavrorM from basic research to catalyst manufadur^and have more 

and quality arrilbr dependable delivery and thus'a iraque than 25 years been recognized woridwideforthdrdewefop- 


capacityforafflstni^ 
mounted indiEhial plants. 


SWEDYARDS 


ment of new processes and catalysis, 


SWEDYARDS DEVELOPMENT CORE 

BoxS922 J S4Q273Goteb«g,SweQei 
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■WHERE STAINLESS STEEL 
IS A COMMITMENT 
NOT JUST A COMMODITY 

AN “OLD NEW” FORCE ... . 

Axel Johnson Steel is a new dynamic force to deal with on the wodd 
stainless steel market It is, in fact, an “old new” force, being a part of 
A Johnson & Co, the long-established global marketing organization 
within the Axel Johnson Group. 

... WTIH ANEW CONCEPT ... 

Axel Johnson Steel brings a new concept into steel marketing, as a full- 
service stainless steel supplier. We offer both the “software” and “hard- 
ware” elements in a supply flow to the total process industry, includ- 
ing contractors, process owners and fabricators. 

... IN STAINLESS STEEL MARKETING. 

The hardware supply within Axel Johnson Steel comes from Avesta Jem- 
verk, Ingersoil-Johnson Steel, Avesta-Johnson Tube and Axel Johnson Steel 
International, which completes the total stainless steel product program. 

The software side is based on world-wide stock services, technical 
know-how and financial service. 

To Axel Johnson Steel stainless steel is a commitment, not just a commodity! 

pSAXEL JOHNSON STEEL 

, Axel Johnson Steel • S-10375 Stockholm, Sweden 
Phone: 468220500 - Telex; 17100 johnson s 

For inquiries in the UK: 

A. Johnson &. Co. (London) Ltd. 

. Aldwych House • Aldwych • London WC2A 3LW 
Phone: (01)4040755 ■ Telex: 8952161 ajco uk 


w- 
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We don't really need to convince anyone 
that what Industry in the 80s needs is 
time-saving, energy-saving, thoroughly 
dependable control systems, tailored to 
individual needs but planned on the grand 
scale fortotal economy. 


But what you might like to know is that 
ASEA has developed one of the most 
comprehensive programmes for process 
and production control in the business, 
based on intensive plant efficiency research 
and flexible state-of-the-art solutions. 


Both microprocessors 
and large computers have 
their place in ASEA’s 
programme, which 
includes process, 
sequential and numerical 
control together with 
operational and process 
monitoring. 

ASEA Limited 
Villlers House, 41 Strand 
LONDON WC2N 5JX 
Tel. 01-930 5411 
Telex 261243 


Supervision of energy 
consumption and 
production control are 
other facilities available. 
Sophisticated ASEA 
industrial robots are now 
almost a commonplace 

sight in up-to-date 
factories. 


Whether you operate a 
small-scale workshop or a 
major processing plant you 
will find that ASEA has the 
right technology for you to 
light off me competition. 


ASEA is used to bearing 
total responsibility for 
turnkey projects. Equally, 
he who requiresasmallbut 
vital part for his pi ant can be 
sure of expert advice. ASEA 
knows howL 


SWEDISH STEEL AND ENGINEERING II 


Industry’s reconstruction 
threatens 







Telex 40720 aseava s 


THE SWEDISH steel industry 
is still in the throes of rationali- 
sation, as it faces up to the 
downturn in the world steel 
business in the second half of 
this year and in 1981. It is 
already evident that the down- 
turn has disrupted the recon- 
struction plans of Svenskt Stal 
(SSAB), the commercial steel 
company set up in 1978. The- 
company is now unlikely to 
reach its target of breaking 
even in 1982. 

In the special steels, which 
weigh much more heavily in 
Sweden titan in most other 
countries, the outlook is more 
pro mising . Some mergers, a 
rationalisation of output to 
obtain larger series and 
vigorous efforts to offer higher 
fabricated products and better 
service on export markets are 
taking effect. But even in 
special steels the strength and 
viability of some Swedish manu- 
facturers remains to be proved. 

Conflict 

Moreover, the reconstruc- 
tion of the industry threatens to 
produce a conflict of interest. 
SSAB's plan to turn its 
Domnarvet works at Borlange 
into a modern scrap-based plant 
will greatly enlarge its need for 
scrap, in competition with the 
smaller commercial steel nulls 
and some of the special steel 
manufacturers. The future 
scrap supply is currently a 
burning issue. 

In the steel business, 1979 
was one of the best years of the 
decade. Output; exports and 
earnings in the Swedish indus- 
try all improved. But the profit- 
ability analysis for the year 
published in July by 
Jernkontoret, the Swedish Iron- 
masters’ Association, spot- 
lighted the underlying weak- 
ness. 

Profitability climbed by some 
5 per cent overall in 1979. But 
the average return on total 
capital employed in the special 
steel companies was still a 1 per 
cent loss, while the commercial 
steel producers lost 5 per cent 
on their capital It must in fair- 
ness be pointed out that in many 
companies rationalisation plans 
had still not given their fall 
effect in 1979. 

Sweden made just under 5m 
tonnes of crude steel last year, 


of which over 30 per cent. went 
to Special steel raaTMiffm'Inrjng- 
Ontput of finished steel pro- 
ducts &3m tonnes, valued at 
roughly SKrlGbn, of which 
exports accounted for SKr 7.4bn 
(SLTTba), Special steel sales 
abroad were just under SKrSbn. 

In volume terms, Sweden 
Imported more steel than it sold 
abroad— L93in tonnes against 
1.83 m tonnes. But in value, 
exports were more than SKr3bn 
ahead of imports,- thanks to the 
mnph higher added value in the 
stainless alloy steel pro- 
ducts. West Germany was the 
biggest export market, with the 
TLS. in second place and Britain 
in third. 

As in most of the older steel 
manufacturing countries over- 
capacity remains a central prob- 
lem. Even in a relatively good 
year, such as 1979, the 5m 
tonnes of crude steel produced 
were still some 2m tonnes less 
than capacity. 

Largely through SSAB's 
restructuring, mills producing 
2.5m tonnes are being closed 
but expansions by the special 
steel makers will add 500,000 
tonnes new capacity. Thus even 
after the current reorganisation, 
Swedish steel capacity will still 
be around 6m tonnes. 

Capacity utilisation is a key 
issue for SSAB. Last year it 
made 2J2?m tonnes of crude 
steel from a capacity of 3.6m 
tonnes. The plan formulated 
would leave it with a capacity 
of 3.1m tonnes after 1981. 

SSAB was formed in 1978, 
with the State talcing a half 
share and two private com- 
panies, Granges and Stora 
Kopparb erg— anxious to get rid 
of steel operations on which 
they were making punishing 
losses— dividing the remaining 
half. Granges handed over its 
heavy plate mill at Oxelosund 
to the new company, Stora 
Kopperberg contributed its 
Domnarvet works, while the 
State added - its steel plant at 
Luleaa in north Sweden. 

Under the programme sub- 
mitted by SSAB's managing 
director. Mr. Bjorn Wahlstrom 
in May, 1978, ore-based steel 
production would be restricted 
to Luleaa and Oxelosund. The 
blast furnaces at Domnarvet 
would be dosed down, to be 
replaced by a modem scrap 


sted plant, giving 400 totmes a 
year. 

The plan for Domnarvet also 
included * heavy investment in 
rolling capacity, to iprpduee thin 
steel plate, -dn which SSAB 
hoped to recaptures large Share 
of the domestic market. Some 
SKr L5bn is being invested in 
Domnarvet 

This plan was from, the first a 
compromise with political and 
social considerations. If is no 
secret that bn a strictly business 
assessment Mr. -Wahlstrom 
would have preferred to have 
concentrated crude steel pro- 
duction at one of the coastal 
sites. .. 

Target 

Concern for unemployment 
restricted SSAB’s ability to 
raise productivity and ea rn ings 
•by reducing the labour force. 
The target is to cut the number 
of jobs from 18,000 in January, 
1978, to 14,650 in 1987. In 
return, the Riksdag (Parlia- 
ment) allocated SSAB a restruc- 
turing grant to cover losses, in 
addition to investment loans 
totalling SKr 3Jbn. 

Political problems, particu- 
larly opposition to the closing 
of the Domnarvet blastfurnaces, 
have continued to hamper SSAB 
in executing its plan. In May 
this year, after the weakening 
of the steel market had been 
clearly signalled, Mr. Wahl* 
trom revised the plan to speed 
up rationalisation, reduce -inven- 
tories and raise fresh capital by 
selling off some smaller group 
units. The second blast furnace 
at Domnarvet is now expected 
to be shut down next March. 

Productivity, however, 

remains a major obstacle to 
SSAB’s return to profit. Last 
year output per employee was 
120 tonnes; under the rationali- 
sation programme it would 
reach 170 tonnes at best This 
compares with the' 400 tonnes 
achieved in the Japanese mills 
and the 250 tonnes recorded in 
the better West German steel 
companies. 

SSAB is telling behind its 
timetable for returning to 
profit and using up too quickly 
the SKr liftm granted by the 
Riksdag to cover its losses nntQ 
1982. It lost SKr L08bn in the 
last two years and, although 
tiie management had expected 


this year to -reduce last year’s 
kiss of- SKr 410m, -the combina- 
tion of 'market recession with 
the- Swedish strikes and lock- 
outs in -April -arid May make 
this a tough target 

In the longer. -' term, too, 
SSAB’s intention to regain a 
large share of the doemstic 
market remains to be tested. In 
the thin plate market, which is 
central to -its ! strategy, the 
Finnish company, Rautaruukki, 
has successfully moved in to 
£11- the vacuum left by the 
withdrawal of the Japanese 

The investment in the recon- 
struction of SSAB will be 
about SKr 34m by 1982. Will it 
be enough? From today’s per- 
spective; it seems likely that by 
1982 SSAB will be asking for 
more public money, either to 
-go' ahead more trenchantly with 
ratinalisation or, if - the 
Riksdag so chooses, to continue 
as a ' loss-making -concern pro- 
viding jobs. 

A consulting .team .from the 
Japanese ' Nippon Company, 
which recently studied SSAB's 
Luleaa plant, advised that for 
a comparatively modest further 
investment crude, steel output 
there could be raised to 2m 
tonnes with considerable econo- 
mic benefits from large r-scale 
- production. 

This advice appears to dash 
with SSAB’s over-capacity prob- 
lem and its difficulty .in finding 
markets. But suppose that the 
concentrate pre-base d crude 
steel making- at one centre, and 
approached the private com- 
panies with the suggestion that 
they might look to Luleaa in 
future for a major part of their 
erode steel? 

The special steel manufac- 
turers would no' doubt oppose 
the idea/ The ..development of 
new steel-making techniques — 
including those under trial in 
Sweden itself — could reduce the 
advantages of large-scale blast- 
furnace production. But the 
idea that the solution to the 
problems of Sweden’s steel 
industry lies In closer coopera- 
tion between the State company 
and private companies is being 
disclosed. . 

William DnSforce 


Exports 


CONTINUED FROM 
PREVIOUS PAGE 

A study, so far unpublished, 
of the time actually worker by 
industrial employees in a num- 
ber of European countries is 
expected to show that the 
Swedes put in less time in 
their factories than any of the 
others. They also work less 
overtime, a result which may be 
connected with high Swedish 
taxation. 

The job security laws, which 
make it extremely difficult to 
dismiss or lay off workers when 
business is had and also hamper 
the transfer of workers from 
declining to expanding indus- 
tries, provoke further grumbles 
from business leaders. 

Mr. Pervy Barnevik, ASEA’s 
new and young managing direc- 
tor, has a refreshing attitude to 
the situation. " We can talk 
about how Sweden should be 
changed and that is an im- 
portant topic, but as a company 
we have to live within that 
framework and be effective 
within it” he says. 

Pioneer 

ASEA offers an Ill umi nating 
example of the current situation 
of Swedish engineering. Basic- 
ally a heavy electrical engineer- 
ing concern, It has a multi- 
national spread and a wealth of 
technical developments to hand. 
It pioneered high-voltage direct- 
current electric power trans- 
mission] its rail locomotives are 
built in the U.S. under licence 
by General Motors. The parent 
company spends 7 per cent of 
its turnover on research and 
development 

But ASEA’s profit record is 
mediocre. The r e t ur n on ** yield- 
demanding” capital has been a 
little over 7 per cent in real 
terms in the last two years. 
Like several of the other big 
Swedish engineering companies, 
its shares are heavily under- 
valued on the Stockholm 
exchange, 

‘The problem is to obtain 
growth,” says Mr. Barnevik, 
reiterating at company level the 
dile mma for Swedish engii^er- 
mg as a whole. " Our asset is 
our technology bnt we have got 
to market it. Our future Ii« 
outside Sweden and' we have to 
entrench ourselves in new 
markets.” 

To return from the company 
aspect to the national scene it 
is evident that the future of the 
engineering companies depends 
not only on their own technical 
and business efficiency but ai«n 
on political and social attitudes. 
The vexed question is how the 
politicians can splice together 
Swedes’ consumption and social 
expectations with the cost 
framework of an industry that 
has to compete on foreign 
markets. The Swedish poli- 
ticians have not yet produced 
that new model. 

< y 


Special steel makers 
ignore Government 


OVER THE last two years the 
Sweetish special steel industry 
has undergone a thorough 
shake-up. The Government has 
made available SKr L3bn 
(9310m) in loans to facilitate 
the re-organisation, but— in 
contrast to its approach to the 
commercial steel business — it 
has not. put in any equity 
capital. 

The manufacturing of special 
steel has remained in the hands 
of private enterprise and the 
companies have worked oat 
their own answers to the prob- 
lem of declining earnings and 
shrinking markets which hit 
them in the xmd-1970's. And 
despite help from State loans, 
they have not followed the 
Government’s wishes as out- 
lined in the report of a Com- 
mission of Inquiry into the 
special steel industry in 1977. 

Negotiations for the m erger 
of the steel interests of SKF 
Uddeholm and Fagersta, for 
instance, broke down. The pro- 
duct differentiation intended by 
the Government has not been 
fully achieved, although some 
mergers have taken place and 
the companies have worked 
bard at rationalising output. 

There has, however, been a 
notable similarity about the 
strategies adopted. The 
emphasis has been on t rimming 
product ranges to obtain longer 
series, while greater effort is 
put into meeting individual 
customers' requirements. 

Paradox 

this apparent paradox has 
been resolved by concentration 
on volume .products, frequently 
at expanded centres, and by 
widening the company’s 
trading activities, so that it 
.can bay from other companies 
the components needed to 
meet customer’s overall needs. 

Traditionally, Swedish 

special steel manufacturers 
worked by prices per kilogram, 
offering a broad range of high- 
quality products with, high 
added-value. Forced by rising 
domestic costs and foreign 
competition to increase 
volumes, they are com- 
pensating by more sophisti- 
cated marketing techniques. . 

All the larger manufacturers 
have also been investing 
heavily in new plant, demon- 
strating a remarkable faith in 
the future. Bat the weak 
financial status of some con- 
cerns must raise a question as 
to whether all the investment 
can pay for itself. 

Two new groupings have 
emerged from the reorganisa- 
tion of the industry. The 
Kinnevik investment company, 
which controls Sandvik, has, by 
exchanging shares with 
another investment company. 


also acquired control' of 
Fagersta. Uddeholm, by 
mer gin g its stainless' steel 
interests with those of Granges, 
has formed Nyby-Uddeholm. 
It has a 90 per cent holding in 
the new group -and lias become 
the largest of the Swedish 
special steel companies by 
turnover. 

Two large manufacturers; 
SKF STEEL and the Alex 
Johnson group, which owns the 
Avesta and Bjomeborg steel- 
works, have chosen to go it 
alone, arousing some negative- 
reaction in the process. SKF*s 
expansion of its tool steel opera- 
tions and its leasing of Rotors’ 
special steel works ha particu- 
larly angered Fagersta, - while 
A vesta’s investment in expand- 
ing its production of processed 
stainless steel sheet and plate 
overlaps Uddehohn’s stainless 
steel interests. 

Perhaps significantly, these 
two companies were toe most 
profitable last year and.- promise- 
to be so again titis year. In', 
fact, if the income from sales 
of subsidiary electric- power, 
operations is excluded, - tbes& 
were the only two companies . 
to make money from steel 
operations in 1979. Both also 
belong to groups with 1 strong 
financial resources. • 

Avesta has an annual stain- 
less steel - ingot • Capacity of- 
200,000 tonnes and can roll the 
widest stainless steel strip in 
the world. It is expanding both 
at home and abroad, 1 ’ having 
recently acquired a tube manu- 
facturing company i n Holland: 
A new unit Axel Johnson 
Steel, is being planned, to trade 
worldwide in special steels. It 
wilt handle not only toe group's 
own products but buy outside 
components to offer customers 
system solutions. ? ■ -t-. 

Mr. Karl-David Sandberg, 
managing director- of SKF 
STEEL, has no misgivings • 
about going It alone. SKF -runs 
more than 600,000 tonne* of 
ingots per year through its two', 
nulls, has -big volumes, in its* 
specialities, and -has -.just in-, 
vested some SKr 225m in ‘‘the. 
most modern, electric- steel mlH- 
in the world " a t Hofor s. • = 

In 1977 . SKF STEEL made 
a loss of . Skr 150m; -last .year 
It earned SKr 65hin>efore 
this year, it expects to make* 
some SKr 100m this .year, even* 
after, losing about- SKr 30m 
during the Swedish labour -dis- ; 
pntes hi the spring. Mr.* 
Sundberg attributes ' this re-i 
covery to the -modernisation at/ 
Hofors and. to a cost-efficiency^ 
drive whicb has. cut toe labour; 
force by 4QQ at the'same time, 
as ’ production:- volumes have 
grown. . . ■ 

Rebutting criticism of SKF’s- 
expansion into tool steels, Mr. 
Sandberg points out that toe 


company was already one d 
producers for its own bearings 
business and already s elling 
tool steel to other manufac- 
turers. But, he. admits, the 
l e a sing of Bofors’ t ool steel 
facil ities has given SKF "a 
flying start" in the business. 

The co-operation between 
Sandvik, Whose financ ial 
strength, -derives from its 
cemented carbide operations, 
and Fagersta, is designed - to 
smooth the way tor - the 
rationalisation "of * Fagersta’s 
rather fragmented product 
range. Sandvik is already the 
largest customer for Fagersta’s 
high-speed steel and the tube 
businesses complement each 
other. 

But toe biggest gain for 
Fagersta, it is estimated. Could 
be in- marketing: It will now 
.. be able to exploit Sandvik’s 
highly developed world 
marketing apparatus and 
elaborated techniques tor 
customer service. 

Majority holding ?. 

Uddeholm, now the largest 
Swedish spedal steel concern 
with a turnover of around 
$80Qm 'has gone through '.the 
most thorough transformation 
of them afl. It has soM its 
pulp and paper -operations- to 
DiUetudr has merged its stain- 
less steel .business Vjith 
Granges’ Nyby, established, .a 
tooling steel division, and joined 
Sandvik in a new subsidiary, 
Uddeholm strip steel. Sandvik 
later bought a majority holding 
in this company. 

\ ‘ There . is A;; no doubt ‘ that 
Uddehofen iieeds time to shake 
-down and to consolidate Its 
finan ces. Last year the group 
moved 'out of - the red, improv- 
ing 'pre-tax earnings by some 
SKr 325m - to -a- profit ■ of 
SKr 3m. Mr. Ake Ahlstrom, the 
new. managing director/ has 
forecast ?*a positive result” in 
1980. -■ 

In - - Nyby-Uddeholm " -toe 
nrafiagtoient is stiH- worfelogr to 
' sort out the 'product lines after 
the merger and to bring -oat toe 
potential advantages of Jaeger 
volume production: But the 
■main message from Uddeholm 
Management is '4 view marketing 
philosophy. - . : '. 7 

JCbJs has r been, pushed very 
stroppy to the . U5V .'-where 
Uddeholm has 24 service 
ragrofc; These do; hot,. merely 
..distribute, but also: offer cqsto- 
biggest. . tool ; steel grade 
needs gad problems; ■ Uddfihdta 
cannot compete in, pride with 
American" steel .manufacturers 
on individual ■ Steen grades,' Jart 
rt can . attract, ^customers'-- by 
offering them •*: * total cost" 
soihmqn,' it is' argued. • - 

■ ■ « . ■ - ■ ' * ■ ’.» * T • f 
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Industrial climate right for robots 
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SWEDEN CAN fairly- claim to 
hs one of the most advanced 
nations in the world in the use 
of industrial robots. By the end 
of this year more w?an -aj 000 •' 
robots will be operating ‘ in 
Sweden, giving it the world’s •’ 
highest robot ratio per head of a-'r. 
population. . The country, lias 
more than one-third of . the- 
robots at work-in . . Europe;. 
Britain, by contrast, has -less 
than 200. 


The Swedes. are not only con- 
sumers. .. They. have four. robot : 
manufacturers, of which one,; 
ASEA, is among ■ the three 
largest in the world. Another, 
Electrolux, is expanding rapidly 
from its home base. A- third 
well-known. Swedish company, 
Atlas Copco, recently bought up 
a small domestic company pro- 
ducing a paint-spraying robot. 
It is now aiming at a world 
market 



It was natural for Swedish 
companies to be among the first 
to exploit the opportunities of 
- robots in the 1970s. High labour 
costs, a strong environmental 
lobby and trade unions, which 
were both extremely safety con- 
scious and welWisposed towards 
the introduction of more effec- 
tive production. . methods, 
offered plenty _of incentives. 

Now the Swedes are conduct- 
ing intensive research into 
flexible mapnfaeturing systems, 
exploiting the . facilities 
offered by robots, computers 
and numerically controlled 
machines/ ASEA and the 
Institute oT Engineering Re- 
search (IVF) in Gothenburg 
are developing a “production 
with limited manning" concept 
which could dramatically 
enhance the effectiveness of 
production systems. 

ASEA.’S robots are linked to 
machine-tools in production 
groups which in daytime can be 


An ASEA robot cleaning a casting. The robot picks 
up the castings jed to it on a roller conveyor and 
moves them to the correct positions jor a rotary 
cutter and grinding wheel to clean them 


fully manned and cany out the 
more complicated operations. 

During evening and night 
shifts, which may be partly -or 
completely unmanned, the 
robots and tools execute simpler 
operations. Production engineer- 
ing of this kind not only cuts 
labour costs, it also enables 
expensive machines to be 
depreciated faster. This in turn 
should enable companies to 
keep up with investment in fast 
developing technology. 

Industrial robots and the 
accompanying microcomputer 
technology are likely to be a 
determining factor for the 
future of Swedish industry. 
They offer . opportunities for 
engineering companies to cut 
costs and retain the competitive- 
ness which has been under in- 
creasingly strong pressure 
during the last decade. 


The robots can also provide 
valuable export income. As com- 
petition in the manufacturing of 
robots warms up world-wide, 
executives in both ASEA and 
Electrolux expressed in recent 
interviews their determination 
to retain their shares of the 
world robot market This 
implies that they anticipate an 
expansion of some 30-40 per 
cent a year in exports. 

Over the last two years the 
Swedes have been intensifying 
their introductory and training 
courses in robot technology for 
foreign customers both at home 
and abroad. Courses have 
already been held in West 
Germany, Holland and Switzer- 
land. 

As in most other countries 
the automobile manufacturers, 
Volvo and Saab, led the way in 
introducing industrial robots 


Vehicle makers step up 
marketing drive 


TRANSPORT PRODUCTS have SKr 800m, including Govem- 
remained a major export staple meat loans.) 
of the Swedish 7 engineering - Saab, also .has a joint venture 
industry. Volvo, the track and with British Aerospace for the 
automobile maker, is the largest short-take-off-snd- landin g BAC 
company in the country with HS 146, in which the American 
sales amounting to SKr 23.51m Avco-Lycoming and. Air Italia 
($5.62bn) during 1979; Of that are participating. Saab’s share 
amount 76 per cent was- of the .deal involves mannfac- 
acco tinted for by markets out- tiire of movable wing parts, 
side Sweden. Both the Swedish companies 

_ , - . .. must continue to strike for a 

balance of their military produc- 
manufacturer, also has a highly tion with the development and 
profitable track division, - ana manufacture of engines for civil 
A SE A, the -heavy- electrical aircraft The two manufacturers 
engineering group, produces j iave scored some success in 
locomotives and cranes. another transport area, buses. 

It seems improbable- - that where development and produo- 
Sweden, a country of only 8.3m- tion complement their major 
inhabitants, could be the home truck businesses, 
base for such a large engineer- Last year the Scania (bus 
ing industry.. The quality of and track) division of Saab sold 
engineering of Swedish trans- over 2,500 buses, a 24 per cent 
port products has been their improvement from the year 
main selling point At one time, before. Africa, South America 
it was argued that the Swedes and other markets outside 
had become mere order-takers, Europe accounted for a 152 per 
lulled by the belief that their cent sales jump, although the 
products were of sufficient largest market continued to be 


largest Scania truck customer, 
importing 3,250 units in 1979. 

In Tanzania, Scania has a 
cooperation agreement with the 
National Development Corpora- 
tion. The truck-maker continues 
to rely on its plants in Latin 
America to provide growth, and 
has factories in Brazil and 
Argentina, where worldwide 
component manufacturing is 
carried out. 

For Volvo, truck sales last 
year increased by 24 per cent, 
and 29,000 units were delivered. 
Britain was the largest export 
market, followed by France and 
Swedes. 

Volvo has set up a deal with 
freightliners in the U.S. for that 
company to distribute Volvo 
trucks in North America. Truck 
assembly will begin in the , 
autumn at e new plant in Brazil. 


Shortlisted 


quality to market themselves, the- Middle’ East. Volvo 
If the claim could once be recorded a 39 per cwt- sales 


justified; it is no longer true, improvement during 1979 for its 
With, .stiff competition, arising {*» “£» 


w i mSSh? ES'SSSStt 

during hi massive: series and entire public move- 

tightening demand, the corn- nient systems, 
uaiiies have become more As an example, Volvo recently 
aeSrSsive in their marketing, signed « five-year contract with 
S^^ lnaSuSSreK ™e tBT Punjab Urban Transport 

SrdfSWc^pi^t costs, toting a compile wjtem ftr 


been snccesstuL routes, frequency of services, 

Saab-Scania, for instance, location of bus stops and even 
opened the door to the civil printing the time tables. Volvo 

* thiv VPflr - — =— 


aviation market this year also train drivers, adminis- 
through an agreement with trative and maintenance staff 


UUVU^U au UIUVG allU sum 

Fairchild Industries in the UJ5. a32 ^ help the Pakistanis to 
to build a new commuter air- establish a company to build 


craft. lit 4s the first European- bodies for the buses. 


American partnership for con- 
s traction of a complete ’plane. 


A separate subsidiary, Volvo 


Sr t,Si nI LS5nBt to ' transport systems, was created 
It is & tailor-made to handle this growing new 

a spe^alisedr— but expanding— ^ bnsines J FiiSt-time 
market. .... - - - >- ’ — - 


markets for Volvo buses last 
year -included Angola, Singa- 
pore, Taiwan and Brazil. 


Turbo-prop - - - pore, Taiwan and Brazil. 

. ' During the year production 

Designated the SaafrcFalrehiM amounted to 3,500 chassis, 
340, the aircraft mH he a twin/.'^goo more than the year 
turbo-prop 34*eater with before. A new chassis, the 
General Electric PT 7 engines- , giQj^ was put into production 
The demand for this type of. ^ February with over 700 
aircraft over the coming de* orders in hand, 
cade is estimated at over .2,000. . Trucks, however, remain the 
The joint venture represents most expansive and profitable 
a challenge to such manufac- business for both manutac- 
turers as De HaviKand of hirers, a trend which » 
Canada, Emhraer of .Brazil, expected to continue. To fllus- 
Britaih’s Short, Bros,' and Com- trate this, Saab car sales 
muter - Aircraft Corporation, -dropped 21 per cent in the first 
Ohio. It was also a blow - to four months of this year, while 
Volvo, which has an important - Scania trucks recorded a 13 per 
stake in the Swedish arivspace cent sales increase. According 
business/ Its Flygmotor sub- to the latest available figures 
sddiary builds, modified Pratt for Volvo, their truck sales 
and Whitney engines for Saab's development is sizailar. Both 
military ’plane, tbe V^ggen. - truck makers are looking to 
Volvo had. 5 t^ed its hop e on - markets outside Europe ior 
Saab choosing Xhe: Garrett TFE future earnings, ^ 

331*15 tutHHirop engine, fa file - * Both are among the worlds 
development of which. Fiyg- largest exporters of trucks 
motor purchased 4 15 per cent with a . total ^weight of more 
share earlier this year. ;‘Af the than 16 tons. Some 88 P® r “m 
same time it tbok a 5.6 per cent of Scania sales were outside 
holding in the • Garrett TFE Sweden last year, compared 
731-5 turbo-fan. engine, which is .. with 86 per cwit the year 
intended to power Boeing's, new before. Sales in Asia increased 
757 airlines. (The two co- by 96 per cent dunn*, the . 
operation pacts withUE. engine year, followed by 
mriceis are costing Volvo some 43 per cent Iraq was the 


In addition, Peru has short- 
listed Volvo to assemble heavy 
trucks there under the Andean 
Pact agreement with Bolivia, 
Ecuador, Colombia. and 

Venezuela, which aims to 
develop a regional motor indus- 
try. However, Volvo lost its bid 
for the medium-size truck pro- 
ject for which it was also bid- 
ding and which is expected to 
be allocated to Ford or General 
Motors. 

Volvo International Develop- 
ment Corporation is a special 
unit set up at the group’s 
Gothenburg headquarters to 
develop sales outside Europe 
and North and South America. 
It recently brought borne a 
SKr 500m order for 1,600 Volvo 
trucks to Iraq over two years, 
and landed a deal in 1978 to 
sell 1,000 trucks to China- 

Despite a reputation for 
quality, and specialisation into 
the highly selective luxury 
class personal car market, bqth 
Saab and Volvo have had prob- 
lems with their car divisions 
over the last year. It is a prob- 
lem shared with most other car 
manufacturers. But both have 
enjoyed some success in enter- 
ing into joint ventures with 
other European companies. 

Saab recently reached an 
agreement witii Fiat/Lancia 
for jointly developing and manu- 
facturing components without 
any current or planned owner- 
ship connection. It is claimed 
to be the first of its kind in 
the international automotive 
industry. 

Volvo, meanwhile, last 
December signed a co-operation 
agreement with Renault open- 
ing the way’ for the French 
automobile group to take a 20 
per cent stake in Volvo’s ear 
business! (It has a 10 per cent 
share which can be doubled.) 

In quite another area of the 
transport equipment business, 
ASEA has had success in sell- 
ing high-speed, lightweight loco- 
motives. Last spring Amtrak, 
responsible for nearly all the 
inter-city rail passenger services 
in the U.S., placed an order with 
ASEA for another 17 locomo- 
tives of this type. 

In all, these Swedish com- 
panies seem able to compete in 
selling their transport equip- 
ment products abroad, bnt the 
largest obstacle to success will 
remain the question of cost. 


into Sweden. But Electrolux was 
not far behind in developing 
robots to work on the production 
lines for its refreigerators and 
other household equipment. The 
welding of car parts, neverthe- 
less, gave ASEA the first 
impetus for the development of 
its robots in co-operation with 
ESAJ3, the welding equipment 
rompany, in which it has a 
50 per cent shareholding. 


Extended 


ASEA marketed its first robot 
with a 6 kg carrying capacity in 
J&7S. Three years later it intro- 
duced the 60 kg model and has 
since improved the capabilities 
and extended the application 
ranges of these two basic units. 

It has sold some 800 robots 
altogether to more than 15 
countries and during the past 
four years it has multiplied 
annual sales by 10. It is “cer- 
tainly the largest robot manu- 
facturer in Europe” according to 
.Mr. Hans Skoog, the manager 
of the industrial robot business. 

Sales last year amounted to 
about SKr 100m ($21.5m), of 
which roughly two-thirds came 
from the 6 kg robot Current 
capacity is over 400 robots a 
year and an expansion is 
already planned. About SO per 
cent of sales are now being 
made abroad. 


Last year it introduced a new 
capability to the robot. By 
responding to signals from sen- 
sors. it can now modify its paths 
and adjust automatically to new 
programme points, even during 
operations. In other words, the 
robot has been given “a sense 
of feeling” and can deviate 
when necessary from its pro- 
gramme without intervention by 
an operator. This is the first 
time such a facility has been 
made commercially available, 
according to ASEA. 

- Arc welding is still the largest 


single application for ASEA 
robots and the new sensing 
feature should double or even 
treble this market, Mr. Skoog 
calculates. But the robots are 
tackling more and more jobs. 
The company’s latest reference 
list shows that 6a of the larger 
robots have been sold for spot 
welding. 

Electrolux’s robot philosophy 
is somewhat different from that 
of ASEA. It has deliberately 
gone for an unsophisticated 
product 

The household appliances 
group makes two robots, senior 
and junior, both with pneu- 
matic drives for handling 
materials, and loading and 
unloading machines. Their most ' 
prominent feature is a modular 
system, which has enabled 
Electrolux to widen the work i 
range by gradually introducing ' 
new components, such as grip- 
ping devices. 

Depending on the specificar- 
tion, an Electrolux robot costs i 
between $26,000 and $43,000. 
Some 450 have been made, of 
which about 100 are used within , 
the Electrolux group. 1 

Earlier this year, Electrolux 
signed a co-operation agreement 
with Automatix Inc., a new 
advanced technology company , 
financed by the Massachusetts 
Institute of Technology and 
Harvard University, which has 
a welding robot guided by a 
television camera under 
development. 

AUas Copco is marketing a I 
paint-spraying robot, the Coat-a- 
matic, developed from the 
original design by Retab. a small 
company which it took over. 
The main feature is a floppy disc 
memory which enables the 
robot to repeat exactly the 
movement through which the 
operator has taken its 
manipulating arm. 
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The flash of genius 


that means a brighter outlook 


for the world’s steel industries. 


W hen a flash of Hgbining streaks across the sky enormous 
quantities of energy are released. What actually happen 


V T quantities of energy are released. What actually happens 
is that the atmosphere is ionized and a plasma is formed. A plas- 
ma in which the temperature can go as Ugh as 25, 000° C. 

There are many examples of natural plasmas: the sun is a 
plasma, so is the “aurora borealis" (the Northern lights). 

Artificial plasmas can be produced with the aid of a plasma 
generator. A gas is heated to extremely high temperatures at 
which it ionizes, viz. it is converted into a plasma. Enormous 
quantities of energy can be supplied to the gas in this way. 

Plasma generators have principally been developed in the 
US space research program. 

During the seventies we at SKF Steel have carried out ex- 
tensive research projects into the application of plasma tech- 
no! ogy to the production of iron and steel. These research activi- 
ties have opened up exciting new ways of overcoming the serious 
problems currently faced by the worlds steel industry. 

Problems of the world steel industry 

Id many countries around the world the iron and steel industry 
has suffered from serious problems over recent years. A primary 
reason is that the traditional blast iunace process has develop- 
ed so that it is now most definitely one with substantial econo- 
mies of large-scale production. Countries with small domestic 
markets, of which Sweden is one, have not been able to take 
advantage of this progress. 

Currently many blast furnaces in operation around the 
world have individual capacities that are higher than the total 
national capacity of countries such as Sweden, wh ere inciden- 
tally, production takes place at no less lhas eight blast furnaces. 

Ironworks using scrap iron and sted asinpm raw mawriak, 
especially special steel works, also face problems owing to the 
steadily deteriorating quality of the scrap. This can be offset by 
increased use of sponge iron instead of scrap. However, this 
remedy is today only economically feasible where large supplies 
of cheap natural gas are. available. 

Small countries without natural gas which need to restore 
the competitive position of their steel industry, economically 
as well as qualitatively, therefore need to develop new types of 
reduction processes to match their specific local conditions. 

What advantages should the new 

PROCESSES HAVE? 

The centuries-old blast furnace method must be replaced by a 
new process which makes it economical to manufacture crude 
iron on an appreciably smaller scale than is permi tted by current 
Uast furnace technology. In addition, the cost of the crude iron 
must be reduced, energy consumption lowered and environ- 
mental problems solved. 

We musr also devekp a new iron process vvhirii can . 

make economic use of otter types ofin put energy than natural 
gas, for example coal or oiL 

'Dffi FLASH OF GENIUS ' 

The solution to these problems is called plasma technology. It 
possesses elements of what can candidly be called genius. It is 
unique. It is unconventional. It is extremely simple. As so often 
is the case, the simplest solution is the one that is inspired by 
the flash of genius. 
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PLASMARED has been operating on a pilot-scale for three 
years at SKF Steel's experimental plant, and with extremely 
successful results. SKF Steel has therefore deckled to convert 
the existingspoage iron plant at Hofcxs into a PLASMARED 
plant. 

International interest in PLASMARED is conaderable. 
Mainly thanks to its low energy consumption, freedom of choice 
of input energy, and the fact that the process can be used at new 
or eristing sponge iron plants. 




Schematic illustration of a. plasma, generator 


ilfvJI On the basis of plasma technology and the 
sm&n resultsof extensive pilot-scale trials in a special 
experimental sled plant at Hofors, in Sweden, SKF Steel has 1 
new developed several new metallurgical processes with su- 
perior performance characteristics. 

Two of these processes, which we would like to describe 
here, are called PLASMARED and PLASMASTvELT. Both are 
protected by patents and are based on the same simple base 
technology— the plasma genera tor. They offer major opportuni- 
ties for -cross-fenflization" in the future development work on 
the plasma-based processes. 


Westerly Christner 


PLASMARED FOR PRODUCTION OF SPONGE IRON 
The PLASMARED process for sponge iron production cuts 
energy consumption and allows considerable freedom of choice 
as regards type of input energy. 


Plasmasmeltfor production of crude iron 

Tbe specific features of the plasma generator also make it highly 
suitable for the production of crude iron by smelt reduction. 

So, parallel to tbe development of the PLASMARED sponge 
iron process up ra fall scale, we have also been conducting exten- 
sive research into the development of a crude iron production 
process— PLASMASMELT— based on smelt reduction by 
means of plasma technology. 

This process offers many advantages over the blast furnace 
process. Themanufacturing cost of thecrade iron is cut by 20% . 
Energy consumption is 25% lower in PLASMASMEIT than in 
a conventional blast furnace. 

Tbe high energy intensity inside the plasma generator 
means that the furnace volume can be reduced compared with 
a blast furnace. In addition, peripheral equipmentr^uiremeztis 
aro nunim iyed-ThisniakesasubaantialdgerenceinthecaiMtal 
investment cost Using PtiASMASMELT, the production of crude 
Iron becomes economical at 250,000 tons peryean Nowadays, 
blast furnace production of crude iron is only economical at 
annual rates of 2,000,000 ions or more. Capital investment in 
the two cases USS3S mill, for PLASMASMELT (250. <X)0 tons/ 
year) compared with USS720mill. for the blast furnace complex 
(2,000,000 tons/year J. This implies that the investment in PLAS- 


MASMEIT is less than half of that for the blast inmace for a 

given capacity. 

In addition to this, it should be remembered that PLASMA* 
SMELT makes a minimum impaci on the environment compar- 
ed with & blast furnace procesiFurthermore,PLASMASMELT 
offers a flexible choice of input energy types. 

Finally, a further advantage is thar existing blast furnaces 

can be converted into PLASMASMEIT units. This means even 
lower capital investment costs and better operating economy. 

Bright er ou tlook for world s 

STEEL INDUSTRIES 

Plasma technology offers a good example of the advanced 
metallurgical processes that are being developed by SKF Steel, 
Research and development projects in SKF Steel have already 
resulted in new processes that are not only used in our own iron 
and steel plants, but that have also been sold to a great many 
steelworks around the world. 

It is therefore with good reason that we can say that plasma 
technology means a brighter outlook for the world’s sted iodus- 


SKF Steel EngineeringAB 

Box 202, S-8i300Hofors, Sweden. Telephone: 46 (290) 218 0GL 


SKF Steel Engines u?gAB£y the lout m SKF Steel that is respott- 
dbleforthe development and application of new methods in 
iron and steel making. 


SKF Steel is the special steel company in the SKF Group 
of companies. * 

SKF Sieel h represented by subsidiary saJes companies and 
agents in all pans of the world. ^ ‘ 
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Search for cheaper iron production 
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This is "Safe Concordia", tfie second in a series of accommodation and service 
rigs The safety, high technical standards and comfort built into these struc- 
tures mate them the most advanced semisubmersibles in the North Sea. 


Top level marine technology 

We design and initiate the evolution of new and advanced products 
for a vigorously expanding international marine industry. 

Here are a few examples: 


The first "semP drilling rig sold 
The Arendal technicians have de- 
veloped the new generation . of 
drilling rigs. The first rig of this type 
is -now on contract for Wilh. WilheJm- 
sen of Norway, it is to be used for 
oil drilling work north of the 62nd 
parallel in the North Sea. 


Jack-Up rigs for drilling and 
production 

We are budding a series of Jack-Up 
rigs for both Swedish and international 
companies. 


Arctic transport 

An intensive study of the Arctic for 
many years has given us a leading 
position from the viewpoint of capa- 
city to deSgn and buBd for* Arctic 
conditions. We have developed many 
pr ejects fo r transport and exploitation 
systems Involving minerals, oil arid 
gas. 


GOTAVERKEN 


GobvertaArwcialAB. Box 5733, S402 75 Goteborg, Sweden, Tffephoae +4631 22 83 00, Tetoc 27444 GOTARES. 
Gotaverken Arendal Offshore [UK-] ltd, 49/51 Boh Lanet LONDONEC4M9HB.Telq)tiane 1-248 Q485/6.TeJex 886Z13SWEDY G. 


SWEDEN IS currently in the 
remarkable position of having 
no less than three new pro- 
cesses for the manufacture of 
liquid iron under development 
They have emerged simul- 
taneously but independently 
and, in lie words of Mr. Hans 
Stickler, the man in charge of 
ASEA and Stora Kopparberg's 
Elred, they promise to “break 
the hegemony of the blast- 
furnace." 

All three processes aim at 
lowering the costs of producing 
crude iron, thereby opening the 
way for cheaper steel. By 
eliminating the coking and 
sintering needed in the blast 
furnace process, they reduce 
both capital costs and environ- 
mental problems. They are also 
designed to save energy and 
offer greater flexibility in the 
type of fuel used. 

The Swedes’ search for a 
cheaper and more efficient 
method of producing liquid iron 
parallels the more advanced 
development of sponge iron or 
directly reduced iron (DRI) 
technology. DRI Is primarily a 
complement to or substitute for 
the scrap iron used to feed 
electric arc furnaces. Demand 
for DRI is growing fast, as more 
and more steelmakers turn to 
electric arc furnaces and world 
scrap supplies are likely to 
become Inadequate. 

But DRI is highly energy- 
intensive and is at present most 
economical when cheap natural 
gas is available. Sweden has 
no natural gas, although a deter- 
mined effort is now being made 
to persuade the Norwegians to 
supply gas from the North Sea. 
It was therefore logical for the 
Swedes to look for cheaper ways 
of producing liquid iron like 
that obtained from a blast- 
furnace, which can be used for 
making steel in an oxygen con- 
verter. 

One drawback to blast- 
furnaces is that they need to be 
extremely large to produce iron 
economically. Even with the 
refinements that the Japanese 
have recently Introduced to 
blast technology, an output of 
about 1.3m tonnes a year appears 
to be the minimum required. 

The Swedes were accordingly 
looking for techniques to pro- 
duce liquid iron on a smaller 
scale, but at a cost competitive 
wilh the massive blast furnaces 
of the Japanese. Sweden’s 
special steel manufacturers do 
not require large supplies of 
crude iron. Moreover, the 
attraction for developing 
countries of a small-scale iron 
and steel process with a low 
capital investment had not 
escaped the Swedish companies. 

Three of them — ASEA, in 
cooper ation with Stora Koppar- 
berg; SKF and Boliden — have 


While you’ve 
been using our steel, 
we’ve been learning 
your business. 



Tool steel is an essential basis for 
most industrial processes. But the type 
of steel you need depends on the type 
of business you're in. 

You might, for instance, need a 
steel which will stand up to abrasive 
fibres. Or you might demand high 
polishability flame hardening qualities, 
resistance to add and heat-checking. 

At Uddeholm we have been 
studying these problems closely for 
many years. And now we have a whole 
range of special tool steels to do any job 
superblywelL 

We can even supply finished 
mould bases (like the one illustrated 
here) to yourmouldmaker So next 
time y eu need a mould, do him a 
favour Speak to us first You'll be 
surprised how much we already know 
about your particular business. 


Please send me more information about 
Uddeholm Tooling. 


i UDDEHOLM m/9 

I Uddeholm Tooling 

1 VOURWORLDWDETOOUNG PARING 
I Crown Works, Rubery, 

| Birmingham B45 9AG. TeL 0X1453 616L 


independently built pilot plants 
based on different techniques, 
which all appear to live up to 
these specifications. Cost savings 
of between 20 and 30 per cent 
are claimed in the production 
of liquid iron. 

But the crucial step remains 
to be taken. The processes have 
to be proved fit for commercial 
production in demonstration 
plants. In makiig iron, the jump 
from the laboratory or pilot 
plant to foil-scale manufactur- 
ing is especially critical because 
of the high melting point of 
iron, the tendency of the iron- 
reducing additives to “ stick," 
and the effects of the slag pro- 
duced on the materials used in 
the furnaces or reactors. 

Experience 

Swedish metallurgists have 
long experience of these diffi- 
culties. Several Swedish iron 
and steel making inventions — 
the Kaldo furnace, the ASEA- 
Stora process for high-alloy 
steel— have been very success- 
ful. But failures when scaling 
up promising Innovations have 
been numerous. Moreover, the 
risk capital required for a 
demonstration plant also 
involves a giant leap. 

The Industrial Fund has set 
up a committee of three pro- 
fessors to evaluate the new 
techniques, while a foreign con- 
sulting firm has been engaged 
to examine the market 
prospects. But, as Mr. K. G. 
Bergh, director of research at 
Jemkontoret says, at this stage 
no expert coold advise that 
investment be concentrated on 
one of the processes without 
running the risk of misjudging 
the potentialities of the other 
processes. 

The companies in any case do 
not appear to lack offers from 
steel manufacturers abroad to 
help finance development 
American and Japanese com- 
panies in particular have shown 
interest mid all the Swedish 
companies express determina- 
tion to put their new processes 


to the test . . 

ASEAdahns that the ELRED 
method which it has developed 
jointly with Stora Koppanberg 
is furthest forward. 

ETJffiD is a two-stage 
process, the first entailing 1 pre- 
reduction in a reactor of fine- 
grained iron ore concentrate 
and dust coal, the second in- 
volving the final reduction to 
liquid iron in an arc-furnace 
at 1,450 degrees. Centigrade. 

The ELRED method resembles 
an enclosed system. Slag and 
fine gases are the only waste 
products. The gases used for 
reducing the iron are generated 
within the reactor, eliminating 
the need for a separate gas 
redaction plant. The gases are 
also used to drive turbines, pro- 
ducing not only sufficient Sec- 
tricity for the processing of the 
iron but also providing a small 
surplus. This is said to be a 
significant factor in reducing 
costs. 

Coal Is the only energy 
source and almost any type of 
coal may be used, it Is claimed. 

The steel division of SKF, the 
bearings group, has adapted 
plasma technology to iron mak- 
ing. Plasma is the state of 
io nisa tion to which gases are 
transformed when heated to 
very high temperatures. Plasma 
generators were developed dur- 
ing the y.5. space research pro- 
gramme to simulate the tem- 
perature conditions which 
would face the nose cones, heat 
shields and rocket nozzles of 
space capsules. 

Using plasma generators, SKF 
Steel has developed two metal- 
lurgical reduction processes. 
PLASMARED reduces the 
amount of energy needed to 
make DRI and allows greater 
freedom in choosing other 
energy sources than gas, for 
instance coaL SKF is already 
building a 70,000-tonne 
PLASMARED plant to produce 
sponge iron for its Hofors mill 
and reports “ tremendous 
interest” from abroad. 

Its second method. Plasma- 
smelt, is a two-stage process 


Building offshore 
oil equipment 
aids shipyards 


SINCE 1974, Sweden’s ship- 
building industry has suffered 
an almost continuous decline, 
as the worst slump for world 
shipping In at least half a 
century proved to be more than 
just part of an expected 
periodic three- to four-year 
cycle. It has been an especially 
bitter pill to swallow for the 
country’s private shipyard 
executives who, in the late 
1960s, could boast that Sweden 
had total orders second only to 
Japan. 

Today thiq now-nationalised 
industry can finally see some 
improvements. This has come 
about largely because of the 
shift away from the building of 
traditional types of vessels 
, (including oil and product 
tankers) for stock, and the 
steady expansion of what 
politicians call “ alternative 
production." They claim this 
category includes offshore struc- 
j tures such as oil rigs, accom- 
modation platforms and floating 
prefabricated processing plants. 

Many shipyard, executives, 
however, say there is nothing 
unconventional about offshore 
I industry production and tend to 
shy away from the great clai m s 
associated with the word 
“ alternative.'* Many are ques- 
tioning whether the yards can 
survive as a whole on the basis 
of this new brainchild; certainly 
the going has been tough until 
now. 

During the last three years, 
the non-Sodalist coalition 
Government has spent over 
SKr 15bn ($3.6bn) to keep the 
shipyards operating. Even so, 
the workforce has been cut back 
by at least 9,000 during this 
period. Increasingly the trend 
has been to maintain some 
permanent staff and to hire 
extra workers on a project basis. 


Refinancing 

Svenska Varv still lost 
SKr 5bn over the last three 
years, several major loans had 
to be refinanced, and the group 
is not expected to show a profit 
before the middle of this decade. 
A shipowning company within 
the group, Rederi Ai> Zenit, 
which was originally started by 
the Gotaverken shipyard 

K -p in 1932, has taken over at 
25 vessels in which Svenska 
Varv had interests. 

As a result of a far-reaching 
Riksdag (Parliament) Bill pas- 
sed last Spring. Svenska Varv 
received what was said to be 
the last aid available. The Gov- 
ernment contributed Star SSSm 
towards the further restructur- 
ing of the yards’ activities, with 
a promise from the group’s 
management that yards which 
were kept open would again be 
operating at a profit by 1985. 

The present workforce of 
19,000, even with ‘’alternative" 
production, will be cut back to 

11,000 between 19S0 and 1984. 
State subsidies of various forms 
are also due to be withdrawn 


Total steelmaking costs itv $/tonne 

Cost comparison of ASEA’s and Stora Kopparberg’s ELRED 
process -with current steel production methods 


Iron raw material * 
E nergy t 

Proces sing $ • 

Capital costs§ 

Unforeseen costs 

Total steelmaHng 
costs, 9ft 

Relative total costs as 
a percentage 


Blast 

furnace 

(sinter) 

51.6 


share . 

furnace 

ELRED" -{sponge iron) 
S3 5 "> 60j0 • 

1&8 -• - 47.6 

’ 3&0 51.6 ; . 

45.7 - 443 


. 1845 


100 ■ 


•Concentrates and pellets; reflectively,, alloying -elements, 
cooling pellets, scrap. . , ' . . ■ . ' ' ' 

t C oke, coal, oil minus energy credit plus electaaty in steel 
mill ($18/t) \ 

3 Labour (operation, repairs -and- maintenan ce)-,' electricity, 
electrodes, lime, oxygen* refractories, desulphu risin g (for : 
EXJifiD); ' 

§For the irortmakmg and steelmaking plants. • ■ - 

• SOUIW AotA - 


like ELRED, producing- liquid 
iron. It is claimed to entail a 
capital investment for a given 
capacity of less than half. the. 
investment in a blast-furnace 
and to produce hot metal 
economically at- outputs of only- 

250.000 tonnes a year. - - 

SKF has conducted trial runs 
of this 'process with ' 0:5 ' mega- 
watt and L5MW Plasma genera- 
tors. The next step planned is 
to build a half-scale plant of 
15 MW and with a capacity of 

60.000 tonnes liquid iron or 
ferro-alloys a year at the Hofors 

mill 

Boliden, the metals and 
chemicals group, claims that its 
INRED system wiH .be the 
cheapest measured to total costs 
per tonne of iron, it has been 
developed from- flash-smelting 
techniques used in producing 
metals and was originally 


designed to make liquid, iron of . . 
good quality from fine grained 
pyrite cylinders - conta i ning 
several impurities,. 

• - It . too -Is a. two-stage process ', 
and needs only solid such . 

- as coat It comprises a steam 
. generating system with an 
1 integral flash-smelting chamber, 
an' electric f urnace and a power 
plant combined'- with ah oxygen 
plant. Finnish boHer-making 
skills have been applied. - 
Boliden has produced 250 
tonnes of hot metal in a pflof- 
plant .which reached: a capacity 
of three tonnes an hour. It now •; 
plans to go ahead with a demon- 
stration plant capable of pro- 
ducing Wi gh t tonnes an hots, w 
' according to Mr. Torsten Jens? 
felt, the research director. Bus - 
plant win be used to test other 
applications for-the. process. - - 

."v ■ wjd.‘ 




gradually, and completely 
phased out by the end of 1983. 

Of the SKr 3J2bn aid. 
SKr 1.45 bn has been earmarked 
for the closure of Qresunds- 
varbet AB — the only major 
industry in the town of 
Landskrona — and of the small 
AB Finnboda Varf, a Stockholm 
repair yard. The Government 
admits, however, that it does 
not actually know bow much it 
would take to cover these shut- 
downs, if and when they come 
about 

Both yards are still In 
operation. During the Spring 
vote, the Riksdag defeated a 
proposal by Mr, Nils Aasling, 
the Industry Minister, to close 
Oresund, by a margin of only 
two votes. 

According to the BUI, 
Kockums is now supposed to 
concentrate on the production 
of gas and chemical carriers 
and pre-fabricated processing 
plants, Including modules for 
them. Gotaverken Arendal AB, 
in Gothenburg, . will continue 
with products for the offshore 
industry and win co-operate 
with Kockums - on developing 
pre-fabricated ' plants and 
modules. 

Uddevalla is to specialise in 
the output of tankers, bulk 
carriers and nnitised cargo 
vessels. And Gotaverken city 
yard in Gothenburg will con- 
tinue as a dry dock/repair yard. 
Tn all, SKr 800m was designated 
in the Bill for product develop- 
ment — an amount said to be 
modest for covering the 1980- 
1984 period. 

The two yards geared to new 
types of production,- Kockums 
and Arendal, now say their 
expertise is sufficient to develop 
many projects without outside 
engineering and other technical 
advice, although some experts 
are willing to debate this point. 
Orders are co-ordinated through 
Swedyards Development Corpor- 
ation, the group marketing unit 
(which has also received a 
portion of. the development 
money). The yards also have the 
advantage of being able to cpver 
contracts within a State-owned 
group. 

“ Traditionally business has 
been transacted between private 
companies but now, with more 
of the . developing countries 
becoming customers, the trend 
may be towards more state-to- 
state deals,” says Mr. Per 
Dahlgren, marketing manager 
for Kockums’ vessels division. 

The division has received no 
orders to date, however. The 
yard's main problem in moving 
into new tines of business is the 
difficulty of penetrating special- 
ised markets and of proving to 
potential clients the order can 
be handled without specialised 
experience. 

Two years ago the vessels 
division won an order from the 
Panamanian subsidiary of a 
Lebanese company, Libexlm, 
for three cement distribution 
barges. The contract was 
secured on a private basis by 
Kodoums. But the yard's only 
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The Gotaverken Arendal yard has produced such 
specialised offshore vmts as this accommodation 
and muttirservice rig, /or North 7 Sea employment, 
. delivered in Jjrne ; 


other so-called alternative paw*; 
duction order — a very large 
contract estimated to be worth 
between SKr Lffini and 
SKr 2bn for an ammonia/iirea 
plant for the Pakistan Ajman 
fertiliser corporation— has been 
hams trung by financing 
difficulties. ' 

On the other hand, Arendal' 
seems to have penetrated at 
least one new and expansive 
market: the offshore industry. - 

Ifce yard - is - the : .Swedish 
licensee for Frlede - and Gold- 
man, a NeW/ Orleans-based' 
engineering-firm, to produce it’s - 
Pacesetter drilling rig. It: Is' 
■claimed to "be superior -to -. the 
H3 rig produced by the Nor- 
wegian Aker group because , of 
its greater loading and security" 
capacity. - 

To penetrate the Noriregian- 
offshore market "... more 
thoroughly, . Arendal has. just 
signed a technical co-operation 


agreement with Franmaes A/S, 
in Sandefjord. This company 
has produced other variations 
of the Pacesetter rig, also on 
licence from JFriede and Gold- 
man. 

Arendal has had success in 
other areas of offshore produc- 
tion. Two years ago it received 
its first order for two accom- 
modation platforms, delivered 
to ’ another Gothenburg-based 
company, Consafb Offshore. 
■Later another -platform order 
was -secured from the- firm with 
Van Option, for a fourth. The 
yard also - -has two separate 
orders for- jack-up rigs. 

"With- tle present badtlog of 
.orders, Afendtal can ensure fall 
-employment through 1982. It ap- 
pears that this yard at least will 
- he abifc«to compete successfully 
. with - continental Europe, 
■America 'and the- Far ‘East. 
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'Management 

abstracts 

These- summaries -«re : con-' 
ctowed /i\m ftaV jbauiwi* of 
abstracts puWis7t£d by 4yzbar 
3t andgcment Pirfdicaiiotis. 
Readers w isfctng to conntlt 
origitud . texts should xerite to: 
PO Box 23, Wembley, HA9. 8DJ., 

How Work Disrupts Private 
Lives. t F. Bartolomfe and 
E. A. L. Evans inHarysuff 
Business Review .(U.SJk)r 
March/April 1980: p. isr <12 


Based an a. survey, finds that 
exwitives- whose. private lives 
deteriorate.Tare-sublect to work- 
related ' negative '.emotional 
feelings wterchsplll -over, into' 
family and leisure time; offers 
suggestions . for - jgaaaging 
“ spillover,” and look* at .the 
role of The organ&atLon in 
reducing: work pressures. - „ 

How Multinationals Cope With 
Host Government Interven- 
tion. Y. Lr Dos land C. K. 
Prabalack in Harvard Business 
Review (U.S1A-), 'Marcb/Aprff 
1980: p. 149 (9 pages, chart, 
taWe) 

Identifies ways in which host 
governments are increasingly 
limiting the strategic freedom 
and threatening the- managerial 
autonomy {^ multinationals, and 
discusses how they can respond 
to . such restrictions;. . examines 


the sources of bargaining power 
available to. both parties, and 
suggests organisational ' adjust- 
ments multinationals can make 
to . co-ordinate . their responses 
and ..maintain -flexibility of 
action. 

Office Automation. T. JL Lodahl 
and N. D. Meyer in Adminis- 
trative Management : (U^A.), 
March. 1980: ,p. 32 (5i pages) 
Defines various pathways to 
office automation, each seen as 
a starting point, for Information 
procedure change — e.g^ text 
handling; - filing and . retrieval, 
telecommunications; and deci- 
sion support schemes — and 
outlines their advantages and 
disadvantages.. , . 

Holidays for^ Managers. R 
Finder in Manager Magazin 
(Fed. Rep. of Germany), 
April 1980: p. 66 (8 .pages, In 
German, English . versym 
available) ' . 

Investigates - the - extent - to 
which — over recent years — 
the managerial privilege of 
longer holidays ' has . "been 
eroded, and aste what can be 
substituted {with spme jfahtual 
examples). ; Stresses the grow- 
ing siaabet: of mana^ars wbo 
cannot «r*wiR ncit even tak^ jtihb 
hotiday they arje ^exdi^^ toj.: . - 


Warning: paperwork can damage your health 

- i In file first of two articles on the use and misuse of information;, Lionel Wardle argues for a radical reappraisal of existing systems 


TOO- MUCH paperwork makes 
managers . and - organisations 
tired, sluggish and inefficient. 
Just; keeping it circulating can 
^absorb . up to 50 per cent of 
the' available time and' energy. 

- The symptoms are usually 
apparent to all: the overflowing 
in-tray, the number of memos, 

(-reports and other documents to 
be written and read, the amount 
of paper to be handled to do 
even a simple job. 

V Less well understood are the 
causes of exce s s ive paperwork 
and the debilitating effect it can 
have on performance. 

- Managers complain about 
paperwork but they do so in 
a ' way that suggests it is 
endemic to the job. It is as 
though they believed that some- 
where the “Great Spirit “ had 
ordained that they should be 
afflicted in this way. It's a 
price to be paid for the lasci- 
vious pleasures they enjoy; a 
thing to be suffered and en- 
dured rather than changed. 
Their attitudes in this are re- 
markably similar -to those of a 
primitive tribe plagued with a 
chronic ailment 

The main difficulty in per- 
suading management to tackle 
the disease . lies in convincing 
them that it is serious, that It 
would be. in their interest and 
profitable, to devote resources 
to- solving It, and that it can 
be aired. - 

Many managers • attribute 
excessive paperwork to the 
behaviour of individuals, for 
example, to the man who pro- 
duces paperwork to cover him- 
self in case anything goes 
wrong, the type, who believes 
that his performance assessment 
will depend on the volume of 
paper - he produces, or the 
individual whose motto seems 
to be “if it’s in writing, it's 
important” 

Although this explanation is 
attractive to management, since 
it shifts the blame elsewhere, it 
won't do. Individual behaviour 
accounts for only a small part 
of the paperwork problem and 
the explanation confuses symp- 
tom and cause.’ • 

There are three factors which 
account for .. the bulk ' of 
unnecessary paperwork. The 
first is the use of systems and 
procedures for getting work 
done which are neither efficient 
nor effective. 

A .good illustration of how an 
ineffective system can generate 
paperwork bar been .-provided 
jiy Marks and Spencer., when 
assistants,, wanted- to- re-stock 
their counters they had to.write 
odt in triplicate * requisition 


for the goods they required. 
They would then queue at the 
stock room with other assistants 
to obtain the goods they needed. 
It was only when the chairman 
went round some of the stores 
and found Frustrated customers 
waiting to be served that the 
objectives of the exercise were 
queried. 

The system had been intro- 
duced to monitor and control 
stocks and reduce pilferage. A 
new system was introduced 
whereby assistants simply went 
to the stock room and helped 
themselves to the goods they 
needed. As a result of the 
change not only did the com- 
pany get rid of a warehouse full 
of documents, they also saved 
themselves a lot of money. 
(Stock control was carried out 
by the area manager and the 
assistants themselves) . 

Using paperwork to control 
or supervise operations is a 
second factor that accounts for 

much unnecessary paper-work. 
For example, following an 
incident which resulted in a 
generator being burnt out, 
engineers were required to 
make daily measurements and 
records of the condition of the 
insulation on all electrical plant. 

To ensure that they were 
carrying out their duties as 
required they were told to send 
the data to the office at the end 
of each month for review by 
the manager. For three years 
25 engineers spent their time 
compiling thousands of pieces 
of data which provided little 
or no information. 


Stand trial 


This example points to a 
similar source of unnecessary 
paperwork: those systems set up 
in response to one-off situa- 
tions which are allowed to con- 
tinue .long after their original 
purpose has disappeared. 

• Given the other, calls on a 
manager’s time, it may seem 
unrealistic to say that all paper- 
work systems should stand trial 
for their lives at least once 
every five years. But you can 
choose. You can either spend a 
lot of time pushing paperwork 
around, or you can spend some 
time cutting it down to sire. 
One thing is certain: left to 
itself it just continues to grow. 

Underlying most other 
sources of unnecessary paper- 
work is the confusion of data 
with information. Data only 
become information when the 
manager can use them for mak- 


ing decisions or guiding a 
course of action in relation to 
the objectives he wishes to 
achieve. 

An example of how data and 
useful information can be con- 
fused is provided by a com- 
pany’s overtime monitoring and 
control system. The main objec- 
tive of the system was to ensure 
that any overtime worked was 
cost effective. So data was col- 
lected on the amount of over- 
time worked and the cost of 
the overtime, with time sheets, 
weekly and monthly summaries, 
details of how much overtime 
was worked by individuals, sec- 
tions and departments, includ- 
ing when the overtime was 
worked and what the work was. 

Despite all this data the com- 
pany still could not say whether 
or nor overtime was cost effec- 
tive. It bad no information on 
what the overtime achieved. 

Another case illustrates a 
different aspect of the problem. 
This relates to the collection of 
data on boiler water quality. 
Engineers were required to 
check and record on a daily basis 
the level of impurities in the 
boiler water. If the permitted 
levels were exceeded then the 
effects were neutralisd by add- 
ing chemicals. Each month this 
data had to be collated and sent 
to management for review. 

Following the review the 
managment then sent it to a 
firm of boiler water specialists 
for a second review. In all, 
some 10.000 pieces of data were 
collected and reviewed in this 
manner each year. After the 
system had been operating for a 
number of years the question 
was raised as to the information 
obtained from this data. In 
other words, what use was made 
of it? The system was discon- 
tinued. 

The ready availability of com- 
puters will increase the tempta- 
tion to collect masses of “in- 
teresting “but useless data. The 
only way to suppress this magpie 
instinct is to keep asking ques- 
tions like “ How will you use 
the data?” "What would hap- 
pen If you did not get it ? ” 

There are several tests a 
business or organisation can 
apply to determine whether or 
not it has a paperwork problem. 
A simple one is to establish 
bow many letters, cables, photo- 
copies or other forms of written 
communication pass in and out 
each week. Assume that it 
takes two minutes to read each 
cable or photocopy and 10 





minutes each to read and reply 
to a letter. Calculate the total 
manhours spent on these activi- 
ties. Then, depending on the 
nature of your business, you 
can decide whether or not you 
have a problem. 

Another method which is 
quite effective is for the chief 
executive to ask far a copy of 
every form or document that is 
handled by his staff in a given 
week. With it all piled up on 
his carpet he won't need anyone 
to tell him whether or not he 
has a paperwork problem. 

A well designed programme 
to reduce paperwork should 
pay for itself several times over 
solely in terms of the manhours 
it saves in reduced handling 
and processing. This may seem 
to be a bold claim but it is 
justified by practical experi- 
ence. 

But more important than the 
money to be saved is the benefit 
to be gained in creating the 
opportunity for staff and 
management to work more 
effectively on the things that 
matter. When a manager is up 
to his backside in paperwork 
it's easy for him to lose sight 
of the essentials and to confuse 
the urgent with the important 

The benefits to be gained by 
being able to work more effec- 
tively are well illustrated by a 
study carried out in a shipping 
company’s purchasing depart- 
ment It was found that despite 
the fact that the purchasing staff 
were highly committed and bard 
working, the average time taken 
to process an order from start 
to finish was two and a half 
months at a rate of one order 
per hour. With requisition 


forms, quotation letters, plus 
invoices, each order involved 17 
pieces of paper. Transactions 
were recorded in four different 
books and processing an order 
could take as many as 35 action 
or decision steps. The cost of 
placing an order amounted to 
£ 10 . 

The department operated 
almost entirely on order-placing 
rather than a buying function. 
Little or no time was spent on 
such things as appraising the 
performance of a supplier, 
negotiating terms, or seeking 
alternative sources of supply. A 
new system was introduced 
which reduced the department’s 
workload and paperwork by 
more than two thirds, with con- 
sequent savings of some 
£100,000 per annum. 

From the line managers’ 
point of view there have been 
three main gains: orders are 
now processed in a matter of 
days or even hours; staff are 
more likely to get the goods 
they need with a minim um of 
progress chasing; and they are 
more confident that they are 
buying goods at the best prices 
obtainable. 

The well-intentioned manager 
who establishes a paperwork 
slimming programme frequently 
thinks in terms of a cost rot 
across the board of 20 per cent, 
or some such figure. If he does 
this, staff will concentrate on 
trying to make the existing 
system work better, rather than 
trying to find better ways of 
doing things. Inside 12 months 
he will be back where he 
started. 

The crucial step in bringing 


about real and lasting improve-' 
ments in paperwork systems is 
first to determine why they 
exist and what they are sup- 
posed to do; then to establish 
that those objectives are valid; 
and finally, to determine from 
first principles the most effec- 
tive method of achieving those 
objectives. 

TMs is an exercise that some 
managers and members of 
staff may find painful. It 
involves challenging assump- 
tions about things they have 
been doing for years. It may 
well find that some of the work 
they do Is ineffective or serves 
no useful purpose. People do 
not take kindly to those who 
produce such revelations. This 
is just one of the reasons why 
active support of senior manage- 
ment is vital if the programme 
is to succeed. 

Given that you have the 
ability to work in a systematic 
and disciplined manner and 
have a reasonable level of 
diagnostic skill and knowledge, 
it is not hard to find better ways 
of doing things. Many paper- 
work systems were never 
rationally designed, they just 
grew. The difficulty comes in 
persuading people to accept 
proposals for change. 

Getting changes accepted 
requires careful planning, pre- 
sentation and hard work. They 
are unlikely to be accepted 
simply because they are logical 
and reasonable. A rule of thumb 
which has been found useful is 
that if it takes four hours to 
establish information on a 
system, then it will take double 
that time to carry out an 
analysis and four times as long 
to get any proposed changes 
accepted. 

Honesty works 

There are several things that 
can be done to help people 
develop more positive attitudes 
to change. 

Above all, be honest about 
what you are doing. As Robert 
Townsend puts it in his book 
Up the organisation, “honesty 
really works.” If the pro- 
gramme succeeds as you intend, 
then you will probably reduce 
the workload by 20 per cent or 
more. Tiffs means redeploy- 
ment and possibly redun- 
dancies. Unless you have plans 
to deal with those problems you 
are unlikely to get cooperation. 

Try to show success early in 


the programme by eliminating 
some of the more obvious cases 
of unnecessary paperwork; this * 
helps to establish credibility. 

Involve staff in the pro- 
gramme as much as possible. , ' 
Get them to draw flow-diagrams 
of how the existing system ^ 
operates, and ask for their ideas M 
on how -things might be 
improved. Some of the best ^ 
suggestions come from people ', 
who are closest to the action. If . -- 
you can reach the point where ..j 
they are claiming all ideas and ... 
proposals as their own, the pro- 
gramme is going well. 

Provide training, so that thejf ^ 
are in a better position to con- ' 
tribute and understand what is 
happening. For example, run 
seminars ■ and workshops on. 
improving organisational and 
business effectiveness, on effec- 
tive delegation, on methods of 
eliminating paperwork and on 
developing better systems of 
working. - 

In short, if paperwork te 
damaging the health of your 
organisation you will need to '. 
convince staff and management 
that a cure is necessary and 
that the results will not be : 
worse than the disease. 1 

The examples quoted in this \ 
article underline that a pro- 
gramme which is ostensibly 
concerned only with paper is a 
surprisingly incisive and power- 
ful tool for identifying unneces- 
sary work and improving the-® 
overall effectiveness of an organ! " 
isation. -** 

Many organisations are now 
actively considering installing 
new computer systems. If they 
carried out a paperwork slim- 
ming programme and cleared 
up their manual systems before 
hand they would save them- 
selves a lot of time, money and_ 
aggravation. Many would find^ 
they do not need a computer-T 
at all, or at least not a sophisti- -- 
cated one. «-> 

Whether or not a company has— 
a paperwork, problem is some-'? 
thing each management mast-; 
decide for itself. But it is only-^r 
fair to point out the risks in- 
volved in the treatment What 
would you do with your time 
if 50 per cent of your paper 
work was eliminated? 

Dr. Lionel Wardle, on occupa- 
tional psychologist, is a partner 
of "Wardle and Wardle. a man- 
agement and personnel services 
consultancy (37. University 
Road, Highfield, Southampton). 




RAIHER MORE THAN AN HOTEL 



•fravelagenUnyHTitcmhofeJtt-^^ 

- fo -pwa, Hamburg. London, Madrid and Paris. • 


Our banker is helping 
put their metro on the track. 

American Express International Banking Cor- 
poration helps a South American transportation 
system get rolling. 

The project needed import financing for 
vital equipment. So they came to American 
Express Bank. 

They came to a bank with offices all around the world. (We have 
a network of offices and subsidiaries throughout. Europe, Asia, the 
Middle East and Latin America. Plus a New York Agency.) 

They came to a bank with both commercial and investment 
banking capabilities. 

And they came to a banker who thinks like a businessman — who 
can see a project through from beginning to end. (This kind of drink- 
ing is what were known for.) 

How did we help? The construction company is 
backed by a client of our Italian subsidiary. 

Our investment bankers in London helped^ 
finance the purchase of 
heavy digging equipment 
—together with 
our office in 
the South Ameri - 
can country. 

We can see 
the metro through 
until people are 
riding it every day.. 

Maybe we can help 
you get your project started. 


American Express Bank 




Agency; U5 Brail SwetTNw York, MX 10004. OffiM ud nhndiuia inillkej trade centra, money 
end capital markets of Europe, Aaia, L&dn America, the i fiddle East. 
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^Raising the banner 
of dry revolt 


BY ANTHONY HARRIS 

Z^VlTH UNEMPLOYMENT past 
and rising fast, profits 
collapsing and daily closure 
announcements, one might well 
expect the Government to come 
under increasing pressure from 
the critics Mrs. Thatcher usually 
' denounces as "wet” — the un- 
reformed Keynesians who would 
"like to see policies relaxed to 
fallow industry a breathing 
space. Yet remarkably little 
been heard from these 
■jjyeople in recent weeks— that 
^line of argument has been taken 
over by the trade unions and 
the Labour party. 

Sinister 

That does not mean, however. 
"That the Government is not 
being criticised by some of its 
natural suporters. On the con- 
trary', criticism is becoming a 
great deal less inhibited than 
for a long time; but it is coming 
from a different auarter. Some 
of the most enthusiastic sun- 
porters of the Government’s 
professed strategy' are begin- 
ning to announce their dis- 
illusion with the way it is being 
carried out. Mr. Enoch Powell 
call for higher taxes. In the. 
there is some sinister work 
•v; ’-going on as various gurus, back 
“-"from their holidays, polish and 
^jsharpen the circulars which will 
explain What Went Wrong, 
a-i-t This '‘dry'' school of criticism 
J does share one worry with the 
*__.-wets — a worry about the exces- 
;14 .give pressure on industry. But 
..--'where the wets used to accuse 
iVJVrthe Government of being too 
rigid, the dry explain the trouble 
just the opposite v.ay: the 
•Ur, Government has not been 
determined enough. 

-"•Vi- The figure which has pro- 
; duced this change is not the one 
-it? for unemployment, but another 
\«Ti: which seems to be rising almost 
: '.[jts uncontrollably — the money 
^•-supply. The monetary explo- 
sion, even if it is only a 
-■--•statistical explosion, has out- 
.-.^fianked the wets in a rather un- 
.-f-.nxpected way. It is simply not 
'."".‘plausible any more to argue that 
- !..'our troubles are due to excessive 
monetary severity. Indeed, with 
• •’■the building societies seeking 
, “"‘borrowers for £50.000 loans, and 
-rr the credit card companies rais- 
l-T.'ing credit limits routinely, with- 
, it out even waiting to be asked, it 
is equally hard to argue that 
credit is tight. It is simply fairly 
expensive. 


There is no room in this 
column to bore readers with 
another run through the 
economic arguments. I have 
recently put forward some 
broadly dry arguments of my 
own, but we drys are not a 
united school; when you get 
down to details, there are 
almost as many factions as 
among the Afghan rebels. How- 
ever. there are certain common 
themes by which you can 
recognise a dry when you read 
him. Here are a few: 

0 The Bank of England is very 
unpopular with drys. _ This 
applies especially to its inter- 
ventions in the money markets 
In the past few months— -the 
fashionable phrase is " lender of 
first resort ” — and more 
generally to its conservative 
attirudes on longer-term 
questions. There is some 
division about whether the bank 
is a Machiavelli&n-Keynesian 
fifth column of great subtlety 
and determination, or just 
bumbling. 

• Drys don't like the official 
Green Paper on monetary con- 
trol either. The statistical 
debacle in July has revived all 
the arguments about monetary 
base 

O “Crowding out" is also 
coming back into fashion as a 
dry term. It comes up, rather 
confusingly, in discussions nf 
the balance of payments as well 
as the financial markets. 


Passionate 


The general conclusion of all 
these arguments is that the 
Government has got the worst 
of all worlds (a good general 
purpose accusation) by making 
only half-hearted efforts to 
achieve monetary control — 
** Their monetarism is only skin 
deep ” is a good dry way to put 
it. 

The fascinating question of 
the next few weeks is whether 
this attack from the Right flank 
is going to find the Government 
vulnerable, or immovable. The 
drys hope that the Iron Lady 
will show her mettle by turn- 
ing from official advisers, who 
have got her into a mess, to her 
friendly critics to discover how 
to be really ruthless— especially 
since they argue that effective 
monetarism would hurt much 
less than muddle. But cynics 
half expect to find her glued to 
the middle of the road. 


* ^-*w V • • 


Claret calls for conversation 


TO THOSE not committed to 
drinking claret, it may often 
seem a wayward, unreliable 
wine. Not only do bottles of 
the same wine and vintage 
appear to vary — and more, I 
am inclined to think, than with 
burgundies from the same 
source or Rhfines— but no one 
is very sure how most young 
vintages and many immature 
wines are going to develop. 
Perhaps that is why Dr. John- 
son consigned claret to boys, 
who even if theydrank it would 
scarcely notice the condition of 
the 18th-century red Bordeaux. 

On the other hand, it is this 
unevenness- of development 
along with its. great variety, 
that attracts so many serious 
wine drinkers, particularly in 
Britain and the Uj>. These 
qualities lead to discussion. 
Whereas It is just possible to 
drink burgundy in silence, 
claret calls' for conversation. 

Interest 

Naturally, it is the more 
recent vintages that arouse the 
greatest all-round interest since 
there are those who may still 
be hesitating as to whether to 
buy them, or add to their 
acquisitions; or even wondering 
whether they should open a 
bottle here and there. Conse- 
quently, as three extensive 
tastings in London have 
recently provided opportunities 
to look at the 1976, 1977, 1978 


and 1979 vintage clarets, some 
comments on the wines shown 
may be of interest. 

The chief 1976 tasting con- 
sisted of almost 50 classed- 
growth clarets, and this was 
followed a few weeks ago by a 
tasting of 10 Medocs brought 
over by representatives of the 
growers, under the auspices of 
Food and Wine from France, 
the main impression retained is 
that this is a very variable 
vintage, until 1979 the largest 
in the post-war period. The 
perils cMteaux and even some 
of tile crus bourgeois and the 
crus class# tend to be light in 
colour and body for their age. 
They have the virtue - of being 
readily drinkable, the defect of 
unlikely to be long-lived. The 
“small” wines from the 
chateaux that most of us have 
never heard of make acceptable 
bottles now, but those who look 
to the future need to be more 
selective. 

Some well-known estates 
made surprisingly thin, ligbt 
wines. They may have been 
unlucky at the vintage, when 
the' weather was variable after 
an unusually early start Those 
who delayed picking until the 
second half of September will 
have faced heavy rain. Another 
reason for light wines may have 
been a failure to prune severely 
enough. 

As far as my experience 
goes, no one made the tough, 
tannic wines of the previous 


year, but several were sur- 
prisingly full-coloured, includ- 
ing all the first-growths (save 
Margaux which was not in- 
cluded). My favourites were 
Lafiie (not a big wine but 
beautifully balanced). Haut- 
Brion (typical red Graves, also 
not big-bodied) and Petrus 
(surprisingly big for a vintage 
in which the right-bank wines 


very well balanced). Giscours, 
La Lagune and Rausan-Segia 
(light, oaky-nosed but attrac- 
tive/: SI. Emtiion. Figeac and 
Lar ris-Pucasse. The Pomerols 
seemed very light. 

SicheL demonstrating that it 
does not exist solely on the 
earnings of Blue Nuns, showed 
an interesting range of 14 « is 
and 17 7Ss. It is being put 


WINE 

BY EDMUND PENNING-ROWSELL 


were generally less successful 
than the M Chocs and Graves). 
Mouton-Rothschild was a big 
wine too, but more forward 
than Latour, as usual very 
close-up. but not necessarily 
any the worse for that The 
other Graves tasted were rather 
disappointing, except for La 
Mission-Haut-Brion, a very big 
wine for the year, with lots of 
body and fruit 
Of the other communes’ 
wines, one can do little more 
than list those that stood out: 
in Pauillac. Pichon-Lalande and 
Haut-Batailley; in St EstCpbe. 
Montrose; in St Juiien (appa- 
rently particularly successful), 
Leoville-Las-Cases and Barton. 
Beychevelle, Laugoa and 
Bran aire-Ducm . in Margaux 
and other South-M6doc com- 
munes, Palmer (not big, but 


abor t that the *77 s are turning 
out surprisingly well, and 
this may be so. but it is also 
true that the T7s are just about 
the only vintage held for sale in 
Bordeaux in any quantity, 
except for ’79. Yet they mostly 
showed very light, thin and 
lacking in fruit at Sichel’s tast- 
ing. Exceptions were La Tour- 
St. -Bonnet Caroensac. Chasse- 
Spieen (now generally making 
excellent wine). Beychevelle 
L^ovjjJe-Las-Cases and Lynch- 
Bages. 

The '78s were much more 
impressive, though neither the 
Graves nor the St.-£milions or 
Pomerols were represented by 
very important wines. The 
M6docs had big colour, plenty 
of body and were generally 
backward, sometimes even 
green. They were also repre- 


sented at a tasting of the last 
three vintages given by the dis- 
tinguished Bordeaux house of 
Nathaniel Johnston. Its '78s 
were lesser wines, but two that 
showed well were La Tour-de- 
By and Potensac, both from the 
Bas-Medoc. 

At Sichel's the Chasse-Spleen 
again stood . out for colour, 
aroma and- body; and. other 
attractive wines were La Lagune 
(very oaky in. bouquet) and 
Lyncb-Bages. Both the Ldoviile 
and Langoa Barton were very 
closed-up and rather green at 
the moment No' doubt 78 Is a 
vintage to buy and put . aside', 
for how .long, no one can con- 
fidently' say. 

Nathaniel ■ Johnston showed 
no fewer than 29 *79$, from 
petits chateaux to second- 
growths. The former- were 
rather light, and one . suspects 
that in this record vintage many 
of the -lesser growths made 
more wine than they should 
have done, whereas the more 
cautious bourgeois and classed 
growths pruned heavily or made 
a careful selection of their vats. 
At . this tasting well-coloured, 
fairly forward \ wines were., 
shown by die bourgeois. La 
Tour-de-By.- Eourcas-Dupre,- Les 
Ormes-de-Pez and Hoiterie. 

Among the St.-Emilions Pavie 
and L’Angelus had. good colour 
and were fairly forward, but 
the Medocsr impressed most 
especially the SL-juliens : the 
trio of LeoviHe-Las-Cases, Bey- 


chevelle and Ducru-BeaucaiHou 
came out as elegant wines with 
a good deal of style, particularly 
tiie first two.- So did the Pauillac 
Pichon-Lalande, which is almost 
a St. Juiien. • 

The Graves were thinly repre- 
sented,, but Haiit-Bailly showed 
well for colour and balance. 
The 79s brought over by the 
M6doc visitors were too few to 
be represents five; : butthe good 
colour, always" an encouraging 
sign, was noted.' ■ 


Selection 


Merchants here are' beginning 
to offer these. .79 clarets. Every, 
thing will depend oh their skill 
in selection, in. 'Whaj must be a 
much more .variable year than 
1978. whose superior wines 
. should certainly, turn out .better. 
Whether [consumers should buy 
them now will .depend. first, on 
their stocks of earlier vintages, 
and secondly On the view taken 
on the 1980 vintage, how not far 
off. Prom reports so far, one 
can - scarcely- be optimistic,- but 
a fine autumn could save it, as 
it did with - 74‘ and -78. ■ However. 
.79 was such a : big--vintage that 
there can be no shortage, 
though: the nagging question 
persists as whether . the more 
successful wines’ in every cate- 
gory urill still be available a 
year or two hence. That Is 
another of the~ hazards . con- 
nected with claret’ r . ; ~ 


Only for the real gamblers 


WITH THE Doncaster St. Leger. 
meeting scheduled to begin 
tomorrow, few people, I imagine 
will risk money betting on 
moderate horses at today's three 
meetings at Pontefract,. Carlisle 
and Folkestone. 

Of the three, Folkestone prob- 


RACING 

BY DARE WIGAN. 


ably provides the best oppor- 
tunities for compulsive 
gamblers, for Peter Walwyn has 
despatched Sacrilege and St 
Osyth to the Kent coast to 
contest the Winchelsea Handi- 
cap (2.45) and the Battle 
Maiden Fillies' Stakes (3.45) 
respectively. Both appear to be 
of better class than their 
opponents. 

There is the prospect of an 
entertaining contest for the Rye 
Amateur Riders’ Stakes (4.15) 


between Cettoni, ridden by 
Miss Franca Vittadini, and Port 
Aransas, partnered by Mr. A. J. 
Wilson. Miss Vittadini is, 
arguably, the most proficient of 
our lady riders; and Mr. Wilson 
is a hard man to subdue, as 
witness his sterling effort on 
Lumen when narrowly beaten 
by Mr. Tim Thomson/Jones and 
No Bombs in the Moet and 
Chandon Silver Magnum Stakes 
at the Epsom Bank Holiday 
meeting. 

My guess is that he and Port 
Aransas, who. in addition to 
winning over the distance at the 
last meeting here, was runner 
up to Gift Wrapped in the 
Johnnie Walker Oaks Trial at 
Lingfield in May, will come out 
the better. 

Earlier in the afternoon 
Rabdan, who deserves a change 
of luck following two close 
seconds in good-class company, 
looks like providing the answer 
to the Hawkhurst All Aged 
Stakes (2.15). 


At Pontefract. Spindrifter. 
winner of ten races in succes- 
sion until outclassed by Tina’s 
Pet at Ripon a fortnight ago, 
is liable to be beaten again, this 
time by Cavalry Twill from 
Michael Stoute’s Newmarket 
stable, in the Junior Stakes 
(2.45) Cala Ratada, a grey filly 
by Dancer’s Image, will, I 
imagine, disappoint connections 
if she fails to win the Fern Hill 
Stakes (4.15). 


PONTEFRACT 

2.45— Cavalry Twill 

4.15— Gala Ratjada-** 

4.45 — Shuffling 

5.15 — Joyous 
CARLISLE 

2.30 — Miss St. James’s 

3.30 — Hiddieham Boy 
4.00 — D Icelander 

FOLKESTONE 

2.15— Rabdan 

2.45— Sacrilege* * 

3.45— SL Osyth* 
4J.5— Port Aransas 



BBC I 

* Indicates programme 
in blacK and white 

6.40-7.55 am Open University 
lliltra high frequency). 12.45 pm 
News. 1.00 Pcbb'e Mill At One. 
1.45 Tmmpion. 320 Trcm. 3.53 
Regional News for England 
(except London). 3.55 Play- 
school (As JBBC 2 11.00 ami. 
4.20 Hong Kon? Phnocy. 4.40 
Pluy Away. 5.05 John Craven’s 
Now ■rrau rid. 5.10 Stopwatch. 

* 5.40 News. 


5.55 Nationwide (London and 
South East only). 

620 Nationwide. 

7.00 The Tuesday Film: 
“ Climb An Angry Moun- 
tain,” starring Fess 
Parker. 

825 Wildlife On One. 

0.00 News. 

925 Fair Stood the Wind for 
France. 

1020 The Miracle Workers. 

10.59 Invitation to the Dance: 
“ The Firebird.” music by 
Igor Stravinsky, choreo- 
graphy by Maurice Bejart, 
danced by the Ballet of 
the 20ti. Century. 

11.20 News Headlines. 

1122 Juliet Prowse and Com- 
pany. 


r.T. CROSSWORD PUZZLE No. 4369 



ACROSS 

1 Display of sea-food keeping 
others at arm’s length (5-6) 

7 and 28 Prominent viewer 
liked Olive Oyl (3-3) 

^9 The ultimate result is to 
— supply children (5> 

.-JO Frenchman in the beginning 
and the end (9) 

11 Cook with lots of wine in 
heat conveyer (5-4) 

12 Unsocial person, one going 
in both directions (5) 

13 Provide too many workers 
for supervisor (7) 

15 Name somebody? Not at all! 
(4) 

18 Go up in disorder for Rus- 
sian secret police (4) 

20 Get out of bed and ride on 
waves with star performer 

(7) 

23 Put it in the tax (5) 

“24 Having up for reprimand 
and covering a lot of 
ground? (9) 

26 Supply book that’s thrifty 
(9) 

27 Male voice in quartette 
normally (5) 

’*28 See 7 Across 

29 Plant making sticky sweet 
(5-6) 

DOWN . 

1 Makes a slight mistake with 
brick-carrier being .slovenly 

( 8 ) 

2 Replied it needs raw mix- 
ture (Si 

3 Think idly of initially dull 
bore (5) 

. 4 Contentious party using 
force before fighting (7) 


5 Put sugar on plant seen in 
cold window (3-4) 

6 Principal part of script 
- right for one whose name is 

most prominent on the pro- 
gramme (9) 

7 I must appear in factory to 
be flexible (6; 

8 Face attempt in larder (6) 

14 Influence of personality and 

attraction by Poles (9) 

16 Race with a learner — it’s a 
grand race (8) . 

17 Shuffle and make a disturb- 
ance at the side of the road 
(8) 

19 Male relative with a right 
to be dim (7) 

20 Withdraw competitor with- 
out handicap (7) 

21 Main element of fastener 
( 6 ) 

22 Endeavoured in one way to 
ramble (6) 

25 One more in the next race 
(5) 

Solution to Puzzle No. 4,368 



AU Regions as BBC 1 except 
as follows:— 

BBC Cymrn/Wales— 1.45-2.00 
pm Heads and Tails. 5.10 Bili- 
dowcar. 525-5.40 Yr Awr Fach 
Fach. 525-620 Wales Today. 

7.00 Heddiw. 720 Gair I Gall. 
7.45-825 The High Chaparral. 
12.05 axn New.- and Weather for 
Wales. 

Scotland — 12.40-12.45 pm The 
Scottish News. 5.55-620 Report- 
ing Scotland. 12.05 am News 
and Weather for Scotland. 

Northern Ireland — 3.53-325 
pm Northern ’ Ireland News. 
525-620 Scene Around Six. 
12.05 am New.* and Weather for 
Northern Ireland. 

England — 5 55-620 pm Look 
East (Norwich): Look North 
(Leeds. Newcast 1 ^: Look North- 
west (Manchester); Midlands 
Today r Birmingham ); Points 
West (Bristol); South Today 
(Southampton!; Spotlight South 
West (Plymouth). 

B BC 2 

6.40-725 am Open University. 
1L00 Play School (As BBC 1 at 
325 pm). 

420 pm Open University. 

6.55 The Concert Party. 

725 Mid-Evening News in- 
cluding sub-titles. 

725 Roots of England. 

8.05 My Music. 

820 Top Gear continues its 
look Into the future of 
road transportation. 

9.00 Butterflies. 

920 The Best of Not the Nine 
O'Clock News. 

10.00 Oos^nde 333. 

10X5 Leap in the Dark. 

10.45 Newsnight 

LONDON 

9.30 am The Wanderer Butter- 
fly. 9.50 Tatters. +10.40 Yester- 
day's Witness. 11.30 The White 
Stone. 1125 Mr. Masco. 12.00 
Paperplay. 12.10 pm Pipkins. 
1220 The Sullivans. 1.00 News, 
plus FT Index. 120 Thames 
News. 120 Crown Court 2.00 
Here Today. +225 Tuesday 
Matinee: “ Th* Straw Man,” star- 
ring Dermot Walsb. 3.45 Food, 
Wine and Friends. 4.15 The 
Sooty Show. 4.45 The Square 
Leopard. 5.15 Emmerdale Farm. 
5.45 News. 

6.00 Thames News. 

625 Help! 

6.35 Crossroads. 

7.00 Charlie's Angels. 

8.00 Cooper’s Half Hour. 

820 Arthur C- Clarke’s 
Mysterious World. 

9.00 Born and Bred. 

10.00 News. 

1020 D. H. Lawrence as Son 
and Lover. 

1120 Guinness Golden Darts. 


12.00 Barney Miller. 

1225 am Close: Robert Rieity 
with readings for Yom 
Kippur. 

All IBA Regions as London 
except at the following times:— 

ANGLIA 

3.35 am Who’a Afraid ol Opera. 
1 10.05 Tuesday Morning Film: “ Carve 
Har Nime with Pride." starring Virginia 
McKenna. 11.6® Cartoon Time. 1230 pm 
The Rrardana. 130 Anglia News. 235 
Poetry of Landscape. Z4S Chopper 
Squad. 6.00 About Anglia. 7.00 BJ 
and the Bear. 11.30 Fireside Theatre. 
12.30 am Minor Meditations. 

ATV 

MS am I Am Fijian. 10.75 Morning 
Cinema: ” Ferry to Hong Kong." star- 
ring Curt Jurgens and Orson Wetles. 
1230 pm Tha Riordens. 1.20 ATV 
News. t235 The Tuesday Movie: 
’* Mist Robin pood.” stirring Margaret 
Rutherford. Richard Haame. and James 
Robemton Juitice. 5.15 Struck by 
Lightning. 6.00 ATV Today with ATV 
Nawi. 6.06 Crossroads. 630 ATV 
Today. 7.00 EmmardaJe Farm. 730 
England Thatr England. 11.3® Baretta. 

BORDER 

635 am Who’s Afraid of Opara? 

10.00 Treasures in Sure. 103S World 
Worth Keeping. 1030 Portrait of the 
Artist 11-06 Tsrisn. 1.20 pm Border 
News. 2.2$ Tuesday Matinee: ” Pioneer 
Woman." stirring Joanna Pattet 5.15 
Survival. 6.00 Lookaraund Tuesday. 

7.00 Emmardale Farm. 7.30 Love Thy 
Neighbour. 1130 KAZ. 1230 am 
Border Nawa Summary. 

CHANNEL 

1230 pm The Riordans. 1.20 Channel 
Lunchtime News, What's On Where and 
Wcathar. 235 TV Movia: " And No 
One Could Sava Her.' 5.15 Doctor 
Down Under. 6.00 Channel Report 

7.00 Dertmoor. 730 Plymouth Rock 
(Elkle Brooks). 1038 Chin net Late 
News. 1130 Pirie. 123$ am Cgm- 
mentairas at Prtviaions Meteorolo- 
giquea. 

GRAMPIAN 

S.2S am First Thing. 930 The Human 
Face of Chins. 10.00 Treasures in 
Store. 1030 A World Worth Keeping. 
10.65 Portrait of iha Artist 11.05 
Chopper Squad. 1230 pro Tha 
niordens. 130 North News. 2.2S 
Tuesday Matinee: 'Ttrror on a Train.” 
starring Glenn Ford. 6.00 North News. 
Fanning News. 6.15 Fangface. 7.00 
The Electric Theatre Show. 7.30 Doc- 
tor Down Under. 1130 Reflections. 
11.35 Wilderness Alrvt — Australia's 
Deep North. 1230 am North Headlines. 

GRANADA 

9.30 am The Flintstones. 10.00 Vik- 
ings in the Sunrise. 10.45 Cartoontime. 

11.00 Sesame Street. 1230 pm The 
Riordans. 130 Ganada Reporta. 236 
Tuesday Matinee: "Dangerous Mis- 
sion,” starring Vincent Prfca. 
5.15 DifTrent Strokes. . 6.00 . Granada 
Reports. G3Q This is Tour Right. 7.00 
Emmerdale Farm. 730 Doctor Down 
Under. 11.30 The New Avengers. 

HTV 

210.00 am Tuesday Morning Movie: 

” The Winslow Boy,” starring Robert 
Donat. 1220 pm The Riordans. 1-20 
HTV News. 130 Against tha Wind. 
2.25 The Tuesday Matinee: ” East of 
Sudan." starring Anthony Quayla. S.15 
Cartoontima. 5.20 Crossroads. 6.00 
Report West. 6.30 Definition. 7.00 


Emmerdale Farm. 730 Doctor Down 
Under. 10.28 HTV News. 11.30 The 
Practice. 

HTV Cymru/Wafee — As HTV West/ 
HTV General Service except: 1200- 
12.10 pm Ffalabalm. 4.15-4.45 Sbardun. 
6.00 Y Dydd. 6.15-6.30 Report Wales. 
1030-12.10 am Ffilmiau'r 70. 

SCOTTISH 

9.30 am Lucerne. A Town Lika You 
and Me. t10.05 Future Film: " Heavens 
Above." starring Parer Sellers. 11.55 
The Bubblies. 12.30 pm The Riord3ns. 
1.20 News and Road and Weather. 
2.25 "The Girl Who Came Gift 
’Wrapped.” 5.16 What Happaned 
Next? 5.20 Crossroads. 6.00 Scotland 
Today. 6.20 Job Spot. 6.30 What's 
Your Problem? 7.00 Emmerdale Farm. 
730 Doctor Down Under. 1130 Lata 
Call. 1135 Parra. 

SOUTHERN 

9.30 am On Seven Hills They Built 
a City. 10.00 " Final Eya," starring 
Donald Plessance. 11.30 Lost Islands. 
12.30 pm The Riordens. 1.20 Southern 
News. 2.25 " Call Her Mom," starring 
Connie Stevens. 6.15 The Undersea 
Adventures of Captain Nemo. 5.20 
Crossroads. 6.00 Day by Day. 7.00 
Emmardale Farm. 730 Three's Com- 
pany. 1130 The New Avengers. 

TYNE TEES 

9.20 am The Good Word followed by 
North East News. 9.30 The History of 
tha Motor Car. 10.00 George Hamilton 
IV. 1030 The Dionne Quintuplets. 
1.20 pm North East News and Look- 
around. f2.25 Tuesday Matinee: 
" Double Croat, ” starring Donald 
Houston end Fay Compton. 5.15 
DifTrent Strokes. 6.00 North East 
News. 6.02 Crossroads. 635 Northern 
Life. 7.00 Entmerdela Farm. 730 Sur- 
vival. 10.30 North Eaat News. 11.30 
The New Avengers. 1225 am With 
Best Wishes. 

ULSTER 

9.40 am Spidarman. 10.00 Treasures 
in Stors. 10.25 A World Worth Keep- 
ing. 1030 Portrait of the Artist. 11.05 
Chopper Squsd. 130 pm Lunchtime. 
1235 Tuesday Mttinee: " Miss Robin 
Hood,” starring Margaret Rutherford 
and James Robertson Justice. 4.13 
Ulster News. 5.15 Cartoon Time. 5.20 
Crossroads. 6.00 Good Evening Ulster. 
7.00 Emmerdale Farm. 730 Hotspot. 
1039 Ulster Weather. 11.30 Gardening 
Todiy. 1200 Bedtime. 

WESTWARD 

10.00 am Treasures in Store. 10.25 
A World Worth Keeping. 1030 Portrait 
of the Arti'et. 11.05 Chopper Squad- 
1230 pm Tha Riordans. 1.20 Westward 
News Headlines. 2 36 TV Movie: “ And 
No One Could Save Her.** 5.12 Gus 
Honeybun'i Birthdays. 6.16 Doctor 
Down Under. 6.00 Westward Disry. 
7.00 Dartmoor. 7.30 Plymouth Rock 
(Elkle Brooks). 1031 Westward Late 
News. 11.30 Peris. 1235 am Faith for 
Lite. 1230 West .Country Weather. 
Shipping Forecast. 

YORKSHIRE 

3.30 am Tha Coral World. 10.26 
Comic Stories. fHL30 ” Convict." 
starring Wilt Kay. 11.56 The Bubblies. 
1230 pm The Riordans. 130 Calendar 
News. 235 Tuesday Matinee: *' Call 
Her Mom.” starring Connie Stevens 
end Van Johnson. 345 Calendar Tues- 
day. 5.15 University Challenge. 6.00 
Calendar (Emley Moor end Beimonr 
editions). 7.00 Emmerdale Farm. 7.30 
Survival. 1130 Champion of Cham- 
pions. 12.00 Run from tha Morning. 


ENTERTAINMENT GLIDE 


OPERA & BALLET 
COVENT GARDEN. 240 1068.' 5 (Gar- 
OenOiaroe CC 336 6903>. THE ROYAL 
OPERA D£R RING DES NIBELUNGEN. 
Tnwr. 7.30 Da* RhchwiU- FrL 5.30 
Di« Wallnire. Am Phi seats avail, far both 
oerls. trcm 10 ant on day of pert. 


COLISEUM S 836 3161. CC 240 

525S. Grp Skgs 836 2699. ENGLISH 
NATIONAL OPERA. Tmilaht & Frf 7.1SO: 
The Coronation a# Papon a- Tomor & Sat 
7.33: RdHio. Thurs. 7.30: Count Ory. 
1 04 bilto.-vr uitr avail, from 1 0 am 
day of port. 


SADLER’S 
Office 


THEATRES 

ADELPKI. CC. 01-836 7611. tves. at 7.30 
Sat. 4.00 & 7.45. Mats. Thurs. it 3.00. 
TCNY BRITTON. LI2 ROBERTSON. 
PeTER BAYLISS & ANNA NEAGLE In 
MY FAIR LADY. Group bccklngs rins 
01-536 735* nr 01-379 6061. 


ALBERY. S. From 9 am 01-838 3878. CC. 
379 6£6a. breup t*K. 636 3962 or 379 
6061. A .r. c ana. E»s. 7.45. Mats. Thgr. 
A Sat. 4. DU VEX l CHILD HALF-PRICE. 
RECORD RUN ENDS 20 SEPTEMBER. 


ALBERY. From 26 Sept.. Eves. 8. Thurs. 
mac. 4.30. Sat. S & B.1S. SIM PbllllK. 
Deals Lavrsoa. Half Moon production 
Rodgers and Hart's PAL JOEY. 


ALDWYCH. S. 83B 6404. CC 379 6233 
110-6. Sats. IO-4i._lr.fq 83.G 53^2^Fu1^ 


air conditioned ROYAL SHAKESPEARE 
COMPANY Trnt 7.30. Tomor. 6J0. 
Thurs. 2.00 & 7.30, From Stratford 
upon-Avon. OTHELLO. Seau available 
tonic ht. Lest 3 wrelcs. In reo with 
TWELFTH NIGHT <Fn. 7.30. Sat 2.00 
6 7.30 J. R5C o^o 'at The Warehouse and 
Piccadilly Theatres. 


m. s. a» 1171..CC. 


APOLLO. S. CC. 01-437 2663. Grp- Ktes 

379 6061. E.VBS. 8.0. Wed. 3.0. SlL 
5.0 A B.O. RODNEY 8 EWES. FRANCIS 

MAirHEWS in MIDDLE AGE SPREAD. 

Ccmedv of the Year Wcw End Theatre 
Awards. 


CAMBRIDGE. 01-836 6056. Credit cards 

accepted 01-836 7040. Mon.-Fri. h-v*. 
Than. 3.00. Sat. 5.00 a> d.30. LAST 
2 WEEKS. MUST END SEPT. 20- 
CHICAGO. ELIZABETH SEAL. JACQUIt 
TOYE. COLIN BENNETT. HOPE 
JACKMAN. BRIAN HEWLETT. LYNEITt 
BENTLEY. AnM -Inflation policy I Seats at 

£1.S3. £2-50- £4.wd Hi (tails and KJV-. 

Circle. Group sales 379 6061 6 636 
6066. Student Nurses. OAPs Standby 
61 -SO. JOAN COLLINS HOTLINE. 240 
5679. West End debut Oct. 21. Book New 


THEATRES 

NATIONAL THEATRE ‘S' 928- 2252. 


3.00 flow price mat) *. 7.45 Tomor 
7.4 S last 3 pert? NT's huoalv .successful 
DEATH OF A SALESMAN by Arthur 
Miller with ‘superb* performance by 
Warren Mitchell. 

COTTESLOE (small auditorium — an tkts 
£3 Students £1.20): Until Sat. 6.00 fart 
tfs LINE ’EM new play bV Nigel 


Srillfamv 

Excellent- cheap seau Tram 10- am day 
of pert all 3 theatres Car perk. Restaur- 
ant 928 2033. Credit car bkgs 928 5933 


OLD VIC. 928 7616. CC. 261 1B21, 5. 
Ton*t. Frl 7.30,' Set ’2.00 -PETER O’TOOLE 
in MACBETH. Directed by Bryan Fortua. 
Opens Tomor at 7.0. Thur. . Sat '6- Men 
7-30. Bryan Marshall 6 Timothy West Mi 
LANCELOT AND GUINEVERE. 

TOAD -Now Bks- 15 Dec. to 17 Jan. 


PALACE. 5- CC. 01-437 6834. RODGERS 
A HAMMERSTEIN'S OKLAHOMA! Public 
preview Sept. 16 7 JO. Only 1 week to 
opening Sent 17 . at 7.0. sub. evgs. 
7.30. Mats. Wed. dr Sat. 3.00: Group 
sales Box Office 379 6D81. 


palladium; cc.- 01-437 7373 . . yul 

BRYNNER (n RODGERS 6. HAMMER- 
STEIN'S THE KING AND 1. Also 
starring Virginia McKenna.. HOTLINE 
01-437 2055. Evgs. 7.30. Mat. Wad. amt 
Sat. 2.1 S. Last 3 weeks. Final perf. 
Sept. 27. 


PHOENIX. S. CC. 01-836 2294. Mon^Sat. 
Evgs. B.O. REG LIVERMORE In SACRED 
COW. A Mil due musical entertainment. 


PICCADILLY. S. Air comf. 427 4506, CC. 
blurs. 379 6566. Grp. takes. 836 3962. 
Mon. to Thurs. 8. Frl. & Sat. 6 A 8.40. 
Stalls from £2.90. ROYAL SHAKESPEARE 
CO. In Willy RnMlI'i new comedy 
EDUCATING RITA. RSC also at Afdwych 
Warehouse. 


THEATRES ' 

VICTORIA PALACE. CC. OI-82B' 4735-6. 
' 01-834 1317.' E»es. -7.30. Mat Wed. 
. andrSaL 2.45. ANNiB. Group Spies Bex 
' Office 379 6061 . 

WAREHOUSE. Don mar Theatre. Cement 
Garden. Boa omce 836 6 BOS. - royal 
SHAKESKAJIE COMPANY. Toot 
Tomor. 730. Thu 2.00 & 7.30. Brecht's 
BALL. All seats £3.50. Students £2.00 In 
advance. 

WHITEHALL THEATRE. 01-930. 7765.. CC. 

Paul Raymond pr a e en tS FIONA RICH- 
MONO and • BedfUl of Beauties In WOT! 
NO PYJAMAS. Eves. 6.301 Frl. Sat. 


WINDMILL, -cc. 01-437 8312. Twice 
ntshtiv as. 8.00 and 30.00. suns.' 6-Oo 
and ' 8.00. Paul Raymond presents Rip 
OFF. Hotter Utah ever for I960. The 
erotic -experience ‘or (be modem' era. 

- Fifttr urctt roar. ■ 


WYNDHAM’5. Alr-cond: S. 01*836:3028. 

CC. 'bices. 379 6565. Evgs. 8 . 00 HFN. and 
Sar. -6.00 A 6.40. Dario Fo’s farce ACCI- 
DENTAL DEATH OF AN ANARCHIST. 


YOUNG VIC. 928 6363. All seeta S1JHH 

Ttut’t 7.30. Sat 8.00 Oast raerfs) Tcm 
.Stoppard'S BE AL INSPECTOR HOUND; 
AFTER MAGRITTE. Tomor 7.0. Frl 7.3d 
ROUNCRANTZ . A - GtMLDEN STERN. 
Thur 7.30 Po efnr'Xectta! by Adrian Henri. 
■ Roeei* McGouoh X Brian Patten. Sat 2.30. 
Mon 7 JO Jules Verne'S AROUND. THE 
WORLD IN 80 DAYS, • 


PRINCE EDWARD. CC. D+-A37 6877. 
Eves. 8.00. Mats. TBdra,' and., sat: .3.00. 
CV1TA by Tim Rice and Andrew Lloyd- 
Webber. Directed by Hamid Prince. 
Group sales Box Office 379 6061. Sera 
available for matinee performances. 


PRINCE OF WALES THEATRE. 930 8681. 

Credit card book) nos S30 0846. An 
evening with TOMMY STEELE and his 
company. Ev«. Man.. Thurs. BJO. Fri. 
and Sat. 6.00 and 8.30. Book now. 


(8) Stereophonic broadcast 
* Medium wave 

RADIO 1 

5.00 am As Radio 2. 7.00 Dave Lee 
Travig. 9-32 Simon Betas with The 
Golden Hour — Part t: 1974. 10.32 Andy 
Peebles. 12^0 pm NflwsbeaL 12A5 
Paul Burnett. 122 Simon Bates with 
The Golden Hour — Part 2. 3.32 Patar 
Powell. 6.31 TalkebouL 7.31 Mike 
Read. 104)2 John Peel (3). 12.00- 

5.00 am With Radio 2. 

RADIO 2 

5.00 8H| News Summary. 5.03 Stave 
Jones (5). 732 Terry Wogan ($)- 

10.03 Jimmy Young (S). 12.03 pm 

David Hamilton (S). 2.03 Ed Stewart's 
Request Show (S>. 4.03 Much Mora 

Music with Jean Chains (S). 6.03 

John Dunn (S). S.02 Hooray for Holly- 
wood. 9.02 Glamorous Nights (S). 
9.55 Sports Desk. 10.02 Windsor Davies 
Presents ... The Multi-Nations! 
Eisteddfod Show. 1030 Those Magics! 
Movie Musicals: " The Sound Of 
Music ” (Part 2). T1.0Z Sports Desk. 

11.03 Peter Clayton with Round Mid- 
night. including 12.00 News. 2-02- 
5.00 am You end the Night and the 
Music. (S). 


RADIO 3 

*6.55 am Weather. 7.00 New*. 7.05 
Overture (S>. 8.00 News. 8.06 Morn- 
ing Conceit (S). 9.00 NewB. 9.06 
This Week's Composer: Mendelssohn 
(S). 9,45 Peter Wallfisch. piano recital, 
pan 1 (S). 10.30 Interval Reading. 
10.35 Recital, part 2. 11.20 Music lor 
Guitar (S). 11.55 BBC Northern Sym- 
phony Orchestra (S). 1.00 pm News, 
chamber music recital (S). Including 
2.05-2.15 Interval Heading. 2.55 Music 
for Brest and Rusaian Songs (S). 3 JO 
Paul Tortelier Cello Suita by Bach (S). 

4.25 Jfl 22 Today (S). 4J56 News. 5.00 

Mainly for Pleasure (S) (t and mono 
only from 5.20). 7.00 Promenades. 

7.30 Proms Concert, part 1: Bach (S). 

8.25 Lawrence Travelling. 8.45 Proms, 
part 2 : Effiett Carter, Ives (S). 9-45 
Ooctor Fischer of Geneve fay Graham 
Green. 10.10 Haydn (S). 10.40 The 
English Ayit (S). 11.00 News. 11.05- 
11.15 DInu Upstti (S). 

VHF Only — Open University 6.00- 
7.00 Mt and 6JQ-7.O0 pm ind for 
students in fadio Scotland and Radio 
Cymru areas only: 12.tXM.00 dm. 

RADIO 4 

6.00 am N*wa Briefing. 6,10 Farming 
Today. 6.25 Shipping Forecast. 6,30 


Today, including 6.45 Prayer tor the 
Day; 7.00. 8.00 Today** News; 7.30, 
8.30 News Headlines; 7.46 Thought for 
tha Day. 8.46 Tha Wheels or Chance. 

9.00 News. 9.05 Tuesday Call. 10.00 
News. 10.02 Medicine Now. 10.30 
Daily Service (S). 10.45 Story Time. 
Theatre. 11.35 Wildlife. 12.00 News. 
12.02 pm You end Yours. 12J0 Down 
Your Way. 12^5 Weather; programme 
news. 1.00 The Worfd fit On*. 1.40 
The Arthara. 1.65 Shipping forecast- 

2.00 News. 2.02 Woman’s Hour. 3.00 
News. 3.02 Listen with Mother. 3.15 
The Golden Bowl by Henry James (S). 
4.10 The Tonypandy Riots. 4.40 
Announcements. 4.45 Short Story. 

5.00 PM Naws Magazine. SJiO Shipping 
forecast. 5.55 Weather: programme 
news. S.Oq News. 6.30 Tom Lehier — 
A look at the singBr/aongwriier*s 
career. 7.00 News. 7.05 The Archers. 
7.20 The Grand Experiment. 8.05 
Thoughts About Ireland. 8.20 Odyssey. 
9.06 Can We Make Jobs? 9.30 Kaleido- 
scope. 9.59 Weather. 10.00 The World 
Tonight. 10.30 Speaking for Ourselves. 

11.00 A Book at Bedtime. 11.15 Tha 
Financial World Tonight. 11.30 Vladimir 
Ashkenazy (piano) plays Schubert. 
Chopin, Rachmaninov. 12.00 News. 


CHICHESTER FESTIVAL THEATRE. 0243 

781312. Season sponsored bv Martini & 

Rosti Limited. MUCH ADO ABOUT 
NOTHING. Thur. (m.J. Sat. (ra.). 
OLD HEAPS A YOUNG HEARTS. Today 
Tomor.. Thur.. Frl- Sat. Evs. 7. Mate. 
Thur. and Set. 2. 


COMEDY THEATRE. CC 930 2S78. 

Man. -Sit. 9.00. Mat. Frl. and Sat. 6.30. 
THE ROCKY HORROr SHOW. Group 
sales Bex once 01-379 6061. Last week, 
MUST END SAT. 


COMEDY THEATRE. CC. 01-930 2678. 
special discounts 20 or more, call group 
Saks Bax Office 379 6061. Opens 
Seat. 24. ltd. season. Book now. 
Rea need prices. Seat. 19. 20. 23 CLEO 

LAINE as COLETTE with Kenneth Nelson 

w*d John MofTan. A story with music by 

John Dankworth. 


CRITERION. 930 3216. CC 379 856 S. 
Group bices. 379 *061 or »36 3062. 
Eves. 8. Frl. and Sat. 6 and &AS. Air 
coodltlpotaa. Bourn nay. Jonathan 
Adams. Marti □ Connor. Trlcia George 
In TOMFOOLERY, the words and mime 
and lyrics of TOM LEHRER. 


DUCHESS TK. CC. 01-636 8243. Group 

rales 379 6061. Eves. B.OO. Sat. 530 a 

8.30. Tnurs. Mat. 3.0D. MARIA AITKEN 

MICHAEL JAYSTON In . Noel Coward’s 
PRIVATE LIVES. 


DUKE OF YORK'S. S. CC 636 S122. 
FRANCES DC la TOUR. DAVID OS 
KEYSER in DUET FOR ONE by Tom 
Kemptnskl. Previews from Sent. 16. 
OPENS SesL 23. 


FORTUNE. S. CC. 01-636 2238. 

Eras. 7JQ. Wed. 2.30. Sat. 43)0 and 
8.00. Last 2 weeks of DR. FAU5TUS With 
James Aubrey. SEASON MUST END 
SEPT. 20. 


FORTUNE. 01-636 2236. Frew, from 23 

Sat . L B. Sau. 6.D * m.o. Open* Sept 

33. EDWARD DUKE ,n JEEVES TAKES 
CHARGE by P. G. WODEHOUSE. 


GARRICK. CC. 01-806 4601. EvflS. 8.00. 
(Sharp). Fri. and Sat. S.30 ard d.?0. 
WILLIAM FRANKLYN .n Ira Levtr-j 
DEATHTRAP. 


GLOBE THEATRE. 5. CC. 01.437 1 S!r2. 
Group sales 379 6)61. Eves. 6. Met 
Wed. 3. Sats. S ana 3.1 S. Bervl Feta. 
Berry Faster. Peter a nr les. Ian Wafts 
In a new day b» Peter Nlcnols. BORN 
IN THE GARDENS. 


HAYMARKET. Theatre ROYPC, CC 01-930 

9832. Eves. 7.45. Wed. 2,30. Sat. 4.30 
and 8.00. LEONARD ROSSITEtL 
PRUNELLA SCALES hi MICHAEL 
FRAY NTS MAKE AND BREAK. Direc- 
ted by MICHAEL BLAKEMORE. 


JEANNETTA COCHRANE. 01-242 7040. 
N ational Youth Theatre In THE 
WINTERS TALE. Evgs. 7.00. 


KING'S HEAD. 01-226 1916. Eras. Dnr. 

7 0. Show 8.0. PACK UP ALL YOUR 
CARES * WOE with Bertlce Reading. 


L T? ,C -.. 5 - CC 01-437 3BBB. Eranlnus 
P.o. w-rt, 3,0, Set. 5.30 & 8.30. 

DINSDALE LANDEN. NICOLA PAGETT 
In ALAN AYCKBOURN'S TAKING 
s* era, 


LYRIC HAMMERSMITH. CC. 01-741 
2311. eras. 7.30. Thor. Mat. 2.30. sets. 
4J0 & 8.1 S. John Gay's classic musical 
the beggar's opera. Book nowl 
lyric STUDIO: From Thur. at 8. LOOT 
by Joe Orton, directed by Kemwth 
Williams. 


QUEEN'S. CC 01-734 1166. . Evenings 
8.00. Sat. 4.30 and 8.00. Tom 
Courtenay. Freddie Jones 7 TIE DRESJgR. 
The new play by Ronald Harweod- 
Dlrccted by Michael Elliott. 


RAYMOND REVUEBAR. CC 01-734 1593 

At 7-00. 9.00. 11.00 pm. Opens Sons. 
PAUL RAYMOND presents THE 
FESTIVAL OF EROTICA. New Act*. New 
Girts. New thrills. 23rd sensational year. 
Fully air conditioned. 


ROYAL COURT- S. 730 17 AS- CLOUD 

NINE by 

8.30. Mon, 


NINE by Cand .ChurchHr. Evgs. 8. Sat 
". all scats £2. 


ROYAL COURT-. THEATRE .UPSTAIRS. 
730 2554. SUBMARINES "by Tom 

McCTanaghjn. ^Pnjy^ TonX - Tomor 


(ADLER'S won THEATRE ECl- Book- 
ing OfTicd 837 1672-7303-3856. Last 
Kgjfr 7 J Bh. • Met Sat. 2 JO. 


MARCEL 


ICEAU. 


*AVOYTHEATRt. 01-638 MM. Adv. 
RATTLE OP A SIMPLE MAN. Tfmri 

it rf* s.at ***-•**. ™ 


16 & 17 at 

Fri. and Sat. 5.45 and 8.45. 


Mon. -Thun, at 8.00. 


SAVOr THEATRE. 01-836 6886.- CC 
22* 8118. Mon- Frl. (10-6). LESLIE 
PHILLIPS. DIANA CO UPLAND. RONA 
ANDERSON m^NOT NOW DARLING. 

•- D0 - Frl. and Sat.- 3 AS and, 

8JS. Red. price Frl. maL^Soup bkg*. 

Tef. 01-639 3092- Last' week ends Sat. 


SHAFTESBURY THEATRE. CC 0+-B36 

s£?iNo T,d 35 J £ 1 r* *■’ 

TOM CONTI A GEI 

musical THEY’RE f 

8ook lip fffik. .SiWON* . Mush: by 


?1‘ -IKS*-, from- 

PLAYING OUR'SOnS 

SySRVIN' A gAMLj|pJf iJrtS 6 Sy 
GroUD booK - 


SH AW THEATRE. 01-381 

JSSnSasTv-PW 


388 1394. National 
nts a new play by. 
VACUUS. 'tSSibK 


So. vdb 

MACBEnif*- Thnr> - S * l ' : 


CiNBIAS 

ARC-1 8 2 SHAFtBWRT 4VL 838 

jet-,-. 

' CiAJSIC . ENTERTAINMENT. 

■ . . -Tel edit* <H-»QO -02OD ■- 


2.60, 


IN'OO^ffSfiS*. 2.00. SJO. 


C of^£ 50M *’ " a ’ 

-&*&*****- 
«J5. 

!: 5 {f &F/K (AAV pn *“- 

3: ROUGH CUT (AA). Progs. 2JU. 
5.00. 8-00. 

4: THE SECRET POLICEMAN’S BALL 
(AA). Progs. 2.30. 5 JO. 8.1 0. 

CLASSIC 1. 2, 3. Haymarket iPIccadllly 
Ortus Tube). 01-839 1 527. 

1: HARLEQUIN (XL Prog A 1.10 (not 
Sun.). 3.30. 5.50. 8.15. 

2s THE BLACK STALLION CAJ. Pron. 
1-00 (not Sun.). 3J0. SJS. 8JZS. 

3: CAN’T STOP THE MUSIC (AI. hv 
Dolby Stereo. Pros*. 1 AO (Sun. rnwn 
2.30). 4.40. 743. 


CLASSIC 1. 2. 3, 4. S. Oxford SL 01-638 

7 Folly TUb * V 

tVi 5tereo - ProBi - 

2i BREAKING GLASS (AAl In.-Dolby 
Stereo.- Proas. 1. 10. 3.30. 5.55. 8 Jo. 
g. : n gOU«« .CUT (AA). Progs. l.tS. 3J5. 

A^ Aja^anei tAJ. Progs. 1.00. 3.13. 
3:35. 8.00. 

Si THE LORD OP THE RINGS (AT. Sfif). 
P-rTs. 2.00. 5.00. 8.00. 


sfls&isra'PBfc^sr. vt 

the rlmcsman po. 1 ZJ 0 (not smu. 

q ntZ QN,-~C urzoit Street W1. 499 3737. 

* ONE SEMAINE D*- 
VACA NCES tAA). (English subtitles.] 
■Progs. 2.00 (not. SunB. 4X5. 620. 8 AO. 


^2K n U!2!Si_I 0 Jt-5SE* 15110 w* 21 - 

Z£J'?2£ e 43?. , '?%. 8ACK w - ° nrt - 

tATL MAWATR. 439 Mil. MAYFAIR 
MOTEL. Sustton St- Green Pte Tnb*. 
Advanu iooklnos. Toe CONSEQUENCE- 
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ICE5TER SQU ARE rgjXp 61111 
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progs. Doors open dally 3L30. 6A5. 
*TUpio_ 3. Oxford arm . 437 3300. 
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Madnees Tu«. at 2AS. Sat. 9 and 8. 

pwlrtfds THE MOUSETRAP. 
WotUTi longest- ever run. 28th Year. 
Theatre Is fully air -conditioaed. 


BRITISH. DlrettSby A™D^ra. 
STRATFORD-UPON-AVON, - . R 


Sep 11 -7.S0; ROMEO AND JULICTTTm 

("go Sepc IS. 18 7-JO. AS .YOU 

LIKE IT Sep 16 7.30. 20 (mat) 2.00. 


TALK OP. THE TOWN. 01-734 SOS1. 
AIR CONEHTIONING. CREDIT CARDS. 
LONDON'S GREATEST NIGHT OUT. 
rrotn odoek. Dining and dancing 
9.30. SUPER REVUE BUBBLY and 
in cabaret at n. ANNIE ANDERSON. 


ROYAL. Drury Lam, 636 6108. 
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SWONEY TODD. Broadway MuelcmL 

Box Office 379 6061. Sens trhm £ 2 : 30 . 
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Eras. 8 . 00 . Sats. 5.30 and B.So. Wed 
met. 245. IAN OGILVY. SHEILA GIM 
JAMES COSS1 NS In STAGE STRUCK, A 
new thriller by Simon Gray. 


ART GALLERIES 


.LEFEYRC GALLERY, 30, 8 niton SU'WI. 
01-493.1*72-3. .19th- and 20th-Century 


^ATTJAF OOliyy 25 . Matcomtr SWec. 
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Ojw^al Print* and PaHiUnas ol Shine-. 


«Sf n 5»X,AL ACADEMY- OF ARTS. -Pta- 
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J S Anita « 

Fairi. 10-17 Sep*. Opens todai 
5 pm-9 pm. Adm. L2 ine. handbook. 
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- .;•. ... by ANDREW CLEMENTS 

• ...l** December, 1900,. a light- parts of. both officers and less extreme, attemping to re;- and controls this climax Is 
^ .lipase supply ship on a routine Keepers; the familiar Fires of concile his colleagues. As enormously impressive. One has 
tour of duty visited the Flannan London complement of seven is centrepiece Davies establishes long hoped that he would find 
Tit ^ the Outer augmented by horn, trumpet their backgrounds in a sequence a synthesis between the 

Hebrides. It found the light- . and' trombone, viola and double of popular songs. Blazes, in a dramatic directness of the 
house desertpd* jfee- toe^s and bas^; the" staging Is intended to music-hall patter song accom- rausie-theatre pieces and the 
table appeared to have tfeenteft... he simple, though not perhaps panied by banjo, fiddles and sureness of line of his recent 
hurriedly, and .the lamp was out,- • as primitive os the one we saw bones, tells of a violent upbring- Orkney work; in The Light- 



.. remain^ one of . the! mysten^ of libretto. ’ • wash-Wed. Sandysinss of lnsv and more effective; the well 

f he .sea, {tMthe tsle is the start--- The text is elegant and to the adolescent love in ;t Victorian worn techniques of parody are 
ing point 1 for Peter Maivrell- ■ point; its images are compelling, ballad, with sentimental cello worked upon the keepers’ songs, 
Davies’s new chamber /opera. The main action inhabits a 3 °d out-of-tune piano. Arthur turning into the material for 
which revived ..its first,, four world of very recognisable fears launches into a revivalist hymn catastrophe. ™ er * are imagina- 
performances at- ; -the 'Moray and guilt, , and suggests the with a band of clarinet, tarn- tivc subtleties too — i he officers 
House Gymnasium during the stifling repression of Victorian borine and brass. 

. last week .of the festival.. ’ . Scotland, though the climax — The seeds of self-destruction 
Davies has -not .attempted to .'?® keepers driven to insanity sown, the climax is swift and 
• resolve ttie riddle of the dis- bf the- reappearance of ghosts- horrifying. The lighthouse is 
: ' appearance; merely, die-- says, to (or devils. , or antichrists, call enclosed again by mists, hope 
indicate “what mipht nnc. them, what y~ 


indicate “what w^ght be" po* tl3ieni what y° u wiI1 > from iheir 
sible under. the ; tease cirernn- respective pasts— is yet another 
stances of- three ; men being exposition of a theme that has 
marooned -in, a., storm-bound obsessed Davies throughout his 
lighthouse., long -after- they .ex- co ^ pos ^°^ ^ e - 
pected to be relieved" - - The Prologue makes its points 

tt,o «* • wih the minimum of fuss. The 

n ^ ^ t0 c 3 three officers, interrogated by a 
gaqt sTjjft - ~ 5010 honl P^ed in the andi- 

dpnt o rtri HilLI? 0 *- tPrfu.®- relate confused, contra- YYUUIJ1 UUll llil> i mlllCU iu pro It CL 

a ^ rtes » dietary stories: how they found him. The lights move nearer, 
J““2i “ e °® cers .^ ho one at the jetty to meet until they dazzle the audience; 

-them, -how the lighthouse was when they are extinguished the 


of relief recedes. Disturbed by 
Arthur's rnntings. the three 
begin to hallucinate: Blazes is 
haunted by the ghost of the old 
woman he killed; Sandy by the 
realisation that his forgotten 
lore affair was homosexual, 
forbidden. Arthur sees lights 
approaching — the Beast from 
whom God ha*; failed to protect 


account of their approach to 
the island, becalmed, chilly 
music, the end of the prologue 
built upon the rhythm of the 
phrase “the lighthouse is now 
automatic," the lonely violin 
solos which permeate the main 
act, the eeTy recapitulation as 
the ghosts appear in the final 
bars. Davies has not attempted 
such a barrowing, human theme 
before, nor fulfilled a dramatic • 
plan with such complete 
success. i 

Performances — I heard the j 
third ■ night — were all devoted : 
and heroic: from Neil Mackie. 
Michael Rippon and David 
Wilson-Johnson as the prota 



Sue Davies, the director, in the new headquarters of the Photographers* Gallery 


Trrrtf HumpMis 


The Photographers’ Gallery 


A Coming of Age 

by WILLIAM PACKER 



- rn, : _ . . - act can 4heu present the three pressed, the men mU hare just f 2 o.000 by Tennent Caledonian; 

- must-cogeat keepers, Arthur, (bass) a reli-. disappeared. The light becomes rareIv C3n commercial sponsor. 

• and direct of Davies’s dramatic gious fanatic always at -odds with automatic and the ghosts of the s ^j p of new raus j C have been 

• J.p'b® forces, ^ure . econo- Blazes (baritone), uncouth and keepers take their places. sp richly rewarded. It roust be 

v th e amoral, Sandy (tenor) romantic. The way that Davies builds staged, very soon, in London. 


concerts by ANDREW CLEMENTS 


:: .CIS 

.■F«*ftVo,% - 

A " p._ _■ 1 •- 


is becoming something; of y he was" composed, genial from Symphony Orchestra, in its third 
iditiom for .the last'mofning the cutset, iiiming -the first concert at Edinburgh this year, 
the festival /to contain a movement, of: Haydn's Op. 74 was conducted by Claudio 
itaJ; ; by y .the ■ .Amadeus no. ly into a brilliant jeu Abbado in Debussy's , Nocturnes 
So.- mt Saturday they- d’esjwit,. ^ finding a delicious, (the sirens of the last movement 


The enterprise, a few moments 
of stiffness in the opening 
exchanges aside, was entirely 
successful. I cannot claim to be 
.Tthc. ;,HalI staccato ^(spiccoto almost) for curiously * chaste and unseduc- an on the finer nuances 

-a - prograimzic of -Haydn, the headlong rush of the finale, five) and Ravel's La Valse (an of organ tone, but with eyes 

zart dhd 3ee£hp£jen.'; Td- any- Mozart’s ‘D minor cpiartet was equally sanitised account, even closed would not have known 

* *i, D — - the wonderfully vulgar trumpet 


too often given in London 

8 recent years, the event must 
pe been . reassuring. The 
poverished acoustic-, of the 
ibeth 'Hall does not flatter 
nowadays^ but the warmth 
of the' lovely ' <JueenV Hall 


smears at the final climax under- 
played). The second half was an 
experiment When plans were 
made for the festival To end with 
Berlioz's Te Deum, the state of 


lUsedttq the fragile; nervous equally . supple, the - opening 
iceS .that the Amadeus thenie. -'emerging . • regretfidly, 
almost: 1 lazily, out of . a haze 
coloured- by Peter Schidlofs 
viola, the siciliano rhythm of 
the' -finale , lovingly, shaped. 

Traces - of. strain^ - some 
scrambled passage work, 

. . . showed in the second Rasumow 

biz7Jishear^theirs0Und; .apd.with . :sky,; blit Were only .fleet- St Mary's . Cathedral, - a" mile 
tch encouragement the idayers ing blemishes 1 ,' the impression away, was used instead; the 
c/mld . relax jS'orbertBrainin in of boundless gqnmosity . of spirit sojmd was relayed to.: loud- 
particnlaiv ~s . r :<7 WaS 'sustained to the end. • ; speakers In the" rqof of the hail 

t ' The success (rf their 'wmcerts ' ■•.Getterous.* spirits, also for courtesy, of the BBC, and 
’ now hangs crudally" 1m- Mr.“ Saturday’s final -concert in- the contact maintained by closed- 
1 Brainin’s ^tate of' mifld.: Here .(Isher ..phlL . The London circuit television. 


that Gillian Weir was not play- 
ing In the same hall as fire 
orchestra. In any circumstances 
it is difficult to fail with this of 
all Te Dcums. The LSO was alert 
and plenty loud enough: Philip 


the Usher. Hall organ was found Langridge took a little while to 
to be , inadequate for the settle into the tenor sdJo at “Te 
important solos. The organ at ergo quaesumus*' but found 

heroic tone to close. The Edin- 
burgh Festival Chorus veered 
between imprecision, and fine, 
weighty tone. A police escort 
brought Miss Weir to the hall for 
the finaT calls; a good time was 
had by alL. 


Another yard of Fringe 


It is hard today to remember, 
so obviously important is the 
position it now occupies in our 
photography - cum - art world, 
quite how radical and risky a 
venture the Photographers’ 
Gallery seemed to be at its 
inception, all of those nine 
years ago. But it was the first 
independent gallery in London 
to devote itself exclusively to 
photography, ar.d it did so at a 
time when the photograph's 
standing as Art was a question 
very far from resolution. In 
January 1971 the more general 
economic portents, too, were 
hardly propitious — and we know 
too well what has happened to 
our dear economy since then. 

Sometimes, however, difficul- 
ties do go away, or at least 
diminish themselves, if dis- 
regarded : the Photographers’ 
Gallery, under the direction of 
the admirable Sue Davies, 
flourished from the start, 
demonstrating at once by the in- 
valuable service it provided the 
clear necessity for its existence. 
Moreover, it blithely assumed 
the intrinsic worth of the 
material it showed, justified it 
in a sequence of historical and 


doors away Sir Joshua Reynolds’ 
old house, a building listed as 
much for the sake of its pre-war 
remodelling as for what remains 
of the original, has been taken 
oyer and handsomely adapted as 
the new headquarters. Offices, 
workshops, print and reference 
libraries, and a department for 
the sale of photographic prints 
are ail in the bouse itself, with 
the corridor alongside set up as 
a smaller showing space; and 
at the back a former workshop 
has been opened up to make 
another major gallery, one 
which can readily serve as a 
lecture hall. Altogether the 
space available for exhibitions, 
to say nothing of other things 
(there is also a bar), has effec- 
tively been doubled. 

All this has cost a great deal 
of money, of course: the good 
news is that the gallery has 
managed already to raise some 
£240,000 towards the capital cost 
of the lease and the conversion, 
while the Arts Council has 
doubled its revenue grant, 
which covers the practical costs 
of running the place, a sum 
which now stands at £90,000. The 
bad news is that £60,000 is still 
needed — but optimism rides 


contemporary shows, and thus high; and indeed it Is hard to 


b; a. young 


*.y..c 


'. You can’t see more.. than a without limbs as the effect though I suspected at one called the Berlin Cafe where 
tiny' frictim^ perbaps’l^or 2 per of thalidomide, and a daughter, - moment that Marik was going to you can get Knffee mit 
;cent; of. thh'friixge theatre when Mona, subject to epilepsy. The make a grab at Derek, when Schtogobers. 
the official ' programme is so -plot reveals.- Benjy as a sharp Louise left him. Mr. Wiley's The Cambridge- Mummers, 
genercmsr T have learnt ti> take little monster prepared to use dialogue is of diagrammatic whose production of The Roar- 
it for granted that most of the his cunning brain to get what simplicity, and though Joanna mg GW was reviewed here 
companies are "there for their he wants -at anyone else’s ex- kills herself when Ken has earlier by Michael Coveney, 

: — U1 “ v “* " — ‘ made her pregnant and the ten- offer a very black comedy, 

sions are too much for her, Latin, or Tobacco and Boys, bv 


• • ovfai pleasure as much as any- pense, which at least isn't 
' one else s so I 'chdQse my pro- propaganda on one side or 
- gramme for- own pleasure too, another. What Mr. MacDonald 
" '. two or thine fixtures a Jlacy for imagines he- achieves by sbow- 
r * a week- counting -as pleasure for 
the nonjsp. ' 

I look for' new writers more 
V ' thin neyr ' perfQrtnSrs* • ’ The 
' Student -vjho believes, that his 


there is little passion in the 
playing of the Omphalos Street 
Company. 

Steven Morris's two one-act 
pieces, put on at Belford Church 
by a good little company from 
the University of California, 


Stephen Fry, who is also half 
the cast Tobacco and boys are 
what Marlowe said we should 
all go for, but only one of the 
two prep-school masters in Mr. 
Fry’s play loves boys, and 
neither of them smokes. What 


Ing this household of three use- 
less folk I don’t know; as he 
admits, it’s not a' story about 
thalidomide, just a story in 

which a character happens to 

; Richard HI will see bim straight, have been handicapped. Tf there Los Angeles, can be described the other master likes is being 

• to 'the Royal -^iafleespeare Com- -were a Thalidomide Lib, they the- same _ only different. Irs beaten, and he persuades the 

pany most find a- recomnienda-. ..would- approve of it. Jane family tensions again, but at pederastic one to do this for 

. .tion elsewhere; I will be search^ Prowse is' the director. ‘. east “ e d .°® * come him as his price for not telling 

. : mg out ttre new Smppard. next At the other extreme is SLJS5™ ^ the authorities about the 

. yearns Beckett* Lhayem’t found Edward Wiley's Alternatives, a ^ scandal he has discovered. 

-> him this year; ther mood among »ame of sexual draughts manna me is Neither of these two ushers Is 

. that if they ^present tiiea* facet reserves introduced to elicit ta her ioSalnaS T ' 1flnahha 

of our unstable society they will more conversation, like the con- Shomw* (ab hr 
have con, tributed . towards a fidants of classic drama. Joanna KH5 BureS to' ^ ^audienre 
better nn- has p .boy-friend, Paul, but picks ^e) 

btable upahother, Ken. Ken Is married 2-2*^ £id denAuro?tte 

MacDonald's Too'^any Monkeys, to Kate, who has. sh innocent doorstep I fSundtti?£ftmnv 
bne of the . National Student relationship with- Alex. They d0 ° ra “p. found tms as funny 
Theatre’s offerings.- , Sometimes go to the pab with 

Here is a singtepareat family Mark, Bill and Derek, who work 

on the same newspaper as Ken. 

Joanna has an evening out with 
Derek, who is married -to Louise, 
whom we never meet. Bill and 
Mark have no affairs at all, 


consisting", of Va'- foolish woman 
Who consistently 'declines 
. any kind: 1 V’.of V official -help 
Although •: . she is, . burdened 
jwith a son, Benjy*-. born 




nl.-fi • I J *-* ’• 


inNewVbrk. A landmark, 

a tradition, a style. So many 
yesterdays. So very* today. New 
York,- the way you expect it to be . 
-• For business, fet pleasure , for 
dining and entertainment at 
. The King Cole. Where else but 

• . ‘ the St Ftegis. See your travel 
.agentbrxall.iri London C01J _ 
636-64 tL Frankfurt 295306; 
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as it was chilling. Sketches, the 
other play, is defined by its 
title. Once more, its content is 
domestic: a. retarded girl 
releases her father's cattle, they 
graze on a neighbour’s precious 
garden and die from weed- 
killer. The story is told in an 
unorthodox way as a series of 
soliloquies. This lets the com- 
pany display • their individual 
talents, but denies us the chance 
of seeing if Mr. Morris can 
write, a good developing scene, 
which is what I mostly wanted 
to-see. - 

There are half-a-dozen com- 
panies from California on the 
fringe, though not onr old 
friends from the University of 
Southern California. Altogether 


but Llanabba Castle, but the 
fact is that when we see them 
teaching they do it very well, 
which raises an interesting 
point that Mr. Fry doesn’t 
pursue. Improper the play 
may be, but it is excellently 
written and excellently played. 

Real small boys can be seen 
in the Children’s Music Theatre, 
and small girls too. This is 
Jeremy James Taylor’s bunch of 
sub-pubics. promoted to a new 
name (and God grant they may 
not be tempted to put a 
“National” in front of it and 
expect state assistance). I saw 
them In Captain Sixrrick, a 
sinister piece by Mr. Taylor and 
David . Scott that .begins like 
The Beggars’ Opera, continues 
like a liberated Oliver Twist 
and concludes with -some terri- 
fying fantasies. Mr. Taylor 
drills his children wen, and I 
liked the play enormously. 
There is a likeable performance 


not so much won as brushed 
aside the argument of status.- If 
the photographer may be an' 
artist his work may be Art: 
and so we were moved briskly 
on to .the work itself, on its 
own terms and for its own 
sake. 

The .Gallery was always 
intended. to be much more than 
simply a showing space, and 
indeed as book shop, print 
shop., library, and information 
exchange it has long been a 
true centre for the community 
of photographers, the envy of 
those working in all other 
disciplines: and! though it may 
have its quiet days, I have never 
known it to be empty. And the 
pressures of such useful success 
have worked upon it to the point 
when it must either expand or 
explode. 

The necessary expansion is 
.what v.’e celebrate today. The 
old premises at 8, Great Newport 


believe that an organisation that 
attracts rather more than a 
0.2 5m visitors a year should 
stumble at the last over the 
price of an ageing footballer. 

And so it is that the new 
building opens its doors to 
private view today, and to the 
public tomorrow, with the inter- 
national prize exhibition, 
“ World Press Photo ” (come to 
England for the very first time), 
occupying the main, which is to 
say the Tom Hopkinson Gallery. 
The Press photographer's is an 
exacting calling, requiring 
sound technique, the quickest 
reflexes and a good eye, all of 
them founded on a quick wit and 
common sense. It is a visual 
trade in which immediacy and 
topicality, the virtues of being 
there rather than here, often 
over-ride more formal considera- 
tions, a great shot apparently all 
content and no form at all. It 
is not that it has no aesthetic, 
however, but rather one of a 


Street remain, housing the now very particular kind, for the true 


relaxed though larger bookshop 
to the front, and stil the large 
gallery behind; but where three, 
sometimes even four shows had 
somehow been crammed to- 
gether, now but one; or perhaps 
two need be accommodated 
and in great comfort. And three 

Lucca 


Press photographer will make 
instinctively the adjustments 
and accommodations, that mark 
him as an artist, while still serv- 
ing the moment and the material 
of his story. And some of the 
most remarkable, and memor- 
able images of all have been 


Festival of Marlia 

by WILLIAM WEAVER 


there are J4 fringe companies 3s Ned Stirrick. a boy gang 

. .. _ - Mm .ft * v. ’ _ ,„L . I..J- _ L.. n n t* *f 


from' the U.S., three ''from 
Canada^ two from Australia, 
several from France. Belgium. 
Holland, and a German girl run- 
ning a smashing little snack-bar 


lender who heads a bunch of 
ISth-century punks at Bartholo- 
mew Fair, by Julian Silvester, n 
13-year-old from Haberdasher’s 
Aske’s School. 


‘A Night at the Opera’ 


George Bernard Shaw wrote aa new dimension to what was a 
The Ernes- In 1905 noble art form— that of the 
unexpected and often disas- 
trous. -4 Night at The Opera 
(Weidenfeld and Nicolson, 
£4.50, 160 pages) consists of an 
hilarious collection of vignettes, 


letter to 
complaining about the lax rules 
applied to the dress- of women 
opera-goers. The incident which 
particularly rankled was his 


feeling of nausea 1 at the sight reminiscences and contributions 
of a dead bird attached to a From celebrated ■ singers, con- 
lad-v’s hat ductors, composers, actors and 

1 writers on their experiences at 

What -Would his reaction .be ftBnra t'v.o mnw nimrn fori 

now, when Philistines are 


encouraged to rub shoulders 
with regular opera buffs? This 
rabble does not go in happy 
expectation of the perfect 
execution of virtuoso singing. 
The highlight of their evening 
will be in opera buffoonery. 
Barry Hewlett-Davies has added 


the opera. The more elevated 
the scene the more. excruciating 
their downfall. The author has 
given us some rare glimpses 


The International Festival of 
Marlia has completed its third 
year, but it has already estab- 
lished itself as a particularly 
interesting and intelligently- 
conceived series of events. Last 
year the festival's theme was 
the character of Hamlet, seen 
in various guises and contexts 
ranging from Shakespeare to 
Chaikovski, from Gasparini's 
early 18th - century opera 
Ambleto to the modern 
songs of Mario Castelnuovo- 
Tedesco. A round-table discus- 
sion assembled musicologists 
from England and Italy, as 
well as literary critics and a 
clinical psychiatrist. 

The theme- of the third 
festival was Romeo and 
Juliet; and again Marlia’s rich 
programme, though concen- 
trated in less than a fort- 
j night, included dance, theatre 
! (Lope de Vega’s Castelrfne* y 
< Monteses), * poetry readings, 
scholarly discussion; concerts, 
and films. As in the past, the 
heart of the festival' remained 
i the .splendid Villa Reale of 
Marlia, with its magnificent 
outdoor settings, including a 
“green theatre " of privet, but 
several festival events were also 
scheduled in Lucca. And it was 
there that the festival; ended, 
with two staged performances 
of Bellini's l Capuleti e i 
Montecchi. 

Rows of seats and a series 
of platforms, serving, as stage, 
were' set up to Ammanati’s 
Cortilc degli svizzeri, so the 
action of the drama was played 
against the 14th-century apse of 
San Romano. For the rest, Aldo 
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Royalties will go to the English 
National Opera, and Sadler’s 
Wells Benevolent Fund. 

KATE MORRISON 


simple. He made the mistake of 
fixing a vast, -rumpled bed in' 
the central, lowest platform, 

- ,u n ~.. v-rtmeo and Juliet were 


obliged, to writhe amorously 
throughout the opera’s Over- 
ture. 

It is not long but still managed 
to outlast the producer’s and the 
singers’ inventiveness. Trionfo 
also introduced some intrusive 
mimes, but for the most part he 
allowed the music to do the 
work, rightly. 

And the music was -in good 
hands. Some years ago, 
apparently in an effort to 
popularise Bellini's rarely done 
Romeo-and-Juliet opera, Claudio 
Abbado devised and conducted, 
in various theatres, a version in 
which the travesty role of Juliet 
(created by Giuditta Grisi) was 
sung by a tenor. It was not a 
good idea, and for Lucca the 
festival’s artistic director 
Herbert Handt wisely assigned 
the hero's part to a mezzo- 
soprano. the agile and musical 
Elena Zilio. Though the voice is 
not large, the singer used it 
effectively, incisively, both in her 
big first act solo (Se Romeo 
t’uccise un ftglio), profoundly 
affecting in its nobility, and in 
the several duets with Juliet and 
in the -great confrontation with 
Tebaldo (Tybalt), the. tenor. 

Carmen Lavani is surely one 
of Italy’s outstanding lyric 
sopranos. Versatile (I have heard 
her in operas ranging from 
CavalU to Fedora), tasteful, she 
is. both an engaging actress and 
a moving singer. Though the 
necessarily rudimentary lighting 
in the big courtyard was not 
flattering, she still managed to 
be a convincing Juliet Dano 
Raffanti, still a primitive actor, 
has a good, ringing tenoT, and 
is a promising singer; his 
Tebaldo completed the trio of 
principals. The minor roles were 
adequately sung, and the chorus 
did a decent job. 


thus achieved. 

This collection falls naturally 
into categories that together 
cover all manner of people, 
places, things and circum- 


Iabyrinthine installation con- 
trived by Andrew Lanyon, 
which leads the increasingly 
captivated viewer through a 
gentle spoof history of early 


stances. We confront stark- photography, full of excellent 


horror and tragedy, and then 
again great happiness and 
delight; war, accident, disaster, 
public faces, private attitude 
and incident, and always sport, 
the modern obsession. And 
repeatedly the photographer, 
with his independent and 
opportunist eye, moves into the 
space between ambition and 
pretension, and a real, recognis- 
able humanity. The prize- 
winning picture, by David 
Burnett of New York, is a study 
of a Cambodian refugee with 
her child, an image of profound 
simplicity. 

The new Portfolio Gallery 
carries an essay on village life 
in North Devon by James 
Ravi lions, which is being 
published co-inci dentally, with 
a text by his wife Robin, by the 
Scolar Press. He looks out upon 
a community, and the country- 
side that has formed it, with a 
quiet and loving understanding, 
celebrating the enviable 
certainty and normality of the 
country routine and the turn of 
the year, its covert dramas and 
modest triumphs. 

Meanwhile, the old gallery, 
now named after Bill Brandt, 
bolds an extraordinary. 


jokes and charming working 
.models and displays. 

In his Vanishing Cabinet, 
Lanyon takes Lewis Carroll as 
his guide, picking up the clues 
that were put into Alice’s 
mouth, and following her trail 
into what Carroll evidently 
found that enchanting wonder- 
land of gadgets and chemicals, 
tricks, illusions and contradic- 
tions, what with its negatives 
and reversals, its vanish! ngs. 
distortions. shrinkings and 
enlargings, the photographer 
himself disappearing behind 
his machine, or into bis 
mysterious laboratory. L ancon’s 
delicate surrealist touch never 
lets him down with material 
that could so easily turn -into 
archness, sentimentality ' and 
facetiousness. His collages and 
other illustrations are delight- 
ful: and “the step pyramid at 
Sakkara. showing bellows stinc- 
ture built more than 5.000 years 
ago " gives us all much to 
ponder. 

The Vanishing Cabinet con- 
tinues until September' 28, 
World Press Photo (with help 
from the Sunday Times) and 
The Heart of the Country until 
October 5. 


NEW PUBLICATION 


Corporate Currency 
Risk 


Your hard-earned profits are at the mercy of a 
highly volatile Foreign Exchange Market 

CORPORATE CURRENCY RISK is a new authoritative 
manual on foreign exchange management 

Written specifically for the corporate treasurer and 
finance manager this report will help you in seven ways 

understand how the foreign exchange market works 

avoid unnecessary foreign exchange risk 

ic negotiate more advantageous foreign contracts 

ir reduce the cost of forward cover 

safeguard your company against fraud and misappro- 
priation 

identity and quantify exposure 

improve the quality of your exchange rate forecasting 

Order your copy of CORPORATE CURRENCY RISK 
now or send for full descriptive brochure. 


ORDER FORM 


Please return to: 


Marketing Dept, The Financial Times 
Business Information Ltd* Bracken House 
10 Cannon Street, London EC4P 4BY 


Please send me ..... copy/copies of CORPORATE CURRENCY 

RISK. Single copies £18 JO UK / SUS42 (overseas) incL pAp. 
Subsequent copies at £9.95 / 5US 24. 

Cheques should he mode payable to 'Business Information ’ 

ALL ORDERS TO BE ACCOMPANIED BY PAYMENT 
Block capitals please 


Name 




Position 


Organisation 




Address 


fVlMMilfN 


Signature 


Date ...... 


Registered Office: The Financial Times Business Information Ltd 
Bracken House 

10 Cannon Street, London EC4P 4BY 
Registered in England No. 202281 
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A setback for 


the NPT 


iVHEN THE nuclear weapon 
States embarked upon the 
iecond review conference of die 
'ion-FroUferation Treaty last 
nonth, they hoped to be able 
:d strengthen International safe- 
guards against the possibility of 
nore nations acquiring nuclear 
weapons. With the peaceful 
jse of nuclear power poised for 
:onsiderable expansion in the 
1980s, especially in the Third 
World, the U.S., USSR and 
Britain recognised a need for 
tighter safeguards against any 
temptation to divert nuclear 
materials and skills from 
reactors to weapons. 


Restrictions 


. The nuclear weapon States 
emerged from the review con- 
ference at the weekend having 
apparently lost considerable 
ground. They have wholly failed 
to "persuade the Third World to 
accept the restrictions and cost 
inevitably associated with an 
effective safeguard against pro- 
liferation. None of the 115 
signatories to the NPT has 
elected to drop out. but many 
have made it plain that they can 
see more drawbacks than 
benefits for themselves. 

-The outcome must surely 
persuade the weapon States that 
threats are no way to advance 
what is essentially a moral case 
for supporting the NPT. Threats 
have been uttered for 35 years, 
since the post-Hiroshima 
schemes put forward by the UjS. 
for international control of 
atomic energy and, as the 
phrase was then, “ condign 
punishment” of States which 
stepped out of line. They have 
■not prevented five other nations 
from exploding nuclear devices, 
and several more with well 
developed technologies from 
resolutely remaining outside 
the treaty. 

Frustration with India, which 
had pursued a nuclear weapons 
development programme to the 
point of an explosion in 1974, 
led the U.S. and Canada to adopt 
a rigid " policy of denial.” The 
effect of this policy has been 
to damage the delicate fabric 
of the NPT. It has led directly 
to the debacle of the review 
conference. At the same time 
President Jimmy Carter him- 
self. as chief proponent of the 
’•policy of denial,” has under- 
scored its weakness as a policy 
by declaring his willingness to 
supply India with nuclear fuel 
even though it still refuses to 
• sign the NPT. 


The Geneva conference has 
shown that the Third World, on 
the 10th anniversary of the NPT, 
can mount a strong moral case. 
They can point to the way 
weapon States have flouted the 
undertaking under Article Six 
of the treaty to reduce weapon 
testing. They can point to the 
way that nuclear armouries, far 
from diminishing, have increased 
enormously during the 1970s. 
They can point to the indisput- 
able fact that some countries 
which have not signed the NPT 
have won better deals for the 
supply of nuclear technology and 
fuel than those which accepted 
its terms. They can ask. with 
some justice, what benefits they 
receive from allowing inter- 
national inspectors access to 
their nuclear factories. 

The nuclear weapons States 
must begin urgently to repair 
the damaged fabric of the NPT. 
Whatever its limitations, ft has 
been a remarkable achievement 
to get 115 signatories to one 
international treaty, and there 
can be no thought of ab/mdonm? 
what has been achieved. Rut if 
the weapon States seriously wish 
to control the spread of nuclear 
weapons to more countries, they 
can hope to do this only by 
demonstrating a readiness to 
assist non-weapon States to get 
maximum benefit from civil 
nuclear power. 


Guarantees 


The onus is upon the weapon 
States to produce proposals per- 
suasive enough to keep existing 
signatories within the treaty, 
and to persuade others — especi- 
ally the dozen “near-nuclear” 
nations— that the balance of 
advantage has tilted towards 
their signing the NPT. The 
extra cast — and there is bound 
to be one, as a senior Energy 
Department official pointed out 
to the Uranium Institute's con- 
ference in London last week — 
will probably have to be carried 
by the nuclear weapons States. 
The international guarantees 
against a future unilateral 
“policy of denial” by any 
nuclear exporting nation win 
have to he absolutely watertight. 

It will not be easy, not least 
because the crisis for the NPT 
occurs at a time of deteriorating 
relations between the U.S. and 
the USSR. But one thing the 
U.S. and Britain can be sure of 
is that the Russians will be just 
as eager to maintain and extend 
the NPT 2 s the weapon States 
of the west 


Guy de Jonquieres looks at the long-term strategy of the Japanese computer industry 
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J APANESE industry is on the 
move again. After carving 
out a major share of 
Western markets for ears, 
cameras and consumer elec- 
tronic products, Japanese com- 
panies are now aiming to 
become a force on the world 
market for silicon chips. But 
European Governments, far 
from grumbling about unfair 
competition, are scrambling to 
welcome the newcomers. 


JAPANS’ MAIN COMPUTER AND ELECTRONICS COMPANIES 


Danger signals 
in Korea 


POLITICAL repression in South 
Korea give. legitimate cause for 
anxiety. The west has a strong 
interest in a stable and respon- 
sible regime holding power in 
SeouL Thirty years ago a hitter 
war was fought under UJ3. 
' leadership to prevent the 
country being swamped by the 
Communist-ruled northern sec- 
tion of the Korean peninsula. 
Much has changed since then. 
But the North has not buried 
its ambitions and geography has 
not altered: less than 200 miles 
separate Korea from the 
Japanese islands. 

But for western support 
during and since the Korean 
war there would be no South 
Korean state. Over and above 
that, the outside world has 
funded a large part of South 
Korea’s ascent into the ranks of 
the coming industrial powers. 
South Korean foreign debt 
exceeds $20bn. 

President Carter last week 
sent a message to the newly 
installed Soutfc Korean Presi- 
■ dent and dictator, Chun Doo 
Hwan, expressing concern about 
the repression sweeping the 
country. The Press always has 
been controlled, yet tbe military 
regime has found it necessary 
to - suppress more than 100 
^periodicals. Early last month 
' 16,599 “hooligans, drug pushers, 
extortioners- and habitual 
gamblers” were arrested. The 
.nomenclature has a depressing 
-ring, f amili ar from other dicta- 
't&stups. 


population still seems ready to 
suffer authority with Confucian 
stolidity). Expectations were 
promptly raised. 


In May, an uprising in 
Kwangju, capital of Cholla pro- 
vince which tends to resent 
Seoul supremacy, was fiercely 
put down. So were student riots 
in SeouL General Chun may 
have used these riots as an 
opportunity to set himself up 
as tbe man who restored 
stability and order. 

The last year has demon- 
strated that authority in South 
Korea may be more brittle than 
appears. The country is under- 
going those pressures for 
liberalisation that grow in most 
societies as they enter the in 
dustrial age. An economic set- 
back has aggravated them. 7n 
its very different way, Brazil 
faces a similar problem. 


Moral pressure 


Western aid 


Best known of all, Kim Dae 
Jung has been put on trial for 
his life on charges that appear 
highly questionable. Kim 
received 45 per cent of the votes 
when losing the presidential 
-elections of 1971 to General 
Park Chung Hee. He’ went to 
Japan bat was kidnapped and 
taken home by agents of the 
Park regime, to the lasting 
.anger of the Japanese. More 
than once his life has hung by 
a thread. Kim is a threat to 
the regime, because he could 
serve as a crystallising point for 
opposition. 

Current events were set in 
train last October when presi- 
dent Park was assassinated by 
one of his officers. Power tem- 
porarily reverted to a group of 
older generals who appear to 
have been ready for a degree 
of liberalisation as demanded 
by intellectuals and students 
(though the majority of the 


President Chun has offered 
at least tip service to the need 
for a modicum of reform. His 
proposed constitution has not 
been published. But the. Press 
has suggested Chat the people 
themselves might be allowed to 
choose tbe electoral college for 
tbe presidential elections 
promised by mid-1981. Under 
the Bark regime the college 
was packed by tbe Government 
mid even now there is little 
doubt that the ruling clique 
will see to it that President 
Chun is duly re-elected for a 
seven-year term. 

The pressures that the out- 
side world can bring to bear on 
President Chun are limited. 
There are 39,000 U.S. troops in 
tbe country, but any threat to 
withdraw them would almost 
certainly be empty. Washington 
talked of the possibility a few 
years ago, bat strategic reason- 
ing prevailed. Experience shows 
that moral pressure from 
abroad counts for littie in Seoul. 
Financial pressure would pose 
its own problems. 

Tbe fact of tbe matter is that 
democracy cannot be imposed 
from the outside. Nor can the 
West automatically assume in 
its dealings with the Third 
World that European or North 
American style democracy is 
the acme of political perfection. 
But evep in Korea the late Dean 
Inge's dictum holds good — 
“ a man may build himself a 
throne of bayonets, but he 
cannot sit on it” 


Last week, Fujitsu. Japan’s 
biggest computer company, an- 
nounced plans to build a £42m 
factory outside Dublin to mass- 
produce integrated circuits. A 
second group. Nippon Electric 
(NEC), which already has a 
small chip assembly plant in 
Ireland, is considering setting 
up a £20m manufacturing faci- 
lity at Livingstone in Scotland. 

The two projects are the most 
ambitious of their kind yet 
undertaken in the EEC by 
Japanese companies. Eager to 
attract employment and 
advanced microelectronic tech- 
nology, authorities in Ireland 
and Scotland have competed in 
wooing the Japanese with 
generous offers of state aid and. 
in the Irish case, of a tax holi- 
day as well. 

At present. Japan has only a 
tiny fraction of the $3bn a year 
European semiconductor mar- 
ket — a mere 4 per cent accord- 
ing to Dataquest, a Californian 
market research company. 
Almost all. its sales so far bave 
been exports from Japan. 

But the Fujitsu and NEC pro- 
jects are almost certainly tbe 
advance guard of a campaign 
by Japanese companies to in- 
crease their market share. 
Nobody is watching their 
strategy with greater attention 
or misgivings — than the Ameri- 
can semiconductor industry. 

U.S. - owned manufacturers 
account for more than half of 
all European semiconductor 
sales. They have two-thirds of 
tbe fast-growing market for 
integrated circuits, silicon 

chips ” containing as many as 
100,000 transistors on a surface 
less than i inch square. A few 
chips assembled on a printed 
circuit board can perform as 
many operations as a room-sized 
computer of 20 years ago. 

American manufacturers 
have invested heavily in Euro- 
pean production facilities and 
have almost a dozen manufac- 
turing plants in Britain and on 
the Continent The scale of 
their operations dwarfs 
Europe’s own rather tentative 
and fragmented efforts to 
establish a presence in volume 
chip manufacturing. 

Europe’s two biggest inte- 
grated circuit producers are 
Philips of the Netherlands and 
Siemens of West Germany. In 
the UK, several companies 
make chips, but in small quanti- 
ties and mainly for their own 
use. The only purely British 
entry in the mass-produced chip 
market is the state-backed 
Inmos project, which has yet 
to show its paces on world 
markets. 

France, also deficient in 
integrated circuit technology, is 
taking a different approach. As 



FUJITSU 


Japan’s largest computer maker with revenues 
of S1.2bn in the year to March 1979, Fujitsu 
recently set up a joint venture with TRW Inc-, 
of Ohio, to compete in the U.S. market for 
small and medium-sized computers. Fojitsn 
has already formed links with a number of 


European electronics companies such as 
Siemens and Seoisma of Spain, and is to set 
np a £42m plant in Ireland. Olivetti is market- 
ing in Europe a computer system jointly 
developed by Fujitsu and Hitachi. 


HITACHI 


Hitachi. Japan's largest general electrical { technical information with ICL In 1978, also 
machinery maker, last month reported an 18 I has links with Dorr in West Germany, and 
per cent rise in orders, largely due to ; National Semiconductor in the U.S.. Its corn- 
increased demand for computers and semicon- ‘ pater revenue in the year to March 1979 was 
doctors. Hitachi, which agreed to exchange i about 8791m. 


SEC 


Nippon Eleetrlc (NEC), the tenth largest | semiconductor production abroad. Two years 
supplier of integrated circuits to Western j ago NEC bought Electronic Arrays of Cali- 
Europe, may build a £20m microchip plant in fornia. Annual revenue from computers 
Scotland, it already has a West German j amounted to $73 Im in the year to March 1979. 
assembly plant and plans to shift more of its ! 


TOSHIBA 


Toshiba whose largest single share- J set up a joint company with Bank to manufac- 


holder Is General Electric of the U.S. — plans 
to begin production of semiconductors in the 
U.S. by the end of the year. Two years ago it 


tore televisions and export them to Europe. 
Computer revenue amounted to $L62bn In the 
year to March 1879. 


A 


MITSUBISHI 


Mitsubishi, Japan’s largest trading com- 
pany, set np Mel com Business Systems, a UJS. 
subsidiary, in Compton, California, two years 
ago. Melcom imports small-business computers 
hut plans to assemble them in tbe future. Sales 
of Mitsubishi Electric rose 17 per cent in the 


year to March 3L Revenue from computers 
amounted to gl^lbn, 31 per cent of the total. 
Mitsubishi, which has a TV plant at Arbine, 
California, plans to double production - of 
colour TV sets to 240,890 units by 1981. 


well as backing research efforts 
by French companies, the 
Government is seeking to 
encourage joint ventures 
between French companies and 
U.S. semiconductor manufac- 
turers. The French put up the 
cash and retain control of the 
joint ventures, while the 
Americans are asked to contri- 
bute the technology. 

But as dominant suppliers, 
the Americans know they stand 
to lose most from tougher inter- 
national competition. The 
Japanese have already staged a 
dazzlingiy successful raid on the 
U.S. industry’s home territory. 
After entering the American 
market less than two years ago, 
they have seized roughly a third 
of sales of 16-K Random Access 
Memories (RAMs), the most 
advanced standard memory 
chips in mass production which 
are widely used in micro- 
computers. 

Their success has been due to 
a combination of excellent tech- 
nology, careful planning and 
shrewd marketing. Ti min g 
helped too: their arrival coin- 
cided with an unexpected boom 
in world demand for 16-K RAMs 
last year which American manu- 
facturers could not satisfy 
because they had cut invest- 
ment in new capacity after a 
collapse in the market in the 
mid-1970s. 

Japanese manufacturers who 
are now starting to manufacture 
in the U.S., have also skilfully 
cultivated a certain mystique 
about the high quality of their 
chips. Their claims have been 
borne out by Hewlett Packard, 
a major American user, which 
has said that the chips it gets 
from Japan contain fewer 
defects than those from U.S. 
suppliers. 

“ Poppycock,” retorts Mr. 
Charles Sporck. president of 


National Semiconductor, a lead- 
ing U.S. chipmaker. “ It’s just 
that the Japanese test their 
devices more thoroughly before 
they leave the factory and re- 
ject the faulty ones.” They can 
afford to do this, he says, be- 
cause Japan’s financial system 
does not require them to meet 
the standards of profitability 
which U.S. companies must 
maintain to continue to attract 
investors. 

Ironically, Japan’s emergence 
as a significant chip supplier 
owes much to fears in the early 
1970s that its infant computer 
industry would be overwhelmed 
by American giants: even today, 
American companies sell more 
semiconductors to Japan than, 
the Japanese sell in the U.S-, 
though the gap is narrowing 
fast 

The Japanese Government 
launched in the mid-1970s a 
characteristically detailed pro- 
gramme to meet the American 
challenge. Working closely with 
the leading computer manufac- 
turers. it ploughed about 9350m 
over four years into a project 
to develop the Very Large Scale 
Integration (VLSI) technology 
used in the most advanced chips. 

By some accounts, the 
methods used to acquire the 
basic technology were not over- 
scruplulous. Silicon Valley in 
California, where much of the 
U.S. industry is based, abounded 
with stories a few years ago 
of Japanese companies paying 
American chip designers hand- 
somely to pass on the secrets 
of the business out of working 
hours. 

The Japanese need resort to 
no such ruses today. They are 
acknowledged by their U.S. com- 
petitors to be equal in many 
areas of semiconductor techno- 
logy and may in some eases 


even be ahead. Earlier this year 
they demonstrated a 25B-K RAM, 
which can store 16 times more 
data than a 16-K memory, and 
are well advanced is the devel- 
opment of bubble memories, 
which may displace silicon chips 
in some future applications. 

Tbe growth of Japan’s semi- 
conductor industry is, however, 
only one element of a broader 
strategy. Its objective clearly 
appears to be to acquire a lead- 
ing position in tbe huge new 
market that is expected to 
result from tbe progressive con- 
vergence of communications 
and computer technology. 

The first and most dramatic 
impact of this process is likely 
to be felt in the office, as clever 
electronic systems take over 
many functions now performed 
manually or mechanically. 
Competition among suppliers is 
already becoming intense, with 
giant corporations such as 
International Business Machines 
( IBM) . American Telephone 
and Telegraph (AT and T), 
Xerox and Exxon all preparing 
to do battle. 

But even these corporate 
Titans are starting to glance 
nervously over their shoulders 
in the direction of Japan. 

Japan has five big data- 
processing manufacturers, as 
well as several hundred smaller 
concerns. Fujitsu, Hitachi, 
Mitsubishi Electric, NEC and 
Toshiba together boast ranges 
of computer and business 
equipment that are broadly 
parallel with IBM’s own. All 
five are alsc vertically inte- 
grated. controlling their busi- 
ness from chip design and 
manufacturing to the assembly 
and marketing of finished pro- 
ducts. 

The performance of the five 
has been sharpened by fierce 
competition on the domestic 


market As a result Japan, the 
world’s second biggest com- 
puter market after the VS., is 
the only country in the world 
where less than half the com- 
puters designed are of Ameri- 
can origin. Admittedly, the 
industry’s development was 
aided by the maintenance of 
trade barriers for many years. 

As the some market starts to 
approach saturation. Japanese 
companies are looking increas- 
ingly to foreign markets to 
maintain expansion. Their 
exports of data . processing 
equipment this year are fore- 
cast at about $40Om and are 
expected soon to overtake 
Imports for the first time. 

According to one recent fore- 
cast, Japan’s total production 
of data-processing equipment 
will double to $8bn annually by 
1985. while exports will 
increase fivefold to $2bn, of 
which about 60 per cent will be 
shipped to the U.S. • 

There is plenty of evidence 
that the Japanese have already 
identified IBM as a prime 
target With more than ' half 
the world’s installed large com- 
puters, the company^ customer 
base is the envy of its competi- 
tors. But IBM is fairly immune 
to poaching by other big U.S. 
manufacturers because their 
machines, operate on different 
programmes. A customer who 
switches from one make to 
another must rewrite all his 
programmes, a lengthy and 
immensely expensive task. 

Japanese manufacturers have- 
adopted another approach. 
They are making computers 
which closely resemble IBM 
machines but offer higher per- 
formance at lower cost Such 
machines are known is “plug 
compatible” because they can 
be plugged straight into an IBM 
system. 


Fujitsu and Hitachi have 
both taken U.S. partners. The- 
former owns 28 per cent of 
Amdahl, The first plug-corn- 
patible manufacturer, - founded -- 
in the early 1970s' by *a former- , - 
IBM engineer. Fujitsu helped' 
finance the - company in ' - ■ 
exchange for access to its -, 
technology. Hitachi Supplies . 
computers to National Ad- -J 
vauced Systems, part of- ' 
National Semiconductor. 

Japan's share of the U.S. 
large computer market, though ; ; 
still probably less than 5 per 
cent, is growing rapidly. It; 
has clearly had' a . marked . 
influence on the marketing and •_ ; 
product strategy . of IBM. and 
.hence of other big U.S. com*;, 
p uter manufacturers as well. 

In Europe, Fujitsu has signed 
up Siemens, the big West 
German electronics and elec- 
trical group, to sell a- range . , 
of Japanese computers, while 
Olivetti, the Italian business - 
equipment company, is market- . .' 
ing Hitachi machines. -• 

The Japanese are also active 
in marketing computer peri- 
pherals equipment; su<* as 5 
terminals and data’ 'storage 
‘devices. Dr. Peter Walker of ; 
Mackintosh Consultants, which 
analyses the electronics indue- - 1 
.try, foresees a major battle 
looming between Japan and the 
U.S., which supplies about SO 
per cent of European computer 
peripherals. “I am very con- . 
cerned at the threat to Euro- ! 
pean manufacturers unless r 
urgent action is taken,” .he • 
says. 

The range of products 
covered by the .term. - peri- - 
pherals is growing constantly 
widqr, as technology makes It ' 
possible to hook equipment ” 
like office copiers, facsimile 
machines and word processors 
into computer systems. Japan 
is a strong competitor in these. t 
.markets, toft,.; and' has: -jolted > 
Xerox by its success in selling 
copiers. . - , 

The only major weakness m ♦.> 
the Japanese industry is soft- 
ware, the programmes which till 
computers what to. do. Demand 
for software is growing rapidly, 
as more and more applications 
are found for computers, par- -j 
ticiUariy in communications 
systems.. Some in the industry > 
believe that; in ' ib years* time ' 
software could account for as 
much as 80 per cent of the total : 
cost of a sophisticated computer . 
system. - 

To remedy this shortcoming, 
the Japanese Government 
recently launched a new joint 
programme with tbe industry: * 
one of its objectives is to-.j*' 
facilitate the ’ processing of - 
Japanese language, a daunting ■** 
task in view of the thousands- of - 1 
characters In the alphabet. The- - j. 
Government IS also trying td 
encourage the development of an >' 
independent software industry . . - / 
It is a measure of Japanese '?• 
confidence, though, that officials ; . 
in the Ministry of Trade and 
Industry which has guided much . . 
of tiie development of the com- 
puter industry, talk of the 
problem of software in terms of r. 
when it will be solved, not of '. V’,' 
whether it can be. " 
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MEN AND MAHERS 


Pirate hunter 


prepares for sea 


A new combatant has entered 
the battle to keep the small 
screen safe for legitimate film 
distributors. Sailing against the 
video pirates who control a 
booming international trade in 
illegally-copied films and 
television programmes comes 
tbe Video Copyright Protection 
Society, to be headed by former 
BBC executive Peter Lord. The 
VCPS has been formed by the 
Society of Film Distributors, the 
Independent Television Com- 
panies' Association, and BBC 
Enterprises, the corporation's 
sales arm whence Lord will 
retire as sales director to join 
VCPS on October 1. 


activities has not yet been 
finalised, but it is likely that 
other film makers who would 
like VCPS to police their pro- 
ducts will be invited to joia 
The society will not itself 
initiate prosecutions, but will do 
the groundwork necessary to 
enable prosecutions by the 
affected company. 

The main video black market 
is in feature films, where 
pirated cassettes of newly- 
released products can 
apparently be had in London for 
£100 or less. 


of Jesus. Anxious to find out 
more about the size and distri- 
bution of the Jesuits* assets, I 
contacted the Society’s Mount 
Street beadQuarters. A 
civilised lunch elicited infor- 
mation about the social, edu- 
cational and pastoral work of 
the English Province both in 
the UK and through missions 
in Zimbabwe and Guyana. As 
regards the size of the funds, 
however, I was met with ap 
example of what their treasurer 
freely admits is the Jesuits’ 
“deep-seated tradition of 
privacy and reserve." 


direction, says Jaggs. is 
intended to bring Fortnum’s 
management structure more 
into line with that at ABF, and 
also to prime tbe company for 
growth. 

“We happen to believe," he 
tells me, “ that once we are 
clear of current problems the 
smaller speciality store of our 
size can go into expansion — 
what you have seen here are 
the first steps Of p lanning for 
the future.” 


Repelling borders 


Video piracy has boomed with 
growing sales of video cassette 
recorders. A single “ring” 
netted by police in Europe last 
year was dealing in £30zn of 
cassettes annually. 

VCPS will enjoy a modest 
start in life, with “ me, a secre- 
tary, and an answerphone,” 
Lord tells me. The scope of its 



It is fitting, I suppose, that the 
Wool marketing Board, which 
deals in one of the oldest com- 
modities known to man, should 
retain a strong sense of indepen- 
dent tradition. It brooks no 
nonsense from the synthesisers 
and dumpers. Nor is it prepared 
to allow HMG to muck about 
with its time-honoured internal 
political system. 

With regional elections com- 
ing up in November, the board 
has sent out a sharp littie note 
reminding all concerned that 
the Shires are still the Shires. 
“For the purposes of the elec- 
tions,” it sternly states, “the 
geographical countries remain 
the same as they were before the 
coming into force of the Local 
Government Act 1972 ... and 
nominations for the new 
ad min istrative counties or 
regions will not be accepted.” 


Unlike the Church of 
England, which is an official 
state religion, tbe Jesuits. he 
explained, are a private body 
accountable not even to tbe 
Roman Catholic faithful. 
“Things are changing however,” 
he conceded, “and the day will 
come when we will be much 
more open. For the moment, 
suffice it to say that property 
and money are not part of a 
power game. We are by no 
means rich if you take into 
account the worldwide work 
which we support” 


Falling out 


The Turkish army greatly 
fancies itself as a haven of 
stolidity and calm from which 
will spring the defenders of the 
State should the endless feuds 
among its politicians rtm out of 
control. But two of its leading 
commanders, retired and now 
in tbe Parliament, are nois^y 
demonstrating that the military 
is far from immune from certain 
politicians’ diseases. 


Standing down 


Id the traditionally discreet 
style one associates with the 
ordered displays of Gentlemen's 
Relish and rows of sensible 
shoes, Fortmim and Mason has 
shed three worker-directors 
from its board. 


Holy owned 


“We want a return to the 
good old days when the 
Liberals got the blame for the 
state of the country" 


It was with more than a little 
surprise, as I perused the 
details of the generous agreed 
takeover by amusement 
machines group Hawley Leisure 
of the Progressive Securities 
Investment Trust, that I dis- 
covered prominently displayed 
in the list of lucky Progressive 
shareholders the unfamiliar 
name of Roman Catholic Pur- 
poses Registered, holding a coal 
22.37 per cent 

RCPR. it transpires, is the 
investment arm of the Society 


But this is no coup, nor a 
blood-letting, says managing 
director David Jaggs. Douglas 
Hanney, Wallace Kean and 
Liliana Prescott, he explains, 
have vacated their seats the 
better to tend their daily duties 
in charge of the provisions, 
exports and fashion depart- 
ments. They will not, he adds, 
be replaced on the board. 

Since profits dipped so 
dramatically last year, chair- 
man Garry Weston of the 
parent. Associated British 
Foods, has been taking a 
special interest in bis show- 
piece shop. Slimming down the 


A fortnight ago General Alj 
Elverdi, possibly trying to 
settle a few old scores, spoke 
scornfully of " rotten eggs " 
among the martial law com- 
manders now running 20 of the 
country’s 67 provinces. General 
Semith Santa r promptly fixed 
bayonets and charged. If Elverdi 
had been one of bis students at 
war school, he said, he would 
never have passed him. 

Now Elverdi has come 
bouncing back with the yah-boo 
Information that he was indeed 
Sancaris student for two years 
and proffering to the house the 
intelligence that* his fonner 
mentor— the man who led Tiff- 
key’s Invasion into Cyprus— is 
now “senile." and a "meat 
head.” 


While I await a comparably 
fruity riposte from Sancar, the 
nation is still wondering when 
Its members of Parliament will 
stop slanging one another for 
long enough to elect a President 
—a task they have been fiddling 
with for the past six months. 


Observer 



If you are depositing funds in 
the London money market ring Hie 
UDT dealing room on 


01-6265051 


Our dealers will quote highly " 

competitive interest rates on sums of V 
£50,000 or more,for periods up to three 
years. Current UDT depositor^ include ‘ 
a wide range of financial, industrial ' 
and commerciai organisations.' ~ 


Treasurer^ P^urtment . 



United Dominions Trust Ltd ■ : 

51 Eastcheap, London EC3P3BU, Reg: CRO LonJ *184739 


It pays to deposit with UDT 
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= - .^Financial - Tizoes- Tuesday September 9 isso . 

'■A Dayid Fishlock considers issues raised by the high cost of new surgical techniques 

A modern medical dilemma 
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TfHBPf DOES /research on 
.patients become a' successful 
ajd economicallj justifiable new 
technique- of medicine? The 
question is an old one which 
lcas-given poignancy last week 
Ijy Tlr. fredL furore over heart 
transplants at the .annual meet- 
tog. of- the British Association 
s>r the Advancement of Science 
fe samara.- 

{Following two more deaths in 
we . film research nrogramine 
«^f. heart transplantation. begun 
* year ago by. two British heart 
centres — Pap worth Hospital. 
Cambridge, t .and, H*reffeld 
Hospital, Bucks ■— the expense 
-and justification was, challenged ] 
hy,the director of the Unit for 
Stady of Health. Policy at Guy's . 
Hospital, /. London./'’ Heart 
transplants were' "tragically 
inappropriate if not obscenely 
irrelevant ” to the problem ' of 
hart disease, alleged iDr., Peter 
Diaper. 

ffeart . transplants will 
probably never so\ve"ihore than 
a small proportion of heart 
disease problems. 'The .seat of 
this trouble usually lies 'outside' 
ths heart itself and ~t£e trans- 
plmted heart soon succumbs to 
the same trouble. Dr. Draper— 
a longstanding critic of the 
medical establishment— believes 
that Britain is lagging behind 
such countries as the U.S. and 
Finland in 1 preventing the onset 
of much heart disease. He wants 
to see more Government 
resources channelled into 
preventive medicine... rather 
than into heroic -surgery on the 
very sirk. • ‘ ( 

Transplants are not merely 
.inappropriate for most cases of 
heart -disease at. present, they 
'are so str, cssful, mentally as 
well as physically, as to seem 
unsuitable for anyone .over 60. 
So the health .service needs to 
take care that' a dispropor- 
tionate .'.share.. .Of.; .operating 
theatre resources are , not 
channelled to helping the few 
at the' expense of. -the many. 

. Ministers 1 and senior- officials 
Of the Department of Health are 
acutely 1 aware of the' 'financial' 


THE COSTS OF A HEALTH SERVICE 

- . HEART TRANSPLANT 

v ? 1978 figures) 

- ' ‘Pre-operative assessment 3,087 

Operation + 27 hospital days 3»177 

Staff: medical 983 

/■ musing 3,241 

V / ancillary ' ■ . 1,089 

Pathology 170 

■- Radiology 442 

. .. One-year outpatient follow-up . 375 

. £12,564 


. SPECIAL COSTS 
Additional hospital Stay 
Donor operation 
- Immunosuppressive drugs 
Cardiac biopsy 
Total ■ 

Source: Med economics. May. 1980. 


2,520 

551 

1,043 

600 

£17,278 


risks of experimental medicine. 
But they admit they are “ just 
-emerging from the Stone Age ” 
in terms of being able -to 
manage medical' costs. 

Some well-established surgical 
procedures such as the removal 
of a lung for cancer have never 
been shown conclusively to pro- 
long the patients life. Few 
attempts have been made to -cost 
accurately the price of curing 
the patient' About the best 
they can do much of ibe time 
is to try to spot the anomalies 
—for example, when a surgeon 
is trying something new and 
incurs expenses out of line with 
his. previous performance. And 
not just surgeons— they were 
rocked recently when blood 
disease doctors ran up a bill 
of £60.000 for a novel medical 
treatment for two patients with 
haemophilia. 

The- Office of Health Eco- 
nomics, think tank of the phar- 
maceutical industry, pointed out 
recently that success in treating 
the cancer which causes leu- 
kaemia, by bone marrow trans- 
plants. threatens to become a 
financial embarrassment to the 


Health Service. It estimates 
the cost of a bone marrow 
transplant at £5.000 -£6,000. In 
addition the patient requires 
preparatory treatment costing 
another £5,000-£10,000 before he 
is ready for the operation. Cur- 
rently British hospitals are 
treating about 50 a year, but 
the economists estimate demand 
at 300-500 a year. 

The “test-tube baby” tech- 
nique for extra-corporeal con- 
ception by infertile women 
threatens to be still more 
embarrassing, for no life is at 
risk here. The technique, after 
15 years' research by Dr. P. C. 
Steptoe and Dr. R. G. Edwards 
and only one or two successes, 
is still highly speculative. But 
with the researchers claiming a 
waiting list of 1,000 women for 
the pair of operations involved, 
the Department of Health has 
no doubt of the determination 
of infertile women to rectify 
their problem if the opportunity 
should ever arise. 

Nevertheless, the- men from 
the ministry say they want de- 
cisions on tiie allocation of re- 
sources far acute problems to 


remain at local level. They 
have great confidence in “ peer 
criticism'* within the medical 
profession to ensure that 
individuals do not make un- 
warranted demands on their 
cash. They point to the way 
surgeons with specialities rang- 
ing from life-saving kidney 
transplants at £30,000^40,000 a 
time to cosmetic implants of 
silicone resin which enhance 
the contours of the female 
breast ask their' colleagues: 
“Am I doing too many at public 
expense ? '* They have faith, 
they say, in professional pres- 
sure preventing consultants 
aspiring to be" hero of the day." 

Sir Douglas Black, the former 
chief scientific adviser at the 
Department of Health, 
staunchly defended the two 
transplant research teams. 
Heart transplants were at the 
stage reached by kidney trans- 
plants three decades ago. 

Sir Douglas himself speaks 
with considerable feeling, as 
the man who bad to implement 
what is known in the trade as 
Rothschild's " customer-con- 
tractor relationship” for the 
funding of medical research. 
Lord Rothschild, as first head 
of the Central Policy Review 
Staff (Think Tank) in 1070, 
took a look at the correlation 
between British medical re- 
search objectives and hospital 
bed occupancy. He found non® 
whatsoever. 


Bigger say 


His idea — that the Depart- 
ment of Health as the 
“ customer,” should have a 
much bigger say in how the 
medical scientists spent public 
money — was vehemently chal- 
lenged by the researchers. They 
lost at the time. But an 
independent review in the late 
1970s suggests that they won in 
the end. The best of them con- 
tinued to pursue the kind of 
medical research that excites and 
motivates them, rather than 
research commissioned “ in the 


public interest." 

" The Rothschild principle 
has been tested and found 
wanting.” concluded the British 
Medical Journal. Ail attempts 
to identify practical priorities 
for research had failed. Not 
least of the consequences is 
that the Department of Health 
is very wary today of trying 
to dictate what medical 
researchers should be doing; of 
designating either priorities or 
areas which they should avoid. 
The political pitfalls for the 
Health Minister hardly bear 
thinking about. “And we’d 
probably get it wrong too,” savs 
a senior official sagely. 

The closest the department 
ever came to declaring a major 
area Df research off-bounds was 
heart transplants. In 1967 Dr. 
Christiaan Barnard, the South 
African surgeon, performed the 
world's first heart transplant in 
Cape Town. He bad learned the 
technique from Professor 
Norman Shumway. a 
Californian heart specialist who 
had spent nearly a decade 
perfecting on dogs an operation 
involving nine reconnections of 
major blood vessels. 

Popular interest proved 
immense. Perhaps because 
poets have invested the heart 
with attributes other than 
merely being a 300-gram blood 
pump with an output of about 
14,000 litres a day, people 
seemed genuinely astounded at 
the idea that surgeons might 
transplant a living heart. Dr. 
Barnard became an inter- 
national hero. Other heart 
surgeons worldwide hastily 
assembled teams to prove that 
their heart surgery was abreast 
of the world's leaders. An 
epidemic nf heart trans- 
plantation followed. 

It proved to be an expensive 
failure. The complex tech- 
nology of heart transplantation 
was not yet ready for transfer 
to another country, and cer- 
tainly not ready to be trans- 
ferred by a surgeon who had 
spent only a few months at the 
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Prevention is best, says 
transplant row doctor 
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Heart boy dies, 
but swaps go on 
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feet of the master craftsmen. 
Worldwide, the recipients of 
new hearts mostly soon died. 

Within a matter of months 
British surgeons. research 
administration a ad Health 
Department officials came to 
what officials call a “gentle- 
man's agreement" that heart 
transplants should stop until 
the Shumway technique was 
understood better. Other U.S. 
heart teams came to the same 
decision. The epidemic of 
heart transplants was over for 
a few years. 

With infinite patience Pro- 
fessor Shumway continued dur- 
ing the 1970s to perfect his 
technique. He has now per- 
formed more than 150 heart 
transplants on people. His 
latest figures show that 63 per 
cent of his patients survive for 
a year, and 54 per cent for four 
years. 

Last year Britain's heart 
specialists decided that it was 
time to try again. But this time, 
instead of the unseemly 
scramble for headlines of the 
late 1960s, they agreed to an 
orderly programme based on 
two surgical centres. They plan- 
ned to perform & couple of 
dozen transplants apiece, then 
review the results of this experi- 
mental surgery. Out of about a 
score of operations one patient 
has survived a full year. Three 
have died. Their performance 
will have to improve quite a lot 
in the next year to approach the 
Shumway success rate. 


The public still seems to find 
it astonishing that the heart can 
be exchanged. It shows far less 
interest in Transplantation of 
organs with a much more com- 
plex function, such as the 
kidney — a thousand transplants 
a year in Britain — or the liver. 

Watchful eye 

The Department of Health Is 
keeping a watchful eye on the 
costs. The operation demands a 
lot of skilled resources, not only 
at the operating table but to 
tailor and maintain a satis- 
factory regime of imrauno-sup- 
pression — preventing rejection 
of the organ as a “foreign body” 
— for the recipient. 

The accompanying table has 
been compiled by Dr. John 
Hampton, a heart specialist at 
Nottingham University Hospital, 
using Department of Health 
figures. It arrives at an estimate 
of over £17,000 for each opera- 
tion (1978 costs). On this basis 
the current UK transplant pro- 
gramme could cost close on £lm 
— which compares with a total 
Medical Research Council 
budget of about £72m this year. 
The breakdown makes it plain 
just how expensive are the 
drugs, tissue tests, and the post- 
operative monitoring of the 
patient 

Even so, Dr. Hampton admits 
that his figures cannot reflect 
the full cost at this stage. “ So 
long as a medical technique is 


new and exciting, doctors, 
nurses and technicians will 
happily work very* unsocial 
hours to get something done.” 
The enthusiastic heart surgeon 
himself will fly round collecting 
hearts— which, unlike kidneys, 
must be transplanted fresh — 
and work all night at the opera- 
tion while continuing during the 
daytime with his routine list. 

Dr. Hampton contrasts the 
current cost of grafting a £500 
heart valve of plastic into a 
living heart “ Technically a 
heart transplant is not very 
much more difficult than a valve 
replacement, and the theatre 
time is comparable." According 
to estimates made by the 
London Hospital in 1978, it 
works out at £2,536. Some costs 
added in for transplants have 
been omitted, but big savings 
are made in nursing and in 
special drugs and tests to ny to 
prevent rejection of the living 
tissue. 

Which procedure is appro- 
priate is a decision officials and 
ministers are adamant must be 
left strictly to experts. Where 
they do see the need to prod 
the professionals occasionally is 
at the opposite of the glamour 
spectrum, over the chronic com- 
plaints. The “Cinderella ser- 
vices " — the mentally handi- 
capped and geriatrics, arthritis 
and nervous diseases, for ex- 
ample— which occupy so many 
hospital beds, are constantly 
at risk of simply being for- 
gotten. and just being allowed 
to get worse and worse. 
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Plight of the 
unemployed 


Terror in 

deration , o£.,. personnel Ser- . fA A ilinQcfn • 
es,,, which represents over '* lUUlUpdalv 


Troni tfie Chairman, of the • 
federation of Personnel 
ervices 

• Sir,— You -.carried a report 
6epL £) by the Association of 
irofessional Employment Agen- 
ces. 7 con unemployment. The 
•federation 
: vces. 

1350 •“ -private - employment 
ajency offices, totally dis- 
associates 'itself from the 
ectrame and dangerous views 
expressed in that report- 

Unsubstantiated generalisa- 
tions - about the unemployed 
refusing to take, jobs, wild 
jittacks on the education, system 
or misinformed criticism of .the. 
Governments job Centres are an 
Insult to the unemployed. Such- 
comments do- little to -hel;p: those 
who are striving . to improve the 
quality of our schools and job- 
finding services. .... 

-Of course, there .are poor 
schools, inefficient job . centres . 
and individuals who exploit the 
welfare state*;: but that is no. 
excuse for ./misleading the 
public by suggesting that these 
isolated deficiencies are wide- 
spread. Before attacking .the 
unemployed,, perhapsthe people 
1 who compiled 7 this report should 
spemTa few days on the dole in 
Belfast, the North East or South 
Wales' and sector themselves 
how desperately difficult it is to 
find a job. 

The Federation of Personnel 
Services has itself given 
evidence to the House of- Com-, 
mons Ehuplorinenf Committee 
identifying areas of ~[ skills 
shortage and seripus-.'gaps in 
the .Country’s training and 
'education services. The Federa- 
tion of Personnel' Services has 


A wider appreciation of this 
point might, promote a better 
understanding of the funda- 
mental relationship between pay 
and jobs. 

G. Thompson. 

158, Permsytotmia Road, 

Exeter; Devon. 


From Mr. David Fletcher 
Sir,— There was a slightly 
flippant • undertone - to Mr. 
Watdtson’s article (September 
4) on research and safety stan- 
dards entitled “The Terror in a 
Toothpaste Tube”' but tbe 
subject is one Of importance all 
the same; ' and/ Mr. Waterson 
makes some valid points as 
When he rightiy ; stresses the 
difficulty of linking convincingly 
cause and effect This goes for 
the benefits, of course, as much 
as for the ill effects -and springs 
from the impossibility of satis- 
factorily discovering and isolat- 
ing the relevant data. Human 
beings, after all, cannot be 
treated as test animals and 
isolated in a laboratory from all 
other external factors. 

There is also, not mentioned 
by Mr. Waterson, the time 
factor. Chronic poisoning may 
only manifest itself after 20 or 
30 years and this makes any 
pinpointing - very difficult. 
Another point Mr. Waterson 
might have mentioned is the 
mistake so frequently made of 
attempting to find a single cause 
for an effect when, as likely as 
not, that effect has been brought 
about by a multiplicity of 
causes, none of them particu- 
larly harmful in themselves but 
decidedly so in combination. 

of Mr. 


- For -example, in view 

regular meetings with the Man-/- Waters oil’s titic, let as take the 
.power Services - -Gommasion , ~ • question of i: fluoride' in tootn- 
civil servants : And .-politicians at ■ .paste, possibly harmless- enough 
which, it criticises -^various for the majority of people_ on its 
aspects of .-public policy and -own. Hut no product functions in 
mak es positive ;' recommenda- a. vacuum. When added to aU the 


'tions . as to httw-frnprd^ements 
can be made. ./ - 
. If is in this way that tfae^pri- 
vate employment-- agencies can 
p^ay an active role both in help- 
ing to alleviate the ; problem 
caused by the economic reces- 
sion and a. shrinking . .labour 
-market and in meeting the 


other minvjite amounts. of poison 
that we daily -accumulate from 
a 'great 'variety -of' sources, may 
not these small quantities of 
toxic substances prove to be, as 
-it were, the last straw that will 
tip the scale between health 
and ill-health? 

.Mr. Waterson seems to be 


challenge that is offered by tbe ■ saying that because cause and 


n eiv ■ technology^. . __ 

Edward Hurst. 

Chairman, The Federation: : .. 
of Personnel Services, 

-130. Saker Stredti London WL 


Link between ; 
jobs and costs 


-effect in these cases cannot be 
easily co-rejated not too much 
notice should be taken of claims 
of ill- effects arising from the 
consumption of commercial 
products. But surely it is this 
very- uncertainty- that demands 
that extra precautions should 
be taken. After all, we may live 
‘longer tfian our mammoth-hunt- 
ing ancestors, as Mr- Waterson 
claims, J but' the health of most 
of us fis hardly -something to 
boast ,-about 


ldt 


From Mr. G. Thompson . 

Sit — Samuel Britian, .in his ro ri 

■article, on the real link between Fletcher. 

' pay —and jobs published on 19 Victoria Road, 

September 4, makes the -point Brighton. 

;that some industrialists believe ,< 

;that ' labour costs are' ! orily a ■ ; j *. ' • ' ' ' 

.small portion of their totalcosts, .. -4%jfv tllSlpP 
a view that has widespread. F iflVV 

'credence in the: 'population at 
large > T- 

- -Ttys view is wholly mistaken. 

A logical analysis of the funda-. 

tnental nature of /costs shows... iSir,— I -®--- , , t , a 

that 'labour costs are a IQD per Waterson (September 4) that toe 
cent' M total costs; there . are present safety testing system ior 
ho .other costs. . . Only people consumer, goods is . notononsiy 
.require payment 5 - i; and' costs’' unreliable; Toxicity tests on 
.which-- appear in a company's animals have little scientific 
accounts as non-labour c are in validity to man and, in many 
fact payments for the labour of cases, are “J*®* * L h 2S 
people not employed <, by-, -the . completion of standardprotoco 
business in question but by tis; '" w *it*liave r^alned unchanged 
suppliers. This is always the for 20 years. Th»«|£i 
case If the trail is followed far to demands for improved safety 
Smmh Sen taxes are. has .been an increase n the 

jUtaStdj labear costs.- - -amber of animals used- ta real 


fdr animals 

From Tffr: l^sley-Sargeant 

agree 


. with Mr. 


terms there has been no 
improvement 

The fact that an estimated 80 
per cent of cancer is environ- 
mentally induced illustrates tbe 
inadequacy of safety tests and 
tbe necessity to introduce 
efficient and reliable screening 
techniques. 

Reliable and practical alterna- 
tives do exist. Non-animal 
..techniques, ..suqh as tissue 
culture,, computer modelling and 
.bacterial tests for carcinogens, 
are fast becoming incorporated 
into standard protocols with 
subsequent reductions in cost 
and time taken for toxicity 
testing. A tenfold reduction in 
cost and a fivefold reduction in 
time is envisaged. (Dr. L Muul 
et al. Science 1976 193:834) 
Clearly, this would lift the 
burden of expensive and time 
consuming animal tests currently 
hindering the manufacturing 
industry. 

Recognising the need to 
rationalise and redefine curent 
toxicity testing FRAME (Fund 
for the Replacement of Animals 
in Medical Experiments) has 
sponsored a . committee of 
scientists to evaluate the present 
system and assess tbe potential 
of alternative techniques. Hope- 
fully, the committee’s recom- 
mendations will be widely 
accepted, and lead to a safer, 
more efficient testing system to 
protect the public and the 
manufacturers. 

Lesley SargeanL 
Scientific Officer FRAME. 

(Fund for the Replacement of 
Animals Medical 
Experiments). 

312a Worple Road, London SW 12 


Refreshing 

journeys 

From Mr. Adrian T. Lamb 

Sir, — Rail fares, it is generally 
agreed, are fairly ’high, and one 
would think that some sort of 
inspection could be made of tbe 
train before it leaves, especially 
of tbe washing facilities and the 
lavatories. On a recent journey 
I made, I found the tops of both 
hot and cold taps had been 
removed — ■ or, perhaps, 
“wrenched off-” would be a 
better description — the foot 
pedal for flushing' the lavatory 
had been torn out and the roller 
towel (there was no paper one) 
was broken and the towel had 
been - pulled out so that the 
towel was trailing on the floor. 
It is obvious that vandals must 
enter the train with tools to do 
this damage for it would be 
impossible for anyone without 
tools to do it. 

The first-class accommodation 
could do with more frequent 
cleaning, both on compartment- 
type trains and non-corapart- 
menr type ones - : .usually tbe 
carpets' in the non-compartment 
type (first-class, of course) are 
either nearly worn - out or 
horribly dirty and the seats, 
incidentally, are no more com- 
fortable than the seats in the 
second-class area. The- compart- 
ment type trains suffer in first- 
class from careless smokers 
dropping ash on the seat worn 
edges to the seats (from 
slovenly persons putting their 
feet complete with Shoes on tbe 
seats immediately opposite 
them, which is, also un- 
hygienic). spilled coSee/tea on 
the small table by the window 
and overflowing ash-trays and, 
more annoying to the long- 
distance traveller who may wish 
to sleep, rattling ash-trays and 
windows. Inadequate heating 
persists on nearly all trains in 
one area or another— or heating 



Lawrence Milter, Vice-President, Chemical Bank. 
Photographed at Industrias Percies' Metmex division 

in Torreon, Mexico. 


To discover new opportunities 
for one of the world’s leading 
silver producers, a man must 
be realistic and resourceful. 




His banker must be the same. 


which, when switched “ on,” 
fails to produce any heat 

Does BR want you to arrive 
refreshed after a (so-called) 
first-class journey ? I must con- 
fess that I doubt that you will. 

Are there no cleaners or 
inspectors (for cleanliness) to 
be found on the staff at British 
Rail? 

Adrian T. Lamb. 

44, Portland Road, Leicester. 

Subsidy for 
road users 

From Mrs. J- M. Meguver 

Sir,— I have read the Press 
reports whfch say that Mr- 
Norman Fowler, Minister of 
Transport, is considering intro- 
ducing a fixed Road Fund 
Licence to be levied on any 
motor vehicle, roadworthy or 
otherwise, in use or laid up 
provided it is owned by an 
identifiable person or legal 
entity. 

I am sure that no one needs 
to be reminded that the Road 
Fund was established for the 
purpose of raising money to be 
applied to the maintenance and 
upkeep of the Queen’s Highway, 
and the monies in that fund 
have been diverted to other pur- 
poses by successive Govern- 
ments over the years. 

There can be no doubt that 
any reasonable person would 
agree that this particular tax 
should be in proportion to the 
use of, and therefore the wear 
and tear on, the roads of this 
country. 

The most equitable and 
economic solution would be the 
imposition of a surcharge on 
the price of fuel. This method 
would deal with tbe minority of 
road tax fiddlers, and enable a 
reduction in number of the 
notoriously inefficient army of 
civil servants at the Vehicle 
Licensing Centre in Swansea. 

The Minister's proposal will 
penalise those who only make 
occasional use of -our roads — 
students with limited resources, 
the ' pensioner, the weekend 
motorist, the motor caravanner, 
the owner of several vehicles 
who uses one for business and 
another for pleasure motoring 
in tbe summer months, the 
restorer and the conservationist. 

I own and cherish a 20-year- 
old Jaguar which creates 
interest everywhere as a 
splendid example of what 
British craftsmen used to build 
in the days before British Ley- 
land. In summer I average 
under 1,000 miles in this car 
and at present I pay tax for the 
relevant four months. 

There are thousands of others 
like me, many of them pains- 
takingly restoring cars of 
historic value. In my own club 
there are more than 6,000 mem- 
bers like myself ,i most of whom 
pay for their hobby, as 2 do, 
out of taxed' income or savings. 

My elder son is in the middle 
of a three-year restoration of a 
Norton motoi cycle which has 
been off the road for the past 
two years. Does the Minister 
of Transport seriously expect 
him to subsidise other road 
users, or, as one of the honest 
majority, expect him to pay for 
the dishonest minority? 

The proposal is tantamount to 
a wealth tax because it would 
be a tax on ownership and, if 
implemented, would be nothing 
short of a betrayal of the prin- 
ciples by which the present 
Government was elected. 

(Mrs.) J- M. Meguyer. 

PtncftoK. 

35a. Nightingale Road. 
Richsmansicarth. Herts. 


Today’s Events 


GENERAL 

UK: Mr. Peter Walker Agricul- 
ture Minister, speaks at Kendal. 

Lord George-Brown addresses 
Westminster Chamber of Com- 
merce lunch, London. 

National Farmers Union pub- 
lishes animal welfare book 
“ Sense of Sentiment." 

Mr. Denis Thatcher opens 
Chelsea Antiques Fair, Old Town 
Hall, SW3 (to September 20). 

Sir Peter Gadsden, Lord 
Mayor of London, opens three- 
day City of London Flower Show 
at Royal Exchange. 

Liberal Party* assembly con- 
tinues. Blackpool. 

Burlington Antiques Fair. 


opens. Royal Academy, London 
(to September 17). 

Water Pollution Control 
Exhibition opens at the Pavilion, 
Buxton (to September 13). 

Laboratory 80 Exhibition 
opens, Grosvenor House, London 
(to September 11). 

Overseas: Two-day talks open 
in Tokyo between Society of 
Motor Manufacturers and Trades 
and tbe Japanese Automobile 
Manufacturers Association to 
discuss economic outlook for UK 
and Japan. 


OFFICIAL STATISTICS 
Argyll Foods, Tbe Stafford 
Hotel, St. James's Place, SW, 12. 
Associated Leisure, The Savoy 
Hotel, The Strand. WC. 12. 
Fobel, Hyde House, The Hyde, 
NW, 11. Maurice James Indus 
tries. Hotel Leofric, Coventry, 3. 
Montague L. Meyer, Charing 
Cross Hotel. The Strand, WC, 12. 
Moorgate Investments, 1 Brewers 
Green, Buckingham Gate, SW. 4. 
Rosgili, Anglesey House, 
Anglesey Road, Burton-on-Trent, 
10. Sekers International, Con- 


naught Rooms, Great Queen 
Street, W. 12. F. Wrighton, 
Brampton Works, Billet Road, E, 
12. 

COMPANY RESULTS 
Final dividends: F. and C. Euro- 
trust. Land Investors, Sobranie 
(Holdings). Staffordshire Pot- 
teries. Zetters Group. Interim 
dividends: Barton and Sons, 
Bestobell. BICC. Bowater 
Corporation. Danish Bacon. 
S. F. Farmer Group. Pearson 
Longman. S. Pearson and Son. 
Pentos. John C. Small and 
Tidmas. Syandard Chartered 
Bank. Wilson (Connolly) Hold- 
ings. 


Federico Delgado.TreasurerVice-President, 
Industrias Pennies. 


bday, Mexico's Industrias Penoles is a 
nining, metallurgical and chemical 
Bader. And in a country that produces 
nore silver than any other, Peholes . 
jroduces more silver than any other 
ompanyin Mexico. 

A privately owned Mexican enter-- 
irise engaged in the production of 
ligh purity materials derived tram 
nineral resources, Penoles has seen 
ts sales increase ten-fold in the past 
lecade-Thanks to the foresight of 
ompany management, the financial 
[uidance.of Treasurer Vice-President 
ederico DeIgado,and the flexibility 
if Mr. Delgado’s Chemical banker, 
Bwrence Miller: 

In 1969, to maximize its growth 


The difference in money is people. 

Chemical Sank House. ISO Strand London WC2R 1ET-TW. 379.7474. 


potential in the industry and to 
minimize its dependence on price- 
sensitive lead and zinc, Penoles 
embarked on a major program of 
exploration and expansion - for 
which substantial amounts of money 
were required. 

That’s when Penoles got together 
with Chemical. Of course, Penoles was 
doing business with other major U.S. 
banks. But at a time when the compa- 
ny’s expansion ran up against falling 
mineral prices, Chemical Bank was 
both receptive and responsive. With 
Larry Miller's knowledge of the 
company, and his confidence in 
management's ability to handle their 
ambitious program, he arranged to 


lend Penoles over 50 million dollars. 
With the funds provided, Penoles 
substantially increased capability. 

And with Mr. Miller's demonstrated 
understanding and responsiveness to 
the company's changing needs, 

Mr. Delgado has since come to him 
for help With investments and cash 
management services. 

Based on the professionalism" 
exhibited on both sides, the relation- 
ship between Mr. Delgado and 
Mr. Miller has ripened into one of 
mutual respecLThat’s what usually 
happens when corporate officers get 
together with Chemical bankers. And 
what results is long-term benefits for 
both the company and the bank. 


[£7" - TW- 379.7474, Represffrttatiw? Offices : Scottish Provident House; 
17 Charlotte Squar®, Edinburgh. Main Office: New ^feric. N.M 
k, Beirut Birmingham, Bogota. Bomba*. Brussels. Bueoos Aires. Cairo. ( 


BueoosAires.Cam5,Cateat« . 

^->.Jal«rte,LorKioo,Lo5An^es,>fladricL 

Manila. M&aco City Miami Milan. Monrovia. Montreal. Nassau. Osaka, Pans, Rio de Janeiro, Rome, San francIsco.Sao PauJaSeouL 
Singapore, Sydney, Jaipei, Tokyo, Toronto, Vancouver, Vienna, Zunch, 
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Companies and Markets 


UK COMPANY NEWS 


Financial Times Tuesday September 9 1980 
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BTR sales and profits 
well ahead at midway 


Haynes’ £0.2m shortfall: 
7p dividend to be paid 


Carlton’s £1.8m 

Tf ■' V'# * -"M ‘ J 


»ALES OF BTR- the general 
uhber manufacturing group, 
cse from £319.6nt to £250.5m in 
he first sis months of 1980 and 
ire-tax profits were hicher at 
‘36.4m compared with £27 .4m in 
he same period last year. 

This time, the profit is before 
inducting exchange fluctuations 
>f £1.6m. 

. The directors are effectively 
ifting the interim dividend from 
-125p to a_25p— ihe total 
lividend last year was equal to 
:.625p from pre-tax profits of 
37.17m. 

First half profits are after 
7S6.00Q additional depreciation 
■harge arising from revaluation 
if overseas assets and a £566,000 
:redit being the share of un- 
iistributed profits of Bestobeli 
rased on the latest published 
.cco lints. 

The Board says the half year 
esults include substantial gains 
n all countries except the UK 
vhere the rate of improvement 
earlier in the year was not 
•ustained against the prevailing 
-eduction in demand. The 


mmm 

Lex looks at a variety of multinational stories. The 
Canadian-based tractor giant Massey Ferguson shows further 
losses and Lex looks at its struggle to overcome debt restric- 
tions and raise new equity. A sharp setback has hit the 
Hong Kong market after the summer rise, due to a sudden 
jump in interest rates. In the UK growth company BTR 
continues to forge ahead, thanks especially to its overseas 
operations. Lex also looks at the UK economy ahead of 
today’s important banking figures and draws some lessons 
from yesterday's news on wholesale prices and retail sales. 

Melody Mills falls 
and omits final 


t • 

■ontinues. 





First hair 



1980 

1979 



Cm 

Em 


Europe sales 

10O.6 

148.3 


iVeatem reqion 

33.1 

52.2 


:aatern region 

56.5 

39.1 


Total sales 

250.5 

219.6 


exchange fluctirat.ons . 

9.2 




jeavlnq 

241.3 

219.6 


:uropc profit 

22.1 

20.3 


Aiestern region 

7.2 

4.0 


iasiern region 

7.1 

2.9 


J nr- tix profit 

36.4 

27.4 


Exchange iluciuariona . 

1.B 



Tax 

13.9 

10.7 


Minorities 

1.B 

1.0 

n» 

Anributjblo BTR 

19.1 

15.7 


Lex, Back Page 

RECEIVER 

APPOINTED 

Mr. Anthony P. Locke of 
Rofcon Rhodes has been 
appointed receiver, under deben- 
tures of Lloyds ind National 
Westminster Bonks, for Orlake 
and Slovites Signs, the two prin- 
cipal UK subsidiaries of Movitex. 
the listed record pressing and 
signs company -whose shares were 
suspended on September 3. 


TAXABLE profits of Melody 
Mills, wallpaper manufacturer, 
slumped in the year to March 31, 
I960, to £390,852. compared with 
£825.933 for the previous 12 
months. Most of the setback 
occurred in the second six 
months when the surplus 
dropped from £515,933 to 
£160,652. 

Despite a recovery in the 
second quarter of tbe current 
year, the directors consider it 
prudent to conserve resources 
and they have decided not to 
recommend a final dividend. This 
leaves the total for the year at 
Ip net, compared with an effec- 
tive 3p after allowing for the 
one-for-one scrip issue. 

At midyear, with profits show- 
ing a fall from £310,000 to 
£230,000. tbe directors said that 
the second quarter of the year 
had not come up to expectations. 
Demand was well below normal, 
they said, and competitors had 
utilised spare capacity to produce 
special offers at very low prices. 
This had made it very difficult 
to fully recover raw material and 
wage increases which had been 
taking place. 

Tbis situation had also affected 
the third quarter but the direc- 
tors said at tbe time that the 
company bad a reasonably full 
order book and they were making 


every effort to improve the situa- 
tion still further. 

Commenting on the full-year 
figures, the directors say the 
sharp reduction reflects a fall in 
demand, with lower margins both 
at home and abroad. The com- 
pany has continued to suffer from 
special offers of wallcoverings at 
uneconomic prices, they add. 

The position has deteriorated 
further in the current year, with 
the company trading at a loss 
for the first three months. How- 
ever, the directors say the com- 
pany is now trading at a profit 
and bas increased its share of the 
market. The order hnok is 
reasonably good and substantial 
overtime is being worked. 

Turnover for the 12 months 
showed a slight setback at £9.6m 
(£9.9Cmi and after a tax credit 
of £156.321 f £206.250 charge) 
earnings per 25n share are given 
as 13.73p fl7.S2p). 

FIRST CHARTER 
SATES IMPROVE 

Mr. Derrick Cowan, chairman 
of Cowan, de Groc(, said at 
yesterday’s rmnuai meeting that 
first quarter sales were margin- 
ally ahead of tills lime last year, 
and barring any unforeseen cir- 
cumstances. he again expected 
satisfactory results for the year. 


AS REPORTED last week, turn- 
over and profits of Haynes 
Publishing Group, fell short of 
estimation for the year ended 
May 3L 1880. 

Turnover for the period was 
£4-52m <£4.1m) and the taxable 
surplus was £670,000. 

Last November, in rh'e offer 
for sales, sales within the range 
of £5.1m and £5.45 di, and profits 
between £870,000 and £U.m were 
forecast On September 2, Mr- 
Frank Day. chief executive of 
Haynes' UK operations, publish- 
ing workshop manuals for cars 
and motorcycles, said, however, 
that profits were likely to be 
below the £797,000 for the pre- 
vious year. 

The directors now state that 
the first assumption, made in the 
offer for sale, which was that the 
seasonal trend of sales would be 
similar to 1978-79, did not occur 
in the home market as many 
customers at both the wholesale 
and retail level engaged in a 
policy of across the board pro- 
duct de-stocking of “ unprece- 
dented severity. r 

This occurred at a time when 
the company would normally 
have experienced an important 
seasonal increase in sales; the 
last quarter previously being 
responsible for a disproportion- 
ally large share of the year's 
profit. 

Tbe directors say the shortfall 
in projected sales in the last 
quarter was in excess of £550.000 
and because of the importance 
to profits of these marginal sales, 
“this has led to a decrease of 
more than £300.000 on the mini- 
mum profit anticipated.” 

They believe, however, that 
the group lias adequate resources 
/or Its current trading and 
expansion programme during the 
rest of 1980. and will not need to 
enter into agreements to secure 
loan capital to further growth. 

First quarter home sales are 
more than 25 per cent higber. 
and following the period of 
de-stocking there is every sign 
of demand having returned. And 
the company is supplying major 
new contracts both in the UK 
and the U.S., which, they say, 
will have a beneficial effect on 
results for 1980-81. 


DIVIDENDS ANNOUNCED 




Matthew Clark 



Current 

Date Corre- Total 
of .. spending for 

Total 

last 


payment payment 

div. 

year 

year 

...inr.. 

..2.05 

_ 

2.05 

_ 

555 

int 

525 

Nov. 28 

4.13* 



8.63* 

...inb 

4 

Nov. 3 

4 

__ 

12 


5.5 

Oct 11 

55 

75 

7.3 


5 





75 


..int. 

4 

OcL 21 

4 


9 


Nil 

— 

3* 

1 

s* 

..int. 

22 

— 

2 2 

— 

5.4 

int. 

0.9 

April 10 

05 

— 

2.55 


1.75 

Nov. 12 

155 ' 

;■ 2.55 ; 

'.■2.1 


10? 

Nov. 28 

8 

' IS ‘ 

12 


— usi niicic uuici wi&e.-SLiiiec. 

'Equivalent after allowing for scrip issue. tOn capital 
increased by rights and/or acquisition issues, t Australian cents 
throughout 5 Against 6p forecast 


Tenneco Six-Month Report: 


The directors say that to show 
the confidence they have in the 
long-term future of the com- 
pany, the 6p forecast dividend 
total has been increased by 16 
per cent to 7p net per 20p share, 
with a 5p final. 

Earnings per share are shown 
as lLlp (7B3p) after tax of 
£132.000 (£429,000). There was 
an extraordinary debit for the 
period of £107,000 (nil). 

All other major assumptions 
made in the offer for sale were 
rendered invalid, the directors 
say. The NGA dispute in April 
cost the company some 150,000 
books, and UK inflation and 
strong sterling also affected 
results. 

These setbacks, combined with 
heavy expenditure in the U.S. 
an increased editorial output— 
the benefits of which will not be 
felt until late l9S0~-caused the 
profits fall. 

In the U.S., however, sales 
were up by 39 per cent and 
profits were at satisfactory levels. 

The establishment of an 
editorial team in America, to 
originate workshop manuals for 
vehicles manufactured there, has 
been accomplished on a larger 
scale than had originally been 
envisaged, and new titles will 
shortly be coming through on a 
regular basis which will con- 


JHNNfcO 


tribute to the group's develop- 
ment, the directors state. 

• comment 

The market may forgive but 
should not forget these very poor 
results from Haynes. Disastrously 
short of the prospectus forecast 
and 16 per cent below the com- 
parable period, the figures are 
hardly a happy read, especially 
as the latest profit includes a 
£36,000 exceptional credit. How- 
ever, Haynes management may 
be forgiven. The NGA strjke, 
adverse dollar pound parities 
and, most importantly, drastic 
retailer destocking in the final 
quarter have worked to upset the 
November forecast The pros- 
pectus gave some indication of 
how vulnerable Baynes, is to 
marginal sales at its present size 
and these figures really do bring 
that lesson home. ‘ But if 
marginal sales worked against 
Haynes last year the build up of 
the U.S. market could swing the 
balance in a big way. The 
potential seems there. The U.S. 
market is six or seven times 
bigger than the UK and Baynes 
bas only carved oat 15 'per cent 
of the market against 70 per cent 
at home and a lot of the costs of 
establishing itself' in America 
have already been written-off. 
It could be . good but after yester- 
day the market will uudoubtedly 
be cautions and at 12Sp a p/e of 
11 is hardly cheap. ' 


’ •■'Despite ’sAeS ahdad^from 
£5l25m to £57.2 4m in the six 
months to Jane 3Q.i9S0 t taxable- 
profits of Carlton Industries, the 
battery and whisky manufacturer 
and housebuilder, fell back in 
the period to £6.t)4m, compared 
with £7.S5m the previous year. 

The directors say the down- 
turn in profits was mafnlv due 
to high interest rates and a 
reduction La demand for auto- 
motive batteries in the UK — 
interest charged was £2.6m 
agajnst- £l$?m, ■ ‘ • • ■ , J. 

They anticipate th'jft’ destoefc- 
ing,.by .taKQiy distri tenors wiil 
diminish' during the ' remainder 
of the year, traditionally the 
better selling period, and expect 
results for the second six months 
to show some improvement. 

In his statement at the end 
of the last financial year, the 
chairman, said it was imprac- 
tical to forecast results for the 
current year- With any degree of 
accuracy. But co-operation being 
received from every section of 
the group plus investment that 
Was being made in an divisions, 
formed an encouraging base for 
future growth, be added. After 
tax reduced to £U)2m (£L57m) 
and minorities of £447,000 
(£356,000), attributable profit 
was down from £5 ,93m. to f 4.57m. 

Stated earnings per 25p share, 
are 17p (22_4p). The interim 
dividend is- unchanged at -Ip net., 
For the whole of last year a total - 
payment of 12p was ■ paid- from 
taxable profits of £16. 94m. 

Tbe - sales* and trading profit,' : 
£8. 64m (£9.44m) for Carlton, a 
subsidiary of Hawker Siddeiey 
Group, were: legd acid batteries 
£39Bm . (£38. 58m) abd £4. 69m 
(£5.99m)V whisky £13.0901 
(£11. 43m) and £2.65m (£2. 29m): 
other ’ activjQea ; <«4An) 
and £27,000 loss (£62,000 profit). 

+ comment- 

There is some irony, at Carlton 
in that' tbq' smaller, whisky and 
honsebuQdihg parts .of the group . 
have ..Improved 'White the maip 
corpus— lead acid batteries— has. 
suffered a 2L8 per cent fall In . 
trading. profits... The' battery proti-. - 
lem. resulting &Qm a mild winter 
and customer destocking* is one : 


reason behind- the group's pre- 
tax decline of 23 per cent. The 
ether factor is a- sharply higher 
interest bilL Carlton began 
stocking more automotive 
-batteries In March, whiter has 
added significantly to interest 
costs. Meanwhile, volume 'hi tins 
business has. /alien by iff per 
cent in the first half oP‘19S0. 
Group borrowings now stand al 
around £3fcu, up from £2Tln al 
this time list year; By ytthr-end 
Carlton may see its pre-tax 
^profits down as low as’.1I4nj 
against last year’s £ 16.9m:- '-This 
suggests an earnings multiple of 
nearly 12, a rating which reflects 
the planned bid from Ij^vtcr 
Siddeiey next April; Hawfcrr row 
holds 51.7 per cent of Carttgn a 
maintained total net would yield 
• 8.7 per cent at 25Sp. haWly an 
exciting prospect n \ 

Bramall g 
slips m £ 

half year - 

ji.-n 

Following an extremely 
cult. trading period, taxable 
profits of C D. Bramall fell by 
£93.000 to £918,000 in the. fialf 
year to June 30. 1980. — ■ • 

Mr, Tony Bramall, the.'ihflir- 
man, - says in his interim' report 
that wfaBe it is difficult k>* fore- 
cast dny.-iignfflcaof limprdf&nent 
in the group's trading perform- 
'ance during the . current six- 
months, “ there are areas or 
brightness' which give b$(ft for 
an outedhie not too dissimilar 
from the results for last year.** 
Looking ahead, Mr. Bramall 
states that the new Ford Escort 
should, subject to reasonable 
supplies being available,) - give 
the . group's sales departments a 
boost during .tip current six 
months. “7 

The intereiin dividend ^main- 
tained at 2£)5p net. Last,iipie a 
total of~5.257Sjp was pauLifrom 
pre-tax profits of £1.78m.~ Warn- 
ings per 25p share are given as 
17-2p_ (l8.1p), after a taxjjharge 
of £882,000 (£928,000). 7-T 


Gains in energy operations lead 
to record earnings, up 32 %. 


Matthew Clark improves but will 
not forecast on currcot year ; 


Improving results from continuing long- 
term investments in energy projects in 
the United States led Tenneco to a 
record performance in the first half of 
1980. Net income was up 32 percent 
and fully diluted earnings per share 
were up 26 percent as compared to the 
first half of 1979. 

Tennecos commitment to energy 
exploration and production reflects 
our confidence that the Company will 
continue to have growing opportunities 
in this field. During the first half of the 
year the Company spent nearly $500 
million on energy operations, primarily 
in the United States. Energy spending 
is budgeted to exceed $1 billion for 
the full year. The Company is drilling 
more wells, and with greater success, 
than ever before. Nearly 50 percent 
of our exploratory wells found oil or gas 
during the first six months, well above 
the industry average, and 86 percent of 
Tenheco’s development wells were 
successful. 

All the Company’s business 
lines were profitable during the first 
six months with our integrated oil 
operations leading the way. 

Although energy makes up more 
than two-thirds of Tenneco's income, we 
continue to supply other basic needs 
like food, automotive components, 
chemicals, packaging, ships, farm and 
construction equipment, and insurance. 

That’s Tenneco today: growing in 
energy... and more. 


For more Information, write 
Tenneco Inc., Dept FT-5, RO. Box 251 1, 
Houston, 7X 77001, U.SA 






After deducting customs and 
excise duty of £2L24m, compared 
with £22.44ro» ' turnover': -.for'. 
Matthew Clark- -and SSonai. rase--, 
from £ 30B9m l to £32.63m, for the 
year to April 30, 1980. Pre-tax 
profits of the wine and spirit 
shipper and merchant and 
British wine maker improved 
from £2.23m to £2.66m. 

Pre-tax profits for the first 
eight months of 1979-80 were up 
from £L68m to £2. 17m. Directors 
saiu in their interim report that 

although it was Tint pvrrortpH that 








mm 


-,y.: », 




The "Ocean Victory" rig drills the third exploratory well on Tennecols Block 642 in the Baltimore 
Canyon area off New Jersey. The first two wells on the block found natural gas in 1 979; one also 
found Ihe first oil to be discovered off the U.S. Atlantic Coast. Further drilling will be necessary to 
determine whether the discoveries are commercially feasible. 


Financial Highlights 

(Millions Except Per Share Amounts) 


First Half 


Earnings per share of common stock: 


Dividends per share of common stock . . 
Average number of shares outstanding . 


1980 

1979 

Percent 

Change 

.... $6,517 

$5,151 

+27 

.... $ 364 

$ 276 

+32 

. . . . $ 3.14 

$ 2.60 

+21 

.... $ 3.13 

$ 2.49 

+26 

.... $ 1.20 

$ 1.10 

+ 9 

1C© 

100 

+ 9 

.... $ 665 

$ 448 

+48 


Investor Information 

Common stock: Traded on major U.S. and international exchanges 

Price at 6^30/80: $39% High/low price range: 

Price/eamings ratio: 6.8:1 Second Quarter: $41% high; $32*6 low 

Composite daily volume: Latest 12 Months: $45te high; $3174 low 

Second Quarter; 1 1 5,474 shares Dividends: 

Latest 1 2 Months; 1 28,724 shares Current annual rate: $2.40 per share 

Current yield (6/3Q/80): 6.1% 


maintained dunpg tbe final four 
months, the profits for the full 
year were. likely to be higher 
than those for 1979. 

The tax charge this time was 
£1-45 m, against £940.042 last 
time. The attributable profit 
was ‘down from £L01qi to 
£842,867, after minorities of 
£364,110 (£267.015). The total 
net dividend is increased from 
7.3p to' 7.5p by a final of ,55p. 

The directors say sales of 
.spirits and ginger wine have re- 
mained disappointing during the 
first four months, of the current 
year. In these conditions, they 
say it is not possible to forecast 
how 198081 will tum.out 

• comment 

The 19 per cent increase in 
profits at. Matthew •’ CUrk •* is 
attributable entirely to J. E. 
Mather, . tbe British wine 
business. Even the higher 
minorities figure does not 
Indicate the full extent of 
Mather's trading improvement 
as its tax charge is a good £*m . 
higber owing to a deferred tax 
write-back. Tbe factors' which 
helped Mather towards tbe end 


ROTAPKEVTTO 
LIFT BORROWINGS 

- The directors of Rotaprint pro- 
pose to- increase the borrowing 
powers from £2. 93m to £&39m. 
Borrowings at March 29 this year 
totalled £2.87m. 

Tbe Board consideCs.-that .the 
increase will prove a necessary 
freedom of action 'although it is 
not' intended to increase the 
actual borrowings beyond what 
is strictly • necessary for the 
immediate purposes of re- 
organisation. 

An extraordinary meeting will 
be held -immediately after the 
annual meeting on. September 19. 


September S 


of the year, downtrading in par- 
ticular^ havjr been squeezing the 
company’s- 5* -^Marteli * I/jg enty. 

- Industry figures •sbefcjater*#- 
British wine rose by “tfver a 
quarter in the final six months of 
Clark's- year, lit sharp contrast 
to the - stagnant spirits position. 
Clark has, 'however, negotiated 
more favourable credit terms on 
Marteli supplies so, while stocks 
were substantially higher, year-, 
end borrowings were cot bate: by 
aroimd £lm ta £l|ml. Gary's 


is a. little vpjxymg but the fully- ‘ 
taxed 'p/e of- around -is not 
■asking a lot At ypsterday’s -price 
of‘13Bp, the .shares. yield- &2 per 
tent - 

W. E. Norton 
confident 

DESPITE TEE Setback last year 
Mr. W. E. Norton, chairman of . 
W. * E. Norton ("Holdings) js 
certain that conditions will soon . 
return In- ; which- the group’s 
special" strengths ten' be used to - 
m a xim u m advantage . and in . 
which progress' can be resumed 
The chairman- adejs that when 
buying confidence mijras Norton 
wiil be. ablq to. .give.- immediate 
delivery- from stock of . many 
types of machines, whereas 
manufacturers wiR, require con- 
siderable lead, time to build -up 
production, and effect detiveries; 
Norton. is stre amlining - its .. 


organisation and costs wherevt 
*«tht: car be. achieved withdt 
•damaging thejahfli&^lo capitalic 
-’•on futare^bp p O ita nities.- “Or 
group has many strengths,’* Ir. 
Norton says. •“ and we are gened 
■ to inptef faSt as -soon«as he 
.market ■ begins . to move.* 

As reported on August 6, tie 
company incurred a taxable loss 
in the year to March 31, 1980, af 
£247.000. compared with 'i'-proit 
of £749,000 far the previous 1? 
months. Shareholders’ • .'fun* 


creased _.t» T ,£Z22m, cefcpartd 
with £ho.- i ! 

■ Champncss- Cowper and' Cb., 
group’s auditors, pMHt rot 
that the accounts haw -teen 
drawn up on a 'going .Bdhcern 
basis which assumes that the 
group’s bankers - will Continue 
their facilities at the present 
level and: that the company is 
able to operate within- -■ these 
limits. . 

- -EVANS & OWEtf 
... £4,500 PROFIT^ 

■ For the year - ended March 31, 
1980, Evans and Owen h upturned 
in a profit of £4,559, against a 
loss Of £95,734' in 1978-7f. ,h 

The company,- which runs 
fashion boutiques, pusheffjiip its 
turnover from £l.45m to**t.95m. 

There are tax credits tHS time 
of £31,420, compared-'-- with 
£6,913; plus extraordinary credit 
£33,821; Earnings are slrtJwn at 
7fip (loss 18p) per sbare, i '- , 

- — — - _ Ah _ 


M. J. H 



Banco Exiarior 

Banco Hispano 

■Banco Ind. Cat 


Banco SamimJer! 

Banco Urquijo 



Eepanola Zinc 

Facaa ...: 

Gal. Preciados 
Hidrola ; 





SogefisB 


Union Elaet. 


Pficir 


% 

+or— 

22a 


261 

>6 ■ 

210 


. 229 


120 


’ 141 


■m 

+3 

138 


240 


220 ; 

;+6 

109 

+1 

70 

—X 

• 03. 

+050 

33 

-0.50 

68 

+0A> 

63.SO 

+O.60 

111 


. 80 


.107 

. 

fsjo 

+0.30 

-0.30 


1S7M0 -.-Vi 

..Rfflh. Lour Company’ ■ 

-St, iAintppi.no . 

50 31. Arm (tafia and Piiodes-.,- 

170 9ZH Bqrdpa Hitt . 

100 • ’74 Coturty Carr 70.7% PL - 
TO7-- 63 Deborah Onfi 

126 88 Frank Horsall 

129 67 Frederick Parker 

JS6 . , ar, Gaargo . Walr. . 

• **•' '*5-- UacSsoiv’&novp - 

153 103 Jamaa Burreugh- 

305 242 Robert Jenkins ' 

232 175 Torday ...... 

. "34 10 lyinlock Qrd, . 

. 90. .'.70' twiniock 15% ULS ,./■ 

- -SB • 23 -Unilock HoWVigs" 

101 42 Walter . Alatrender ' 

345. .136 W. S. Yaatea. 


Grass 

Price Cfaanqe Div.(p) 


- .51 Z- 
; Z2 

ItO . — . 

'.74' ~ 

' 97 ■ — ' 

12S — 

67 — 

i -67:- . . — 

■ 82* — 
.121 +A. 

306 . 4: 

4530 . — 

12 ?. 

' -35 - _ 

-46 — . 

. 39xd -j-- V 
245 — 


.- -t .1.4 - • 

--T '9-7 ' 

-r • ■ ,15.3 
— ' - 5.5 

— 7.9 

— 11.0 

— 18.5 

* — 6.0 


7 Accounts prepared under pnvIsioMi 'of SSAP IS. 



BrarrAiN^s LEAPiNftaBuawEss" n^sletter 

^ Weekly Information on polliicat ond^iness trends, 

: .. toetals, foreipi ext^mge and investment- 

\\ ' J * Sample*' ^ and eubacifpHon. detail* fruro? 

TTWIffirafiA HOUS^ SEVSJO^kS. KEKT.- Tat: (0732) 59567/8. Tit: 


TEWNeCO GQMRWIES IN THE UNITED KINGDOM INCtUDB 

ALBRIGHT & WJL9CJN1TP. J t CASE COMPWY LTD- DWH3 BROWH TRACTORS i.TD. GLOBE PETHOL6UM SALES LTD. HARMO IKDUSTWeS 
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Gill-Edged Portfolio Wanaginvertl 
Service Indax 6.9.8S 
PorttoJifl | In Amur . . Ofler- -82.6U- 
Jw y i 

Portfolio II Capita) ' ,; QS£- 14938 
Bid 148^1 
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ttij' Arth Broken mil, ;thA, MeP, 
.fanjbQurnfc mining -and investment 
ti hltojnt in which a 20 per . cen t 
•i- -stake Is held ;by the Consol i- 
nrifr-^ed Gold Fields. group, 
^.fWMNet. profits before estraordin- 
, «*:*£* items have adavaaced to 
mi'i-Mttlm f £23-Sm from A32&9m. 

iz s/Efee extraordinary • items, are 

pwllWinly. or a surplus on disposal 
..of jin vestments which brought In' 
"34.4m. .._ . .; .. -v 
Forth- Broken H|U is pacing a 
dividend -of- 10 cents to 
rfP « A*»ke a year’s total of 18 cents 
' which compares/ with 12 . cents 
for 1978-79. 

The gross profit from 1 tad-zinc- 
stiver mining, operatipris rose to 
A£5X.58m .&pm Ai293Sm. Bht 
after New Sqjith Wales royalty 
and income tax have taken their 
bite, the net figure comes out at 
A$15.87m against A? 10.88m; .a 
crushing answer to those in 
Australia who . . seek . higher 
mining taxation, - claignlftg that 
the companies- are miking too 
much money oat of irreplaceable 
7 ;r natural .resources. 

»ioi.-.iafet investment itacom’e'. and 
•:** Fbduity fn .net profits of associ- 
r.-iiated companies - rose by 73 per- 
cent mainly as a result of higher 
- ir,i -dividends {ram. .Alcoa of Ans- 
- trails and increased profits of 
i. ; | Associated Pnlp and Paper Sfflls. 
*~-?.^*voken Hill Associated Smelters 
E Z Industries. . 

Forth Broken Hill takes a 
^qnfident Hew- of the current 
icar. It is pointed - out that 
I, j . 3ghougb : the prices of lead and 


record levels, the historically 
high price of silver "should 
ensure anothei good result from 
tiie North mine." At the same 
time ihe'major investment com- 
panies are .doing well. Shares or 
North Broken Hill eased 6p to 
29Dp yesterday. 

Agnico-Eagle’s 
rising profits 

EARNINGS of Canada’s gold and 
silver - producing Agnlco - Eagle 
Mines continue to stride ahead 
in line with the precious metal 
prices. Second-quarter net income 
of C$2 .47m (£880.000) has raised 
that for the 1980 first half to 
CS7.03m, equal to 50.6 cents per 
share, from CS2.Sm in the same 
period of last year. 

Gold production in the latest 
period fell slightly to 28,418 oz 
from 30,429 oz a year ago as a 
result of lower ore grades but 
the decline was partly offset by 
an. increase in ore milling. The 

ItVAta Ca. mma. 

125. 

47,198 oz last time. 

Aghico-Eagle proposes to sink 
a hew shaft at its Eagle mine to 
provide access to the south- 
easterly extension at depth of the 
main orebody in the Telbel por- 
tion of the gold property. Work 
is to start before the ehd of (his 
year and the shaft, together with 
plant and underground develop- 
ment, is expected to cost some 
CS6ra. 

Meanwhile, interesting gold 
values have been obtained at the 


group's silver division produced 
1.405 oz of silver, against only 


ni,;it!na 

H i ■ ... . 

•'^“‘'Broken .BDH Proprietary is to 
~ go-ahead .with. a-stO.am coal, mine 
“ - “for export market* at Saxon vale, 
ia WSr Singleton, New South Wales. 
The mine will begin production 
*1882 apd htititfly will supply 
’“-Japanese and Korean companies. 
,Kur '^P«tpttt Should Teach 4^m tonnes 
- =i *A year by 1886 for. a total ibvest- 
^ “Igttot of nearly A$300m (£l45m). 
"“"^T^Hininarv ^iilks- aEe.nOw under 
way "with other .overseas, 
customers to secure markets (or 
•’■’the whole of the planned 
■ ■ jMdttetion'.-. . 1 _ 

M mte w ; if ir 

Talks were due to begin last 
night between strikers and 


ROUND-UP 

management at the Consolidated 
Geld Fields group’s Renison tin 
mine in Tasmania. About 450 
men have been on strike for some 
two weeks oyer a pay claim. The 
strike 14 losing Renison produc- 
tion of some 100 tonnes of tin 
in concentrate a week. 

* * 

World Bank finance will be 
made available for a copper and 
zinc ore mining project in 
Ecuador. The International 
Finance Corporation, a World 
Bank affiliate, and MetaJlgesel)- 
-sehaft nf West .Germany, will each 
lend $lm (£413.000) to the 
Campania Miner* Toachl which 
has been cazying out a small 


Serem joint venture in British 
Colombia where exploratory 
drilling work continues. Agnieo- 
Eagle paid a second dividend of 
15 cents per share in May (the 
maiden payment was of 10 cents 
in 1979) and expects this year's 
production targets to be met. The 
shares are currently around a 
year's high of CS19. 

PHILIPPINES 

URANIUM 

Australia ls to rive substantial 
help in a five-year search to find 
and define pro&ocrtive uranium 
mining areas in the Philippines. 

An agreement in principle has 
been • readied between the wo 
countries for Australia to pro- 
vide more than half of tihe 
34m pesos ( £l.9m ) planned 
investment. 

Australia will provide tech- 
nical experts, technology to con- 
duct airborne and radiometric 
surveys, and traiirihg. 

In Manila, Rufino Bomasanv. 
chief of the uranium and coal 
division of the Bureau of Energy 
Development, said the formal 
agreement was expected to be 
signed this year and work would 
Mart in the firvr quarter of 1981. 

The first area to he surveyed 
will include the northern pan 
of the main island of Luzon and 
the islands of Mindoro, Catan- 
duancs, Polillo and Masba-le, all 
in rhe central Philippines 

Bnmasane forecast that the 
project would pave the way for 
more detailed exploration by 
private sector companies. 


copper and zinc mining project 
south of Quito. The Ecuadorian 
company plans to more than 
double its output to about 60,000 
tonnes of ore a year. 

•k -fc + 

The business of East Rand 
Consolidated in South Africa has 
been transferred to a wholly- 
owned subsidiary, African 
Exploration Investments. The 
local incorporation of the branch's 
assets is intended to place it in 
a better position to take part in 
South African mining and 
development. The net value of 
the East Rand Consolidated 
assets in South Africa at the end 
of 1979 was R313^00 (1172.000). 


OIL AND GAS NEWS 
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Eagle/ Warrior leap 
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on Alaskan oil hopes 
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' STEPHEN THOMPSON 
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: -OEL AND gas stare, markets 
- > v.wxre iiiglillghted , yesterday, by 
-iurthe remarkable performances of 
tuVuto Canadian companies; Double 
r- 7; Eagle Energy and Resources and 
lo u,. Altorrior Resources. 

In London, Double Eagle 
foUowCd \- Friday’s- spectacular 

* •. OSJOp rise- with another of 10Op 
closed, at 610p while Warrior, 

----Jig 75p On Friday- soared lOOp 

companies are registered 
yi Vancouver, British Columbia, 
-..ind are traded in London under 
Me l63(lKeV 

The surge of buying demaod 
followed ah announcement on 
Friday that an exploration well 
dolled 'In the Cook Inlet of 
Alfiska T7-.Sinrpco-.Kal dacha buna 
No. I — has 'encountered 44 poten- 
: hydrocarbon bearing zones, 

- .^as^ evidenced . by - wireline logs, 
raring the- oil shows logged 

drilling:?. . . 

3ritn a.vwhff ^ the electric record- 
by downhole instruments of 
VnAutbe- physical properties of the 
5—j. ^netrated formations and their 
S Smd content.. • • 

♦ l hftwn -The well is currently- at a 
ift -tjlfiptii of around U.647 feet and 

is® drilling ahead to- a target 
---.-.dentil of 12,500 feet. . 
i " Double Eagle and .Warrior says 
■ tiftt the- logged zones will be 
| tested for productive - capacity 

- upon reaching total depth. They 
x expect drilling and testing to be 

' completed in two to three weeks 
time. 

Double Eagle has- a ->62.5 i*er 
7 ?. vent woriting. interest in the well, 
;~-3vhich will, reduce' to 37.5 per 
while Warrior has a 22.5 
„ per cent holding in Double 


. i 0«T 

profit 

jl",j 

1 

■ ;t.- 



Eagle and the Option to purchase 
7.S per cent in any further wells 
’ in the concession area. Sante Fe. 
’ Energy has the remaining 37B 
per cent in .the discovery well 
As well as searching for oil in 
Alaska. . Warrinr/Double Eagle 
are ■ involved in oil and gas 
exploration in Oklahoma. There 
the companies’ Gill No. 1 well in 
.Seminole County encountered 
both oil and gas. - 
• The third exploratory-well, in 
Oklahoma, Shnpco-Ponder No. I, 
has been plugged and aban- 
doned, while a fourth well. 
Simpco-Krannig No. 1 was 
scheduled to reach target depth 
of 6.600 last weekend. 

- ★ ~k * ■ 

Australia's International 
Mining Corporation (1MC) has 
discovered oil-shale on- tts 
Bungobine- nrospect near Mount 
Coolon in Queensland. 

The prospect covers 10® square 
km - and TMC has - applied for 
authorities to prospect m the 
general Mount Coolon region 
■ covering a total area ot 1£S0 
' square km. 

According to IUC recon- 
naissance drilling on the 
prospect has produced shale 
con taining ’ up to 133.90 litres of 
oil per tonne at a depth of less 
then 65 metres. 

EMC says That the shale was 
bit by three holes which 
indicated it is np to 10.36 metres 
thick and probably, continuous 
‘ over a distance of six kilometres. 

However, IMC added that if w 
not tor own whether there are 
further 1 shale deposiy below th«» 
•Intersected horizon as the drill- 
ing ended just below it. A fur- 
thers drilling programme to 


determine the extent of the oil- 
shale commenced yesterday and 
is to continue to December. 

At another oil-shale site, the 
Suttor River prospect around 
60 km north of Mount Coolon 
and covering 320 square miles, 
two out of six drill holes 
encountered low grade oil-shale. 
★ -k ★ 

The Netherlands subsidiary nf 
Union Oil of California has made 
another oil discovery in the 
Dutch sector of the North Sea. 

The well, QT-9 was drilled by 
Union Oil Company of the 
Netherlands and Bowed at a rate 
of 1,941 barrels of 26.4 APT 
gravity oil from an interval 
between 4,853 and 4,889 feet. The 
discovery is in the Q/l Block in 
which Union already lias 
announced two commercial dis- 
coveries, the Helm and Heider 
fields. 

Further appraisal drilling in 
the Q/l block is planned before 
development plans will be com- 
pleted. Q/l is held jointly by 
the Union subsidiary of the 
Royal Nedlloyd group of the 
Netherlands. 

The fourth and last of. a senes 
of wells to determine the extent 
of the DuUingari Hurta oil 
acritmulatinn was spudded last 
Friday. The well. DuUingari 
No. 8/DM4 is located 3 km east- 
north-east of Dulline&ri No. 7/ 
DM3, which was plugged and 
abandoned last week. Target 
denth is 5.200 feet. 

Interests in the well are 
Santos. 50 per cent, Delhi Petro- 
leum. 30 per cent. V am gas. ID 
per cent and South Australian 
Oil and Gas, 10 per cent. 
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RESULTS AND ACCOUNTS IN BRIEF 



.1 v- * family INVESTMENT TRUST— 
f *— Rwultj for one month i to Joiy 3t, 
[ *" f980: GnMS rovsnwB £26.527 (£188.319) 

t including deposit Interest and under- 
i i -writing income £74,780 (£52,581). Net 
l iamings .for', ordifliiy. .CI28.314 

I tn 08.102) *hir Tbk 172.066 fe8,567), 

; * f Expanses £S.3l9 f£2f.Kl) end loan 
, — ifttarttt received' £838 (£299), 

*, equivalent to Z92p •iiJ&p) -par. share, 
i Inte rim dividend 2.4p (2p). » reduce 
. ” TfrSB sritv— fast yfiar's- total- was 6^55p. 
Net asset value par share 123.3p 
(120.7 p it January 31, 5 980). 

HOUSE PROPStTY COMPANY OF. 


’ LONDON— Interim 1 P (samo^-totsl A5p) 
fnr-ISBO.- Net rental income for half- 
year to Juno 30, 1884 £21.018 

(£16.617). Surplus on >■!* of properties 
£11,770' (£81.748). Pre-tax income 
£32.788 (£79.348) . Tax £8.000 (E17.5CO). 
During year, deellng subsidiary sold a. 
completed detached house at Woburn 
and ir currently working on tho 
-erection of 11 flats at Beckenham xnd 
the conversion of ■ mansion in Hemp- 
. shire ioto- four luxurious housing units. 

- Reported -vaFuatidn of group's proper- 
ties is in hand. 

OWEN AND ROBINSON (jewellery 


reteller) — Results lor. year ended Mey 
31. i960, already known. Shareholders' 
funds £682.701 (£848.319). Bank over- 
droit (secured) £81.708 (£89.012). 

Mooting. York. October 2. 3 pm. 

NEW LONDON PROPERTIES (equity 
owned by Peer! Assurance) — interim 
dividend 4p (3p). psy October 31. 
Revenue hall year to June 30 1980, 
£745,556 (£831.465), before tax £385,354 
r £326,078). 

PALMERSTON INVESTMENT TRUST— 
Net group surplus year to March 31. 
1980. £21.060 (£27.771). Final dividend 
1.l35p making 1.729p (Same). 


4KoW ouch holiday' do y»u 
allow yours*}. : 

' % Af: 

T 


•Why should I use Senior Seaetaries?’ 

Because TOth a detailed briefing from you we, 

• atSenior Secretaries, can come up with a short list of 
■; pf)nd idf >teg . anyone ot whom 7 -more often than not - 
fits the job like a glova 

Nobody has more experience in matching 


r . vacancy from oar existing latent bank 1 at short notice 
< "3 . we also pride cursives on having the best 
1 ozazy secretaries in London. 

Onr liJfle broclatte tefis you how we can solve 
rw or office staffing proWems. Ask for aoopjr 
Mephcne jhliet H^pbum on 606 1S11 (City) or 



A perfect match for every boss. 

3/6 Tnmi StreeL ECZV 8DD. 123 Bond Street WTf 3PB. 


Mining Supplies’ offer 
values Scott at £6.2m 


BT REG VAUGHAN 

MINING SUPPLIES, the Don- 
caster based mining machinery 
manufacturer, has launched a 
full hid for Laurence Scott, the 
loss making electrical machinery 
and control gear maker. This 
move comes 3) months after 
Mining Supplies toni: Its share 
holding in Seoti up from 4 per 
cent in 27.18 per com in a buy- 
ing operation known as a dawn 
raid. 

Mining Supplies is offering S 
of its shares for every 17 Scott 
shares. At yesterday’s close of 
140p (down 3p) for Mining 
Supplies, rhe bid values each 
Scott share at 65.S8p and com- 
pares with Scott's closing price 
of 66p, up Bp. On this basis the 
shares not already owned by 
Mining Supplies are valued at 
£4.5m and the entire Scott equity 
at £6. 2m. 

To comply with ihc takeover 
code, there is a cash alternative 
of 60p per Scott share — the 
highest price paid hy Mining 
Supplies for Scoit shares io the 
past 12 months. 

Mr. Paul Tapscott. chairman 
of Scott, said yesterday he was 
“ not surprised " by the bid 
announcement, but (he "price 
on the face of it is an under- 
valuation." The latest Scott 
accounts show a net asset value 
of l&5p per share after allowing 
for a property revaluation. 

In a holding statement, Scott is 
advisiog shareholders to take no 
action until (hey hear from rhe 
board. The directors, who are 
being advised by Samuel 
Montague and Co., expect to 
reply m the bid by the end of 
the week. There has been no 
contact between the two com- 
panies sin>*e the raid on Scott's 
shares by Rowe and Pitman in 
May. 

Both Adwest Group, with 7.64 
per cent of Scott's shares, and 
Prudential Assurance with 5.47 
per cent, .were reserving their 
positions on the bid yesterday. 

Milting Supplies and Scott 
have substantial areas of 
common interest. Scott provides 
Mining Supplies with electric 
motors and other related items 


and also docs a lot of work for 
the coal mining industry, an area 
where Mining Supplies is heavily 
involved. 

Mr. Arthur Snipe, chairman 
of Mining Supplies, said yester- 
day that die acquisition of Scott 
would help build up the group s 
work market- Mining Supplies 
already had important develop- 
ment eonirsets with Scott and. 
he wanted to develop these. 

Mr. Snipe felt that (he deal 
would be to the advantage of 
Srotl shareholders. "The group 
has been going downhill more 
each year and may have further 
to go. The record is not good." 
he said. Mr. Snipe was critical 
of the recent revaluation carried 
out by Scott, describing it as 
" window dressing." 

In the year ended March 3). 
1980. Scott showed a pre-tax 
lose of £1.87m compared with 
£1.35m. after a second half 
deficit reduced from ESS1.000 to 
£301,000. Of the year's deficit, 
the cncineerinc dispute cost 
around £I.Im, white losses in the 
rontroi ppar and heavy motor 
businesses cost around £lnt 
tocether. The group was look- 
ing to an upturn in ihe current 
year after a small loss in the 
first ha-Jf. Turnover in 1379-30 
rose by 6 per ceot to £39 .3m. 
which the directors said reflected 
a fall in volume and competitive 
pricing worldwide. 

For Mining Supplies. 1979-30 
saw a strong recovery in the 
second half. The year’s pre-tax 
profit went up from £2.27m to 
£3.3 1 m on a turnover nf £24 .5m 
against £20.4m. Profits in the 
first half fetl by £670.000 to 
£561.000 due to the engineering 
strike. 

JEFFERSON SMURFIT 

Jefferson Smurfit, the Irish 
paper and packaging group, is to 
further increase its shareholding 
in the Alton Box Board Com- 
pany of the U.S. This is in 
accordance with an agreement 
made in July 1979, when Smurfit 
took its interest in this Illinois- 
based company up from 27 per 
cent to 51 per cent 


The tender offer, of S22 pe*" 
Alton share, will be made for at 
least 373,333 shares which would 
result in Smurfit owning 6?| per 
cent of the outstanding shares. 
If additional shares are tendered, 
Smurfit intends to purchase up 
to 662,856 shares, which would 
increase its ownership of Alton 
to 80 per cent. 

Racal plans 

security 

expansion 

SUBSIDIARIES IX Italy, France 
and the U.S. have been set up 
by Racal-MESL Security, part of 
the Racal Electronics group. The 
object is to take advantage of 
the growing security market. 

Sales by Racal-MESL Security, 
which is one of the world's 
largest makers of infra-red 
security sensors, increased by 46 
per cent last year. 

Racal-MESL. which exports 86 
per cent of its production in the 
UK, manufactures sensors which 
can detect tbe presence of an 
intruder either by movement — 
using microwaves — oz by body 
heat — using infra-red. 

The company believes that it 
must operate in tbe countries it 
sptvps to maintain its strong 
market nosition. 

Also the security industry is 
force a<=t to be worth £2bn by 1981 
and has been growing at a rate 
of more th-m 10 per cent a rear. 

Its new U.S. comoaov will be 
based at Rockville in Maryland. 
The U.S. is (be world's largest 
securitv market while Italy is 
in second Dosition. The Italian 
subsidiary will be based in the 
North of Milan, in the industrial 
area of ItaN. The high incidence 
of kidnaoDing — especially of 
industrialists — and terrorism — 
makes this a good market for 
security. 

In Fiance. Racal has taken 
over its main distributor Electro- 
firm, which is based in Paris. 


St. George’s 
share block 
changes hands 


Tbe directors of SL George’s 
Laundry* together with the Arm- 
strong family which successfully 
fought off a takeover last year 
by Provincial Laundries, have 
placed much of their holding is 
friendly hands. 

Mr. Peter Dellar, a property 
dealer once linked with Ur. 
Malcolm Horsroan, and Mr. 
Philip Dobson : have agreed to 
buy 600,000 shares (26.7 per 
cent) at 60p and join the board. 

A further 18.27 per cent has 
been placed with investment 
clients of Simon and Coates and 
the family and directors will 
keep 26 per cent. 

Provincial holds 16.12 per cent 
after making first a full offer 
and then a partial bid In Novem- 
ber fast year. That leaves only 
13 per cent in independent share- 
holdings. 

During the contested bid 
battle SL George’s carried out a 
professional valuation of Its pro- 
perties which threw up a surplus 
over book value of £800,000. 
According to the directors at tbe 
time this surplus would have 
produced net tangible assets of 
71p a share. 

Yesterday in the market the 
shares rose 19p to 65p. 

SHARE STAKES . 

AC Cars — Goldheath now 
holds a further 16,500 shares, 
making total holding 328J90 
(16.46 per cent). 

Harrisons and Crosfield — The 
Kuwait Investment Office has 
acquired a further 134.500 
ordinary shares and now lias an 
interest in 3,800.917 (6.5 per 
cent). 

Mlxconerete (Holdings) — Mr. 
J. H. Mack an ess, director, 
disposed of 53,000 ordinary 
shares. 

Crest Nicholson — B. A. Skinner, 
director, has disposed of 108,731 
shares and P. C. Nicholson, 
director, 6,000 shares. 

Automative Products — Tbe 
Emmott Foundation has pur- 


chased a further 100,000 
ordinary. E. G . Barrett, M. 
Keeble and J. B. Emmott, 
directors of AP, are directors of 
Emmott Foundation. 

Gold and Base Metal Mines— 
Mr. Edward Nassar and his 
associates are beneficially 
interested in 308.500 shares 
(5.00S per ceot). 

Manson Finance Trust — G. R. 
Hirshman and C. Crutwell 
(trustees of tbe E. E. Goldie 
Settlement) have so Id 25.000 
shares, G. R. Hirshman and 
C. Ration (trustees of the 
L. Goldie Settlement) have sold 

25.000 shares. E. E. Goldie has 
sold 25,000 shares and L. Goldie 
has sold 25,000 shares. E. E. 
Goldie and G. R. Hirshman are 
directors of Manson. Tbe bene- 
ficial interest of A. Lawson, 
director, has been reduced by 
the sale of 225,000 shares. 

Slough Estates — D. M. Millis 
has been allotted 53,838 ordinary 
following his exercise of an 
option under the executive share 
option scheme. Mr. Millis gave 
instructious for the safe of 39,838 
shares and the renunciation of 

2.000 shares in favour of bis 
children, both of whom are over 
IS years of age. Mr. MBlis 
retained 12,000 shares. 

MACKINNON PREF. 

On September 5 Dawson 
International had received 
acceptances from 77 share- 
holders in respect of 80,200 
filacklnnon of Scotland 71 per 
cent preference (53.47 per cent). 

Dawson has declared the offer 
unconditional. It will not be 
increased but will remain ope& 
until September 24. 

FGS ECO /UNICORN 

Foseco Minsep announces that 
the offer for the preference 
shares of Unicorn Industries has 
been accepted in respect of 
158,858 shares (39.7 per cent). 
The offer is extended to 
September 29. 



A strong performance 
in changing markets 


SirRobertHnnt,CJLL 
Chairman and Chief Exe cu t ive 


In difficult circumstances, the Group’s results must 
be regarded as satisfactory. 

Turnover increased by a third to £315m. of which the 
overseas content rose to 5094 Pre-tax profit increased 20%. 

In the current year the continuing expansion of 
Aerospace, Defence and Electronics activities will be 
largely offset by a temporary decline in Mining and 
Industrial Hydraulics. 

Longer term prospects for increased coal extraction 
world- wide are excellent 

Capital investment this year will again exceed £20m 
and we are increasing expenditure on training engineers 
and craftsmen. 

With reasonable wage settlements, we intend to take 
full advantage of the many and diverse opportunities for 
re-establishing the growth pattern of recent years. 


Results in brief 

1979/80 

1978/79 

Turnover 

£314353,000 

£236,749,000 

Profit after tax 

£34,686,000 

£23,345,000 

Earnings per share 

25.7p 

17.5p 

Dividends per share 

4J5p 

3.75p 

Times covered by profit after tax 

5.7 

4.7 


Copies of the 1979/80 
Chairman’s Statement 
with the Report and 
Accounts available from: 
The Secretary, 

Dowty Group, Cheltenham, 
Gloucestershire. 
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Mining 

Division 


19 8 0 


Aerospace & Defence 
Division 


19 8 0 


Minin; 

Division 


The Annual General Meeting will be held at ihe registered office, Arie Court Cheltenham, on Thursday 2nd October at ll.QQom. 


1 1 Electronics Division 

Industrial Division 
Aerospace & Defence Division 
Mining Division 

Turnover 


4yearrecord 


£315 m. 


£37 m. 



£136m. 


Trading Profit 

(before (ax and interest) 


.3976/77 


1977/78 


1978/79 


1979/80 



1976/77 


1977/78 


1978/79 


1979/80 
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COWAN, deGROOT LIMITED 


Extracts from tire CbufflU's Stetafflwt far Iba year ended 30th April 1SB0 


Companies and Markets 


UK COMPANY NEWS 


1973/80 


1978/79 


Turnover £44m £39m 

Record Pretax Profits £2.6m £2.2m 

Assets per share 73.3p 63.1 p 

"The excellent results reflect the efforts that each 
company in the Group has made to combat 
increased overheads and at least maintain its 
margins. It is particularly gratifying bearing in 
mind the difficult times through which the 
industries in which we are engaged have been — 
and still are - passing. 

The total dividend of 3.5p per share represents a 
28% increase on last year s. 

We shall best meet the challenges of today’s 
trading conditions by remaining steadfast to our 
philosophy of providing products of quality and 
value, by maintaining and fostering the good 
relationships we have with our suppliers, and by 
giving our customers the best service we can. 

We look forward to the future with confidence 
and hope that we will continue to maintain the 
unbroken record of progress which we have been 
fortunate enough to produce for shareholders 
over such a very Jong period." 

Derrick Cowan, Chairman 


« DIVISIONS; — TOYS AND Q1FTWABE PROODCEBS — ELECTRICAL «d HARDWARE 
WHOLESALERS — MACHINERY IMPORTERS — RUSSIAN SHOP. 

COWAN. * GROUT LIMITED 1 1 JOHN STREET. LONDON WON2EG. 


Metal Closures’ profits 
slip to £2.56m midway 


TURNOVER OF Metal Closures 
Group, metal and plastic pro- 
ducts maker, principally for 
packaging, rose from £29-SSm to 
£33.74m but pre-tax profits for 
the first half of 19S0 slipped to 
£2. 56m, compared with £2.7Sm. 

Mr. John Boden, chairman, 
«avs there is no way in which 
the packaging industry can 
expect to be sheltered from tiie 
general recession; a rapid decline 
in customer requirements has 
reached a significant level in all 
areas of the group's UK business. 

" Stringent remedial action 
has been taken, as there are no 
signs in the foreseeable future 
that the present trend is 
diminishing.” The chairman adds 
that these conditions must result 
in lower UK profitability, to some 
extent offset by buoyant overseas 
earnings. 

Half-yearly earnings per 25p 
share are shown as 7.19p (10.02p) 
but the interim dividend is 
unchanged at 2.2p net — last 
year’s final payment was 3-2 p 
paid from pre-tax profits of 
£5 .Sim. 

Tax, at £964.000 (£674,000) is 
at a higher rate since It is 
anticipated that no benefit will 
arise from stock appreciation 
relief in the current year. 

After minorities of £142,000 
(£93.000) and preference divi- 
dends of £7,000. the attributable 
balance was down from £2m to 
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Interim Results 

6 months ended 30th June 1980 

Points from Review by the Chairman, Mr. Duncan McDonald,CBE 

• Significant recovery from previous half year. 

• Good order intake in mechanical engineering and 
mining sectors with success in developing new 
markets. 

• Balance sheet remains strong . . . progressive 
capital investment and development programme 
being maintained. 

• Increasing profit contribution from overseas 
companies. 

• Given the difficult economic environment, the 
Company's position overall is encouraging. 



Half Year 
Ended 30.6.80 


Year 

Ended 31.12.79 


Turnover 

£271-8m 

£453m 

Profit before taxation 

£12- 55m 

£18 -13m 

Profit attributable to NEI Shareholders 
(after taxation and extraordinary items) 

£7* 696m 

• 1 

£7>927m 

Earnings per ordinary share 
(excluding extraordinary items) 

5*06p 

5*85p 

Dividend per ordinary share. 

1-25p 

3-75p 


Northern Engineering Industries Ltd 

NEI House, Regent Centre, Newcastle upon Tyne, NE3 3SB, England 

WIB»K»T>eteiia«imCN^OM»»Cgw»LM«liaCMMCl«<M W iii »riii lM»linClateC hra p in PBwr &Mii i Mriai lM 
KHOicfroefcs (M • RU bdBiHtfaBif CntaBtiaa lAf«RO Mb ThmpnM LM* NEI Anon UR • ffil NijnRiUI* NO ItanpoDCHRiMlM 
REI iRtanatfee* lid • NEI Omshs Ltd • HB FrJkI* LM 


PRITCHARD SERVICES 

INTERIM STATEMENT 1980 



>1 world of experience 


Forthe 26 weeks to 29th June, 1980 
Chairman Peter Pritchard reports 

* Profit before Tax up 34% at £l.4m 

* Dividend up 25% to Ip per share 

* Earnings per share up 43% at 3J83p 


Js 


Pritchard Services 
Group Ltd. 

IT Stanhope Gate, London W1Y5LB 
Telephone: 01-4080374 


Worldwide service to governments, civic 
authorities, public and private industry, has 
shown that the knowledge and experience 
within Pritchard Services Group is 
unmatched by any similar organisation. 

A discerning multfriational clientele are 
provided with: 

Building defining and maintenance, airport 
and transport cleaning, dty cleansing, 
hygiene control, janitorial supplies, timber 
preservation, food services and industrial 
catering, linen and workweer rental, hospital 
healthcare and security services. 


fi.45m, of which the interim 
will absorb £443,000 (same). 

• comment 

Although Metal Closures is one 
step away from the consumer 
trade it has been hit by ibe retail 
squeeze as its customers reduce 
orders. The group’s food and 
drink packaging products, par- 
ticularly for whisky makers, 
have suffered while plastic 
packaging for the textile industry 
has also been hit. In the first 
six months of 1980 it was the 
South African operation which 
saved the day; a contribution 
of around SHKJ.OOG from SA 
represented a 56 per cent 
increase and hefld the group’s 
profit decline to only 8 per cent. 
UK packaging profits were down 
at least 25 per cent meanwhile 
and this trend could continue 
in the second half. In addition, 
the group has made 400 of its 
3.000 workforce redundant in the 
first bxlf of this year, a cost 
which will show up at year end. 
The poor summer weather will 
also reduce earnings and the full 
year pre-tax profit could be down 
to £5m or less against last year's 
£5.Sm. suggesting a fully taxed 
p/e of S.7 — unexciting with a 
prospective yield of S.5 per cent 
at 93p. But the company does 
have reasonable balance sheet 
strength and no borrowings, a 
good position to be in during 
the current recession. 

Robinson 

Brothers 

setback 

PRE-TAX REVENUE of Robin- 
son Brothers (Ryders Green), the 
organic chemicals manufacturer, 
fell from £810,000 to £435,000 
for the half year to June 28, 
1SS0. Turnover was £6.58m. com- 
pared with £6 .23m last time. 

The directors say the decline 
in profits reflects the onset of 
an adverse trend in trading con- 
ditions which is increasingly 
affecting the whole of the 
company’s industry. 

This trend is intensifying and 
the company can expect little, if 
any, addition to after-tax profit 
in the second half, the Board 
adds. 

Based on the estimated results 
for the year to January 3, 1981, 
the directors believe there will 
be no corporation tax payable in 
respect of this year. 


J. Dyson capital spending 


MR. G. A. LOMAS, chairman of 
3. and 3. Dyson, says completion 
is near of the largest capital 
expenditure programme in the 
group's history, mainly to enable 


profits, the chairman adds. 

However, the economic 
recession, high interest rates. 
Inflation and the strength of 
sterling are affecting activities. 


the manufacture of high-techno- The present conditions are 


logy refractory products. 

During *he current year, these 
products will be sold on a world- 
wide basis and should make a 
significant contribution to group 


challenge hut the chairman is 
certain the group has the 
necessary technology and 
management expertise to deal 
with the situation. 


LONDON TRADED OPTIONS 

• Oct. Jan. April 1 



!j C. D. Bramall 


Main Dealers for cars, vans, commercial vehicles, tractors 
and agricultural equipment. 

Fleet sales, contract hire. I easing, hire purchase. 

Interim Dividend Maintained 

RESULTS FOR 1380 SHOULD NOT BE TOO 
DISSIMILAR FROM LAST YEAR 

"New Ford Escort will give Group's sales departmentsa boost, 
subject to reasonable supplies being received”. 

"Recent acquisition of Cfanftwd Motors win soon bo making 
good contributions to Group profits’*. 

"While difficult to forecast any significant improvement m 
trading performance for rest of current year, areas of brightness 
give hope for outcome nor too dissimilar from results for last , 
yaar*'- Tony Bramall, Chairman 


Interim results 6 months ended Year ended 

(unaudited) 30.6.80 30.&79 31.12.79 

. £*000 cooo rooo 

Turnover 16,522 16,370 28,225 

Profit before tax RIS 1,011 1,779 

Dividend per shares net . 2.05p 2.05 p 5.2573p 

Earnings pershare 17Jj5p 33.1 p 


interim report available from The Secretary* 

C. D. Bramall ud.„ 145(148 Tong Street. Bradford BD4 9PR. 


£*000 

16,522 

918 

2.05p 

17J2p 


COOO 
16,370 
1,011 
2.05p 
78.1 p 


Year ended 
31.12.79 
COOO 
28.225 
1.779 
5.2578P 
33.1 p 


BOARD MEETINGS 

The following companies have notified 
dates ei Board meetings to the S:o:< 
Exchange. Such raeeLngs are usually 
held for the purpose si considering 
dividends. Official indication* are net 
available is to whether dividends are 
interims or finals and the subdivisions 
shown below are based mainly on last 
veer’s timetable. 

TODAY 

Interims: B1CC, Barton and S(n*. 
Bestcbell. Scweter. Danis!! Baiof. 
5. W. Farmer. Pearson Landman. S. 
Pesison, Pantos. Reckitt and CoJmen. 
John C. Small and TiJmas. Standard 
Chartered Bank. Wilson (Connolly). 

Finals: F. and C. Eurotrtnt, Land 
Investors, Sobranie, Staffordshire Pot- 
teries, Zeners. 

FUTURE DATES 
Interim* — 

Bifurcated Engineering Sept. 15 

Booker McConnell Sent. 18 

Breedon and Cloud Hill Lime 

Works - Sept. 19 

Canning (W.) Oct. 13 

Corinthian Holdings Sept. 18 

Eagle Sar Sept. *7 

Execute* Clothes Sept. IB 

Federated Land Sept. 15 

Liverpool Dally Post & Echo S-pt. 18 
North British Canadian In- 
vestment Oct. 3 

Rio Tinto-Zinc — Sep;. 17 

Schroders Sept. 11 

Solicitors* Law Stationery 

Society Oct. 2 

Ward White Oct. 3 

Finals — 

Bracken Mines Sept. 12 

Chambers and Fargus Sept. 15 

Kinroes Mines Sept. 12 

Leslie Gold Mines Sept. 12 

Sl Helene Gold Minss Sept. 12 

Unisel Gold Mines Sept. 12 

V/inkelhaak Mines Sept. 12 


Murray 
Glendevon 
pays more 

REVENUE of Murray Glendevon 
Investment Trust improved from 
£368,636 to £468,770 in the year 
ended -July 31, 1960. before tax 
of £161,356 against £147,077. 

A final dividend of 1.75p lifts 
tiie year’s total from 2.1p to 
2.55p. The directors are also 
declaring an interim dividend of 
O.ftp f£0.Sp> for the current year. 

Stated earnings per share are 
Jt.07p against 2-24p. and 2.96p 
(2.14p) assuming full conversion 
of the “ B ” ordinary shares. 

Dividends for 197880 absorb 
£254,401 (£207.523) and £239,683 
against £188,730 is carried 
forward. 

Net assets at July 31 
amounted to £15.31m (£12 38m) 
and net asset value per ordinary 
and “B” ordinary is 147.6p 
against 1195p. 


cutting 


TO COMBAT the high level of 
interest rates and to reduce bask 
indebtedness at nhngworth 
Moms and Cel, the policy of 
cutting inventory levels which 
started last October will be con- 
tinued ruthlessly, Mr. Donald 
Hanson, chairman, says in his 
annual report 

Stocks last year were reduced 
by £5 tc and targets have been set 
which co aid lead to a similar 
reduction for the c u rrent year. 

The group’s balance sheet as 
at March 31. 19S0 shows stocks 
at £34J 4m (£39.03m) with over- 
drafts at ££L34m (£21.34m). 

Shareholders’ funds amounted to 
£25.92m (£29.68m). 

A loss before- tax of £2. 46m 
was ' inc ur r e d in 1979-80 com- 
pared with £3. 36m profits pre- 
viously. External sales amounted 
to £IQ9.72m against £120-8m. 

Despite the absorption of funds 
by the losses, the group has not 
increased the level of borrowing, 
the chairman says. Trading con- 
ditions have been far from ideal 
but the chairman believes the 
policies which have been adopted 
to strengthen the group will 
begin to bear fruit in the 
current year. 

Wool merc h antin g traded very 
profitably in 1979-80 but top- 
making and combing were 
seriously affected by the decline 


for worsted type fabrics' and 
therefore corrective action had 
to be taken, to bring productive 
capacity into line with demand. 
Westbrook Lanolin traded profit* 
ably, maintaining its position as a 
world leader in the refining and 
marketing of the by-products of 
woolgrease. . - . ; , 

With the exception, of.., the 
highly efficient operation- ' . at 
Daniel Illingworth and San s, the 
worsted spinning units were -sub- 
ject to major rationalisation and 
during the course of the year 
four units were concentrated, into 
two. This, was an expensive exer- 
cise but the reduced capacity and 
the efficiencies created by the 
concentration, will - enable the 
units concerned, to improve their 
return on . capital employed, the 
chairman says. 

Due to a reduction of over 40 
per cent In the worsted .manu- 
facturing base-, the group is now 
approaching the Ievel v warranted 
by assessments - :of world-wide 
demand. The operation has been 
costly and, apart from the speci- 
fied reorganisation and extra- 
ordinary costs, also, included 
many indirect expenses which 
have been taken as trading losses. 
-Woollen units have continued at 
a satisfactory level of proflt- 
abOity and the -overall outlook 
remains ‘favourable. 

The clothing division continued 


to progress well and co n tra ry 
to the overall trend ixrtiiirseetor, 
maintained - profitability. CHati*- 
merefc anting domestic sales .iggre*! 
well- maintained. ' To enhaace-*,’ 
future profits, the total merchajrtr: 
ing function fras now beeia1ebn£!‘ 
centra ted in the . West-^.ot:' 
England. . . 

■ In ’ May' this : year, Leon' Bloc^-' 
Company .was .formed jo act^ 
a vehicle for ibe safe of hagarjr 
cloths , produced by member?, pf; 
the group. . Leon Block -19 weJte 
established already fa .the Jgpf 
quality ladies' clothing market^ 
selling to . major . .dOpartnyuxt^ 
stores.. »f**i 

Directors anticipate the Leon* 
Block company to expand Jaffi-- 
to. increase -the use of 1ST fs v&i. 
ducts -and the. promotion 
IH name throughout the -TK& . 

Future capital expending, 
authorised for the group bnt-not, 
contracted, amounts to £12Kfim. 
(£533,000) .'and . £86$QMS 

(£844.000) contracted hot: 
provided. ^-.-w 

The accounts also show 1" 
£35 000 payment as coinpeps^ 
tion for loss of office. - - - - 

Large .-shareholdings in 
group . are held . by .Jfas- PJSBUr 
Mason, D. .17. Ostrer, G. A. light- 
man, Woolcombers (Holdings) 
and Lothburv Investment, j, . 

Meeting, Shipley, West York- . 
shire, September 30 at noon. ^ 


Haynes Publishing Group Ltd 

PRELIMINARY ANNOUNCEMENT 


The Directors announce the results for the year ended 31st May, 1980. —-I 



Turnover 

United Kingdom and exports 
North America 


Trading surplus before interest 
United Kingdom and exports 


North America 


Exceptional item 

Interest - 


Profit before tax 
Taxation 


1980 

3L5.79 - 


Hie Group 

Tte -• • 


Pro-Forma 

Company r 

£090 

-. £000 

£000 

4 

3^49 

sass ■ 

3^14 

1^73 

916 

. T' 

' 4522 

4J»9 . ' 

3.514 1 

456 

658 

•J 

658 l 

.. 161 

,143 

— . 

617 

' 801 

. 658 

36 




17 t 

( 4) 

( 4) . 

670 

797 

654 ' 

132 , - 

429 - 



Profit after tax before extraordinary items '..-..538. . ..368 ..:..-..* -23$. 

Extraordinary items ....... ' .167 " — ; ' ' 

Profit available for distribution . .... 431 . . .368 __ , 295. 

Dividends ; .'. ! . "/■ ■ ' 

Interim of 2.0p paid ...i 1 32 

Final of 5.0p recommended ........ 80,112 1 1 

. * . . — j- f >- ' 

Addition to unappropriated profits — ........ 319 367 . 294 

Earnings per 20p share - • ILlOp ■ • 7B3p &2$> 

Exceptional Item ' 

Relates to a formal waiver of a debt due to John H. Haynes (Investments) Inc. a United 
States corporation owned by the Chairman. • 

Extraordinary items comprise 

- £000 

Expenses of flotation : ' - (132) 

pre-acquisition prefit of Haynes Publications Inc. (after tax of £21,000) (29) 

Shipping costs relating to stock held in the United States at 31st May. 

1979 ; 45 


Earnings per share: 

Earnings per share are calculated on the Group profit of £538,000 (1979 £295,000) and. on 
the weighted average of 4,850,000 Ordinary shares subscribed for in cash (1979 4,700,000 
shares). 

The Group pro-forma accounts: 

The pro-forma accounts include, for comparison purposes, the combined twelve months 
figures to 31st May, 1979, of the operating companies which together now form the Group. 


• • •» 

Salient points from Chairman’s Statement: • ' ' . ijjj 

Seasonal trend of sales was not similar to previous year. “Massive product deHStoddhg 'hy wholih^ 
salers and retailers in last quarter resulted in turnover shortfall of £550,000 and this has Ted 
a decrease of more than £300,000 on the minjnuim profit anticipated. This invalidated ilfc 
assumptions made in the Offer for Sale. 

Group suffered several weeks of industrial action by the NGA which cost the company 150,009? 
books. . - 

United Kingdom Inflation exceeded 20% and the sterling/doDar exchange rate moved upward^ 
by more than 10%. TZv 

Excellent results in North America where sales were 39% higher. " “IV 

A total of £493.000 (1979 £311,000) spent on origination and new titles, all of which has bees-" 
written off in the consolidated profit and loss 1 account. “**■ 

For the first quarter of the new year home safes are more than 25% -higher than for the 
period last year. . ■ • . w 

Dividend is being increased by 16% to give a final. dividend of 5p.-... '-Tg- 


NOTICE OF 


To the Holders of 


6^4% Guaranteed Debentures Dae 1982 


ivi itvvmjiwvM. wi. vire x uiiu, at urc LCUCUijJUUa . 

price of 100% ol the priocipai amount thereof, together with accrued interest thereon; to-said date. 
as follows: ... . . 7... 

OntmndmgDebexttnres trfU^SlJWO EecL of Prefix * £ 5f” Bearing Serial Numbfsra ' . ^ 

Ending in. (lie Following Two Digits: .j* 

33' ST • » w • 64 • si to. 7 a7. - Sir - , 55 -•* 

Also Debearfnre of 33,000 of Prefix k i ‘ Bearing dm PoDirwins S^jal Kmnbert *■ • 

. ■-■ . • 14332' ; 1 • ■«.' 

On Octtdwr 3, 3980, the Debentures designated above will bta^ioedtte and payable at the redemption , 
price aforesaid in such com or cnxxcncv of the Onfmd Sates of America. as at tfae chxm of payment -» W. 
shall be I<^1 tender for tla payment of pnbtic'ahd private debts and will be-paid, njKm presentatioajC 
and' surrender thereof with all coupons appert aining thereto maturing after- the xedomjkioa -date, at > 
the option of the hotter either (d) at die Corporate Tnut Department of Mmy n Cnanuny 
Tm#t Company- of New York, 30 West Broadway, New York^N.Y; 10015, or fb) -snbieet to /. /W 
any laws or regttlqtions applicable merat@3-aL.1he. main offices o£ Morgan .Guaranty Txnst Company of T3 
New York m Bmsels, Frankfur^Mam, Londonor Paris or the offices <jf Bemroe Internationale a-w 
Luxembourg SA, in Ijxa n bourfi.Algeinqig-Bgpk Nederland N.V. in Amsterdam or Banca Omhner^o'"' 


on a hank in The City of New York or by a aanrferto * dollar acconni maintained bytheperae-with 
a bank in such Gtjv •“ ' ..n 

Coupons dne October L 1980 should be detached and presented fcr payment Sa thur usuabmanner. 

On and after October J, 1980 ijHerest shall ewe to accrue on the Debentmw herein design ated -d 
for redemptiou. * . 7 ' •».. 

. NABISCO mrm^ATlONAL FINANii cOMPANTi? 


Dated : Au&td 28. 1980 
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falls at midway 


TURNOVER OP London T" oiled 
Investments for the half year 
to June 30. 19S0, was down from 
£7.37m to £6. 03m. Pre-tax profits 
fell- from £1.45m to £l.34m, a£ter 
group overheads totalling 
£353.000, compared with £235.000 
lifiT'tame, and including asso- 
ciated profits amounting to 
£^*.000 against £15,000. 

■After tax of £533.000 
(£003,000 >. the attributable 
ba&bce was £710.000 (£740.000). 
Thfr’interim dividend is held at 
4p net per 20p sharS— last year’s 
final was 5p, paid from pre-tax 
profits of £3.3m. 

'The directors say the recovery 
of me U.S. insurance market has 
"been much slower than 
anticipated. However, with 
cautious optimism, they 
ahtitrpate an improvement of 
profitability in the second half, 
htftH'at home and abroad, and 
look forward to the future with 
cpnfi.de nee. 

* comment 

W5& 90 per cent of its premium 
ir«ome generated in the U.S.. 


London United is being seriously 
squeezed by doliar/sterLing 
parity. Underwriting produced a 
profit of little over £100,000 in the 
first half, far outweighed by the 
loss of £260.000 incurred in the 
Collis Cold Container business. 
Investment and property income 
continue to prop up the figures 
but there are indications that the 
operating areas are improving. 
Collis Cold has been streamlined 
and a good deal of loss elimina- 
tion should come through alter 
the rationalisation costs are 
cleared away. The U.S. under- 
writing market is improving and. 
with the Jarrett acquisition and 
the Chicago associate making a 
significant second half contribu- 
tion. profits for the year should 
at least be maintained. The 
exchange rate remains imponder- 
able. however, and it seems un- 
likely at present that London 
United will be converting at close 
to Iasi year's rate of S222. The 
prospective fully. taxed p/e of 74, 
on a share price of 162p, is dis- 
counting a measure of recovery, 
while the yjfeld of 3.S per cent 
provides modest support. 


Ariel Isitnl. confident of 
.further European growth 


“WITH the ultimate value of all 
planned investment properties 
and developments expected to 
tptal.'£117.3m on completion, the 
directors of Ariel International, 
office and shopping developer in 
Western Europe, say in their 
annual report that they are 
confident of continually im- 
proving results. 

At the 1979 year-end the 
Rnttffdam-based group, owned 
SO per cent by Wimpey Property 
Holdings, held ' investment 
properties with a book cost of 
£33.9m in the Netherlands. West 
Germany, France and Belgium 
and |he directors put the current 
value of these properties, -based 
upon professional advice, at 
£50m. 

’ Ccftst of development in pro- 
gress was £20.4m at December 31 
last "with a projected final cost 
rif £$7.4m. The expected cost of 
all investment properties and 
development when completed is 
£9 1.3m. 

• The directors of Ariel, formed 
four years ago. disclose in their 
first* annual accounts circulated 
beyond the shareholders, that 
turnover in 1979 was £2.6m 
including rental income of £l.lut 
Profit for the year was £1.19m — 
there is no tax charge. 

. The group's policy has been to 
acquire land in prime positions 
in rfiajor cities for the construe- 
tion.of high-quality office build- 
ings' and shopping complexes. 
The .group does not carry out its 
own; construction work, placing 


this with local contractors. 

During 1979 three sites were 
purchased in central Frankfurt 
for the development of office 
buildings with a proposed total 
area of 195.000 sq ft The 

290.000 sq ft shopping centre in 
Essen opened last November had 
been let by that date. 

In the Netherlands, construc- 
tion continues on schedule of an 
office building in Amsterdam of 

204.000 sq ft. The refurbishment 
of an existing office building of 

55.000 sq ft in Rotterdam was 
completed towards the end of 
the year. 

In Utrecht, a development has 
been commenced and a further 
completed building acouired, 
which, will provide S3.000 sq ft 
of space available for letting 
during 19S0 and MSI. Both 
projects are already substantially 
pre-let 

A shopping centre was 
acquired in Belgium during 1979 
and twin office towers are under 
construction in Lille. France, to 
provide 120.000 sq ft of office 
space. 

Overall, the increasing flow of 
potential developments coupled 
with the greater availability of 
finance as a result of the 
group's strengthening balance- 
sheet points towards an in- 
creased level of activity, to a 
further strengthening in the 
company’s balanee-she'et and an 
improvement in reported profits 
for the future years, the 
directors state. 


EUROPEAN OPTIONS EXCHANGE 


Series 


Oct. . ; Jan. 

Vol. ■ Last I Vol. , Last 


April 

Vol. I La rf 


ABN C 

F.320 

6 

AKZO C 

F.23.5G 

40 

AKZO P 

F.22.E0 

SO 

AKZO p 

FJ15 

59 

AMRO C 

F.7Q 

10 

KODA C 

870 

— 

HLIN C 

F.55 

51 

HEIN C 

F.60 

— 

HEIN C 

F.65 

4 

HEIN P 

F.5S 

26 

HEIN P 

F.60 

17 

HEIN P 

F.65 

2 

HEN C 

F.4B 

3 

HOOG C 

F.I5 

— 

IBM C 

960 

5 

IBM C 

265 

10 

KLM C 

F.60 

10 

KLM c 

F.70 

20 

KLM C 
KLM P 

F.80 

F.70 

3 

2 

Natn c 

F.110 

9 

HATH C 

F. 120 

28 

HATN P 

F.120 

• — 

PETR C 

Fr.4500 

1 

PETR C 

Fr.sooo 

.7 

PETR C 

Fr.5500 

— 

PHIL C 

F.17.50 

— 

PHIL C 

F.20 

10 

PHIL P 

F.17.50 



PHIL P 

FJSO 

— 

POLA C 

530 


CUE C 

F.I40 

2 

CUE C 

F.150 

2 

OUE G 

F.:ea 

17 

CUE C 

F.170 

154 

OUE C 

F.I80 

35 

OUE P 

F.160 

— 

OUE P 

F.160 

22 

OUE P 

F.170 

IS 

UNIL C 

F.130 

— 

UNIL P 

F.I15I 

10 

UNIL P 

F.120 

15 

XERO C 

SBO 

. — 

XERO C 

S70 

— 


5 

0.40 

0.80 

3 

0.50 

0.90 

O.XO 
3.60B 
9 

13.00 

4.50 

71, 

3I< 

4.80 

0.90 

O.SO 

6.30 

6.90 

1.20 

340 

90 


0.20 


31.50 

21.60 

11.60 

3.90 

0.80 

1.60 

6.50 

0.40 

1.30 


22 

36 

80 


18 

3 

5 

20 


1.30 

0.90 

3.20 


8 

1.30 

0.50 

4.60 


10 I 8.70 
68 I 3.30 ‘ 


80 


10 

30 

14 


5 

a 

a 

7 

26 

5 

B 

22 

17 


8.80 

3 

22 

12 

a 

2.40 

i.ao 

3.60 

7.80 


Nov. 

MANN C DM.1301 
OCCI C 830 - . 

SI EM CD M. 280.50 5 4 

SLUM C 8140 10 6* { 

VW C DM.1701 5 | 9 

TOTAL VOLUME IN CONTRACTS 

C=Cail P=Plit 


- 1 5 

Feb. 


as 

£ 

2 

60 

50 


Stock 


F. 309.50 
FJ32.20 


F.6S 

S64I, 

F.52.80 


F. 14.10 
S66fe 

F.64!90 


F. 11 5.60 


6.50 IFf.4730 

3.50 


1.50 

3* 

2 

6 

1.40 


1.40 

1.10 


F.17.40 


S89J E 
F. 17 1.70 


F.122 


11 


1 


fiTg|s60la 

10 . 


.2. 

1 . 

May 



a 


5 

IDM124.B0 

10 


214 5273* 

— 


■ 

(DM 278. CO 

— 


— 

51403, 

— 


— 

[OMI76.60 

1175 





BASE LENDING RATES 


A.B.N. Bank ...' 16 % 

Allied Irish Back 16 % 

American Express Bk. 16 ^ 

Amro Bank 16 % 

Henry Ansbacher .16 

A P Bank. Ltd. 16 % 

lArbuthnot Latham .... 16 % 

Associates Cap. Corp. 16 % 
Baaco de Bilbao ...... 16 % 

Bank of Credit & Cmce. 16 % 

Bank of Cyprus 16 

Bank of N.S.W. 16 % 

Banque Beige Ltd. 16 % 
Banque du Rhone et de 
la Tamise S.A.. ...... 16i%. 

Barclays Bank 16 % 

Breraar Holdings Ltd. 1* % 
Brit Bank of Mid. East 16 % 

I Brown Shipley IB % 

Canada Permt Trust... 17 % 

Cayrer Ltd. ' 16 % 

Cedar Holdings 16 % 

Charterhouse Japhet... 16 % 

Chdulartons 16 

C E. Coates 16 % 

Consolidated Credits... 16 % 
Co-operative Bank ...*16 % 

Corinthian Secs. 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 

Eagil Trust 16 % 

E. T. Trust Limited ... 16 % 
First Nat Fin. Corp.... 19 
First Nat Secs. Ltd. ... 19 % 

Robert Fraser 16 

Antony Gibbs 16 % 

Greyhound Guaranty. ~ 

Grindlays Bank J16 Tj 

Guinness Mahon 16 % 


QHambros Bank 16 % 

0 Hill Samuel §16 % 

C. Hoare & Co fl6 % 

Hongkong Sr Shanghai 16 «$, 
Industrial Bk. of Scot 16}% 

Keyser Ullmann 18 % 

Tvnowsley & Co. Ltd.... 1$ % 
,. Langrls Trust Ltd. ... ifi % 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 

. Midland Bank 16 % 

a Samuel Montagu .16 % 

El Morgan Grenfell 16 % 

National Westminster 16 % 
- Norwich General Trust 16 % 
P. S. Refson & Co. ... 16 % 

Rossmiaster 16 % 

RvL Bk. Canada (Ldn.) 1'8 % 
Schlesringer Limited ... 16 % 

E. S. Schwab 16 % 

'■ Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bank 16 % 

Trustee Savings Bank 10 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
Whlteaway Laidiaw ... 161% 

. Williams Sr Glyn’s 16 % 

Win trust Secs. Ltd. ... 16 % 

• Yorkshire ■ Bank 16 %. 

H Members of - rtifl Accepting Ho us os' 

Cam mines. 

T 7 -day . .deposits- 14"', 1 -month 

* deposits 141.%. 

t 7-day deposits on sums or EIO.GOD 
and under 147.. up to £25, 000 
14V% and ouor £25.000 14V4- 
t Coll deposits over El .000 14%. 

§ Demand deposits 14V/,- 


EVERY TUESDAY 
AND THURSDAY 
£25 

per single column 
centimetre — Min. 3 ems 
Copy must be submitted 

in writing 


For information 

on rates, sizes and spaeo 
availability 
contact: 

John Wisbey 

Financial Times 

1ft Cannon Street, EC4P ®T 
01-218 5161 

■Bits i nV ssicTnx 1 |I n>cst niv n p ppi\tu n iticsi 

HEADERS ARE RECOMMENDED 10 7UE AFP SGPRMTE WOffiSSJOfWL AflVKE SffOftS EN7EMNC INTO COMMITMENTS 



For Sale. 


176 acre property in the heart of Florida^ ocean resort 
community between Miami and Fort Lauderdale, U.S. A.. 

One of the last large parcels of vacant waterfront land in 
Dade County. The land is surrounded by water on 3 sides, 
centered with a 23.7 acre marina basin with access through 
150 foot wide bulkheaded channel to die Intracoastal Waterway. 
Total water frontage is 13,478 feet. 


Zoning permits high density residential and some 
rialae 


two 

lion 


commercial development. 

The property is bounded on the north and south by t 
quality waterfront residential developments, with a millu 
square foot shopping centre planned for the area. The site 
is completely accessible with direct connection to U.S. #1 
Highway a main traffic artery. 

Also included are 197 residential lots zoned for single and 
two family residences and some limited business. 

The property -is called “Waterways’. 

The price is $29,000,000. (No commission to be paid). 

All inquiries are to be by principals only. No brokers or 
intermediaries. 

For further information contact: 

Mr. Lawrence Wilkov or Mr. Herbert Hilton, 

Indevco Management Coiporation N. V, 
do The Hemispheres, 1980 South Ocean Drive, 
Hallandale. Florida 33009, U.S. A, 

Telephone (305) 457-9732 or (305) 944-439L 


Private Companies 

Providing equity finance for unquoted companies 
and cash for their shareholders has been our business 
for nearly 50 years. 

If you are exploring ways of raising finance for your company 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-236 4936 or David Wills on 01-248 3999. 

i CHARTERHOUSE 

ChartedioiiseDevdcpnient limited, 1 Paternoster Row; St Pauls, London EC4M 7DH 
A member of The Chartahouse Group. 


PRIVACY — SAFETY — MOBOJTX 
S3 .500.000 

An International Trading Corporation 
ia sailing its 118 ft. Staysail Schooner 
" OREJONA." now at Palma. Majorca, 
Spain. This famous sradl ship; a 
Made III Royal Clipper of 290 tons 
built in Holland 1972, is St present 
considered the most magnificent motor 
sailing yacht of its type. Sines 
commissioned she has been used as 
a comfortable private home, and 
mobile base for a highly successful 
business executive. " OREJONA " 
is id immaculate condition, and 
provides not only extreme privacy 
and distinction, but also the ultimate 
in safety and mobility. She offers a 
freedom which no shore investment 
could equal. For tuU details write 
to Mr. N. Lancaster. Edrfido Tropic 3-5, 
Parbna, or phone Palma 282419 
(5 p.m.-7 pjn-J. 


INVESTMENT OPPORTUNITIES 
We lave been retained to BdvIM our 

Client on Suitable investor* In a com- 

pany otMcH uies funds lor commercial 
property development In Dublin's 
commercial and em ba ssy centres. This 
opportunity Is llketv to appeal to 
persons and com pan i« see Id no oood 

capital appreciation with little Or no 

risk, or companies da&trinc to owner. 

occupy their ofbre requirements 13.000 

sq. ft. onwards). Investors wltb £3.000 

jpwatds are also welcome to apply. 

Write for farther details to: 
Copsey Murray & Company. 

13 Herbert Place. Dublin 2. 



Choulartons offer house builders, 
property developers and others a fast and 
competitive approach to development and 
bridging finance. 

Ring Jack Lee on 061-928 9011 
or write to: 

C.P. CKOULARTOM 
SONS & PARTNERS LTD. 


Ashley House, 

30 Ashley Road, 
Altrincham, 
Cheshire WA142DW. 



FINANCE FORTHE 
DEVELOPING COMPANY 


Obtain details of our 

Factoring Slid Invoice ARBUTHHOT FACTORS LTD. 

n*M»r»iig dura mroiu; Breeds Pbre, Hastings TN3 4 3DG 

Discounting Services Conoo: S. E. Finch TeL: M24 430824 
or Telephone: 



London 01-638 1301. 
Birmingham 021-454 7962. 
Newcastle 0632 614545. 


Leeds 0532 444578. 
Manchester 061-236 9777. 
Nottingham 0602 598821. 


HAVE YOU A PROBLEM ? 

Are you in petro-chem/cof. gas, oil or marine civil engineering 
In the UK or overseas? 

— PERHAPS WE CAN HELP — 

We are a spedafist Mechanical Engineering Company wWi experienced 
teams of Coded and Plater Welders; Mechanical and Pfpe fitters: Test 
Operators; Instrumentation Electrical and PnCom mi satoning personnel, 
etc., with our own equipment. 

NUNGRUN LIMITED 
Telephone Jack Proberts 12 Canons Lane 

Burgh Heath 60812 Tad worth, Surrey 


SWISS 
COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, company 

administration. 

Promotel SA Dept. Caff 
3 Qiui du Mont Blanc 
Geneve 

Tel: 31-16-03 Telex: 23605 


VENTURE MANAGEMENT 
UK& WORLDWIDE 


DC 

• Current performance appraisals 

• DrveP j fe rtm n evalnytinn? 

• Corporate re-haMitatoo 

Devehqgpg 17m LI 

• hx2genou3majttifaciiiring— concept 

to airtonomy management 

• UK & EEC representation 

• Procurement and inspection service 
Send for ourno-obfigation brochure 

i bt— c— Miat mwaBff 
Venture Management tatted 
_ •Saroro House'. New Road. 
fandom. Dorset. UK BH22 8EJ. 

Tet 0202 072064. Tetoc418297G. 


MICROCHIP INVESTMENT 
OPPORTUNITY 

An investment opportunity exists in 
0 large word processing and print- 
ing bureau in tlia Home Counties. 
Business expands daily but capital 
is required to rafco lull advantage 
of its position on the edge of the 
new office technology revolution. 
Write Bo* FI 31 7. Financial Times. 
10 Cannon Street, EC4P 43 Y. 


TOP QUALITY 

SURFACE COATINGS 
For performance and economy In 
roof, wall and floor protection/ 
decoration, there's nothing to match 
our unique, attractive and supremely 
durable plastic coatings. 

PLASTICS AND RESINS LTD. 
Cleveland Road. Wolverhampton, 
WV2 1BU - Tel: 0802 53215. 


BUSINESS PROBLEMS? 
MONEY WORRIES? 

Recession hitting hard? 

Don't give upl 
For immediate aid ring 
ERITH 32773 
Qresteom Ltd.. 

1B0 West Street. Erith. Kent. 


VEHICLE 

IMPORTER 

(n hs Infancy with (arga funds 
locked In stocks due to the reces- 
sion. seeks further capitalisation. 
Potential net profitability 1982. after 
Bipecied nil raa. charge, £1m. Prob- 
able investment required £250.000. 
Write Bos F1313. Financial Times, 
10 Cannon Street. EC4P 43 Y. 


MAILING HOUSE 

with winter sports clothes hiring 
subsidiary Home Counties based 
seeks capital to develop these com- 
panies. Would consider sale of 
controlling interest or poraibly 
wther business. 

Replies: 

CGS, 44 Bloomsbury Squire, 
WC1A 2RA 


If you Own or are Purchasing 
any type of Modem 
OCEAN-GOING VESSEL 
then ship nransgemenl subsidiary of 
currently Britain's most successful 
shipowning group will menage your 
vessels with the same care and 
consideration as thetfr own under 
either British or foreign flag. 
Write Box G3Q50. Financial Timor, 
10 Cannon Street. £C4P 48Y. 


ARE TOUR COMPANY? 
PROMTS IN EXCESS OF 
£50,000 PER ANNUM? 

11 so. you should contact us for 
details of a new Revenue Approved 
Tax Savings Scheme. Our scheme 
can also be used to reclaim ns 
paid in previous tax years. Applic- 
able also to eelf-employed and 
partnership ear none a in excess of 
£50.000. Ail applications will be 
dealt with in the order in which 
they are received « this is a 
limited offer. 

For further details would principals 
please write to: 

Mr. P. Hogan. A. Allan Financial 
Planning Services Ltd.. 103 Port-' 
land Street, Manchester Ml 6DF. 


OS.OOO INVESTMENT REQUIRED by 
pro«tibte Company wtshlitg 
W reallM fa cxpamion potential In 
UK wid overseas markets. Write Box 

F.13 0T. Financial Times. 10, Cannon 

Street, EC4P 4 BY- 

SECONDARY finance for Home Owners. 
jS : i°'o-H»«% pa. interest. Palmer 
Banks. 01-402 6691. 

NEW MARKET f PRODUCTS. For details 

of compenlee wliWnj to trade with UK. 

write Dept. F. 1 S Senrsae Lane. London. 
NW7. 


GARMENT MANUFACTURING 

PREMISES AND PLANT 

FOR SALE 

NORTH MANCHESTER 

Premises: A Modern Single Storey Bnck-budt Uimi eompnsmg 32.500 sq ft 
on a Freehold IVocm site. All Mam 5erv.ee*. Offices. Loading Bay, Gas- 
fired Boiler. Also separata adjoining Offices (3,000 aq ft) available, if 
required. . . _ 

Plane Full range ol Garment Manufacturing punt (principally modern), 
including 320 Sawing Hoads. Cutting and Laying -up Equipment and 
ancillary Production. Warehouse and Office Furnishings and Equipment. 
Note: The above is offered with the benefit cf tfco existing worklorca of 
130 operatives (which could be available). Our dienes wish to dispose 
Of the above Assets as a ” Package.” 

LEASING FACILITY AVAILABLE 

CENTRAL SCOTLAND 

The Modem Plant end Equipment is offered ” en bloc ** viz: 160 Sewing 
Hoads, Pressing, Cuffing. Lay-up and Usual AnciHnnas ter Light Clothing 
Manufacture with Warehouse. Office. Canteen, Equipment and Furnishings. 
The Modem Single-Storey Purpose Built Premises (27 000 sq ft} are held 
an Lease from the S.DJt. and appropriate arrangements for continuation 
of the Lease would have to be made. The above is offered with the 
benefit of the Skilled Workforce. 

LEASING FACILITY AVAILABLE 


ar. 


FOR SALE 

LEADING BRAND NAME 

Eighty appointed Stockists. 


of Children's Wi 
£800X100 approx. ■ 

Apply: 

SALISBURY, HAMER, ASPDEN 6 JOHNSON. 
2 Sudell Cross, Blackburn. Tel: 0354-58011/2. 
Also at Manchester and Burnley. 


Annual Turnover 


FOR SALE 

ALUMINIUM ALLOY FOUNDRY 

As a going concern with order book 

Leasehold modern factory (over 1,000 sq. ft. in 8 acres) with 
985 year outstanding lease. Specialists in high and low pressure 
also sand casting backed by good trade name. Located dose 
to M4 in Glamorgan. Capital grant (15% minimum available). 
Good labour supply, 

Replies are Invited from Interested companies^ 

Write Box A7292, Financial Times, 10 Cannon Street, EC4P 4BY • 


ROSEWOOD 

EXECUTIVE 

FURNITURE 

Desks, bookcases, sideboards, 
conference tables and chairs. 
Small stocks of other finishes 
avaiUble- 
UP TO 40% OFF 
STANDARD PRICE LIST 
Brochures available on 
request or viewing can be 
arranged in London. 

TEL 01-805 2566 


INVE STMENT PORTFOLIO REQUIRED. 
Investment Innt (Q u o ted ) r e q u ire to 
PurehMe a company owning quoted 
■hare portfolio. Apply to Managing 
Otreetor, 6 Wetback Street, London. 
W1M BBS. 01-466 4661. 

THE PHONE-MATE CONNECTION. The 
only P-O. approved supplier of 
PHONE-MATES In the U K. PHONE- 
MATE LTD„ 01-431 0265. 


SUBSIDIARY GROUP 
based in North West «Mi to pur- 
chase or «nur into Jofnt venture 
with Company speculnmg In Sports 
Goods Equipment. Turnover to be 
In the range of 300K so 1m. 

Principals only write Bo* F1316 
Financial Times. 10 Cannon Street. 

EC4P 4BY. 


INVESTMENT OF UP TO ! 

£20,000 AVAILABLE ' 

Professional end successful manager 
wishes to invest m a growth 
oriented company and to parndpsta 
u a working partner Afimcw. Sub- 
stantial contribution is ensured 
based on varied management expgrt- 
ence in UK and mujtifletianal 
markets. 

Wrfre Box F1312. Financial Times. 

10 Cannon Street. EC4P 4BY. 


g, -A. W G P K roR m adores* combined 
mtn phone message* and telex undcr 
n «* p Stack 

““**•**■ Message Minders later. 


national 01-626 of 


Tele* 861 1725. 


CAJHTAI. REQUI RED tor new renter*. 
— }?% e Z^„ E,1t * rt *!!y nrnr and educa- 
tion. £10.000 onwards. 994 8576. 


PLANT AND MACHINERY 


Any Staff Bureaux? 

GET IN TOUCH WITH US IF 
YOU WANT TO SELL YOUR 
AGENCY 

W« ere Interested. Profitability 
immaterial. Tax loss compenlee 
welcome. 

Please write Box F123S, Financial 
Times. 10 Cannon Street. BC4P 4BY. 


ISM ELECTRIC 
TYPEWRITERS 


Factory reconditioned and 
guaranteed by IBM. 

Uate S years from under £5 weekly. 
Rent IBM typewriters from £28 
per month inc. full aervice. 

Tel: 01-397 9499 


NON-EXECUTIVE DIRECTOR 

INSURANCE fir SURETY BONDING 
Eneruive knowledge at Board room 
level of the particular requirements ot 
Ule Construction and Manufacturing 
Industries. Short v available for ono Or 
two more appointments where many 
years experience would Be of value 
to organisations anxious to develop 
and to ftavo professional guidance in 
these specialised areas. 

Writ- Bex F.131 a. -Financial Times. 
10. Cannon Street. EC4P 4BV. 


LIMITED COMPANIES 

formed in the 

ISLE OF MAN. GUERNSEY. JERSEY. 
LIBERIA AND MANY OTHER 
COUNTRIES 

For further details contact: 

ASTON COMPANY 
FORMATION UNITED 
8 Pre«poet Hill. Douglas, 

Isle ol Man, vrn UK. 

Tel: Doinlau (0624) 28931. 
ToIuji: 62&241 


IF YOUR COMPANY'S END 
APPEARS TO BE NIGH ' 
HELP IT AT HAND 
NEVER SAY DIE 
Phone Erith 32773 
D rest com Ltd, 

180, West SU Erith, Kent 


GOLD SOVEREIGNS 
AfiD KRUGERRANDS 

Bought and Sold in 
strictest confidence 
FREE ADVICE AVAILABLE 
Phone Mr. Cavendish ot Mr. Woods 
0244 24315/47641 
SHAW CAVENDISH & CO. 

(Bullion Dealera) 
Cavendish House. Chester 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
STEADY MADE FOR £95 
COMPANY SEARCHES 

EXPRESS CO.. REGISTRATIONS LTD'. 
Epworth House 
25-35 Chy ROJd. EC1 
01-628 3434/5. 7361. 9936 


ENGINEERING 
NORTH AMERICA 

Well established parts supplies and Mr- 
vice business offers base for European 
machinery exporters to U.S. and Canada. 
Located Houston. Texas, our highly ex- 
perienced personnel can maintain parts 
eedipr servka for your machine us e rs . 

We cm also offer experts -on the 
soot set up • advice for any manu- 
facturln? operation you may envisage. 
Write Best F.1304- Financial TlmeTlo; 
Cannon Street, EC4P 4SY. 


WORKS CLOSURE SALE 

Largs quantity of tight end: heavy 
duty rubber end ptastiea machinery. 
Must be cleared. Full to* obtain- 
able from: 

Johnny Welker (Developments) Lid.. 
Vortex Works. Tetbury. Gtos^ 
Tel: Terbury (0668) 82141, 
Telex: 43324. 


Tills BdvBrtls&mantls not Intended to be an otter lor safe. 

By Order of 

Bridgestone Singapore Co. Pte. Ltd. 

Tire Manufacturing 

Plant and Equipment for sale by Tender 


Available as a whole dr as individual items "as it is and where 
it is". Complete pfanifor the manufacture of tires and braided 
hose including: 

^ Tire and Band Building Machinery for all classes of 
tires with forming drums and.spacers 

% McNeil! Single and Twin Dome Bag-O-Matics wife 
loaders, P.G.i.sand Rims 

& Tube Heaters and Moulds 


VINEYARD INVESTMENT 
OPPORTUNITY 

Large modern estate in Rhone VaTtay 
ueks investment capital. Inw&tore 
would become pen-owners of 150 
hectare vineyard and up-to^fon 
winery producing appellation con- 
trols wins. 

Phone 064 882 481 or write to 
Maitre Hangard Nctaire, Rue de Dr. 
Jauna. 20700 Pierralatie. Franca. 


IF IT IS A FORK LIFT TRUCK you require, 
contact us. Excellent cholcT 

JWfcwjMlL Birmingham Fork 

h*&. rt?BS3zyfii5IS ?Sfa B J3?S£ 


PERSONAL 


•5^ Three Roll Calender Plant 
Rubber Extmders 
Steel Belt Manufacturing Plant 
^Automatic Tire Drum Testing Equipment 
^ Complete Braided Rubber Hose Plant 
To be viewed in Singapore by arrangement 
Tender forms to be lodged by 1 4th November 1 980. 
Catalogue, conditions of sale and tender formsffom : 

John Foord + Co 

Industrial Valuers & Auctioneers 

61 Queens Gardens, London W2 3AH Telephone: London 402 G3S1 
Telex: 21 120 (Reference 1171) 


< 


ROLLS-ROYCE PHANTOM 6 
LIMOUSINE 

Conriitlon 4a new. baving reglSTpred 
under 500 imlro. Equipped with 
every conceivable extra. Recent 
registracjon, .Genuine enautriea only 

uOZ 

The Chairman, Bos G&C3. 
Financial Times. 10 Cannon Street, 
SC4P 43Y. 


or 


_ _ i. Pte, Ltd. 

2 Jurong Port Road, Jurong Town, Singapore 2261 
Telephone: Singapore 651777 
Teiex: BST1RE RS21386 
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MASSEY-FERGUSON 


Still fighting the debts 


BY ROBERT GIBBENS IN MONTREAL 


MASSEY - FERGUSON, of 
Toronto, the world's third 
largest farm machinery pro- 
ducer, and owner of the Perkins 
diesel engine firm of Peter- 
borough, UK, will now hare to 
wait until the end of September 
before it knows whether it can 
pull together its UJS.$600m 
refinancing package.. 

Though the North American 
farm machinery market is start- 
ing to pick up from its short 
but deep recession, interest 
rates are rising again adding to 
the cost of servicing Massey’s 
approximately $lbn of short- 
term debt. 

Industry analysts now agree 
that Massey is in better operat- 
ing shape after selling off 
several loss-making subsidiaries, 
including the Hanomag con- 
struction equipment firm in 
West Germany. 

The company has reduced 
inventory worldwide by about 


5250m. shut down plants for 
several months this summer in 
North America and Europe, and 
has cut overall manning by 
about 20,000 to just below 
50,000. 

However, the company is still 
saddled with a swollen debt- 
equity ratio, twice the normal 
1.5-to-l yardstick used in the 
industry. 

Since Massey showed a $2a/m 
loss for fiscal 1978, the company 
has been trying to raise new 
equity and bring down the debt- 
equity ratio nearer to normal, 
but the world recession and 
nnr eceptive financial market 
has made this task extremely 
difficult. 

Hollinger-Argus Corporation, 
the big Toronto holding com- 
pany controlled by the Conrad 
Black interests, holds nearly 17 
per cent of Massey. It has indi- 
cated it would put up $10Gm 
towards the Massey re-fin an ring 


while the Canadian banks, led 
by the Canadian Imperial Bank 
of Commerce, have also said 
they would support the 
refinancing. 

It is believed the Canadian 
banks have put up between 
$300m and $400m in Massey 
short-term lending already. 
During the past two years the 
banks have been obliged to put 
up more short-term funds rather 
tha n call their loans and create 
an immediate crisis. 

Because of the continuing 
delay, Massey must now ask all 
its lenders to ease safety mar- 
gins on their loans. This in 
turn is because the Government 
in Ottawa and the Ontario 
Government have not yet 
decided if they will support the 
refinancing or how. 

However, from Massey's 
statement it is clear that talks 
with the Governments and nego- 
tiations for refinancing will 


continue and that the banks 
will accept the delay. 

Both the Federal and 
Ontario Governments - are 
anxious to avoid giving the 
impression they are willing to 
bail out any major Canadian 
company or employer in finan- 
cial difficulties. They regard 
a $2l0m package of support 
for Chrysler Canada as a 
special case and still want help 
for Massey to come mainly from 
the private sector. 

The trading environment for 
Massey may now be past the 
worst, and with a recovery in 
North America, the company 
foresees a break-even in operat- 
ing results for the final quarter 
ending October 31. 

In the first nine months 
Massey showed a net loss of 
S82.9m against a profit of 
$104m, including $95m special 
gain year eaiiier. Sales were 
$2.28bn against $2.09bn. 


Soft market 
trims gain at 
Data General 


By Our Financial Staff 


DATA GENERAL the computer 
group, disclosed that because of 
a soft minicomputer market in 
the U.S., earnings for the fiscal 
year ending September 27 “may 
fall short ** of projections of 
$5.50 a share by Wall Street 
analysts, but will be ahead of 
the previous fiscal year’s $4.82. 

Based on 10.5m shares out- 
standing, $5.50 a share would 
equal net income of about 
557.8m. The previous year’s 
per share net equalled $49 -8m 
on sales of $507 .5 m. 

The company expects the 
weak market to persist 
throughout at least the fiscal 
first quarter of next year. In 
the previous first quarter. Data 
General had net of $11.9m or 
51.15 a share on sales of 
§137.1m . 

Under Data General’s fiscal 
arrangement, its first three 
quarters are 12 weeks each and 
the final quarter 16 weeks. 

The company said the reces- 
sion has reduced new orders for 
minicomputers and increased 
the number of deferrals and 
cancellations of some orders 
placed previously. 


Consolidated Foods optimistic 


LOS ANGELES — Consoli- 
dated Foods Corporation, the 
processed foods and consumer 
products group, expects net 
earnings in its first quarter end- 
ing September 29 to increase 
by about 10 per cent from the 
S3L5m, or $1.02 a share, earned 
in the same quarter last year. 

Mr. John J. Cardwell, the 
president, said that turnover 
should rise by about 10 per cent 
from last year’s first quarter 
figure of $1.3bn. He added that 
full-year net earnings and sales 
were also expected to increase 
by about the 10 per cent 

Mr. Cardwell said that 


between $190m and 9200m in 
capital spending was planned 
for the year ending June 27, 
1981, up from $1.59m in the 
previous year. Major spending 
projects involved the Douwe 
Egberts unit and the Shasta 
soft drinks and candy opera- 
tions. 

The Electrolux unit had been 
performing strongly and Mr. 
Cardwell expected “Electrolux 
to come through significantly 
ahead of last year, both in the 
1J.S. and Canada." A new 
management team and new sales 
programmes for Electrolux had 
helped improve operations and 


the improvement would be 
reflected in the first quarter 
results. 


The recession bad, however, 
affected some operations, Mr. 
Cardwell said. 


The frozen foods market, for 
example, was badly hit by the 
recession and Consolidated’s 
frozen food business would be 
off in the first quarter compared 
with last year. Mr. Cardwell 
added that “softness in sweet 
goods " had been the most 
noticeable effect of the 
recession recently. 

AP-DJ 


Reynolds Metals sees downturn 


NEW YORK— Mr. David P. 
Reynolds, the chairman of 
Reynolds Metals Company has 
said that second-half results 
would reflect the down- 
turn in the general economy 
but with a record per- 
formance for the first six 
months, “We expect this to be 
our second best year in terms 
of earnings.” 

The company earned $110.2m 
in the first half, up from 
$97.7m in 1979. For all 1979 
Reynolds had record net income 


of $177.1m or $9.25 a share on 
sales of $3.3bn. 

Although industry aluminum 
shipments could be about 7 per 
cent lower for 1980 compared 
with 1979 some increase is 
expected in- 1981 followed by a 
very strong year in 1982. In 
1979 tbe industry shipped 14.4bn 
pounds of aluminum. 

Reynolds and two other com- 
panies are considering the con- 
struction of a large scale 
alumium smelter in Western 
Australia. A feasibility stufly, 
being made at the request of the 


Australian Government will be 
finished by the year-end. 

The smelter would rely for its 
alumina supply on the Worsley 
project a. $lbn joint venture in 
Western Australia 

Reynold bas a 40 per cent 
interest in the project which is 
scheduled to start up in late 
1983 and reach full output in 
1984. 

The company is completeing 
arrangements for a $550m 
credit from a consortium of 
banks to finance the project 
Reuter 


£H those securities having beat sold. ibis Bnnoancament appears as a matter of .record only* 


RIT 


Rothschild Investment Holdings B.V. 

(locaiporaltd wilh Untiled liability in The Netherlands) 


£12,000,000 

14? per cent Guaranteed Bonds due 1990 

nncoadifionrilyaikLinCTOcab^ guaranteed by 


Rothschil d Inv estment Trust Limited 

(JncaponaedinEngkmdwuIerthe Companies Act 1929) 


S. G. Warburg & Co. Ltd, 

Menfll Lynch International & Co. Banqne Bruxell e s Lambert SA. 

Credit Suisse First Boston Limited Dxesdner Bank iUrflengeseUschaS 

Nomura Europe N.Y. Pierson, Heldang & Pierson N.V. 


aijowMim Barife WaitorhmaM'.V. A. E. te a i& Co. AmsterdantSoterdani Bank N.V. Axnhcid and S-Blaidizoedar, Lie. 

Banca GctnmegcMpBaEaaa BancaSEarioaialedalLawQzo Banco dz Kama Banco Uzqugo Bapano Americano Basked America Uemafiooul 

. I t mftnl limtad 

•Ranir trfgTTnfpmafTnnal Ltd. BanTcT.ro x r &»fera e l Group Ba n k M e an USapoKf BankofTot yaLrf graafiaaal BanlcersttintfatenatgazHl 
BgaqMfaang^dnCc mmtfiioe EgtfaiaDr Bangnedallndoritineet defines 

Bangne Nationals da Bans Basque da Paris etdesPay&Bas Basque PdrfieSLa. 

Basque da WMonEtnopganne Ssoqrm Warns Barclays Is femnffoual Grxxqi 

BayoriscbeBypoaieken-nndWQchariBaiik Bayan adhoLga desbank Bayoriadig Veren mlw J c BarSner Handnla. mi Fnmirf++yr 

BSL Underwriters CaZOMOYe &Co. Chase Manhattan. ChsmfcdBadfch^niaticnflGBoiy ChristkniaBahkogSreditkaase CJbC 

TTFfnrrifg 


Basque Ptirfee de GeafionKnanctero 

WOK. 


Baring Brothers & Go* 

Unfed. 


Gonnnexr&arifc . _ _ . .. 

MiTieqji»Jl*-TMrr (TTnrtriMihouqlUu 

Copenhagen Bandriabank County Bank Credit Commaroal da Franca CcecSt Lyonnais CradflanstaMajficveraxn. CreditoItaEano 


TEmgyp Tntarnafianal DaiwafimopelLV. Bdari DansSc Co, DenDanateBaak Dennarste Cretfitbank Deotoehe Girozenfaale 

lAmBtri . i -rTTrt iT T mW*nftT— ■ nr ^^epfeghftgbnrnmnalFianl^ 

DGBfiKC _ _ Droxal Burnham Lambert ^etfenbaak-Wariruig HrstC&cago Hubert Hearing & Co. 


Son&ntoOe 


Goldnna Sacha IntenjabcmalCaip. 

Froggra-Tio Twndpglvmfc HBlSSUZSdl S:CO, 

I i.iTlil 

EredietbankltV. 
LtusxdEreresetCfc 


h am a tt d Ji UiuyB ribjifc jirafaad 

CeBOSBeaBdia fi B gmZ g n t rBlhankA G CHzoEanlraleundBa^dOTo^^rffldiischanSpadassea 

Gotabankeu 


IBJ International 

Usfed 


Gtanness Mahon gSridi) AG 
Jstrtnto Bancario San Paolo di Torino Bidder, Peabody Intamafeajal 

3Cradied3ankSA.ImxBnibourgeaise KilniLoeblidnmnBxafiMisInteinalianallnCi 

Lloyds BunklntoEnfifapal London SConfineattal Bankers LTCB huernadonal 

Uafed Wnfert Mwfttf i 

McLeod Yonn g Wei r Internai io nal MmuCn.' Iur ers Hanover B.Mecdersed.Sdh&&CoL Samuel Montag u & Co. Morgan Grenfell & Co, 
Morgan Guaranty Ltd. Morgan Stanley Lriamatkjaal Mad***™ Asrihe jFtMmwhmAoKimv ^f.y. The NBrimSecnririeBCo^ Europe) Lid. 
NoEddeolsclie lAndesbank 


Ktamwort, Benson 

Liadtod 

Lazard Brothers & Co. 


%ipm Credit LitBDialiaml (Ht)Tri Nordic Bank Sal. Oppenhaicijn & Cia, 


Orion Bank. 

Oater r el rfu scheLa ndaib an^ PosfipeBHd Prna&ankeniys Ba b ob unfe Nad eriand , Bea Brogie rs The Bnyal Bard : c£ C anada (Londan) 

J. Henry Schroder Wagg & Co. 


WmfltQr c fatoriMfi UMl 


Scas ffliB i ia n n»nV- 


SkundfnariskaEzskildaBankoit 


SaudiBanie y, Harris P paam & Co» Sodfit^ das Bancmes S.G. W arisarg etlien Socs&a G4naxa!a de Banquo 5A. Soa£t6Sfa piauaiae de Basque 

frtfa y wtai r^iriirt A? ij i/ijw 

Stra uss , Tmabull & Co. Suuii&nno E wmca TittonaSmal 



VaremK-imd Wesfbarifc W. ML Hbhng M ata aft Wirtz & Co. 

JIHInpMinniiift 

Wastdeutsdxe Landedarib YfiHiaais, dyn & Co. Dean TOfler Reynolds Xgt g ma tio nal Wood Gundy Yamaichi Menafinnal (Europe) 


Warburg Paribas Becksr 

A . G.I - 
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"1W.T* WhitehaU apprehensive of 

Nicaragua 

debt Brazil’s borrowing policy 


restructure BY HUGH O’SHAUGHNESSY, LATIN AMBUCA CORRESPONDENT 


By Peter Montagnon 


THE GOVERNMENT of 
Nicaragua and a steering com- 
mittee of 13 international 
banks have reached agreement 
in principle on a restructuring 
of about S580m of Nicaragua's 
external debt 

The agreement covers only 
public sector debt outstanding 
at tbe time of tbe downfall of 
the Somoza Government in 
July 1979. It does not extend 
to debt then outstanding of 
Nicaraguan entities which 
hare since been nationalised. 

Details of the agreement, 
which have uot yet been made 
public, were telexed to about 
100 banks around the world 
over the weekend. Tbe agree- 
ment follows many months 
of delicate negotiations. 

AH the banks involved in 
lending the $580m now have 
to consider and formally agree 
to the proposals, according to 
bankers in New York. 

The steering committee in- 
cludes a number of major 
VS. banks, such as Bank of 
America. Bankers Trust, Gti- 
bank. First Chicago and Manu- 
facturers Hanover, as well as 
banks In Europe; 


likely at Syntex 

By Our Financial Staff 


SYNTEX, the Panama-based 
pharmaceuticals group, said 
that the U-S. internal 
Revenue Service (ERS) agent, 
which is examining the com- 
pany's Federal tax returns for 
the fiscal year from 2974 to 
1976, expects to propose “sub- 
stantial” income tax 
deficiencies. The examination 
is nearing completion, Syntex 
added. 


“Some of the issues which 
the DRS agent has indicated 
that he will raise, if applied 
to fiscal years from 1977 to 
1980, would result in substan- 
tial proposed deficiencies for 
those years." 


Syntex said that since it can- 
not now estimate that amount 
of any additional payments it 
would have to make, it has 
made no provision in its finan- 
cial statements for the year 
ended July last 
The company said It feels 
It has “strong defences to 
most of toe proposed 
deficiencies." 


Syntex also disclosed that 
sternly progress in pamingc in 
the final quarter has left toe 
group with a gain of 18 per 
cent to 575.1m, or $4-28 a 
share, in net earnings at toe 
year-end. Sales, at $159^m, 
showed a gain of 23 per cent 
The fourth quarter of the 
year brought earnings of 
$20.7m, or $1.18 a share, 
compared with $13J2m, or 76 
cents, last time. Sales ad- 
vanced from $128m to 
$159^m. 


Syntex said that toe Food 
and Drug Administration has 
approved its prescription 
non-narcotic analgesic anaprox 
for marketing in toe U.S. 

Tbe drug, used for treat- 
ment of mild to moderate 
pain and for painful men- 
struation, is the Syntex U.S. 
brand name for naproxen 
sodium, already available in 
several countries abroad. 


Beatrice Foods 


acquisition 


By Our Financial Staff 


BEATRICE FOODS announces 
that agreement in principle 
has been reached under which 
Bob Evans Farms is to merge 
into Beatrice in an exchange 
of stock worth some $200m. 


The agreement calls for toe 
exchange of 1.63 shares of 
Beatrice common stock for 
each share of Bob Evans. 
Evans currently has about 
5.616,000 outstanding shares 
and an additional 97.000 
shares are subject to out- 
standing options. 

The agreement is subject to 
approval of stockholders of 
Bob Evans and toe boards of 
both companies. 


Calgary Power 


IF BRAZIL were to ask for 
large-scale international aid for 
the management of its foreign 
defat, now estimated to total 
some S55bc, Britain would press 
the Figueiredo Government to 
adopt strict orthodox policies of 
austerity, and cutbacks in public 
sector spending. According to 
senior Whitehall figures, 
Britain would expect to see tbe 
Brazilian authorities go to the 
International Monetary Fund 
and accept the policy recom- 
mendations given to them there. 
So far toe Brazilian Government 
has argued that there is no need 
for recourse to tbe IMF. 


There is scant sympathy is 
Whitehall for the -official 
Brazilian view that tbe 
country’s economy has to con- 
tinue to grow fast to onler to 
create job? for the unemployed 
and consequently -keep social 
discontent to a minimum . 

Officials draw parallels 
between what they see as 
Britain’s economic success since 
its acceptance of IMF formulas 
during toe sterling crisis of the 
1970s and toe process that 
Brazil may well eventually have 
to go through. 

There is no hi ding official im- 
patience to London with what 


is seen as irresponsible borrow- 
ing strategy by Brazil, and . some 
apprehension about the effects 
on world financial markets, 
any. move by- Brazil unilateral 
to ease its debt burden, i.: 

Officials in .- London jm 
privately scathing about toe 
political and economic effeqt^pf 
Pope John Paul IPs visit -ta 
Brazil this year. They conj^tti.. 
that he raised hopes among toe 
mass of Brazilians of a reman: 
button of income and a genera 
bettering of toeir lot when,,th«y 
argue, toe economy is 
shape to. fulfil such expecta- 


tions. 


INTERNATIONAL BONDS 


rights issue 

By Our Montreal Correspondent 


CALGARY POWER, the 
Alberts electricity utility now 
fighting a takeover bid from 
Ateo, the prefabricated Indus- 
trial buildings manufac- 
turer and contract driller, is 
making a rights issue of con- 
vertible second preferred 
shares to raise about C$146m 
in new capital- The ratio is 
one new preferred share for 
every six “A" and “B” com- 
mon. Each new preferred 
can be converted into one 
class “A" common within toe 
next five years. 

The issue could create a 
further 7.6m common shares, 
and it will mean that Atco 
will have to seek more shares 
to achieve its goal of 54 per 
cent of the common. The 
Alberta Public Utilities Board 
must approve the new share 
issue. 


Two Eurofranc FRN debuts 


BY FRANCIS GHILiS 


Tax deficiencies 


TWO BORROWERS who have 
not borrowed in the Swiss Euro- 
franc market so far are com- 
pleting floating rate notes in 
this sector. 

Udruzena Beogradska Banka 
has completed a SwFr 20m ten- 
year issue through Soditic. The 
borrower is paying an interest 
rate of I per cent over the in- 
terbank rate. The minimum 
coupon bas been set at 6£ per 
ceut and the bonds priced at 
99 

Banco Central de Costa Rica, 
meanwhile, is completing a 
SwFr 20m FRN which matures 
in 1990. The borrower is pay- 
ing } per cent over tbe six- 
month interbank rate with a 
minimum of 7 per cent Both 
the borrower and note holders 
can redeem the bonds annually 
at par from 1986. The issue has 
been priced at par by the lead 
manager. Banque GutzwiUer, 
Knrz Bungener. 

The Austrian company, Voest 
Alpine. has arranged a 
SwFr 80m 10-year public issue 


through Credit Suisse. This 
Ibond,. which has been priced at 
99f, carries a coupon of 5} per 
cent It was reduced from an 
indicated figure of SwFr 100m. 
This reduction underlines the 
difficulty. Swiss bankers are 
facing when arranging issues for 
borrowers who are frequently 
in the market. 


Secondary market prices were 
a little weaker today, by about 
4 of a point In the other hard 
currency sector, Deutsche 
Mark foreign bond prices were 
slightly weaker mi the day. 

The Republic of Panama is 
arran g in g a $25m seven-year 
FRN in tbe Asian dollar market 
through a group of banks led 
by Yamaichi Securities, First 
Chicago Asia and Singapore 
Japan Merchant Bank 

The borrower is paying a 
coupon of i per cent with a 
minimum interest rate of 64 per 
cent The maturity of the bond 
is extendable at the note holders 
option to 1990, when it can be 
redeemed at 100}. or 1992 when 


it can be redeemed at 10k ,}*• 

The coupon on Minolta’ 
Camera Company’s $S0nT. 15- 
year convertible Eurobond has 
been raised to 7.25 per 
from tbe originally indicated,, 7 
per cent, with pricing fixwf at 
par. Lead manager is Daiwa 
Europe. The conversion 
premium is 9.53 per cent, "..J 

The issue has also wan '• 
sweetened for investors hy H 'a 
fixed yen /do liar exchanged rate 
of Y224.45 to the dollar, 
pared with yesterday's rate on 
foreign exchanges of arquqd 
Y217.00. 

Trading to the dollar sector, 
particularly where straight j 
lar bonds were concerned,, ,ros 
described by a . number, of 
dealers as “completely dead” 
yesterday. Longer dated Sends 
weakened more than shorter 
dated ones but all finished., the 
day about \ of a point down, 

In the sterling sector jnost 
issues gained between i gtgd.J 
of a point with dealers report- 
ing good demand from abrqgdL 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see tbe. complete list of Eurobond prices published 
on the second Monday of each month. Closing prices bn September 8 


U.S. DOLLAR 

STRAIGHTS Issued 

Bril. Oxygen F. 10\ 90 50 

CECA 1T*x 88 tOO 

Citicorp O/S Fin. TO 88 300 
Con. Illinois O/S 86 150 

Denmark 11* 90 100 

Dome Petroleum 13 1 * 32 SO 

EEC 11 95 75 

EEC 11 95 70 - 

ElB m 92 80 

EiB 13*4 90 100 

Eksportfinans II 1 * 87 ... SO 
Ekaportfinans 34 87 ... 75 

Elec, de France 10 88... 

Export Dv. Cpn. 121, 87 
Export Dv. Cpn. 9h 88 
Federal Dev. Bk. 12>a 85 
Fin. Exp. Credit 104 85 
Finland Rap. of 9*j 86 
Ford O/S Fin. 12% 85 
George Weston 134 87 
GMAC O/S Fin. 11 84 
GMAC O/S Fin. 134 35 
Goodyear O/S 124 87 
Hudson’s flay 114 90... 

IBM Canada 104 85 ... 

IC1 Fin. Ned. 11 83 ... 

InL Harvester 124 85... 

McGraw T34 85 75 

NorWest Ind. 134 87... 50 

Nova Scotia 104 90 ... 50 

OKB 10 85 50 

Pembroke Capital 94 87 100 

Pemax 114 88 100 

Quebec Hydra 114 32... 100 
Reps teal O/S 114 88... 100 
Roylease Ltd. 114 85 ... SO 

SNCF 124 85 50 

Swad. Ex. Cred. 124 85 AO 
UB Finance BV 11 90... 50 

Unrlevar NV 34 90 100 

Wo/id Bank 94 85 200 

World Bank 104 87 ... 300 


95 

904 

89 

904 


125 

100 

150 

75 

50 

100 

250 

30 

TOO 

IBS 

75 

75 

50 

100 

115 


Change on 

Bid Offer day week Yield 
854 86 -04 +0413.43 
954 —04 +14 12-47 
914 0 +14 
884 -04 +1412^3 
934 -04 +04 12.96 
10041014 -04 +213.27 
874 884 -04 +14 12*3 
874 884 -04 +14 12^4 
914 9Z4 —04 +1 13.16 
103 1034 +04 +14 13.10 
964 854 -04 +14 12J8 
864 864 -04 +24 12.50 
884 884 -04 +14 12.33 
1014 1024 +04 +24 12^9 
90 904 -04 +14 12.04 

1004 1004 -04 +04 12.02 
924 33 +04 +04 ITS! 
874 874 -04 +1 12.75 
97*. 984 -04 +14 13.14 
1984 1004 -1 +04 13-46 
96 964 -04 +04 12-14 

103 1034 0 +14 12-35 

974 884 -04 +04 12.93 
824 934 +04 +24 12.77 
954 96 -04+1411.68 
874 98 -04 +04 11.96 
984 994 0 0 13.05 

1004 1004 0 v 13.29 
SO 7 * 1004 -04 +14 13 56 
914 9*4 -04 +24 12^0 
934 -04 +14 11.78 
884 -04 +04 1230 
934 -04 +04 12.98 
914 -04 +14 12.90 
884 -04 +04 14.05 
964 -04 +1 1233 
1004 1014 -04 +14 12.04 
t101 1014 0 +14 12-09 

884 894 -04 +14 13.05 
844 854 -04 +1412^44 
914 914 -04 +14 12-17 
914 914 -04+1412.14 


934 

1874 

924 

914 

88 

964 


75 

400 

75 

75 

100 

75 

160 

120 


Average price changes... On day —04 on week +14 


DEUTSCHE MARK 

STRAIGHTS Issued Bid 

Akzo 9 90 125 1014 

Australia 84 90 250 1004 

BFCE 74 87 100 984 

BFCE 84 95 100 984 

Brazil 8 87 150 90 

Council ol Fur. 74 89 100 W« 

Denmark 74 88 100 984 

Danmark 84 92 100 994 

EEC 74 94 225 964 

Finland Rep. of 8 88... 150 984 

tberduero SA 9 PO 100 994 

> obe. City of 74 89 ... 150 344 

Kobe. City of 8 90 100 994 

ML Bk. Denmark 84 90 150 99 

Norway 74 8S 250 994 

OKB 74 89 100 9*4 

OKB 84 32 150 994 

Oslo, City of 84 90 ... 80 1024 

Sweden 94 87 200 1054 

World Bank 8 90 700 984 

World Bank 74 90 250 97 

World Bank 10 86 ISO 1084 

World Bank 10 90 200 1094 

Average price changes... On day 


Change on 

Offer day weak Yield 
1024 0 +04 8.64 

1004 0 —I 8.04 

S3 +04 +04 8.02 
994 0 0 8.19 

904 0 -04 9.99 
954 0 0 8.11 

994 +04 +04 8.12 
394 0 0 8.31 

974 -04 0 8.22 

994 0 -04 8.20 
894 -04 +04 9.07 
.95 -04+04 7-96 
1004 0 +04 8.01 
984 -04 -04 8.59 
994 +04 0 7.62 

954 +04 +04 8.13 
1004 +04 +04 8.26 
1034 0 +04 8JZ9 
1064 +04 -1 8M 
99 -04 -04 8.20 
974 -04 0 8.28 

1074 O +04 6.32 
1104 0 -04 8.43 
—04 on week -04 


Tordom Cpn. 134 85 C$' '30 
M. Bk. Dnmk. 9 91 EUA 25 

SOFTE 84 89 EUA 40 

U. Bk. Nrwy 94 90. EUA 18 
Algernons Bk. 84 84 R 
Algernons Bk. 1G4 87 FI 
Bk. Mees & H. 10 85 F| 
Heineken NV 10 87 FI 
Norway 84 64 H ../... 
Philips Lamps 84 84 FI 
Aero Paris 134 87 rFr 

Air France 11 84 FFr.„ 

CECA 144 86 FFr ISO 

Finland 11 84 FFr 80 

Finland 114 89 FFr ... 70 

Gaz de France 11 84. FFr 150 
IBM Franca 114 84 FFr 120 

Renault 94 8S FFr 100 

Solvay et Cie 94 87 FFr 125 
Utd. Mix Sts. 14 65 FFr 
Beneficial Fin. 144 PO € 
Citicorp O/S 134 50 £ 

EIB 114 31 t 

Fin. for ind. 124 89 f 
Fin. for Ind. 14". 68 £ 

Gen. Sec. Co. 124 89 E 
Peugeot SA 14 90 E... 
Rothschild 144 SO £... 

Swad. Ex. Cr. 154 85 £ 

Banobraa 84 90 K O 

CCCE 84 91 KD 10 

Sonatrach 84 90 KD ... . 12 

Akzo 94 87 LuxFr 500 

Euratom 8 87 LuxFr ... 500 
Euratom 94 88 LuxFr.... 500 

EIB 94 88 LuxFr 600 

Volvo 94 87 LuxFr ... 500 


150 

20 

50 

25 

30 

20 

50 

23 

12 

20 

7 


1004 ioi 
934 954 
884' 894 
994 1004 
964 964 
- 384100 
101 1014 
10041004 
964 964 
954 864 
9941004 
964 974 
•10541064 
934 944 
334 944 
.964 964 
954 964 
884 894 
844 85*. 
1004 1014 


0 +04 13 .ZB 
-04 -04jJ*8Z 
0 +04 10.19 
+04 +0V 9M 
+04 +0V.W9 


-04 +0410.29 
+1V-9.I 


984 994 
884 89 
9S4 96 
1014 1024 
964 964 
984 994 
884 994 
10241034 

193 934 

194 - 944 

1«2 924 

93 94 

874 884 
97 SB 
974 984 
954 967, 


0 +14-9.61 

04 +04 9JBI 
-04 +04 9.31 

0 +04 9.6: 
-04 O'. THK 
+04 +04<12dB 
0 -041 ZM 
0 0”T2J1 

0 +0JT12.71 
0 

-04 -04 WM 

+04 +04 43V01 
0 -041320 
+04 +0413,61 
+04 +Z4T03 
-04 +2413^8 
+04 -0^.13-Bi 
-04+14-13^5 
+04 +1V14JB 
+04 +I&13.22 

+04 

O 0 tT 4JB 
+04 +1 i ’Ma8 
0 .-iy«33 

5 « 

-14 -1V10.58 
-04 -14T8-S3 
0 -1VI0J3 


SWISS FRANC 
STRAIGHTS 


100 

40 


100 

40 

100 

60 

100 


Austria Rep. or 54 90 
Bergen. City of 44 91 
Bergen. City of 6 90 ... 

BMW Overseas 44 91 

Buhrm'n-Tetwrode 7 90 

Caisse Nat. Tele. 44 89 

Copenhagen 44 91 

Council of Eur. 5 89 ... 

Denmark 54 90 80 

EIB 44 94 igg 

Elet. de France 44 89 100 
F. G. H. Hypo. Bk. 6 SO 
Finland Rap. oF 54 SO — 

GZB 44 89 100 

Hiltl 44 91 35 

lnt.>Amer. Dev. 44 89 100 
Inr.-Amer. Dev. 7 90 ... so 
Jutland Tole. 54 90 ... 50 

Malaysia 5 8g go 

Nowag 54 90 80 

Nippon Tel. fi 7. 44 S3 100 
Norges Komm. 44 91 ... 100 

OKB 44 91 100 

OKB 6 90 1 goo 

Oslo. City of 44 91 ... 100 
Philips Lamps 54 92 . 100 
Sekicui Pro. H ma. 6 SO 
Shikoku El. Pw r . 44 .Q 
World Bank 44 89 


Change on 
Issued Bid Offer day week Yield 


1884 99 — — 6.54 

133 334 -04 -04 5.61 


50 tl024 1024 +04 +04 6.64 


World Bank 44 91 “!!!! 100 


1914 914-14-14 S.30 
11044 105 0 +04 6.30 

tS3 934-14-04 5.36 
187 874 -04 +04 6.14 
1954 954 +04 +04 9.82 
1100 1004 —04 +04 5.73 
1864 8S4 +04 +24 6.92 
.. 1944 944+04 0 5.I8 

B0H03 1034 0 +34 S.S6 

80 135 954 — — 6 JO 

1884 89 +04+04 5.86 
•924 924 +04 +14 6.13 
•324 924 +04 +14 6.63 
110541054 “1 +04 6-20 
139 99*4 -14 -04 6.70 

*90 304 +04 +24 6*7 

1102 1024 -04 +14 5.46 
1344 344 0 +04 5.00 
1894 90 +04 +04 5.63 
*894 834 +04 +14 5.68 
1034 1034 +04 +14 5.48 
1884 89 0 +14 5.76 

— 1994.994 0 — 5.29 

60 110341034 0 +04 S£1 
IDO 194 944 -14 +04 5.60 

130 904-04 +04 6*1 
130 904 —04 +04 5.85 


e 4 -w wvj irg 94 

Average price changes. ..On day -04 on week +04 


TEN STRAIGHTS Issued 

Australia 5.6 83 30 

Australia 64 88 50 

eib 7*, so ;;;;;;;;; „ 

Finland 5.6 83 . go 

Finland 6.8 8s 10 

Finland. Rap. „{ 15 


Change on 

Bid Offer day week Yield 
314 324 0 -04 8.70 
88 88 -04+04 8.64 
964 974 0 +04 8.19 
91 92 +04+04 8.80 

874 884 0 O 9.02 
97 984 0 +04 8.84 


Average prioe changes. „ On day 0 on week 0 


OTHER STRAIGHTS I Spued 

Bell Canada io>, gS CS 
CISC 134 85 CS 
CISC 114 85 CS | 

Federal Dev. I 1490 ES 
Fit. Can. Inv. in 84 CS 
GMAC 12 85 CS /?. 

R. Bk. Canada lo’ije ci 


50 

60 

60 

50 

50 

40 


Change on 

Bid Offer day week Yield 
924 334 0 +1 12.42 
1004 101 -04 +04 13.26 
954 364 +04 +0412.59 
894 904 Q —04 13.32 
♦914 92 0 +0412.91 

1964 974 0 +1 12.84. 
914 324 +04 +04 12.02 


FLOATING RATE 
NOTES Spread 

Allied Irish Bk. 54 87 04 
Bank of Ireland 54 69 104 
Bank of Tokyo 54 89... $04 
Barclays O/S Inv. 5 90 04 
Bergen Sk. A/S 6 89... 104 
Bilbao Int. NV 54 90 ... 04 

Citicorp O/S F. 83 510 

Citicorp O/S F. 84 10 

C. Itoh 54 87 04 

' Co-operative Bk. 6 B6... 04 
Creditanstalt 54 91 .-S404 

CNT 64 86 504 

GZB 54 88 104 

Jugobanke 8 89 04 

Ind. Bank Japan 54 87 04 
Lloyds Eurofin 8 90 £ ... 04 

LTCB Japan 54 86 04 

LTCB Japan 54 89 ...... 04 

Mfta. Han. O/S 54 94 «4 
Midland Inti. Fin. 5 89 04 
Midland Inti. Fin. 54 92 04 . 
Naclonal Fin. 64 86 ... 04 

Nat West 54 94 §04 

Nippon Cradlt 64 86 ... 04 
Nippon Credit 54 87 ... }Q4 
Royal Bk. Scot. 54 94...51Q4 
Soc. C. de Bqtie. 64 87 04 
Standard Chan. 54 SO .04 
Svenaka Hndlabk. 5. 87 04 ■ 

Sweden 84 91 104 

Williams & Glyn 54 91 04 
Bq. S. d'Alg. 44 89 SF 04 
Average price changes... 


Bid Offer C.dte C.cpn.-C.yW 

98 984 2/1 ’ 10.44 |Kk6Z 

974 884 21/11 H4 

97 97425/10 94_, .vi9f51 
974 98 13/12 94 JS.85 
974 98 29/11 124 --32JJ3 
964 974 25/n 10.0BJ1038 

IS » iii&sg 

994 99418/9 19.44 +9:54 
984 884 15/11 ,11.44m.e 
974 98414/9 9.44 <9.62 

100 1004 18/10 184 Sa.oe 

884 984 1/11 9.81. 9.96 
90 92 23/11 114 1X77 

394 1004 16/10 184 38.77 
964 964 3/1 154 1B34 
984 984 13/12 94 ; 9.77 

974 984 7/12 104 JO-32 

974 984 30/11 124 ' 12-39 
974 984 20/12 94 r9.6B 

974 984 5/12 104 11.11 

974 974 26/1 9.69 f 9.92 

99 994 n/10 184 38.77 

9J4 97412/1 9.56 , 9.92 

98 984 6/11 104 H.07 

??4 99 11/10 9.31 9.43 

984 994 3/10 20.06 20.24 
994 994 6/9 174 17-31 

• 974 984 15/1 TO TO. 19 
1384 96418/10 9.66 f9J2 
384 894-34/9 184 38.71 
•190 90418/12 64 

On day 0 og week +04; 


■MS 


934 944-04 15J3 
1234.1244 0 43JS 
89 100 +04^1.65 
111 112 0 —6.97 

11341154 +04 -*1^8 
■ 974 984 +04 '23-22 
1034 1044 +04 


CONVeiTlBLE Cnv. Cmr. Chg. ": 

P**» Bid Offer day pram 
AGA Akt-bolag 74 89.. .10/79 145 UK 117 0 —6.53 

Ailnamoto 7V95 2/80 615.5 12241234 -04 -1.6C 

AJco Int. Fin. 94 94 ...1/80 40 “ ^ - 

Apache I . Fin. 84 9S.. s12/80 21.12 
Blocker Energy 84 35.;. 1/81 21,37 

Canon. B4 94 8/79 570 

Ciadn Suisse 44 93 10/79 1Z78 

batai- Ind. 64 94 ...11/78SZ7.3 

■-WWV™ « + f*^ 

Inch cape Ltd, 8 95 2/81 435 10441064 +14 si ll 

as ^ ^ 

Mitsubishi Cp. 64 94,.. 10/79 5491 

5U» h J 5 8/80 604 

SBC 64 90 — 9/80 200 

Teshibe Cpn. 74 94 .. .10/79 19B 
Union Bk. Switz. 5 89... 2/&) 121 4 
Fujitsu 5 84 DM ......... 1/79 475 

Sharp Carp. 54 88 DM 9/&0 5S5 
Uny Co. 64 85<DM II/79 1071 


6.11 

0.7S 


fi.OS 

Z81 


1054 1064 +04 
131 1324 -04' 

1014 1024 +04 
99 100 -04 — 
1074 1084 +04 
1014 1034 -04 
1084 1104 +14 
1064 1074 +04 


1 2.43 

4M 




OP. 984 +04 23-32 


information available— previous ds/a price. 1 
^ t Omy one market maker supplied •* price. 1 
Straight Bontte; The yield is the yield to redemption die 
» e emount issued la In millions .of. currency 
uni^ except lor Yen bonds -where' it. is’ in billions. 

^ “ai«jge;°ver^ price a week earlier; 
DBno «"J"»wd In dollars unless other- 
wisa ffldrCateiL Coupon- shown Js-minimum. C.dte =Dats 
t, b *^ mes Active- Spread- Mergin above 
W thnsa-month; g ebave mean 

rSli^A 8 ' C.cpn=The current coupon. 

C.yld=Tiie current -yield; • i 

C ^?^^frn^ ,8 V? -n S m,n0 i! d unless <^her- 

Ch0..day-O,snflfl on doy. Cnv. date- 
Rrat_ date for conversion into shares. = Cnv. price** 

curmni 01 bond axprasesd In 

31 conversion- rate : fixed «l ifeua. 

affectivaTirk* 

Sm8hS3 ss. "* *•; *' r* 


® V 1 * fl^ n « Clal Tim ! E Lu -- I®®- Reproduction" in whole 
or In part In any form not permitted ".without wrinen 
consent. - Data supplied by Inmr-BoniT Services-. fa iub- 
sidlofy of dkta STREAM IntBrnatidnaq. ; . ■ _ . ■ ■ 
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igh in Germany 


BY PAJUUHANWON IN FRANKFURT 



MOVIEMAKERS and distribu- 
tors in :the U.S. are riding an 
export boom, thanks largely to 
'^^g rowing European appetite 
-'for* American feature -film*? . 

-’v®onrU5- „ rentals by .the 
AiAeri can film industry rose by 
’-10 per cent to $909m last year; 

with Europe providing the driv- 

“jtf" force. Sental gnowth-in the 
Tit) major distributing countries 
'amounted to 9 per .cent, and 
rEaibpe, through . Germany,. 

ffifo ce. Kaly. Spain-; and : the 
expanded by- : more "than 
;20* 1 per cent ' - . 

r "West Germany performed 
^especially energetically, moving 
from fifth to first place in the 

*3ehgue table of the 10- most 
important markets; with a rise 
in rentals of almost. 40 per cent 
— to $97xn from 570m. 

Germany has always, been a 
major market, but last year 
young Germans . became - the 
single most important ovemeas 
audience in the eyes of Bolly- 
wood accountants. Currently 
every second cinema ticket sold 
in "West Germany is for a 'U.S.- 
made filrg. The domestic 
'jGbrman motion picture in- 
'dastry, resilient as it is, has 
been unable to match this per- 
formance and in fact only 
manages to take in about one- 
fifth of total box office receipts. 

'' " After the war. the U.S. film 
major re-established ' a. 
presence in Germany through 
the. Motion" Picture Export 
Association; of America 
‘’(ttPEAA) and presently form 
four separate entities: Cinema 
^International Corporation 
(which indudes Universal, 
Paramount, and MGM); Twen- 
tieth-Century Fox (with Dis- 
ii$y); United. „ Artists, and 
'Warner-Columbia. Three have 
head offices in Frankfurt 
fW^mer-Columbia In Munich) 
buf ■ all have branch offices In . 
■tfc^key major cities. 

:,, - j Post-war Germany' saw ' a 
mSj&r revival "in- cinema atten- 
■ dance. U.S. J distributors ex- 
• pfiflfled their’ foothold to claim 
■*.-*0 per cent share of . the 
iia¥ket at its peak in the mdd- 
1950s when over 81Sm tickets 


were sold annually throughout 
0,000 • cinemas. By the late 
■1960s, however, Germany’s 
economic recovery was under- 
way and cinema became less im- 
portant. Almost as a reminder 
of the difficult reconstruction 
the cinema (like the bicyde) 
was put to one side. 

Business slumped to only 
llQm ticket sales by 1975, but 
although Hollywood held on to 

—HEADING OVERSEAS MARKETS 


Country 

W7P 

1978 


5 

$ 

W. Germany 

V7.lm 

70m 

France ' 

86.9m 

74m 

japan 

. 80 -8m 

9&4m 

UK 

79.4m 

723m 

Canada 

75m 

775m 

Spain 

59.7m 

423m 

ftafy 

58.9m 

5S3m 

Austral Sa 

40.1m 

403m 

Mexico 

27.9m 

28.1m 

tool ' 

265m 

233m 

* 

6323m 

5793m 


its market share better than its 
competitors, the state of the art 
in Germany was just short of 
disaster. Hollywood rescued 
German cinema by providing a 
long string of popular successes, 
enabling promoters and ex- 
hibitors to inject considerable 
capital into smaller, more com- 
fortable cinemas both in central 
and suburban districts. German 
cinema audiences have since 
repaid Hollywood this debt with 
hefty rental revenues, enabling 
the cycle to continue. 

- The German cinema market 
in 1080 has changed radically 
from that of 30 years ago. It 
now consists of 3,100 cinemas 
selling approximately 155m 
tickets annually at DM 8 each 
(on average) to a young 
audience, 80 per cent of whom 
are between 12-18 years. 

“Everything depends on the 
film ," says Werner Rocha a, 
director of promotions at United 
Artists in Frankfurt ' **We can 
get an older crowd to some- 
thing like Cuckoo’s Nest or the 
Bond films.” 

United Artists distributes 
about two- dozen feature films 


each year in Germany and also 
to the German speaking parts 
of Switzerland and Austria. 
Gross rentals for the company 
were approximately DM- 30m 
last year. • • 

“The .key to American 
success, hot only in Germany 
but throughout the world, is 
organisation," says Rochau. “A 
good network of distributors 
and promoters for all the com- 
panies means success. Other- 
wise you wouldn't be able to see 
the latest James Bond movie 
in Hong Kong or South 
America.” 

Every new United Artists 
production is screened in Frank- 
furt and judged on suitability 
for the German market. Between 
DM 120,000-DM 150,000 is spent 
on tailoring a Hollywood 
feature to local tastes. Dubbing 
alone can cost DM 80,000. 

“ After the war ” says Kochu 
•“ no one was interested in hear- 
ing American voices in the 
cinema, but we loved the films. 
Historically, dubbing was the 
key to the break-through in the 
revival of minema-going in post 
war Germany." Perhaps only 1 
per cent of US. films are 
screened in their original 
language form today. 

“We are generally pleased 
with our turnover, but as a rule 
we need DM lm in rentals per 
films to meet our targets.” 

The greatest threat to the 
recovery of cinema attendance 
lies in the growing use of video- 
cassettes. Whereas some film 
companies are actually profiting 
from cassettes with the use of 
old library films, UA’s experi- 
ence is- different. 

“ Within a week of one of our 
films opening in Germany we 
hear that it is available on the 
black market in cassette form. It 
might be a projectionist or 
people in dubbing studios sell- 
ing it on the black market— we 
just don't know, and there’s 
nothing we can do about it Its 
something for head office to 
sort ont Meanwhile we are, 
literally, at the mercy of these 
people. 

Although West Germany is 
the main overseas market for 


U.S. productions. France. Japan 
and the UK together accounted 
for over 5250m in revenues last 
year. The top ten overseas 
markets (see table) are valued 
at $632m or 70 per cent of total 
foreign rentals. 

Of the total worldwide 
billings of nearly Slbn in 1979 
approximately $45Om-$500rn 
.found its way back to the U.S 
The remainder went to finance 
offices, staff, credit lines, and 
investments in local infrastruc- 
ture. 

In the case of West Germany 
finance for the Film Subsidy 
Plan emanates from a 15 
pfe nnig levy on each ticket 
sale. Last year this subsidy, 
used to support the German 
film industry, amounted to 
DM23m — half of which came 
from U.S. films. 

Total rentals in Germany for 
1979 were up 39 per cent in 
US. dollar terms, but local 
business (in Deutche Marks) 
was ahead by 27 per cent, thus 
giving a 12 per cent currency 
conversion advantage to the 
U.S. distributors. 

Similar exchange Tate advan- 
tages were reported for Spain 
(with a 25 per cent improvement 
in local business plus a cur- 
rency gain of 15 per cent) and 
for France (11 per cent gain 
in local turnover plus 6} per 
cent exchange rate advantage) 

Hollywood’s recovery may not 
be as long lived as some hope 
Complacency has been the 
cause of earlier disasters for the 
industry, and many realise that 
the shift in technology (to cas- 
settes, pay-TV) could prove its 
undoing yet again. Product 
quality is still the most impor- 
tant element In the formulae 
for healthy balance sheets. 

The U.S. film industry is not 
under any out-dated illusions 
about guaranteed audiences and 
market shares. For many dis- 
tributors and production com- 
panies, decisions are calculated 
and made on the basis that there 
is no guarantees that someone 
in the future will be standing 
on the shore to throw them a 
line. 


?V!CE East Asiatic 
~~T -Malaysian 
i :i ' .offehoot ahead 

- * ■■ .,-MApr .. ASIATIC ' • v company 
; vT ^Berbad, the Malayrian. offShobt 
-i- - Danish trading, industrial 

. * I ^apd; shipping group, reported a 
*:■ ■ moderate improvement ' in- 

• -interim earnings but . warned 

’ r? ! ?-- - that the full year’s results could 

: be Tower than, those of 1979, 
j writes Wong. Salong In Kuala 

■ u • .; 1 !2dto>pur. 

-t.tFbr the six months ended 
J ... rfong, the company made a 16 
v-peeri. cent increase . in' pre-tax 
. i . ■ ‘profit to 18.4m ringgit ($865m) 

1 1 :L; •? *M d 23 per cent :rlse in turn- 
T-Mpt to 139m ringgit ($65.35m). 
^After-tax profit was only 8 per 
• ;beir£ higher at 11m ringgit 
; ' I;'., i: -The erosion- of margins came 

! y? *■ largely - from /the Durtiex 

: v : ^division, which ' manufactures 

‘ ibaby food lines. -A substantial 

U -: -'increase in prices for imported 
materials as well as for 
Kwcal basic materials, coupled 
"■ - the inability to obtain 

. government approval for price 

• -- ■ ‘Increases, severely eroded mar- 
gins. Costs in the Dumex 

-filriSaon-are expected to. go up 
^ Significantly and this could puli' 
•Qovm profits for the ftdl year. 

"EAC Berhad said its other 
=affi^ons . perfonaed satis- 
’factorfiy. ■ t 


French steel sector lifts sales 


■ ?.r - - 


BY TB1RY DODSVyOftTH 9N PARK 


FRANCE’S, TWO big steel com- 
panies, .Usinor and SacOor- 
BoHac, have displayed- signifi- 
cant improvements - in 
productiviiy - - following their 
reorganisation in 1978, says a 
report from the industry’s em- 
ployers’ association. Overall 


working well below its record 
level of 1974. 

At home, the French steel 
companies realised a significant 
improvement in sales, deliver- 
ing 4.6 per cent more at 11.75m 
tonnes. But they failed to 


cent). At the same time, 
special steels production went 
up by 8 per cent, and the output 
of magnetic plates, another 
specialised sector, by 5 per cent 
Despite the restructuring 
plan, which involved new funds 


increase their exports, while for modernisation, investment 


sales, in financial terms, went imports rose substantially, in the industry dropped last 


Exports' actually dropped, by year to FFr IRbn compared 
1 per cent to 9.11m tonnes, with FFr 2.3bn in 1978. These 
compared with a 10.4 per cent- figures compare with the FFr 
rue in imports to 8,321,000 3bn spent in 1975. On the man- 
tonnes. power side, however, the steel 

The most significant develop- companies seem well on the way 
ment on the production side to completing the programme 

was a continuing trend towards of reductions set out in the 1978 

Lak year output went up by .output by electric arc furnaces reorganisation. Almost 11,000 
2-3 per cent ta 23.36m tonnes, (now accounting for 15.4 per men left the industry last year 
Despite the improvement on cent of the total), and the pure to bring total employment down 
1978, th°i industry was still oxygen process (almost SO per to 120,000. 


up from FFr 383bn to 
FFr 42.7bn ($10-3bn), but the 
survey adds that the industry 
remains heavily burdened by 
the cost of restructuring, and 
that its return to financial 
health will depend on the 
environment in 1980 and 1981. 


Overseas activities boost Rabobank 


BY OUR RNANClAi. STAFF 

THE RABOBANK Organisa- 
tion, which includes Centrale 
Rabobank, the Dutch agricul- 
tural co-operative bank, and 
1,000 smaller banks in the 
Netherlands, said that its 
first-half net earnings rose 
8 per cent to FI 172m 
(566m) from FI 159m a year 
earlier. The group's balance 


sheet total rose 9.6 per cent to 
FI 94.6bn in the first six months 
from December, 1979. This com- 
pares with a growth of 8B per 
cent a year earlier. ■ 

Rabobank said that the 
stronger growth was largely 
attributed to the bank’s foreign 
activities. Its total income in 
the half-year period rose 12-7 
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This advertisement compiles with the requirements of the Council of The Stock Exchange of the 
United Kingdom end the ftepuUle pi Ireland. 


Fuqua Overseas Finance N.V. 

(fncoipamted with /hnfled fiab/ffiy In the Netherlands Antilles) 

U.S. $50,000,000 

^Guaranteed Floating Rate Notes due 1987 

UneondiflonaUy guaranteed as to payment of princfpai and interest by 

Fuqua Industries, Inc 


Issue ftfca too percent 


7 

Continental Illinois limited Credit Lyonnais 

Kleitiwort, Benson limited 
Uoyds Banklnternaflonal Limited - 


Kfedietbank International Group 
Uerrifl Lynch International &Go. 


„ 23rd September, 198fl trom^- r 


• . Cazenova & Co^, 

12 Tokeohouse Yard, London EC2R 7 AN. sthseptembw, isso. 


per cent to F11.44bn, while 
total expenses were up 12B per 
cent at FI 966m. A total of 
FI 151m was allocated to provi- 
sions for general contingencies, 
up from FI 134m in the 1979 
first-half. 

Rabobank said that it 
experienced some recovery 
in its interest margins 
In the second quarter after 
a contraction in the first 
three months of the year. The 
bank said that its second-half 
net earnings growth should be 
about equal that of the first half. 
• WESSANEN, the Dutch food 
products group, achieved an 
18 per cent increase in net 
profits to FI 5.2m ($2.68m) for 
the first half of 1980 on turn- 
over which was almost static at 
FI 1.26bn ($650m). The com- 
pany said that it expected 1980 
as a whole to show a higher 
profit than last year, when net 
earnings fell 29 per cent to 
FI 12 Am. Losses, then, were 
sustained in the cocoa process- 
ing sector and there were 
"serious problems’* in the milk 
replaeer division- It milk activi- 
ties had since been substantially 
run down. 


Kredietbank 
plans free 
share issne 

BRUSSELS— Kredietbank, the 
third largest deposit bank in 
Belgium, plans a l-for-20 free 
share issue to raise the capital 
to BFr 2.63bn (¥92 -28m) by the 
transfer from the share 
premium account to the capital 
account of BFr 225,36m, the 
bank said. But a second pro- 
posed increase in capital, of 
BFr 2.40bn from the share 
premium account to the capital 
account, will raise the capital 
to a total of BFr 5.04bn, it said. 

This increase win be without 
the creation of new. shares, it 
added. 

The proposals win be made 
to an extraordinary general 
meeting of the bank on. Sep- 
tember 25. 

The bank said that 100,285 
new shares will be created, 
identical in all aspects to 
current shares. But for the year 
in progress to March 31, they 
will only qualify for half the 
profit 
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ELECTRICITE DE FRANCE 

U.S. $600,000,000 

TEN YEAR EUROCREDIT FACILITY 


CREDIT LYONNAIS 
ALGEMENE BANK NEDERLAND N.V. 
BARCLAYS BANK SA. PARIS 
CANADIAN IMPERIAL BANK OF COMMERCE 
CREDIT AGRICOLE 
GULF INTERNATIONAL BANK B.S.C. 
INTERNATIONAL WESTMINSTER BANK LIMITED 
SOCIETE GENERALE DE BANQUE S.A. 

THE ROYAL BANK OF CANADA GROUP 
TORONTO DOMINION BANK 
WESTDEUTSCHE LANDESBANK GIROZENTRALE 
ORION BANK LIMITED 


Agent 

CREDIT LYONNAIS 
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BANCO Dl NAPOLI 

SEZIONE Dl CREDITO INDUSTRIALE 


US $84,322, 1 30 

Bill Purchase Agreement 

(for the purchase of Bills issued in favour of Sadelmi Cogepi S.p.A.) 


SODITIC S.A. 


BANQUE DE PARIS 
ET DES PAYS-BAS 

GRINDLAY BRANDTS LIMITED 

INTERNATIONAL COMMERCIAL 
BANK LIMITED 


Managed by 

BANQUE BELGE LIMITED - 
SOCIETE GENERALE DE 
BANQUE S.A. 


EUROPEAN ARAB BANK 

GULF INTERNATIONAL BANK B.S.C. 


STANDARD CHARTERED BANK 
LIMITED 


Co-Managed by 

BANCO TOTTA & ACORES, London Branch BANK BRUSSaS LAMBERT (U.K.) LIMITED 

BANQUE EUROPEENNE DE CREDIT (BEC) S.A. HESSISCHE LANDESBANK - GJROZENTRALE 

London Branch 


MIDLAND AND INTERNATIONAL BANKS LIMITED 


Provided 


ALLIED ARAB BANK LIMITED 

BANK BRUSSELS LAMBERT (U.K.) LIMITED 

BANQUE BRGE LIMITED 

BANQUE DE PARIS ET DES PAYS-BAS 

COPENHAGEN HANDELSBANK INTERNATIONAL SJl. 

EUROPEAN ARAB BANK 
GRINDLAYS INTERNATIONAL LIMITED 
(Bahrain Offshore Banking Unit) 

HESSISCHE LANDESBANK - GfROZENTRALE - London Branch 

INTERNATIONAL ENERGY BANK LIMITED 

SEATTLE FIRST NATIONAL BANK (SWITZERLAND) ZURICH 

STANDARD CHARTERED 


BANCO TOTTA & ACORES , London Branch 
BANK OF BRITISH COLUMBIA 
BANQUE COMMEROALE POUR L’EUROPE DU NORD 
(EUROBANK) 

BANQUE EUROPEENNE DE CREDIT (BEC) S.A. 
CREDIT-GENERAL SJL DE BANQUE 
FORFAITIERUNG UND F1NANZ A.G. 

GULF INTERNATIONAL BANK B.SX. 
INTERNATIONAL COMMERCIAL BANK LIMITED 
MIDLAND & INTERNATIONAL BANKS LIMITED 
SODITIC SJL 
BANK LIMITED 


Advisor to Sadelmi Cogepi S.p.A. 
HNEUROP CON FIRM EC S.p-A. 
Agent 
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The key to top-grade rewards, 


Assessing the merits of 80 or more executive pensions schemes on 
the market can be time and effort-consuming. The new third edition 
of EXECUTIVE PENSIONS saves you both , by presenting the 
essentials of each scheme in a clear format that makes for easy 
reference and straightforward comparisons. It is the vital handbook 
for those who plan, administer or advise on executive pensions and 
all others with a specific interest in the pensions field. 


3K Introductory articles describe what to look for in 
an individual pension scheme and how the 
different types compare. 

The book details the Inland Revenue rules and 
interpretations which apply to executive 
pension schemes. 

3K The structure and workings of small self-, 
administered pension schemes are explained 
fully. 

3K The ‘pros' and ’cons* of additional voluntary 
contributions and of transferring pension rights 
are explored in detail. 


% Over 80 current pension schemes have been ■ 
covered in three categories: With profits. Unit 
Linked and Deposit Administration. Each 
scheme has been analysed and clearly shows all 
important facets such as charges, variability of 
premiums, paid-up values, etc. 

& Summary tables provide a handy comparative 
digest of facts and figures from all the various 
schemes. 

& Details are given of all life insurance companies 
. which arrange executive pension schemes. 


Z PMtmMUSTfmmWOHXR 

■ Order Form; To; Book 5aies Department. Financial Times 
I Business Publishing Ltd., Minster House, Arthur Street, 
Z London EC4R9AX. 

I Telephone 01-623 1211. Telex 8814734 BUSPUBG. 
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Clyde pursues bid 
for PEL despite 


THE DUBAI CONFERENCE— 1980 • 

PRESENTS - -- r 

A MAJOR FINANCIAL CONFERENCE ■ 

FOR . : , 

BANKERS, LAWYERS AND PUBLIC ACCOUNTANTS 
OCTOBER 17 AND 18, 1380 


support for Peko 


His Excellency Sheikh Hamdan bin Rashid Al Msktoum, Minister of ' 
Finance and_ Industry of; the . United Arab Emirates. is^spwiwnbii'- 


BY JAMES FORTH IN SYDNEY 


CLYDE INDUSTRIES. the 
engineering group, has pressed 
on with its share offer for 
Production Equipment Limited 
(PEL), the material handling 
company, despite indications 
that the rival bidder, Peko- 
Wa Useri d the mining and indus- 
trial concern, has already won 
the day. 

Gyde is offering four of its 
shares for every three Produc- 
tion, which at Clyde’s closing 
market price in Sydney yester- 
day, of AS3.40, puts a value on 
Production shares of AS433 
each, and values the latter com- 
pany at AS18.4m (U.S-$21.5m). 

This compares with Peko‘s 
offer of one of its shares plus 
A $3 .22 for every three Produc- 
tion shares worth A$3.44 a 
share. Both bidders have also 
announced straight cash offers 
— Gyde of AS4.15 a share and 
Peko of AS3.75. 

Gyde has also indicated that 


Production shareholders can 
take either all shares, all cash, 
or a mix of shares and cash. 

But the family of the founder, 
the late Mr. Walter Krauss Iras 
indicated that they intend to 
accept the Peko offer for their 
57 per cent shareholding. 

It is the second time the 
Krauss inetrest has stated it will 
accept a Peko bid. On the first 
occasion, Gyde had already 
announced an offer when Peko 
disclosed a lower counter bid 
and claimed to hold irrevocable 
agreements with the Krauss 
family. 

Gydle took legal action, and 
Peko agreed voluntarily to 
release the family from any 
commitment Gyde immediately 
pressed on with its cash terms, 
and announced a scrip issue in 
which Production holders could 
participate and said that its 
share offer alternative would be 
increased. 


APPM cuts dividend 


and acting as Honorary Chairman of die first of a series of con- 
ferences to be held annually in Dubai. U.A.E., on October 17 and 

i8, i9sa.- : • - ■ v .-v. 

The purpose of the first annual conference will be to bring together.' ■ 
a distinguished group of Arab World bankers^ lawyers and public: - 
accountants to discuss and develop the changing rdjes ofthefry 
respective institutions. A principal topic will be the development 
of the various Arab financial institutions and their present arid y' 
future roles iff recycling the petroleum generated moneaayr,. 
surpluses through the 1980s. The speakers in this context wiH abo 
discuss fwfor they see themselves rearing co * each other in .the ,, 
rapidly developing financial and business community oh the Arabian - 

Peninsula.- - ; , . - =y^ 

The conference -is intended for a sophisticated semor audien« ot. 
professionals. It is nor intended as an hrtroduccory overview. -It is 
suggested that participants have a compelling- interest and some 
experience. in the area. # . >' ■; 

The principal speakers will be. the -chief executive officers cf trip 
major Arab international financial institutions, public and privately 
operating on the Peninsula as well as the international partners of ■ 
the major international accounting and fewfirras. As. the United; 
Arab Emirates is one of the principal financial centres of th e. Ara b 7 
world. Dubai is a particularly appropriate' venue for this important : 
meeting. . .. . . . 

The conference has been scheduled to immediately precede the faff •_ 
Eld holiday so that those participants wishing to bring their famines' 
may do so and stay, over for the holidays. For those spending the ■ 
holidays m die Far East Dubai is an excellent departure place. '*• 
. .. For further information write: 

THE DUBAI CONFERENCE — 1980 % 

P.O. BOX 4619 — DHRA/DUBAI 

GULF AIR OFFICIAL AIRLINE, 
KHALEEJ TIMES — COSPONSO& 


BY OUR SYDNEY CORRESPONDENT 


ASSOCIATED PULP and 
Paper Mills C'TAPPM), the 
manufacturer of fine papers, has 
cut its dividend payment after 
an 18 per cent drop in profit 
from A$17.4m to A$l&3m 
(U-S.816.7m) in the year to 
June. 

The reduction was primarily 
attributed to the absence of past 
tax concessions, higher costs, 
and increased depreciation. 

Sales rose 34 per cent from 
A$236m to A$317m (U-S.$370m) 
although the directors said that 
demand slackened towards the 
end of the year in the inter- 
national paper market 
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Survey shows 
higher profits 
in Japan 


TOKYO — Japanese com- 
panies expect an average 23.1 
per cent rise in profits before 
tax and special items for the 
half-year ending this month, on 
the preceding six months, 
according to a survey by the 
economic daily, Nihon Keizei 
Shimbun. In the previous six 

months average profits had 
fallen 1.6 per cent 

The survey covers 853 com- 
panies, excluding banks, 
security houses and insurance 
companies, listed on Japan’s 
eight stock exchanges. 

The expected rise follows a 
recovery in the electric power 
industry after a 51 per cent in- 
crease in domestic power rates 
last April. The yen’s apprecia- 
tion against the U.S. dollar and 
a rise in the operational rate of 
nuclear and hydro-electric 
power stations following re- 
duced oil consumption, will also 
tend to raise profits, according 
to the newspaper. 

The average profit before tax 
and special -items would fall 5.7 
per cent with electric power 
companies excluded. ‘ 

Profits before tax and special 
items for the six months end- 
ing next March 31 are expected 
to fall 2.4 per cent from the 
current six months, while that 
of other than electric power 
companies will rise 14^ per 
cent 

OIL. shipbuilding and heavy 
electrical companies, as well as 
electric power companies, had 
benefited from the yen's 
appreciation. 

Other factors behind the re- 
covery included private sector 
capital outlays for plant and 
1 equipment, and a slower rate of 
increase in the price of raw ; 
materials. 

Reuter i 


Pre-tax earnings actually rose 
21 per cent to A$26.5m but 
without higher investment 
allowances on new plant, and 
the loss of the trading stock 
valuation adjustment, the tax 
provision jumped from A$4Jjm 
to A$11.9m. 

Earnings per share were 
clipped from 34.46 cents to 23.6 
cents a share and the dividend 
has been cut from 19 cents to 
15 cents. 

Unexpected increases in the 
cost of imported wood pulp and 
fuel oils also affected earnings 
and forced the company to in- 
crease its prices. 



Hapoalim International NX 
US $30,000,000 Floating Rate 
Notes 1977-1982 


For the six months September 8th 1980— March 9th 1981 
the Notes will carry an 
interest rate of i2Vfc% per annum. 


Bankers Trust Company 

Principal Paying Agem 


INVEST IN 50,000 BETTER TOMORROWS 


50,000 people in the United Kingdom suffer from progressively' . 
paralysing MULTIPLE SCLEROSIS — the ca use an d cure Of 
which are still unknown — HELP US BRING TJIAriM RELIEF- . 
AND HOPE. 

We need your donation In enable us to continue our work 
for the CARE and WELFARE- OF MULTIPLE SCLEROSIS 
sufferers and to continue, our commitment - to find the eausel 
and cure of MULTIPLE SCLEROSIS through MEDICAL 
RESEARCH. • ' - - - 

/- Please help — Send a donation today to:. . 

|U|^ Room FJ. 

The Multiple Sclerosis Society of GJ5. and NX 
grir pej 286 Munster Road 

**— ** Fulham, London SW6 GBE 


OUR 


ANNOUNCING 

EUROPEAN 

OFFICE 


Nolan, Norton & Com- 
pany, management con- 
sultants in data proces- 
sing, announce the 

opening of their Euro- 
pean Office at 26 Dover 
Street, London. NNCs 
practice, which serves 
many of the largest 
U&based companies 
government, and 
nertf orprofrt organiza- 
tions, has been engaged 
With the information 
man age m ent needs of 
multinational Clients 
for several years. 


rove's broadest objective is to benefit rts Clients by 
developing the art of data processing management as 
they practice it in their organizations The Firm b ring 
to this task a basic framework of ideas, the Stages df 
data processing growth, originally developed by 
Richard L. Nolan during his years on the faculty of 
the Harvard Business School, and a mass of successful 
practices, data, and special services built up by tiia 
Firm since its founding in foe tnid-1970& 


To maintain closer 
contact with Client 
act i vi t i es in Europe 
and serve new Clients 
m tire European sphere, 
the Firm has assigned 
H. Eugene Lockhart, 
Principal, to head its 
London office. He ' 
will be as sist e d by a 
consulting staff of 
European nationals 
trained in Finn 
methodologies at 

NNCs headquarters 
m Lexington, 
Massachusetts. 


In its European operatio ns , as in the United States, thfl 
Rim will continue to combine analyses of tachnolog- ’ 
«al innovation in data processing with its evolving 
understanding of patterns of organizations^ growth. 
Through this thrust, NNC helps managements meet the 
need for planning and stragetic management of data ' 
processing as their organizations move to master tba 
potentials of information technology. 


In addition to fts regular engagements wWi Clients, the 
Firm's fifth Consortium Research Study, Managing 
Distributed Data Procasting in Multinational Compa- 
nies now is underway under the direction of Mr. 
Thomas Johnson, Director of Research (Lexington) 
and Mr. Lockhart (London}. Results from this study 
will augment the Firm's developed expertise in data 
processing management in the European setting. 


Mr. Lockhart and his staff stand readytoraspond to 
inquiries about NNC, its capabilities and services. Ha 
may be contacted at the London office of the Firm. 



Nolan, Norton & Company 


One Forbes Road 
Lexington, MA 02173 ILS,A. 
617-862-8820 


26 Dover Street. 

. London Wix 3PA England 


TteannaunarnenteppeatsBsarrmttBroftecordonff 


THE LONG-TERM 
CREDIT BANK OF JAPAN, 
LIMITED 


U.S. $15,000,000 


Negotiable Boating Rate Certificates 
of Deposit 

Maturity Date 21stJune,1983 


Managedby 

ITCB International limited 
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SfftRUNE FINANCE 


BY GORDON G. KAPLAN 


"an 


A new way to pay for aircraft 


EUROPEAN - airlines are £ae> 
ring a crisis in, the ; financing 
their' capitaTequIpraent needs 
SJuiing the 1980s. They will 
■require some 920ba to replace 
heir ageing fleets with quieter 
£nd. more fuel-efficient aircraft 
«ana to meet the expected growth 
in* traffic during that period. 
^Ab-the same time, their finan- 
icial resources are being 
•squeezed between ever rising; 
iop.erational costs- and public 

- (pressure for lower fares. 

?. Claims on public treasuries 
, to "meet these financing needs 
vwul be resisted since govern- 
rmftits have other " financial 
^norities and may simply aot 
(be 1 willing or able to provide 
•European, airlines with funds 
Joir the scale needed, 
s Finance from the private 
,, sector will also be inadequate 
since most lenders : are reluct- 
» an t to extend credit beyond six 
J t0 eight years, whereas - the 
» economic life of aircraft and 
J other airline equipment lasts 
p well beyond that period. Thus 
; although the hardware con- 
*tmues to produce revenues for 
i 10 pc even 20 years, the airlines 
tmuet pay off the related debt in 
\ a much shorter time: this 
t weakens the airlines' cash flow 
e and curtails their access to fresh 
t capital. . 

I Moreover, lenders for even 
* conventional periods must find 
3 tnfiir way through a maze of 
> legal, tax and financial complica- 
tions In various countries in 
order to make the loans and 
obtain adequate security. These 
obstacles to efficient financing " 
are overcome— if at all— only 
at much time and expense to all 
parties. 

• New solutions to these prob- 
lems are thus urgently needed: 
What is proposed is the creation. . 
—in the framework of an inter- 
national treaty — of a common 
European agency through which 
airlines could borrow long-term 
capital equipment finance on 
international markets, and 
lenders could obtain a secure 
and uniform legal and tax 
regime for their loans. 

-Shareholders 

& essence, the proposal -is for 
European governments to be- 
come' shareholders in a joint 
. finance company,. European 

1 Company for the Finance of 

V-V? : Capital Equipment for Airlines 
* (EUROFIN AIR), which would 
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British Airways Trident, due to be phased out by the late 7790s. 
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use its own equity capital and 
loans raised on international 
; markets to purchase aircraft 
and other major items of capital 
' equipment for European air- 
lines. .... 

Upon purchasing such equip- 
i meat EUROFINAIR would then 
1 suDply it to airlines -of member . 
reonnMes'lin'd^r'BSfe' ptfcehash' 
or conditional sale contracts for 
periods equal to -its anticipated • 


- useful life. Payments made by 
the airlines under these supply 
contracts, which would be 
guaranteed by member govern- 
ments, would he set at the level 
necessary to amortise the loans 
raised by EUROFINAIR, and to 
provide the joint finance com- 
pany with a return on its equity 
capital and to cover its opera- 
tional costs and financial reserve 
requirements. Ownership of the 
equipment would pass to the 
airlines upon final payment 
under the supply contracts. 

The international trea ty 
framework would grant EURO- 
FINAIR, its debt instruments 
and equipment supply contracts 
a special legal and tax status 
uniformly- applicable in all 
member countries. This “ treaty 
status " would provide for: 

• Recognition of EUROF1N- 
AIR’s retention of title in the 
equipment as security until 
final payment under the supply 
contract; 

• Tax exempt status of EURO- 
FIN AIR in its- country of in- 
corporation, and exemption 
from withholding taxes on divi- 
dends and interest paid to 
shareholders and lenders; and 

• Exemption from withholding 
taxes .on payments from the 
airlines to EUROFINAIR under 
the equipment supply contracts. 

This proposal to internation- 
alise finance for European air- 
lines may appear revolutionary, 
but it is the offspring of an 
Agisting and well-proven scheme 
for the co-operative financing 
of European railway rolling 
stock-— EUROFIMA (European 
Company for the Financing of 
Railway Equipment). 

EUROFIMA was established 
following an international 
treaty in 1956 as a joint stock 
company formed in Switzerland 
whose shares are owned by the 
railway authorities of IS Euro- 
pean countries. The inter- 
national treaty arrangements 
for EUROFIMA exempt it from 
taxation in Switzerland and 
exempt dividends to sharehold- 
ers and the interest on bonds it 
issues abroad from any Swiss 
withholding tax. ' 

The treaty arrangements also 


recognise EURO FIMA's security 
ownership of the equipment it 
supplies to the operating rail- 
ways; exempt the equipment 
financing operations of EURO- 
FIMA from any national taxes, 
import duties or levies which 
the member governments would 
not impose on equipment pur- 
chased .directly by their rail- 
way authorities; and oblige 
member governments to take 
measures under their exchange 
controls to ensure transfers of 
funds for the operations of 
EUROFIMA. Under the treaty 
arrangements, each government 
is also directly liable for or 
guarantees payment under the 
contracts by which equipment 
is supp lied to the railways. 

EUROFIMA is thus able to 
marshal long-term equipment 
finance for European railways 
at very fine rates, as exempli- 
fied by its ■ recent prospectus 
for the sale of Japanese yen 
bonds. The prospectus outlined 
10 public bond issues by EURO- 
FIMA in various currencies dur- 
ing 1977-1979 for terms of be- 
tween seven to 15 years at in- 
terest rates of from 3.75 per 
cent to 8.50 per cent Total bor- 
rowings in this manner during 
the two years were over $4 50m 
in various currencies. During 
the past decade EUROFIMA has 
borrowed more than $1.9bn 
through such public bond issues. 

The ‘financing arrangements 
which have proves to be so 
successful for EUROFIMA 
could be readily adapted for the 
finance of European airline 
equipment A EUROFINAIR 
system could also provide other 
significant advantages as well : 

• Common ownership of air- 
craft, spare parts, engines, and 
other capital goods would facili- 
tate equipment exchanges and 
pooling arrangements among 
operating airlines. 

• Equipment purchases through 
EUROFINAIR would reduce 
the political pressure govern- 
ments can exert about the 
•' source " of the purchases. 

• Aircraft owned by EURO- 
FINAIR would be protected 
from seizure . by non-member 
governments . for political or 


other reasons. Diplomatic pro- 
tection could be asserted not 
only by the country in which 
EUROFINAIR is incorporated 
and by the “ flag ” state of the 
aircraft, but also by all other 
member countries. 

• EUROFINAIR could assure 
member airlines of their place 
in the “ queue ” in ordering air- 
craft from manufacturers at 
current prices by placing the 
order and taking delivery even 
before the member airline has a 
scheduled need for the aircraft 
It could lease or charter the 
aircraft short-term to other 
operators which have an 
immediate need for it Earnings 
from such short-term leases or 
charters would reduce the total 
financing cost to the original 
airline. 

• EUROFINAIR could play a 
part in alleviating the inter- 
national problems of re-cycling 
oil revenues: it could offer a 
long-term, tax-free and inter- 
nationally guaranteed invest- 
ment outlet to OPEC countries 
for their surplus funds. By the 
purchase of EUROFINAIR 
securities, OPEC investors 
would -be able to participate in 
a politically neutral manner iu 
the growth of the European 
airline industry. 

As it was said of EUROFIMA 
at its birLh, this proposal for 
EUROFINAIR “represents the 
meeting of a compelling fact 
and a powerful ideal." The fact 
is that European airlines must 
spend vast sums for their equip- 
ment needs during the next 
decade;the ideal is European- 
wide co-operation to solve com- 
mon problems. 

The financiers of the post-war 
generation, whose efforts were 
essential in turning the idea ef 
EUROFIMA into reality, have 
shown what can be done. A 
consortium of European mer- 
chant banks should now demon* 
strate their skill and taste for 
innovation by acting to provide 
the impetus for EUROFINAIR. 

• The author is an American attorney 
practising in London as a consultant 
in United States and international law. 
This article is baaed partly on the 
author's previous work. Legal Aspects 
of Aircraft Finance in Europe. 


APPOINTMENTS 


Manag em ent changes at Geo.Bassett 



GEO. DASSETT HOLDINGS 
has made the following changes: 
Mr. D. Clarke is appointed vice- 
chairman of the. group in a full 
executive capacity. He will 
remain chairman of the Geo. 
Bassett, and Co* subsidiary 
Board. Mr. 6. R. EL demons, 
the group, finance director, 2ms 
assumed .additional responsi- 
bility for strategic planning. Mr. 
HL B. Stokes, the group indus- 
trial relations and . personnel 
director, is appointed managing 
director of Geo. Bassett and Co. 
Mr. I. T. Fountain remains 
managing director of the special 
foods, leisure and distribution, 
division of the group, and Mr. 
R. L. Frost and Mr, J.; Shanks 
continue as ’ non-executive 
directors. 

* ... 

Mr. David A. Dierks has been 
appointed manager of -the 
Europe/Mid-East/Africa Group 
of FIRST NATIONAL BANK OF 
ST. LOUIS, based - at the 
branch in London. He replaces 
Mr. Richard A. Murray who has 
been appointed deputy inter- 
national division manager, a 
new position in the inter- 
national department of First 
National, In SL Louis, Missouri. 

Mr. Arnold BracRemidge has 
been appointed -president of- 
TR1CENTROL OILS, Calgary, a 
-wholly-owned subsidiary of 
Tricentrol, UK. In 1976, he set 
up -the Denver Arco' office in the 
Rocky Mountain area where he 
was vice-president and general 
manager prior to ■ his appoint- 
ment with Trice ntroL 
jAr 

Mr. Digby _N- C. Bedford has 
■been elected to the Board of 
;T. COWTE, the Sunderland- 
based motor group. 

* ; 

i Mr. Bernard Thlmont will be 
;retiring from the public service 
; dn December 31. He wflj be 
: succeeded as controller (chief 


man of the Newcastle-upon-Tyne 
Area Health Authority. • He is 
also chairman of the Newcastle 
and Gateshead Water Company 
and vice-chairman of the New- 
castle University Council 
★ 

PROPERTY PARTNERSHIPS 
has appointed Mr. Paul Raymond 
Ring as chairman of the group 
in succession to Mr. King's 
fattier, Mr. Raymond King, 
founder of 'the company, who 
died on August 13. Mr. Paul 
Raymond King has' been chair- 
man of the group's principal 
. subsidiary. Property. Partner- 
ships (Hotels) since its (founda- 
tion in 197S t ^ 

The Earl of EgUnton and 
Whiten, e managing director of 
GERRARD AND NATIONAL 
DISCOUNT COMPANY, has 
been appointed joint deputy 
chairman. 

★ 

Mr. John Dickson has been 
appointed managi ng d irector of 
BA.T. (UK AND EXPORT). He 
succeeds Mr. Peter Roberts, who 
has been appointed to a new 
position in British American 
Tobacco’s Millbank, London, 
headquarters as co-ordinator for 
Brazil, Finland, Switzerland and 
new opportunity areas. 

* 

CCM MARKETING states that 
Mr. Ian Medley has been 
appointed production director. 
Mr Medley was with Ainge- 
Woodsmith before it was taken 
over by CCM, 

* 

Mr. Philip B. Parsons has been 
appointed managing director of 
the STAINLESS STEEL WIRE 
COMPANY. Mr. Peter W. 
Hemmings, former managing 
-director, remains chairman, to 
concentrate on future company 
development. 

★ 

Mr. Michael Hughesdon has 


and member of the main Board 
of Metal Box during the first 
half of the financial year 19S1- 
1982. After Mr. Nan da moves to 
the UK he will remain chairman 
of Metal Box India for a time. 
★ 

ARAB INTERNATIONAL 
TRUST - SA and its wholly- 
owned subsidiary INTER- 
NATIONAL RESOURCES AND 
FINANCE BANK SA, Luxem- 
bourg, have made the following 
appointments: Sheikh Haul S, 
Emam has been elected chairman 
of AIT and IRFB to succeed Mr. 
Sul almas. Ahmed El Haddad 
who has retired due to personal 
reasons but continues as a 


director. Mr. Shakindlah 
Durrani, who was president, faas 
been appointed chairman of the 
■ executive committees of ATT and 
IRFB to succeed Mr. F. BL 
McNeil, chairman. Bank of 
Montreal, who continues to be a 
member of the executive com- 
mittees and boards of AIT and 
IRFB. 

*■ 

Mr. Nefl Davis and Mr. Harold 
Paisner have joined the Board 
of ESTATES. AND AGENCY 
HOLDINGS. 

★ 

BELISLE FILTRATION has 
appointed Mr. James Bentley, 
sales director. 


i executive) of HER MAJESTY’S .. been appointed a director of 
-STATIONERY OFFICE and as "LESLIE AND GODWIN INTER- 
|The Queen’s Printer of Acts. of, NATIONAL, 


! Parliament by Mr' W. X.-Sbarp» 
‘presently controller of" supplies"' 
< in the property services agency. 

j ■ * 

: THURGAR BARD EX states 
Ithat, in accordance with the 
arrangements made with ECI,-. 


Mr. John Alan Williams bas 
been appointed a special direc- 
tor of 'the DUTTQN-FORSHAW 
GROUP. In addition to his group 
responsibilities for industrial 
relations and consumer affairs. 




AND 

.JJIAN 


Mr, ,JF. A. Lorenz has been ' he will play an active part in 

administration and marketing. 
* • 

The Department of Industry 
has appointed Dr. Robin 
Nicholson, managing director of 
Inco Europe, as the chairman 
of its EN GIN EERING 
AMERICAN MONITOR, .MATERIALS REQUIREMENTS 

ERNATIONAL has appointed BOARD. He succeeds Dr. A. 

Kelly, vice chancellor of the 
University of Surrey, who has 
completed his term, of office, 

METAL BOX states that when 


appointed to the Board. 

■> Sir Wiliam Vincent has been 
' Appointed a director of SAVE 
PROSPER INVESTMENT 
LANAGiadENT. 

* 


. tnt: 

, Mr. Bernard Johnson as finan 
; £ial director. 


; ! Mr. Michael Ian 
■ ilraker' has been 


Bows lead 

appointed 


chairman of AYCLIFFE - ANDf Mr. L R. ML .Willis retires as 
’ PETERLEE DEVELOPMENT ‘ chairman of the overseas divi- 
CORPORATIONS, to succeed Mr. sion in July 1982 that he vnu be 
.Dennis Stevenson, whose appoint-; succeeded by Mr. P.K. Nanaa. 
•ment expires on November .22., Mr. Nanda will become- .deputy 
i-Mr, Straker is at present chair- chairman of the overseas division 


CONTRACTS 


£4m landing systems 


Contract* exceeding £4m have 
been placed with MEL (division 
of Philips Electronic and Asso- 
ciated Industries) by the 
Ministry of Defence (procure- 
ment executive) for the supply 
of MADGE microwave lauding 
systems. The equipment is for 
installation « aboard the anti- 
submarine cruiser HMS In- 
vincible and further ships of 
the same class and for the air- 
craft carrier HMS Hermes. They 
will be used for the recovery of 
the Royal Navy’s Sea Harrier 
aircraft operating from these 
vessels. 

★ 

Glasgow Rangers Football 
Club has awarded a £3J2m con- 
tract to TAYLOR WOODROW 
CONSTRUCTION (SCOTLAND) 
to build the new north stand at 
Ibrox Stadium, Glasgow, to be 
called the centenary stand. The 
work includes the demolition of 
the existing stand and is due for 
completion towards the end of 
1981. 

* . 

MARCONI AVIONICS, the 
GEC-Mareoni electronics com- 
pany has been "selected by the 
Royal Danish Air Force, Air 
Material Command, to supply 
head-up displays for RDAF 35XD 
Draken aircraft. With produc- 
tion options, the total value is 
expected to exceed £3m. 

Contracts totalli ng ove r 
£2,3 m have gone to SHEPHERD 
CONSTRUCTION to build major 
extensions to two of York’s 
leading hotels, the Viking and 
the Post House, both of which 
were built originally by 
Shepherd Construction. Worth 
more than £l.5ra, the contract 
with Grand Metropolitan Hotels 
to extend the Viking Hotel, 
North Street, York, is scheduled 
for completion in February. 
3981, Work has started on what 
will be a five-storey, 72. 
bedroom extension to the exist-, 
ing hotel, to include a car park 
and carvery restaurant. The 
extension block to the Post 
House Hoel. Tadcaster Road, 


York, for Trusthouse Forte 
Hotels will provide 43 additional 
bedrooms and is worth around 
£775,000. To be completed in 
April, 1981, the three-storey 
extension will incorporate two 
additional meeting rooms. 

PLESSEY AEROSPACE at 
Titchfield, Hants, has received 
orders worth more than £llm 
from ROHR Industries Inc. for 
its pneumatic drive unit. The 
equipment is used on the thrust 
reverser system incorporated in 
the ROHR JT 9D engine pod 
used on the DC1Q-20/40, 
Boeing 747F and A30O aircraft. 
★ 

LINK ELECTRONICS, 

Andover, has been awarded a 
£800,000 contract . extension by 
the BBC to build two more 
colour mobile control rooms, 
bringing the total to 10. The 
two units will round off tbe 
BBC’s replacement programme 
for major outside broadcast 
vehicles. The two vehicles, to 
be coachbutit by Link’s asso- 
ciate cotnpaay, Locomotors of 
Andover, will weigh 18 tons, and 
be the maximum permitted size 
for the road. They will have 
eight cameras each. 

* 

An order to supply a specially 
designed unit worth £200,000 
has been won by ROBERT 
JENKINS OIL AND GAS, 
Rotherham, for a North Sea oil 
platform in the Marathon-Brae 
oil field. Marathon Oil UK has 
ordered a skid-mounted glycol 
regeneration unit utilising hot 
oil as the heating 'medium. 

* 

JT GROUP has ordered an 
NCR I-S430 computer worth 
£113,000 to fake over and ex- 
pand processing currently 
handled by an NCR I-S250. The 
eorapufer will fake en account- 
ing and contract costing applica- 
tions and a new membership 
records system, which will 
handle records of the 25.000 
members of JT Group's residen- 
tial country clubs in the 
south west. 




A FINANCIALUMES SURVEY 

VIDEO EQUIPMENT 

November 12 1980 

The Financial Times proposes to publish a Survey on Video Equipment The provisional editorial 
synopsis is set out below: 

INTRODUCTION The development and manufacture of video equipment, whether for professional 
and industrial purposes or the home domestic market, has created a major new industry. Its growth 
is now expected to be spectacular. This Survey will examine some of the developments now taking 
place. 

Editorial coverage will also include: 

The Changing Nature of Video 

Forecasting for the Video Market 

Video Projectors — The Search for Improvement 

Alliances and Allegiances 

Squeezing more out of Video Technology 

Profile of the Domestic User 

Video and the Retail Badness 

Trends in theU«S. 

New Ideas for the TV Set 
Programme Fodder for the Machines 
The Impact on Education 
Sorting out the Different Systems 
Copy date October 29 1980 

For further information and advertising rates p lease contact: 

Nigel Pullman 

Financial Times, Bracken House 
10 Cannon Street, London EC4P 4BY 
Telephone: 01-248 8000 Ext. 7063 Telex: 885033 FINTm G 

FINANOALTIMES 

EUROPE’S BUSINESS NEWSPAPER 

The contents, size and publication dates of Surveys in the Financial Times 
are subject to change at the^discretion of the Editor 
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masterpiece happens on very rare occasions. 
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The dollar lost ground m 
urrency markers yesterday in 
lenerally . • featureless trading, 
ejecting an easier trend in 
iuro-doUar rates. Hie latter 
ended to efcse despite the recent . 
lse_ in • U.S. prime rates to 
2 per cent, and- the dollar may' 
lave been affected by switching 
ram the U.S. currency into gold, 
tsainst the D-mark it closed at 
)U 1.7770 compared . with 
)U 1.7815 on Friday, and 
JwFr L6235 compared with 
IwFr 1:6325. The Japanese yen 
*»as also firmer, and the doll?*-' 
eli to Y216.70 from Y217.90. On 
lank of England figures, the-- 
lollar's trade weighted index fell 
rom 83.7 to 83.5. 

Sterling, traded quietly ahead 
■f today’s banking figures, with- 
he latter expected to show a 
urlher rise in the money supply, 
’his appears to have been, 
argely discounted by thc-market 
J ready, and sterling's trade 
/eighied index dosed unchanged 
t 76.5, having stood at 76.5 it’ 
oon and 76.4 in the mommgl 
vgainst the dollar it opened at 
2.4115-2.4125, and had risen to 
3.4150 by midday. During the 
fternoon it touched a best level 
f $2.4215, but came back to 
pend most of the afternoon . 
round the $2.4175 level. It. 
iosed at $2.4180-2.4190, a rise of 
0 points from Friday's -close.- 
D MARK. — One of the weaker * 
iemhers of the European Moae- 
ary System of late, but showing 
igHs of recovery against the 
lollar following doubts about the 
uturc trend in U.S. Interest 
ates and Federal Reserve Mane- 
ary policy abead or die Presi- 
lential election — The D-mark 
/as mostly weaker at yesterday's - 
bring in Frankfurt, with only the 
■’reach franc and the Italian lira 
howing an easier tendency. The 
hitch guilder, was higher at 
)M 91.95 per FI 100 against . 
)M 91.925. and the Danish krone . 
■nse to DM 32.345 from DM 32.32 : 
ier DKr 100. Elsewhere sterling 


ro3p;rj- to DM 4J302Q . from 
DM 4.3000, . while the dollar 
jmjved-' s lightly to DM 1.7806 
compared with DM 1-7804 at 
Friday’s fixing. The U.5. unit 
was fixed close to the day's low, 
as : j softer.. Euro-do liar rates 
prompted- ah easier trend. This 
came despite the latest rise in 
U.S. prime rates' to 12 per cent 
There was no intervention by the 
Bundesbank . at the fixing, and 
trading was mostly light. 


u.s. 

panada 
Nethlnd. 
Belgium 
Danmark 
Ireland 
W. Gee. 
Ponugal 
Spain 
Italy 
Norway 
France 
Sweden 
Japan 
Austria 
Swiu. 


2,4176-14215 2.4180-2.4190 
25066-2^175 Z81S0-X8180 
4.B6V4.69>2 . «.«7V4.68 1 2 
6S.7U-ra.06 . 88.2S-68.95 

nJVt-1323^ 13-29-13.30 
1.1376-1.1435 1.1390-1.1400 


4JS-4J2 
119.10-120.20 
17S.1S-176.7S 
204S-20SB 
13 .61-11.65 
8.38-10.62 . 

10.OQij-10.04lj 10.02-10.03 
620-527 SZ3V524** 

30.40-30.56 30.42-30.47 

3.91*1-3-96 3.92V3.S31* 


1.02-0. 92c pm 
1.50-IAOc pm 
2V-1^e pm 
26-166 pm 
1’«-3>aora dis 
0.2O-0,12p pm 
3V2*4pf pm 
13c pm-ZS dls 
S2-10Sc dm 
6-Blira dig 


4.29VA3QV 
719.6S-1W.SS 
176.4S-176.5S 
2MSL-2MA 

11.63V11-64 1 * 2 l rlora pm 
g.ggVlO-OO** 4V3 , ?e pm 
hora-pm-par 
1.6S*U5y pm 
13-1 loro pm 

. , _ 3\-2^c pn» 

Belgian rota ia far eenvenible francs, Financial Irene 69.65-6975. 
She -month forward dollar 4 .07 -3 -97c pm. 12-month 5.60-5.50c pm. 


4.81 2.70-2. GO pm 
-6.1B 3.77-3.67 pm 
5.77 8^-S<i pm 
3.8S 68-69 pm 
-*2.37 8*i-9\ dre 
1.6S 0.52-0.43 pm 
7.67 pm 
- 0.80 36pm-74dia 
-5JU 70-290 dia 
-4.11 39-4Z d» 

1 JO ai,-7i, pm 
4.80 KV.-Si. p m 
0-37 !> pm-i, pis 
3.32 5.90-5.45 pm 
4.73 34< r 30 pm 
9.93 lavs’, pm 


438 
5.29 
SJ4 
3.72 
-2.67 
1.67 
. 7JG 
-0.63 
-4.08 
-7JZ 
2.79 
4.10 
0.07 
4.33 
4.24 
10.57 


DANISH KRONE — Remaining 
quite firnv around the middle of 
the EM$, after two de valuations, 
in. 1979, despite expectations of 
record - balance of payments 
deficit this year— The Danish 
: "krone was mostly firmer at 
yestorday'srfixzng in Copenhagen, 
•with market attention focused 
on trade figures due later this 
.week.-. There has been specula- 
tion qu Denmark’s' worsening 
export record, but some dealers 
•said the market would accept a 
deficit for July of something, less 
-than- DKr 2bn. The dollar was 
fixed lower at. DKr 5.5135. com- 
pared with DKr 5.5205, while 
sterling slipped to DKr 13.3335 
against DKr 133340. Within the 
EMS the D-mark was fixed lower 
at DKr 3.0955 from DKr 3.0979 
and- the French franc slipped to 
DKr 1.3315 from DKr L3333. 


THE DOLLAR SPOT AND FORWARD 


S«pt- 8 ' 


Day's 

spread 


Close . 


Qm month 


% 

put. 


Three 

months 


P-a 


UKt 

IrMandt- 
Cenada 
Noth hid. 
Belgium 
Denmark 
W. Gar 
Portugal 
Spain 
Italy . 

Norway 
Franca 
Swaden 
Japan 
Austria 
Swirz. 


&4116-2.421S 2/060-2.4190 
2.1176-2.1225 2J 200- 2. 1220 


4.81 2.70-2.60 pm 4.38 
. 3.11 1.50*1.40 pm 2.73 
0.93 0.31-0 J6 pm 0.38 
1.05 0.S2-O.42 pm 0.97 
—0.32 3-6 die -0.56 
-7.10 9*7-10 die -7.10 
3.11 1.42*1.37 pm 3.14 
-5.48 40-8S dia -5.05 
-9.03 170-200 dis -tail 
— 10.27 26-29 dls -12.99 
-4.36 2-2‘» dis -1.87 
-0.14 0.15*0. 35d Is -0.24 
-4.70 4.50-4.65dis -4.41 
-1.24 O.OSp-O.IOd -0.14 
Oi5flrpnvOJ5ds -0.05 0.40p-1.3Sd -0.15 

OJBS-O.SIc pm 6.17 2.55-2.50 pm 6.22 

t UK and Ireland are quolod in U.S, currency. Forward premium* and 
discounts apply to the U.S. dollar end not to the individual currency. 


1.1631*1.1645 

1.9332-1.9380 

28. 46*7-28 -52 

5.4905-5.5135 

1 .7755-1 .7850 

49.44-49.65 

72.95-73.09 

848.50-847.20 

££080-4.8160 

4.1325-4.1430 

4.1435-4.1620 

216.20*217 JO 


1.1640-1.1643 

1.9335*1.9345 

28.47-28-49 

5-4950-5 AS® 

1:7765-1.7715 

49.44-49.50 

72.98-73.03 

848-85-847-15 

4.8115-4.8130 

4.1325-4.1340. 

4.1435-4.1450 

216-65-216,75 


12.57V12.62>* 12.58-12-59 
1.8220-1 .6260 1.8230-1.6240 


1.02-0. 92c pm 
0.60*0. 50c pm 

O.11-0.O7C pm 
0JE2-0.12C pm 
par-1 Vc dia 
3-3’^re die • 
0.46-0.44pf pm 
15-3Qcdls 
45- 65c dis 
6V8lira dls 
m-2ora die 
par-0. 10c dls 
1 .65-1.70o re dls 
Q.1fi-Q.3Qy die 


CURRENCY MOVEMENTS CURRENCY RATES 


- JAPANESE YEN— Advancing 
steadily since thd middle of last 
month, helped by The general 
weakness of the dollar and the 
relatively successful fight against 
inflation Which allowed a cot in 
the central bank discount rate — 
The Japanese yen continued to 
improve against the dollar in 
Tokyo yesterday, with the U.S. 
uqit finishing ar Y217.15. enm- 
nared with Y21S.70 on Friday. 
The dollar's weaker tendency 
seemed little affected by the 
latest _ increase in U.S. prime 
rates and higher Eurodollar 
rales. At one point it touched 
a low of Y217.10; hut recovered 
slightly toward?' the close. 


Sapt. 8 

Bank of 
England 
Index 

Morgan 
Guaranty 
Chan gas 2 


76.5 

—29.7 

U.S. (foliar 

83.5 

-9.0 

Canadian dollar.^ 

80.6 

-17.2 

Austrian schilling^ 

156.3 

+24.2 

cwlgten franc....... 

116.3 

+ 13.6 


106.8 

-4.8 

Ooutsch* mark..-. 

154.1 

+43.8 


199.2 

+80.6 


126.3 

+20.1 


101.2 

—5.0 


52.7 

— 51.7 

Yen — - 

. 131.1 

+ 29.0 


Sapt. 5 

Bank 

Special 


rata 

Drawing 

Currency 


X 

Rights 

Unit 


Bawd on trad* weighted changes -from 
Washington agreement December. 1371 
(Bank of England fndex«100). 


Sterling 

U.S. 8 

Canadian 3 J 
Austria Sch-i 
Belgium F 

Danish K 

D'mark 

Guilder. 

French Fr.~. 

Lira, ...[ 

Yen 

Norwgn,Kr«J 


16 
ID 

.110.67 
64. 
12 
13 
71, 
0 

•J* 
15 
&2S 
9 

_ 8 
Swedish XrJ 10 
Swiss Fr...—.' 3 


0.547064 

1.32220 

1.63666 

16.6399 

31.6092 

7.26615 

2.34196 

2.56363 

6.45870 

1117.69 

'286.663 

(U) 

96.1830 

5.47854 

2.15066 


0.588248 
. 1.42074 
I 1.65061 
1 17.9297 
1 40.5229 
' 7.B2B25 
2.53204 
2.75353 
5.8B753 
1203.72 
310.005 
6.83729 
: 103.671 
1 5.90415 
2.32361 


OTHER CURRENCIES 


Sept. 8 


£ 


EMS EUROPEAN CURRENCY UNIT RATES 


ECU 

central 

rates 

Currency 
amounts’ 
against ECU" 
September 8 

" change 
from 
' 'central 
rate 

% change 
-adjusted for 
. divergence 

Dfirargenca 
limit % ’ 

lelgisn Franc ... 

39.7897 

40.5445 

+1.90 

+0.65 

±1.53 

i anieh Krone. ... 

7.72336 

• 7.82287 

+1.29 ’ 

- +0.04 

'*-1.64 

ierman D-Mark 

2.48203 

2.53042 

' +1.95 

+0.70 

+1.125. 

reitch Franc ... 

5-84700 

5.88747 

+0.69 

—0.58 

+1.3557 

lutch Guilder ... 

2.74362 

2.75314 

4-0.35 

-0.90 

+1.B12 

rwh Punt 

0.668201 

0.671375 

+0.48 

-0-77 

+1.868 

talien Lira 

1157.79 

1205.76 

. +4.14 

+2.94 

+4.08 

Changes eia lor ECU, therefore positive change denotes. a 

. • 

weak currency. Adjustment calculated by Financier Times; 



Argentl na Peso ...■ 4626-4646 

Australia Dollar.. 2,0650-2.0690 , 
Brazil Cruzeiro... il34.40-136.40 i 
Finland Markka.. I 8.80-8.81 i 
182.547-105.025 1 
11.93M1.B54| 
mu 

0.64141.647 I 
68.65-68.95 


Greek Drachma 4 



£ 

Note Rata, 


Hong Koiig Dollar 
Iran Rial 


! Austria. 

Belgium 

Denmark 

France.. 

Germany 


Kuwait DiiwirtKD) 

Luxembourg Frc.l 
Malaysia Dollar. ..'6. 12 15 6.1315 
New Zealand Dlr.12.4495 2.4545 
Saudi Arab. RlyatJ 7.98-8.04 
Singapore Dollar. ,5.1010-5.1110 
Sth. African Rand [1.820(11.8225 
U.A.E. Dirham ....' 8.864.92 


4.94104.9430) Italy 

nx [Japan 

0.26714). 267£i Netherlands. 

28.47-28.49 1 Norway 

2.12001.1880. Portugal .... 

1.0135-1.0145, Spain. 

3.3195-3.3210) Sweden 

2.1116-2.11351 Switzerland. 
0.7 526-0.75551 United States. 
3.6870-5.6890) Yug relavie~. 


.1 30 . 26 - 30.55 
..- 69.05 69.65 
J 13.23 13.33 
. 9 . 95 - 10.01 

J 4.28 U - 4.31 U 
. 2030-2120 

. 1 921 526 

..I 4 . 651 ,- 4 . 691 , 
.. 11 . 97 - 11.67 

116-124 
., 1713 ,- 1801 : 

. I 9 . 97 - 10.06 
..! 3 . 921 ,- 3 . 951 , 
J 2 . 4114 - 2 . 42 U 
. » 70 i*- 73 l* 


Rate given for Argentina is free rate. 


EXCHANGE CROSS RATES 


Sept. B 

l Pound Sterling: . 

U.S. Dollar 

Deutschem'U Japan'seYen 

Franck Frano Swiss Franc 

DutohGuild' 

Italian Ure 'Canada Dollar Belgian Franc 

found sterling 

J.5. Dollar 

1 1. • j 

0.413 J 

2.419 ■ 

' 3* > 

* 4.300 
1.772 . 

1 524.3 

216^ 

9.998 

4.134 

3.928 • 
1.624 

4.680 

1.955 

2046. 

845.9 

2.816 

1.164 

68.90 

28.49 * 

A 

leutschemark . 
a pa none Yen 1,000 

J DJ533 j 

] 1:907 •-*].- 

-0.562 ’ ■ 

• 4^1S_ - 

. 

. 8.202 

' 321.9 
. .1000*. 

2.325 

19.07 

0.013 . 
7.492 

1.088 

8.927 

475.8 

3902. 

0.655 

5.371 

16.02 n 

131.4 e 

: rench Franc 10 
Swiss Franc - 

f' 14)00 ' 1 : 
0:865 

\ a;4i9' ■■ 1 

' - ; 4.301,. 

K- ‘■S24.+. 
.,.,-133,5 •, 

• 10. 

2.546 

3.928 

v i- 

4.681 

1*192 

2046. 

520.9 

2.816 

0.717 

68.92 

17.54 . 

>uteh Guilder 
talian Ure. 1,000 

’ - 0.214 | 

| 0jU9 =••.'! 

...ABM 

1*182 

.0.919 
?- 2-102 . 

... 112.0 . 

- 256.3 • 

2.136 
4.887 . 

-■ 0.839 
1.920 

1. 

. 2.288 

437.1 
1000. . 

0.602 

1.376 

14.72 

33.68 " 

Canadian Dollar 
Belgian Franc 100 

1 ' Oj355 '• i 

1 1;451 1. 

0.859 -.J 
3.610 ; 

.1.527,. • 

. 6*241 

186.2 
. 760.9 

3.551 

14-51 

1.395 

5.700 

1.662 

B.792 

726.6 ) 1. 

2969. 4.086 

24.47 

100. 


FT LONDON INTERBANK FIXING ( f t. Odaun. SEPTEMBER 8 ) 


3 months U.S. dollars 


6 months U.S. doKara. - 


bid lip .'8 j offer .115/4- ; bid 12 


offer 12 ilt 


The fixing rates are the arithmetic means, rounded to the. nearest one-sixteenth. o! 
the bid and offered rates for SlOm quoted by the market to five reference banks at 
11 am each working day. The banks are National Westminster Bank. Bank of 
Tokyo. Deutsche Bank. Ban qua Nationals ds Peris, and Morgan Guaranty Trust 


EURO-CURRENCY INTEREST RATES {Market Closing Rates) 


Sept, 8 


Sterling 


u.sJDollar 


Canadian 
. Dollar 


j Dutch Guilder) Swiss £rano f* 


r Short term,. 16 V 16 J* 


7 days' notice* 

Month ........ 

Three months.... 
Six months...... - 

One Year 


161,-163*' 
16i 2 -16% 
161* .161, 
.1558.157, 
141*- 15 - 


1O101* 
lOtJrlO* 
U^rllti 
U?H13* 
llis-12 is 
1 178-12 <9 


71,-9 
71,-9 - 

9iz-97 a 
lOig-lOit 
1Q3*-Il>a 
1U*-116b 


10 1 P-10 u 
10i*.-lO,V 
10,%-lOSa 

lOft-losa 

IOiV-IOBs 

10»*-l0jV 


eat German 
Mark 


2-2i, 

3i*-3»* 
53,-81, 
5 US 46 


86,-84* 
83.-8 1, 
8)4-87, 
81,-868 

8 ii£ 


French Franc 

1 

i Italian Ura 1 

l 

Asian ft ‘ 

Japanese Yen 

11-1118 

14-18 

| iOij-lOii 

IMS** 

U-llie 

15ic-19i a 

1 lOie-lOia 

12-18i a 

11 's-lli* 

2lie-23»* 

I 111*12 

1116.121s 

11 Ss- lira 

-241* -263* • 

i ni*. ilia 

111,1168 

12-121* 

25*1-26*4 

| 12 t^- 1 2 rf. 

101*101* 

1214-1212 

25-26 

1 I«ri-I2ii 

• 9S»-9S* 


Long-term Eurodollar two years 12%-12=k per cent: three year, iZVUV per ca^e four years 12V12»« per cent: five years 12V12 7 s.Per cent nominal closing rates. 
Short-ierm reus' are call for sterling. U.S. • dollars. Canadian dollar, and Japanese yen; others two -day's notice. Asian rates are closing rates m Singapore. 

The following nominal rates wore quoted lor London dollar certih tales dt deposit; one-montti .10*70-10.00 par cant; tnrea-months 11.50-11.60 per cant, slx- 
montns M.85-11.75. per cant; one year 1t.05-»1fs75 per cent. 


INTERNATIONAL NIONEY MARKET 

Europe rates steady 


European short-term interest ana 9f per cent, rather than for 
rates showed little change yes- . longer terms' where rates were 
terday. In Frankfort cal 1 money, generally above 9j per cent 
rose to 9.45-955 per cent from -Period rates are not expected to 
9.40-9.50 per cent while period - ease in-the near future, but over- 
rates were un chang ed as the night money , is expected so be 
German D-roark remained the in reasonable supply, 
second weakest m.mtier of the Miaifpr 

European Monetary System. One- UK IwlONEY IVIAKIVt I 
month funds in the German. 


GOLD 

Sharp 

rise 


GOLD ROSE to its highest level 
since early July in the London 
bullion market yesterday, dos- 
ing $21 an ounce higher at 
$67l-6?4. The metal opened at 
$650-653, the lowest level seen 


on good demand, with dealers 
suggesting some short covering 
as one reason behind the firmer 
trend. The closing rate was the 
high for the day. 

In Paris the 12j kilo bar was 
fixed at FFr 88,000 per kilo 
($861.37 per ounce compared 
with FFr 87,870. ($659.75) in the 
morning and FFr 86,500 
($649.88) on Friday afternoon. 

In Frankfort the 12$ kilo bar 
fixed at DM 37,855 per kilo 
($860.97 per ounce) - against 


‘VRUfli OVVM • “O ■ ■ - 

during the day,’ and rose steadily DM 37,190 ($648.96). previously. 


money market were steady, at. 
9.10-9.20 per cent; three-month - 
at S.90-9.00 per cent; six-month, 
st S. 80-8.75 per cent; and; 12- 
month at 8.40-8.60 per cent. 

In Paris day-to-day money was 
11J- per cent;, one-month 11 A* 

II A per cent; three-month llf- 

II I per cent; six-month 
UfJ-lliS percent; and 12 -month 
115-11} per cent 

In Amsterdam . .. interbank 
money market rates had a 


Moderate 

shortage 


Sapt. 8 


Sopt. 6 


ClOM — 

Opening — 

Morning fating — 
Afternoon fixing 


3671-674 

8650-653 

8660.00 

1672.00 


Gold Bullion (fine ounoe) 
(£2771,-273*4) 
(£26914-2701,) 

(£273.179.) 

l£277.073j 


S 650-655 
3648-651 
3647.60 
3681 


(£269-270 1 «t 
l£26B-269V|| 
(£267.916i 
(£259^76) 


Bank of England Minimum. 

Lending Bate 16 per cent 

(from July 3, 1980) 

Day-to-day credit was in short JJJSjSw”?"* 
supply in the London money victoria sow.'!.!" 
market yesterday, and the auth- Fronoh *o». .... 


Krugarrand....*... 

Maplatoaf 


(9691*693 

3686688 


Sl69J*-17lW» (£70-711 
7-199 (£811* -82 1*1 


slightly easier trend with call orities gave moderate assistance 

money quoted at 102-lOf per cent by buying a small amount of ggg r wg ~i»» 


money quoted at lOs-lOf per cent by buying a small amount or g£0 Eagia* - 

compared with lOi-Idf per cent; Treasury bills from the discount sio Eagm 

one-month at 10 3 - 10 5 per- cent bouses,- and a small number of gQEagi « — - 

compared with. 103-lOj per. cent, local authority bills from the — «■ 
and the same for thiee*raonth bouses and hanks. The Bank 


Gold Coins 
(£8852,-887/ 
(£283-285) 


ffl70672 

8664-668 


1197-199 . 

3197*199 (£9m-S8itJ 

$lB81*17m 
3026-629 
8655-658 
5707-791 


f£3771e-279ls» 

£276-272) 


826424-26514 (2BS-B9, 
8194-1961, (£8014-811*) 

5194-2852, (£8014*81 

3166-166 
3805-808 
1636-639 
3775-779 


Sd wU “ h jy gLa aiso lent a Su edged stock Sought Oh Fnd.y hghd tore ™ a Ml declme 

-"-cent anioont to two’or three houses, the honses repayed Jhe stnaij al ±e note »d a 


funds were lOj-lOi per 
against 102-10} f»r wot 
In Singapore interest 
moved through a - fairly 


rates 

wide 


v£S£ am ount borrowed on F^ay a^ ^ "large excess of Govern- 
overnight at Minimum i^noing ^ diRbureements over 


Rate. 


the market was also faced with ment disbursements over 
forward the unwinding of a large sale Exchequer, including payment 
*- — — ^ payments to -the 


mnvpfl rn rOU CO a - xauiy whjc . Ranke brought ior»«u ****- —**•■ — -- -a — — . — *»- — - — ~ — 

range towards the end of last moderate run down- balances, a f d .. "oJ*S?«rtter of^e rate TuDnort grant 

week, with banks preferring to settlement was made of the gilt eligible bank bills. On the other of the rate support grant 

fund positions in the overnight 



' 


■ I Sterling 
Sapt. B 1 Certificate 
1880 | of deposit 




Finance 

House 

Deposits 



Eligible 
Bank 
Bills « 

Fine 

Trade 

Bills* 


MONEY NATES 

NEW YORK 


Interbank 

Authority 

deposits 

negotiable 

bonds 

Company; market (Treasury 
Depooitii deposits! Bills * 


11V12 

Overnight — 

8 days notice,.) — 

16-166s 

164-16*9 

1 1 

— 

164-165* 

1518-16 | - 

- 

. “ 



ItPfVP, 

7 days or | — 

- 

_ — _ _ _ 








Treasury Bills (13-week) 
Treesury Bills (2B-WB0k) . ... 

GERMANY 

Discount Rote 

8.88 • • 
10.08 

7*50 

7 days noticoj — 

One month-.... 1 I6Sg-16^ 
TWo months... 1 1 B'b- 16S6 
Three months.. IMs-rai* 
Six months-.,.. 164-161* 

164-1668 
164-164 
IB* 16* 
264 -163s 1 
158B-15A . 

1658 

26-lSSs 

174-173* 

17-174 

164-17 

154-164 

15-264 

144-144 

.ioUjlflDinS | 

■A ShwhS 

164-17 

164-17 

16*8 

163* 

154' 

154 149-1441 

154-154 14g-I4ff 
151s i 14S 

_ • . — 

164 

16*. 

164i'16flt 

144-144 

17 

X6Ss 

16 

141, 


Dvornight Rate 

Dns ntonth 

Three months ..l,- .+••+ 

9.15 

*96- - 

8.676 . - 

Nine months.... 146 s-14t% 

One Year • 14^14^ 

Two years.. — / ■ — 

2458-147g 

14A-146S 

144 [ 

14 A- 144 1 



- 


FRANCE 

Discount Rate 
Overnight Hate 

One month 

Threo months ... 

Sl<c months ■■■ 

JAPAN 

Discount Rate 

Call (Unconditional) 

Sills Discount (Uirae-monin) - 11.4376 


3,5 ; 

11-25 
17.375 . 
11.6875 
11.76 ' 


'rar J"w#flre“lTl A dm rtnC lOuV years 13V 14 »r five years WVU p^r cent. 4>Benk bill rate* in 
»t» nominally ibreo yM ra P _ c , r . M ' BW . for fa ur-monUi bank biffs 1 5V 15*. par cant: four-month trade 


table are. buying rates fur prims paper. 


^ S Sj?™a« flr Uiii no rare for one-month Treasury bills I4“n par cant two-months par cent; thrM-months 

'l4^oer -fcOTt SSSriM «'»«« ™ 18 ,or ow-fflMth b»nk bill* 1&S Per cant two-months Writ: threa- 

■. 4 iii.f C irT Car>t '. r r«oi- anB-month tredo bills 16% per cBnt two-month^ 16*« par cant end three- months 151» per Cent. 

Ratos (published by finance Housk Association) 1B4 per cent from September 1, 19B0- 
™ « %£> dsys- notice 14 per cent. Clearing Bank Rates far lending 18 par cant. 
Treasury Bills: Average tender rams of discount 14.7524 par cent. 


WORLD VALUE OF THE POUND 


The table below gives the latest 
available rate of exchange for the 
pound against various currencies on 
September 8. I960 In some cases rates 
are nominal. Market rates ere the 
overage of buying and selling rates 


except where Ihey are shown to b* 
otherwise, in some cases market rate* 
have been calculated from those of 
foreign currencies to which they are 
tied. 

Abbreviations: (A), approximate rata. 


no direct quotation available: Iff free 
rate: (P) based on U.S, dollar parities 
and going aterling/dollar rata*; (S) 
member ef the sterling area other then 
Scheduled Territories; (T) tourist rets: 
(Bas) basic rata; (bg), buying rata: 


(Bkf bankers' rates: (cm f commercial 
rate: (ch) convertible rate: (In) finan- 
cial rates: (exC) exchange certifies to 
rate: (fc) Scheduled Territory: (nc) non- 
ecmmerefal rate; fnom) nominal; (oj 
official rate; (sg) sailing rate. 


PLACE AND LOCAL UNIT 


VALUE OP 
£ STERLING 


Afghanistan. 

Albania 

Algeria 


Andorra.... 


Angola. 

Antigua (Si... 

Argentina 

Australia iSL 

Austria 

Azores. , 


Afghani 

Lek ! 

Dinar , 

r French franc I 
■ Spanish Peseta i 
Kwanza 

E. Caribbean S ! 
Ar. Peso Free Rate' 

Australian S ! 

Semiring , 

Portug. Escudo 


105.0 

10.10 

9^710 

9,9975 

276.50 

70.3505 

6.55 

4.636.0 

2,0670 

30.445 

119.75 


Bahamal <S) 

Bahrain (Sr. 

Balearic isies~ 

Bangladesh (Sr — 

Barbados 'SI 

Belgium^..- 

Belize. - 


Ba. Dollar 
Dinar 

Spe. Peseta 
Taka 

Bab ad oa Stt 
B. Franc 

B 5 


Benin., 


Bermuda (6>~ 

Bhutan 

Bolivia 

Botswana (SI 

Brazil 

Brit. Virgin Isles (Sr 

Brunei I Sr. 

Bulgaria. 

Burma- 

Burundi 


C.F.A- Franc 
Bda 3 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro r, 
U.S. S 
Brunei $ 

Lev 

Kyat 

Burundi Franc 


2.4189 
0.B11 
176.60 
1 36.05 

4.8370 
I < icm) 68.90 
. i if n) 69.70 
I 4.8370 

4S9.B75 
2.4185- 
18.59 
60.45 
1.8665 
134.90 
2.4186 
5.1060 
2.0264 
16.25 
223.546 


CamerconSepublc C.F.A. Franc 

Canada - Canadian s 

Canary Islands — Spanish Peseta 
Cape Verde iale.... Cape V. Escudo 
Cayman Islands (Cr Cay. la. S 
Cent. Af. Repub.... C.F.A. Franc 

Chad C.F.A. Franc 

Chile - — C. Peso 

China — — Renminbi Yuan 

Colombia.. C. Peso 

Comoro Islands — C.F.A. Franc 
Congo (Brazavillei C.F.A. Franc 

Costa Rica — Colon 

Cuba - Cuban Peso 

Cyprus (8) Cyprus £ ' 


Czechoslovakia — Koruna 


1 499.875 

. 2.8155 

176.50 
88.30 
. 2.0155 

499.875 
499.875 
[ I Bki 94.38 
, 3.5498 

(F) 116.86 
1 499.875 

4 99.875 
20.80 
1.6769 
0.834 

(com) 12.65 
\ me 22.03 
i m2 i.6i 


Denmark Danish Krona 

Djibouti Fr. 

Ocm mica fS) E. Caribbean 3 

Dominican Repub. Dominican Peso 


13.245 
419 (sg) 
6.25 
2.4185 


Ecuador Sucre 


Egypt .... Egyptian £ 

Equatorial Guinea. EJcpweie 
Ethiopia. Ethiopian Birr 


KOl 60.68 
t(F) 65.04 
lilt 1.68 
176.50 
(Pi 4.9250 


Falkland IslondalSt Falkland U. £ 

1.0 

Faroe Is lands 

.. Danish Krone 

13.295 

Fiji Islands 

.. Fiji S 

1.9270 

Finland ... 

.. Markka 

8.805 

France 

.. French Franc 

9.9975 

FrenchC'tyin At*_, C.Fjl Franc 

524.25 

French Guiana . 

.. Local Franc 

9.9975 

French Pacific Is 

.. C.F.P. Franc 

176 isg) 

Gabon 

.. C-F.A. Franc 

499.875 

Gambia iSi 

.. Dalasi 

4.0 

Germany (Easti.. 

.. Ostmark ! 

.4.30 

Germany (West). 

.. Deutsche Mark 1 

4.30 

Ghana (Si 

.. Cedi i 

6.62 

Gibraltar fK). .. . 

.. Gibraltar £ 

1.0 

Greece 

.. Drachma | 

103.786 


1 


j VALUE OF 

| PLACE AND LOCAL UNIT 

£ STERLING 



13.296 



6.55 

Guadeloupe. 


94975 

Guam 

U.S. 3 

2.41B5 

Guatemala 

Quetzal 

2.4185 

Guinea Republic, 

SyJi 

45.16 

Guinea Bissau. 


80.60 



6.1670 

12.09 

Haiti. 


Honduras Repub.. 
Hong Kong iS) 

Lempira 

H.K. S 

Forint 

4.8600 

11,945 

j (com) 76.5050 
l{T)(nc)54.7782 




1^10.0 ‘ 
16.59 

India (SL 


Indonesia 

Rupiah 

1,311^6 

Iran.... 

Rial 

Iraq 

Iraq Dinar 

0.71305 

Irish Republic (k). 

Irish £ 

1.1395 

Israel 


13,65 

Italy 

lira 

2,045.75 

Jamaica (SI 

Jamaicaa oiiar 

4. 5155 * 

Japan 

Yen 

534.25 

Jordan <8(. 

Jordan Dinar 

0.700(sgJ 

Kampuchea 

Kenya (SI 

Riel 

Kenya Shilling 

2,902 JS 
17.58 

Kiribati 

Korea IN thl 

Australian ft.. 

Won 

2.0670 

2.02(11) 

Korea (Sth* 

Won 

1,490.56 

Laos. 

Kip Pot Po 
Lebanese £ 

38.70 

Lebanon — 

8.30Q0 


Loti 

1.82125 

Liberia 

Liberian B 

2.4185 

Libya 

Libyan Dinar 

0.7160 

Liechtenstein- 

Swiss Franc 

3.B275 

Luxembourg — 

LuxFrano 

68.90 



12.85 

(Madeira. 

Pertug'se Escudo 

219.75 

t Malagasy Republic MG Franc 

499.875 

| Malawi (ft) 

Kwacha ' j 

1.91 

Malaysia (8) 

Ringgit 

5.1265 

1 Maldtve Islands (8 ) Mai Rupee 

9.5065 

Mall Republic. ..... 

Mali Franc 

9.9075 

Malta (3) - 

Maltese £ 

0.819 



9.9975 

Mauritania. 

Ouguiya : 

100. ID 

Mauritius (S) 

M- Rupee 

18.30 



55.72 


C.FJL Franc 

499.875 



9.9976 

Mongolia 

Tugrik 

(0)6.74(11) ■ 

Montserrat. 

E. Caribbean ft 

6.65 

Morocco 

Dirham j 

9.181 *g) 

Mozambique 

Metical 

67.70 



2.0670 

Nepal.. 

Nepalese Rupee 
Guilder 

29.00 - 

Netherlands. 

4.68 

{ Nettie rland Antilles Antillian Guilder ' 

4.3290 

New Hebrides. 

See VANUATU 


New Zealand (SI.. 

N. Z. Dollar 

2.4520 

Nicaragua. 

Cordoba 

24.20 



499.875 

Nigeria (SJ.. — 

Nalfa [ 

1.270648 (SB) 

Norway 

Norway Krona 

11.64 

Oman Sul;ate oflS) Rial Omani 1 

0.BS4 



23.75 

Panama 

Balboa 

2.4185 

Papua N.Gulnea(S) Kina : 

1.5830 

[ Paraguay 

Guarani i 

304.92 


PLACE AND LOCAL UNIT 


i VALUE OF 
1 £ STERLING 


Peru.., Sol 

Philippines. Philippine Peso ; 

Pitcairn Islands (S) >£ff SffluiB I ' j 

Poland — ... Zloty 

Portugal Portugu'sa Escudo 

Puerto Wco. — U.S. S. I 

Qatar <S) Qatar Ryal 

Reunion fie da la._ Franoh Franc 

Romania Leu 

Rwanda...,. Rwanda Franc 

St. Christopher (8). E.- Caribbean $ . 

St. Helena St. Helena £ 

8. Uida...... E. Caribbean 3 

St Pierre Local Franc./,,. 

5. Vincent 19 — e. Caribbean 3 

Salvador EJ..,_ Colon 

Samoa American... u.s. 3 

San Marino Italian Lira 

Sao ToefePrlndpe Dobra 

Saudi Arabia, Ryal 

Senegal C.F.A. Franc 

Seyonelle*. S. Rupee 

Sierra Leona IS) Leone 

Singapore (S) Singapore S 

Solomon Islands (S) Solomon Is. S ' 
Somali Republic.. Somali Shilling 
South Africa rsi»... Rand 
South Went African 

Territories (SI S. A. Rand 

Spain Peseta' 

Spanish porta in 

North Africa Peseta 

Sri Lanka (S) S. i_ Rupee 

Sudan Republic Sudan £ (1) 

Sudan Republle..... Sudan £ iZj 

Surinam S. Guilder 

Swaziland (8) Ulangeni 

Sweden 8. Krona 

Switzerland Swiss Franc 

Syria. Syria £ 

Taiwan New Taiwan S 

Tanzania (S) Tan. Shilling 

Thailand Baht 

Togo Republic C.F.A. Franc 

Tonga Islands IS)... Ha'anga 

Trinidad lS) M Trinidad & Tob. 3 

Tunisia.. Tunisian Dinar 

Turkey Turkish Lira 

Turks ft Caicos,.... U.S. s 

Tuvalu Australian f 

Uganda (Si Uganda Shilling 

United States U.S. Dollar 

Uruguay- Uruguay Peso 

Utd.Arab Emirates U.A.E. Dirham 

U.S.8.R. Rouble 

Upper Volta ..C.F.A Franc 


jaxc (A 1674,47 
17.66 


2.4520 
f (Cm)72.86 
|T)72.B6 
119.75 
2.4185 
8.78 

9.997S . 

■ (CmilO.48 
l(B/cl TZ8.13 
919.20 


6.55 

2.0 

6.55 

9.997S 

6.55 

6.05 

2.4185 

2.045.75 

82.75 
8.01 

499.875 
15. OOiagi 
2.4995 
5.1060 
1.9565 
IAH4.55 
1.82125 


1.82125 

176.50 


Vanuatu ^Dollar 


Vatican Italian Ure 

Venezuela. Bolivar 


Vietnam Dong 

Virgin Islands U.S. U.S. Dollar 
Western Samoa S. Samoan Tala 

Yemen (Nth) Ryal 

Yemen (8th). s. Yemen Dinar 

Yugoslavia New Y Dinar 

Zaire Republle Zaire 

Zambia Kwacha 

Zimbabawe Zimbabwe S 


176,50 
39.70 
1.20 
1.92 
4.3290 
1.82125 
10.025 
3.9275 
<A>9.4975 
87.05 
19.50 
49.10 
499.875 
2.0670 
5.8045 
0.960 ISG) 
191.0 
2.4 ies 
2.0670 
17.57 *”“ 
2.41B5 
ncmiZZ.50 
Mfn >22.52 
8.89 
1.5462 

499.875 
154. SG i 
2.0670 
2 , 045.75 
10.39 

1015.27 
. iT>4.9 565i. i 
2.4185 
£.05 

10.92(50 
(A'0.8260 
66.4671 
‘ 6.963578 

1.875 
1.5165 


• Thai part of iIib French community in Africa formerly French West Africa Or French Equatorial Africa, f Rupees per pound, t General rates of oil and Iron 
oris 101.55. "Rale :s the uansler market Icon trolled) . IfRate is now based on. 2 Barbados S to thq dollar. tfNow one oHIcial rate. (U) Unified rate 
ihcabla on all transactions except countries having a bilateral agreement with Egypt, and who are not members of IMF. (||) Based on gross rates against 
isien rouble. (1) Official rates for government transactions and specified exports and imports- (2j Parallel rate for non-government transactions and non -specified 


A FINANCIAL TIMES CONFERENCE 


Spain 

and the Common Market 
-Policy and Alternatives 


MADRID 8 & 9 October 1980 


H E Don Adolfo Suarez Gonzalez, 

Prime Minister of Spain will give the 
keynote address on ‘The Future of 
Europe’ at this two -day conference. 

He will be followed by a distinguished 
panel of speakers who will examine 
the main aspects and problems of 
Spain’s entry into the Common Market. 

Mr FinnOlav Gundelach, Vice President, Commission 
of the European Communities and H E Don Jaime Lamo 
de Espinosa, Minister of Agriculture, Spain will be 
making presentations on the key issues of agriculture. 

This Financial Times conference, organised with the 
Instituto Nacional de Industria and the Instituto de 
Empresa will provide a unique opportunity for 
international debate on these important issues in the 
development of Europe. 


r.v- 




Spain and the Common Market -Policy and Alternatives 

To* Financial Times Limited, Conference Organisation 

Minster House, Arthur Street, London EC4K 9AX. Tel: 01*621 1355 Telex 27347 FTCONF G 


Please send me full details of your conference ‘Spain and the Common Market -Policy 
and Alternatives* 


Name 

Address. 


Company. 


.Teb- 
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Companies and Markets 


Financial Times Tuesday September 9 1980 


WORLD STOCK MARKETS 


NEW YORK 



' Sopt. Sept 
5 • 4 


ACF Industries...! 384 

Afiflr 22 

AM inti „...' 215* 

ARA. 581; 

ASA ! 654 

AVX Cerp • 35 

AbbOttS Labs - 4873 

Acme Clove ] 51 7 s 

Adobe Oil * Gas.: 91 
Aetna life & Gas; 35 4 
Ahmanson (H.F.; 25 
Air Prod JtChem! 464 

Akzona 124 

Albany lir 1 544 

Albcrto-Culv. 144 

Albertson's , 22 

Alcan Aluminium, 33 4 
Alco Standard.. _i 52s* 
-Aloghony Ludm.. 34i = 
Ailed ChamloaL- 534 

Allied Stores. 1 244 

Allis-Chalmera....! 32 
-Alpha Portd ; 16 4 

Alcoa — 88 

Amal. Sugar. ; 425a 

Amax • 484 b 

Amerada Hess .... 32 

.Am, Airlines 94 

'Am. Brands 1 84 

'Am. Broadcastg.l 51 

.Am. Can. 1 3839 

'Am. Cyanamid ...1 274 
Am. Elect. Pwr.J 17 79 

Am. Express ; 354 

Am. Gen. Insnce., 574 
-Am. Hoist i Dk...! 194& 
Am. Home Prod..! 3 Hu 
Am.H 08 p.Su pply.i 414 
'Am. Medical Int.i 50 T 9 

Am. Motors ! 6 

Am. Nat Resces-i 424 

Am. Petflna _.| 64 

- Am. Quasar Pel. i 564 

-Am. Standard 1 664 

Am. Stores- \ 285, 

Am. Tel. & Tel 1 55bg 

'Amfac 32 

•AMP- , 464 

Am pax 8669 

. Amatar 263 b 

' Amstead Inds 1 454 

-Anchor Hockg.... | 184 

. Anheusar-Bh 2739 

-Areata. , 26 

Archer Daniels...: 334 
Armco ! 324 

-Armstrong CK—.j 17ij 

■ AsameraOil ! 18:3 

'Asarco ...| 46 

-Ashland Oil 1 38 4 

■ Asad D Goods.....: 244 

.Atlantic Rich I 45"n 

Auto-Data Prg-- - 494 
Avco 1 254 

■ Avery lntl I 224 

Avnot ! 384 

Avon Prods 1 374 

Baker Inti | 36Sg 

, Balt- Gas & El.....! 234 

Banco! Trist- j 271; 

Bangor Pun to. ...j 243; 
Bank America.... 26i; 

Bank of NY ; 345; 

Bankers Tst. N.Y 56 t b 

Barry Wright 1 3B 

Bauach&'Lomb..' 583a 
Baxt Trav Lab ... 494 
Beatrice Foods.. : 21T a 
Beckman Inatr..., 35 1 * 

'Eekerlnda. 20 

Bell & Howell 28 

‘ Bell Industries....] 134 

Bendix 494 

.'Baneficiai 214 

I. 

* Beth Steel 1 244 

- Big Three Inds... 614 
5 Black & Decker... 21-4 

J Block HR 1 285; 

'•'Blue Bell 305; 

Boeing 384 

Boise Cascade... 563g 

Borden 255; 

Borg- Warner 58 

Braniff Inti 63; 

•- Briggs Strain.,... 274 

- Bristol-Myors 474 

. BP 34J, 

Brockway Glass. 164 

Brown. : 324 

Brown Forman B 514 

. Brown Grp ! 544 

Brown & Sharp.. 32 
Browng-Ferris.... 23s* 
Brunswiok. 14 

Bucyrus-Erlo ; 214 

Burlington I nd 224 

... Burlington Nrhn- 44 

Burndy 1 384 

Burroughs ' 684 

CBlInds 465; 

CBS.. 515- 

CPC Inti 1 707 a 

Campbell Red 1-. 694 
Campbell Soup.. 304 
. Campbell Tagg... 245? 
Canal Randolph-' IB 4 

Can- Pacino , 42 

. Carlisle Corp ' 43*? 

- Carnation 285; 

Carp Tech • 384 

; Carter Hawley ...; 197a 

Caterpillar ; 52 t 3 

Celanese Corp ... 55 <; 
.- Centex 40 

• Central A SW I IS*; 

. Central Soya I 16 

Central Tel Util -I 254 

Certaln-taed j 154 

. Cessna Aircraft..] 19 -« 
Champ Horn eBId, IS 9 

Champ Inti | 264 

. Chomp Sp Plug..: 94 

Charter Co 1 194 

Chase Monnhatnl 443* 
Chemical NY i 424 

- Cheese Pond i 51 

- Ch aasie System . .1 387; 
Chicago Pneum.; 234 

' Chrysler 1 94 

' Chubb 414 

Cincinnati Mil ' 464 

Citicorp S3 4 

Cities Service ..... 43 4 

City Investg... ; 263; 

Clark Equipment; 35 4 
deve Cliffs Iron. 304 

Clorox 104 

Cluott Pcaby 104 

Coca Cola ; 36 S 9 

- Coos Btl. NY 64 

Colgate Palm — 1 154 

: Collins Alkman...! 9 
-Colt Inds I 444 


Columbia Gas 
Columbia Plct...j 
Combined Int. ...; 
Combustn. Eng-| 
Combustn.EquIp, 
Cm with Edisen..j 
Comm. Satellite.- 

CIO-.......- 

Comp. Science-! 

Cone Mills 

Conn Gen Ins-... 
Conoco ' 

Conrao — 

Cons Edison 

Cons Foods. 

Cone Frolght 

Cons Nat Gas 

Consumer Power 

Conti Air Lines— 

Conti Corp 

Conti Group 

Conti Illinois. 

Conti Tolep.. 

Control Data 1 

Cooper Inds. — 

Cooni Adolph ! 

Copeland ..... ■ 

Copperweld. 

Coming Glass 

Corroon Black... .j 
Cox Broadcast'g 

Crane 

Cracker Nat 1 

Crown Cork.. — 

Crown Zell ; 

Cummins Eng ..... 
Curtlss-Wright— j 

Damon 

Dana 1 

Dart Inds. 

Data Gen ! 

Dayton-Hudson , 

Deere.. ! 

Delta Air- 

Dennys.. 1 


Dontsply Inti : 194 

Detroit Edison.... 13 

Diamond Inti ! 38 

Diamond Shsmk. 314 

Dl Giorgio 104 

Digital Equip : 874 

Dillingham ! 154 

Dillon i 174 

Disney/ Walt) 1 467® 

Dome Mines ',1234 

Donnelley (RRJ-._[ 364 

Dover Corp ! 50 

Dow Chemical — ! 354 

Dow Jones... J 51 

Dresser .....1 754 

Dr. Pepper 144 

Duke Power- 1 174 

□un A Brad 66 sb 

DuPont. ..! 444 

EGA G 1 354 


Easco I 

Eastern Airlines..' 
Eastern Gas A F.[ 
Eastman Kodak.. 

Eaton - ; 

Echlln Mfg • 

Eckerd Jack > 

Electronic Data- 
Elect. Memories. 

El Paso 

Emerson Elect.... 1 
Emery Air Fgt..— . 

Emhart 

Englehard MG..: 


Sept. Sept. 
5 ' 4 


384 384 
33 33 

194 194 

754 75 
8 T 9 94 

204 SO 1 ; 
404 Z 84 


I Sept. Sept. 

i 5 * 



Ensereh — - 

Envlrotech 

Earn ark. 

Ethyl 

Evans Prods 

Ex Cell O -, 

Exxon — 

FMG.— 

Faberge ... 

Fodders..— 

Federal Co 

Federal-Mogul.... 
Fed. Nat-Mort.... 
Fad. Paper Brd 
Fed. Resources.. 
Fed. Dap. Stares.' 

Fie Merest Ml 

Firestone 

1st Bank System. 
1st Charter Fin... 


40 1 394 

137 # j 135s 
S75g 574 
307g 314 

237b 237g 

384 38 

714 ! 715, 
254 254 

114 : 114 

44 , 44 

42 1 42 

194 I 194 
134 i 164 
28'; • 284 

73, ! 8 
33 | 334 

294 29 

84 1 9 
37 : 37 

175; ; 174; 


1st Chicago • 1 

1 stcity BankTex; ‘ 
1st Ini Bane. — 3 
1st Mississippi— * 
1st Nat. Boston..' i 

1st Pe nn -! 

Pisans- I 

Fleetwood Ent. - 

Flexl-Van 

Florida Pwr A L..: 1 

Ford Motor -! : 

Foremost Mck— .• i 
Foster Wheeler.. 1 ‘ 

Foxboro .....j ! 

Franklin Mint.....! 
Freeport Mini. — 1 ' 

Fruehauf , ! 

GAF ' 

GATX J ■ 

GK Technologies: 

Gannett | 

Gel co. ... 

Gen Am Invest 

Gen Cinema 1 

Gen Dynamics... 1 

Gen Eleetric ! 

Gen Exploration , 

Gen Foods. 

Gen Instrument. 

Gen Mills 

Gen Motors. _ 

Gen Portland.... 
Gen Pub Utilities I 

Gen Reinsce - ! 

Gen Signal 

Gen Telep Elec. 

Gen Tire 

Gens sco | 


Genuine Parta...J 

Georgia Pac. 

Geosource 

Gerber Prod I 

Getty Oil 

Glddings Lewis ..I 

Gillette j 

Global Marine....' 

Goodrich (BFI I 

Goodyear Tire....| 

Gould.... ..1 

. Graoe.. 

| Grainger IWW1 ...j 


GL All. Pac. Tea! Si* 
!Ct. Basins Pet—; 145; 
jGbNthn.Nekoesa 37 1 ; 

1 GL West FI rand, 204 

lOreyhound .! 144 

Grumnun J 23*; 

Gulf A Western..: 194 

GUlf OH 395§ I 

Han [FBI ' 27lfl 

Halliburton -1944 

Hamm arm ill Ppr.; 30 4 1 

Hendlaman ! 127 a , 

Henna Mlnlng....> 34 ! 

Har court Brace... 374 | 
Hamischfegor....i 15’a ■ 

Harris Bancp 274 

Harris Corp , 43 sj , 

Hareco. 344 ; 

Hecla Mining - 407a : 

Heinz (HJ>- 44: a ; 

Heller Inti. 2Q7 3 

Hercules. j 19b; | 

Horshey— 254 : 

Haublein. — ' 314 ; 

Hewlett Pkd ' 704 

Hilton Hotels.....' 43 

Hitachi ! 574 I 

Hobart Carp 18 j 

Holiday Inns- ! 274 I 

Holly Sugar. i SBSg j 

Homsstake........; 867 B ; 

Honeywell 89 4 

Hoover _...l 167g 1 

Hoover Unlvi ; 184 I 

Hormel Geo— .... 167g j 
Hospital Oorp-.J 457 b 
H ousehold Fin.... 184 I 

Houston Inds I 884 ! 

Houston Nt Gm-I 474 ! 
Houston Oil Min.! 344 : 
Hudson Bay Mngi 27 4 ; 

Hughes Tool ! 7l'i ! 

Humana. i 655; I 

Hunt {Philip AJ-... I 114 

Husky Oil > 15 

Hutton (EF).. j 40 

Huyek . 247a 

1C Inds ' 31 

INAGorp 384 

IU In* : 216a 

Ideal Basic Ind .j 237$ 

Ideal Toy 54 

ICI ADR 85a 

Imp. Dorp- Amor 30 4 

IN CO 235a 

lngorsoll Rand ...- 593; 

Inland Steel 296g 

Intel ! 9li» 

Interlake 27 j* 

IntarNorth : 334 1 

IBM- -.1 664 I 

Int- Flavours. 1 234 ! 

Int. Harvester.....; 31&s ' 
Int. Income Propi 10 4 1 
Int Multi food B...i 20 j« : 

Int. Paper. ! 404 

Int. Rectifier j 23sa 

Int Tel & Tel.... 30 t 8 

Iowa Beef 394 

Irving Bank. 391; 

JameslFS) 274 

Joffn-Pilot 284 

Jewel Cos.. 304 

Jim Walter 34*; 

Johns Manville...i 244 
Johnson Contr-...| 284 
Johnson A Jns....; 784 
Johnathn Logan. I0$g 

Jostens i 22i: 

Joy Mfg 494 

K Mart ! 23 

Kaiser Alu min....' 26 

Kaiser Steel 444 

Kaneb Services.; 324 

Kaufman Brd ' iot b 

Kay Corp.. 244 

Kellogg ' 197 b 

Kenneoott Cpr...' 304 

Kennametal ! 294 

Kerr-McGea 77 

Kldde i 40 

Kimberisy-dk.... S27g 
King's Dept. St-..- 10 
Knight Rdr. Nws- 27* 

Koshrlng : 37 

Koppers 29 

Kraft 454 

Kroehler. 74 

Kroger.. 1 214 

LTV 114 

Lanier Bos. Prod. 337a 
LearSiegler 276a 

Lease way Trans-: 294 

Lenox ! 334 

Levi Strauss.... ... I 39 

Levitz Furntr J 384 

Libby Owens Fd- 244 

Liggett Group 6BSs 

Lilly (Elll i 501; 

Lincoln Nat : 424 

Litton Inds 1 644 

Lockheed | 32 4 

Loews. I 844 

Lone Star Inds-... I 344 
Longs Drag Strs..' 304 
Louisiana Land..., 494 
Louisiana Pac — : 274 

Lowensteln .1 lisa 

Lubrizol I 767g 

Lucky Strs. 157 8 

MCA 494 


484 ! 494 


Nielsen lACi A. 
NL Industries. 


287a ! 28*; 
944 1 244 
554 1 364 
364 1 36 


Sept- I Sept. 
5 i 4 


84 | 84 
140 1 139 4 

294 
19 

124 : 124 
274 I 27*b 


684 69 

2369 , 237b 
255; 257a 


Wall St. mixed at 


-session 


63a 

612 

293; 

393; 

697s 

673a 

39 1 5 

3S>2 

39 

391; 

40 

397b 


224 2B4 


533s I 344 
17 
25 
27 


254 - 245- 
373; 384 


54 
694 
296; 
1264 
584 

174 

464 46 

274 2736 


244 - 24-4 
244 ■ 24!) 


454 • 464 


133; [ 135a 
144 144 

461; 483; 

234 I 234 
325s I 33 

454 454 

60 Be 614 


.H. 
Murray.. 
Wal-Mart Stores. 

WafnitcQ-.ii 

Warner Com ms...' 
Wamer-Lambt ... 
Washington Post 

Waste Mangt 

Weis Mkts 
Wells Forgo.—.... 
W. Point PeppL... 
Western Airlines, 
westn. Bancorp.. 
Westn. Nth. Am a. 
Westing ho use— 

Westvaco 

Weyerhaeuser.... 
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Indices 

NEW YORK -DOW JONES 

I ■ 1 I 1980 I since Cm pH t'n 

■ Scot-- Soot 8e pt. • Sept i Aug. ! Aug -- : "T 

! 5 14 1 s' 2 I 29 28 High Low | High ■ Low 


117.8 f22f2) 
1 18 J (4(9: 



103.75 (IlrT) ; 90.14 (31/3) 


238.89 12312) 
748-2 (25/2) 


87.7 (8/1) 
B5J (S/1) 


212JB (28/31 
667.0 (27/S) 


74.8 (27/5) 
58.2 (23 /!) 


758.9 (19/5) 


85.11 (2/1) 


- Ind. P/E Ratio 


> 11.32 


Dow Average (16/6/49) 'fflSB.42 B943.e9 89 17.&9 '6327.27, £843.99 iS.'S) I 6475.33 (27/5) 
Tokyo New SE (4/1/99/ ! 479.96! 480.79 479^Si 478,74! 4BD.7B (5.'9i I 448JJJ (10/3) 


Oslo SE (1/1/721 | 12 US' 121.77. 122.05 121,611 144.70 (14/2) 119.12 (28/5) 


SINGAPORE I ! a i 

Straits nmM (I960) [ fiN.10| 603,44; G05 JS; 6MJ6, 606^6(2/9) [ 429J5 (5/1) 


NEW YORK ACTIVE STOCKS 

Chango 


Sony 

white Motor 

Mobil 

Gull Oil 

Benguat 


Stocks Closing on 
traded price day 

713.000 12*! + J 

403.000 3>» -V; 

337.300 6W -Vi 

355.300 39> - ’1 

340.100 . 144 — 


Pullman 297,100 

Eli Lilly 282,700 

Polaroid 281,300 

Comm. Satellite 270.600 
Uniroyal 267,700 


Change 

Stocks Closing an 
traded pnee . day 

297,100 484 +V« 

282. TDD 504t -V. 

281,300 29L +1V 

270.600 4Q>; +U 

267,700 6 + h 


AFTER MOVING modestly lower 
at the outset yesterday, extend- 
ing last Friday's decline. Wall 
Street picked up as profit-taking 
abated to make a rather mixed 
showing at mid-session. - 

The early fresh profit-taking 
resulted from uncertainty about 
interest rates and fears of a 
new escalation of inflation, 
prompted by reports that Saudi 
Arabia would cut oil production 
and raise prices shortly. Addi- 
tionally, last Friday's report of 

August wholesale price increases 
was somewhat worse .than 
expected. 

The Dow Jones Industrial 
Average, down 7 .85 on Friday, 
was 2S2 easier at 10.30 am 
yesterday, but rallied to 940.10 
at 1 pm for a marginal net loss 
on the morning session of 0.86. 
The NYSE Ail Common. Index 
'was 1 cent up on balance at 
S72.14, after earlier slipping 
7 cents more, while declines 
retained a small lead over gains 
at mid-session In the ratio of 
seven-to-six. Trading was active,' 
with turnover amounting to 
28.77m shares, exceeding Friday's 
1 pm total of 26.25m. 

Data General fell 94 to $764 
after a late start Late on 
Friday, the company said that its 
fourth-quarter profits improve- 
ment would not match the third- 
quarter rise. 

Other Computer issues were 
also lower. Texas Instruments 
shed 4 to 3129) and Digital 
Equipment 14 to SS62. 

Kennecott said it may be 
near an agreement with striking 
copper workers and added S2 at 
S324. Asarco rose $3 to $49,' 
Phelps Dodge 1 j to $374 and 
In co 14 to $25{. 

Kaiser Steel slipped 3 to S431. 
The company has decided to 
continue in business rather than 
liquidate. Sedco put on J to 
$704. It is to build and hold a 
stake in a SI 00m drilling barge. 

Among Oil issues, Mobil 
gained SI to $68, Superior l to 

Closing prices for North ’ 

America were not available 
for this edition. 


S1S9{ and Mesa Petroleum 5 to 
$55 J, hut Sun eased 3 to $37, 
Texaco 4 to $37 and Texas Oil 
and Gas I to Safij. 

THE AMERICAN SE Market 
Value Index moved ahead 1.30 to 
332.66 at 1 pm on volume of 
5.39m shares (4.91m), buoyed by 
strength in the Mining group. 

Responding to higher Bullion 
prices. Lake Shore Mines rose 
34 to $261. Giant Yellowknife 2; 
to $294, Comlnco 2} to S5SS, and 
volume leader Atlas Consolidated 

Mining “B" 5 to- $7. 

Canada 

Gold shares featured strongly 
in mainly firmer markets yester- 
day morning in heavy dealings. 
The Toronto Composite index 
rose 19.3 to 2,288.1 at noon. The 
Golds index forged ahead 332.6 
to 6,082.9, Metals and Minerals 
56.6 to 2,309.4. Banks 3.15 to 
381.71 and Papers 3.65 to 205.34, 
but Oil and Gas receded 2S.S to 
4,689.7. 

Hong Kong 

Following last week's setback 
on profit-taking, the market fell 
sharply yesterday across a broad 
front on heavy selling \broogh- 
out the morning. This was in 
reaction to the weekend 
announcement of a higher local 
Prime Rate and also margin 
calls by some brokers. Some 
late buying left stocks closing 
above their day's lows, but the 
Sang Seng index, down 43.31 at 
the end of the morning session, 
finished the day still a very sub- 
stantial 38.21 off on balance at 
1,174.50. There was another 
large turnover of HK $478. 64m on 
the four exchanges, against last 
Friday’s total of HK 8487.52m. 

News of Hong Kong Land's 
intention to issue 64.48m shares 
to Jardine Matheson in return 
for assets saw Land fall HKS1.30 
to HKS16.40; but JanUne gain 30 
cents to HK$20.60. 

Cheung Kong receded HKS1.10 
to HK825.50T and Hutch ison 
Whampoa 70 cents to HKS11.70 
despite both announcing 
improved interim results last 
Friday. 

Hong Kong Wharf lost 

HKS3.50 to HKS39.00, Wheelock 
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485a 
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15 
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43 

233; \ 

233; 

355; j 
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353; 
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CANADA 


Abitibi J 

Agnico Eagle!..... . 

Alcan Alumn...fk.. 
Algoma Steel ..._l 

Asbestos. 

Bk Montreal 

Bk Nova. Scotia... 
Basie Resources. 


Bell Canada I 

Bow Valley 1 

BP Canada. 1 

Brascan A 

Brineo ] 

B.C. Forest- 

Cadillac Fairy....; 
Camflo Mine*.....! 
Can Cement — 
Can NW Lands,...! 

Can Packers 

Can Perm Mtg ... 

Can Trust co 

Can Imp Bank--. 

Cdn Inds.-..- 

Cdn Pacific 

Can. p. Ent — ... 

Cdn Tiro 

Cherokee Res— 
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Harden " A " 30 cents to 

HKS5.10 and Hong Kong Bank 
also 30 cents to HKS16.90. 

Sun Hong Kai Properties 
retreated 80 cents to HKS14.30, 
Swire Properties 70 cents to 
HKSS-00 and Green Island 
Cement HKS2.00 to HKS56.50, 
but CaiTian Investments 
(formerly Mai Hon) gained 30 
cents to HKS14.6G.. 

Tokyo 

Share prices closed on. a mixed 
note although with a slight bias 
to higher levels after a. fair turn- 
over. 

The Mkkei-Dow Jones Average 
improved 18.46 to 6.93S.42, after 
having receded 23.73 in a half- . 
day session on Saturday on profit-' 
taking from last Friday's record 
peak of 8,943.63. The Tokyo SE 
index edged up 0.36 to 479.35, 
wbile gains on the First Market 
section narrowly outscored 
declines by 317 to 305. Volume 
came to 300m shares, compared 
with Friday’s 3S0m and 
Saturday's short session total of 
230m. 

Light Electricals mainly 
showed renewed strength, 
although foreign buying subsided 
from recent high levels. Sony 
added Y4Q. at Y2.660. Pioneer 
Electronic Y60 to Y2.170 and 
TDK Electronic TOO to Y2.760. 

Machine Tools, Foods and some 
specula lives gained ground., but 
Non-ferrous - Metals issues 
declined. 

Constructions and other shares 
related to public spending, which 
advanced late last week in 
response to the Government’s 
decision to increase public works 
spending, were mixed yesterday 
following some profit-taking. 

Australia 

Market started the week on a 
reasonably bright note, with 
some second-line Gold shares 
leading tbe improvement Th£ 
Sydney All Ordinaries index put 
on 4.32 to 963.86 and the Metals 
and Minerals sub-group index 
gained 59.11 to 6,216.33. 

Market technicians were 
heartened by the Bullion priee 
br eakin g through the $650 mark 
in London on Friday and rushed 

AUSTRALIA 
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up prices of gold issues such as 
Poseidon, Kitchener and Mogul. 
Poseidon rose 50 cents to AJ6.10. 
Kitchener 25 cents to A$4_2$ and 
Mogul 20 cents to AS4J20. ; 

Speculators who took profits in 
Western Mining and brougfit the 
price down 10 cents last Friday 
despite news of a 133 per cent 
jump in earnings, had cause- for 
regret yesterday when the shares 
advanced 20 cents to .^S30. 
Affiliate Central Ttfonieroan -aiso 
climbed 20 cents to ASH OT.*" 

Elsewhere in Minings, ..HIM 
rose 6 cents to AS5.06 and -EZ 
10 cents to A36.4Q- 

Shale Oils firmed aftfct; a , 
hesitant start. . International 
Mining gamed 15 cents to ASX30 
after reporting drill results from 
its Mt Coolon leases in IfOrih 
Queensland.' 

There was some fair sujfpnrt 
for selected conventional - Oils, 
especially Woodslde Prirolfnm. 
up 13 cents at AS3.15. which has 
now been relieved of the Wavy 
burden of financing the develop- 
ment of the Northwest Sbcir^s 
project by the deal it struck.Y&ith 
BHP and Shell late last gs&k- , 

Germany 

Bourse prices mostly • losi 
Further ground m a market 
soured primarily by weakness on 
the Bond sserkets. Trader said 
the Bond markets continued- to 
be weakened by U.S. .interest 
rate trends- and were .also 
adverselv affected by . the 
Finance Ministry's new offet or 
Promissory Notes (ScliuJd- 
scheine ». launched yesterday. 
The Commerzbank index slipped 
2.9 to 727.1. 

BMW lost DM 2.90. GHH. m 
Engineerings, DM 2.50, Deutsche 
Bank DM ISO and Steels concern 
Thyssen DM 2.40. 

Johannesburg - 1 

Gold shares generally moved 
ahead in brisk _ trading- > in 
response to the higher Bullion 
price. FS Geduld, Vaal Beefs, 
Durban Deep and SL Helena ' 
recorded gains ranging betfyjen 
175 and 425 cents among Heavy- 
weights. i.. 

JAPAN (continued) ! 
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DENMARK 


Price +or 
Kroner — 


Chieftain 20 

Cominco — — 66 
Cone Batlist A.— 16*; 

Coseka Res. 18ta 

Costal n 11 

Daon Deve L 103s 

Denison Mines 63 

Dame Mines 143 

Dame Petroleum 66 


Dom Bridge. — 
Dam Foundries. 
Dom Stores...... 

Domtar — 

Falcon Nickel... 

Genstar .... 

Gt-Wast Life 

Gulf Canada 

Gulfstream Rea 
Hawk Sid. Can... 
Hoi ling or Ags. t 


Hudson Bay Mng. 3m 
Hudson's Bay ..... 25is 
do. Oil A Gat — 34*4 

Husky OH - 17*8 

I AC 10S« 

Imasco 23 

Imp Oil A 4CI« 

Inco 27ie 

IndaL 16 

Interpr. Pipe — 17Tg 

Kaiser Res — 63 

Mac. Bloedel 335g 

Marks a Spencer 10 

Massey Ferg 9 is 

McIntyre Mines.. 84ia 
Merland Explore 9 

Mitel Corp„ 373a 

Moore Corp.—.... 385a 
Mountain State.. 12*4 
Nat. Sea Prods A. 12*4 
Noranda Mines— 2B7g 


Nthn. Telecom^.l 
Oakwood Pet—..! 

Omni I 

Pacific Caoper...i 
Pan Can Petrol... 

Patino. 

Placer Dev 1 

Power Corp. : 

Quebec Strgn.— i 

Ranger Oil.-....-. 
Reed stands A.... 
Rio Algom..— ~— 

Royal Bank 

Royal Trust co A- 
Sceptre Res....—. 

Saegram... 

Snell can Oil 

Steel of Can-A— - 



ACF Holding ! 68-6 

Ahold. ! 69.2 

AKZO ,22.2 

ABN 309JJ 

AMEV 88.50; 

AMRO 65 / 

Bred era Cert.— .i 196.5, 
Bos Kalis- »6.1 | 

Buehrroann-Tet . 67 
Calami HldgS— 26 l 

Elsevier- J®4 j 

Ennia.- 1*4.60 

Euro Com Tst.^-! 67.80, 

Gist. Brocades— .| 30.1 j 

Haineken _...! S2.8 

Hoogovena ! 

Hunter Douglas- 12.50 

Int-Mueller. ! 22.8 

KLM — ' 64^ 

Naarden— 

Nat Ned Cart — 115.6 | 
NedCred Bank..^ 57.6J 
! Ned Mid Bank— J235 J0l 

Nedltoyd H02.1J 

Oae Grin ten.— ..i 115.5) 

OGEM- 9.40'. 

Ommeren (Van)-. 27.3 , 

Rakboed— j fl.1 \ 

Phillips..-. 17.40, 

Rljn-Schelde. i 46.5 

Robeco q 182.51 

Rodamco — ... 106.3; 

_n asiROlInCO-.— . — 175 i 

Rorento ,....'114.1 > 

-B - 5D | Royal Dutch ,171.7. | 

Slavenburg's 210.5d 

Tokyo Pao Hg— !lfl3.5 , 

Unilever- |122 J 

Viking Res 1 103-3' 

VMF-Stork 36.8 f 

VNU 83.5ol 

Volks r-stevln — | 45^ I 
West Utr Bank -'238 I 


ANZ Group— J 4.70 , 

AcrowAust—. ; 1-10 

Allstate Expl— : 2.10 ; 

Ampol Pat — , L54 j. . 

Assoc. Pulp Pap.i 2JZ0 I. 

Aodimeo — r O^B ■ 

AustCoos Ind— .) 2.80 
AnstGuarant.....' 1.59 
AustNatlnds.....i 2.85 

Aust Paper 2.18 , 

Bank NSW. 3-02 , 

Blue Metal 1-75 ; 

Bond Hldgs ; |.45 ! 

Bl'ville Copper -.i 2.35 t 
Brambles Inds.-. 2.80 , 

Bridge Oil ■ 4.75 . 

BHP 1BJZ5 i 

Brunswick OIL...: O.30 : 

CRA— 6.30 | 

OSR - -! 7^0 r 

Cariton ftUtd..... 1^8 ; 
Castlamaine Tys- 3.05 , 
duff Oil (Aueb).-I 0.30 ; 

Do. Opta-.—! 8.19 ■ 
Qoekbum CamL, US \ 

Cotas (GJ.) ; 228 ! 

Comal co —j 620 > 

Cone Gold— 1 9.40 ; 

Containers j 3.45 j 

Costain. 3.05 i 

Crusader Oil ' 325 

Dunlop-.-.-.——: 0.84 • 
Eldor Smith QM .! 3.50 < 
Endeavour Res^ f 0.35 f 
Gen Prop Trust-; 1.50 ' 

H amors/ ay j 4.60 . 

Hartogen Energy^ 6.40 ■ 

Hooker— ~| L16 

Id AQtf — 2.55 [ 

Jenmngs 1.15 

Jlmbertana Min- 1.50 
Jones (D) — * — —I 1-37 
Kia Ora Gold-..; 0.56 
Leonard OII_- — L.80 . 

MIJ* — '5.06 _ 

MeSkatharra MS4 6.90 
Meridian ON— _ 0.45 
Metramar Min— 040 

Monarch Pet 0.75- . 

Myer J6mp._._._ ; 1.50 

Nat Bank— 2,70 

News — 220 

Nicholas Int. — ~ 1-30 


,70 * -5 




WORLD 

Capital InU. (1/1/701 


Bsae values of ad Indices ere 100 except NYSE AR Common— 50; Standard 
and Poors — 10; and Toronto — 1,000; the last rained based on 197S. t Excluding 
bonds. 1 400 Industrials, f 400 Industrials plus 40 Utilities, 40 Fbuodels and 
20 Transpons, c Closed. uUnavaftabte. 


Teck B ; 

Texaco Canada.. | 
Thomson News A; 
Toronto Dom Bk. 
Trans can Pipe—.l 
Trans Mntn OTA.I 
UtdSisooa Mines) 
WalkertHrmiCXH. 
Warrior Res— .. 
Wastooast Trans. 
Weston (Gee) 
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Our OunmocErtwr St^flf 

-LATEST .TEST results indicate 
' ■’ittial European sugar production 
’^s year could be ngiufieantiy 
’i/i^gber than forecast earlier. 

, -.■ V® r ^ lter » wanner weat&er bas 
"allowed sugar beet crops to 
f . recover much of the ground they 
■Jost during the- dull/ damp early 
“ J sunmier and yields in France; 

• r^f° p . E S kissest producer, now 

M3w beating last year's. 

\ rsFollowing its third : test the 
.-jFjrench Beet Planters’ Associa- 

- i-tion announced yesterday that 

average root weight had- risen 
- -10.46$ grammes on' September 
,T-.irom 404 grammes on August 
: ’-If* -With sugar content up to 
per cent from 13.12 per 
■ : -»eent the. association put sugar 
■u^per hectare at 6.52 tonnes, up 
■i^from 491 tonnes on August -IS 
■ 4fnd 5J94 tonnes at the same 
stage Last year.: 

-In Bonn meanwhile the West 
■German Sugar Industry Associa- 
tion published figures putting 
sugar per hectare at B.04 tonnes 
oa- Sep tenAer 5. This was stiff 

• below the 6.71 tonnes registered 
at ->the same time last year but 
■was -well up on the previous 
week’s. 5_27 tonnes. 

Average beet weight was 586 

- grammes compared with a year 
/earlier and sugar content was 

^ JI44 per cent against 15 per 
‘ cent But the average number 
of beet per hectare was 71,700 
’ compared with 70,200. 

Alcohol plant 
start-up 

ASCUNdDN. Paraguay — An 
$l-6jn plant built by the Para- 
. guayan Government to process 
; ;irU£ar cane into alcohol will go 
r Into production at the' end of 
.this month. 

The plant will have a daily 
. . output capacity of 40,000 litres 
of alcohol which will be mixed 
. with gasoline to fuel vehicles as 
part of a drive to reduce fuel 
Imports. / 

Reuter 


.Record crop of 
^ Chinese flat 

PEKING — The north eastern 
.province ' of Heilongjiang, 
•C hina ’s biggest flax, producing 
area, had a record harvest of 
188,000. tonnes of flax this year, 
more than double last year’s 
output the New China News 
Agency said. ' \V 
More than - 84000 hectares 
- were • . planted -this, .year, an 
increase of 32,000 hectare "■ ■ ‘ 



surge 
follows gold 

BY JOHN EDWARDS, COMMODITIES EDITOR 


SILVER, and gold, stole the 
limelight on the London metal 
markets yesterday. Silver in 
particular surged upwards. On 
the London bullion market the 
spot quotation was raised at 
the morning fixing by 43.7p to 
T4&25 a troy ounce. The 
market continued to move 
ahead and the LME r a, <?h price 
closed at 734p. up 69.5p on 
Friday’s dose. 

Dealers said there was no 
specific reason for the sudden 
surge of buying interest The 
main influence is the rise in 
gold, which has reacted to 
forecasts of a possible Saudi 
Arabian oil price increase and 
production cutback which it is 
feared might result in renewed 
inflation. 

- Accelerating the upward 
trend was the breakthrough of 
** buy " chart points that 
brought' in more speculators 
and covering of previous sales 
by the trade. It is noted that 
dealers are somewhat appre- 
hensive of remaining “short" 
bearing in mind the experience 
suffered du r in g the silver boom 
earlier this year when a 
squeeze of available supplies 
was a prime factor in forcing 


prices up. The shadow of 
Bunker Hunt still hangs over 
the market. 

The rise in gold and silver 
also boosted base metals, bring- 
ing a general lift in values on 
the London Metal Exchange. 

Copper cash wi rebars closed 
£8.5 higher at £8493 a tonne. 
This was in spite oi reports from 
the U.5. that Kennecott and the 
copper workers unions had re- 
solved the remaining Issues 
holding up settlement of new 
labour contracts and the pre- 
diction that the company would 
be back in operation within a 
few days. 

Other producers, however, 
appear to be making heavy 
weather of their negotiations 
with the unions. In spite of the 
pressure exerted by the agree- 
ment reached with Kennecott, 
the largest UjS. producer, slow 
progress is being made by 
other companies. Anaconda and 
Asaxco are believed to have 
broken off negotiations for the 
time being, while Phelps Dodge. 
Am ax and Newmont Mining are 
still talking. As Amalgamated 
Metal Trading underline in their 
latest market report, the loss 
of production has been consider 
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able, at around 300,000 tonnes. 

The firmer tone in The market 
was reflected by two U.S. pro- 
ducers raising their domestic 
copper selling prices by 3 cents 
to 95 cents a lb. London, there- 
fore, was in a mood to ignore 
a small rise in warehouse 
stocks, up by 350 to 119,975 
tonnes, Dealers also ignored 
unexpected rises in tin slocks, 
up by 220 to 3,705 tonnes and 
lead by 1325 to 53,700 tonnes. 
Indeed tin values jumped on 
renewed buying interest, mainly 
from chartists, and the cash 
price closed £127.5 higher at 
£7,230 a tonne. Cash lead gained 
£12.5 to £371.5 a tonne. 

Aluminium and zinc prices 
ware higher too. although 
aluminium stocks rose by 7,525 
tonnes to 23,650 tonnes and zinc 
by 575 to 60,700 tonnes. Nickel 
fell by 234 to 5,070 tonnes, but 
LME stiver holdings increased 
by 40,000 to 26,270,000 ounces. 


China signs Argentine wheat deal 


BY SARA DAVIES 

ARGENTINA has reached an 
agreement with China to sell 
China 200.000 tonnes of wheat 
for delivery this year. 

David La croze, president of 
the Argentine Grain Board said 
that the wheat, which, will come 
from Grain Board stocks, should 
bring Chinese wheat purchases 
this year to about 800,000 
tonnes. This was in line with an 
agreement expiring in January 
for China to take up to lm 
tonnes of Argentine maize or 
wheat, annually. 

Argentina expects this 
season’s harvest to be 10 to 12 
per cent higher than that of 
1979-80, which yielded 7.7m 
tonnes from 4Am hectares. 
Wheat plantings now under way 
will total 5.5m hectares next 
season, according to preliminary 
estimates by the Argentinian 
National Agricultural Secre- 
tariat ' 

Jorge- Zorreguieta, Agricul- 
ture Secretary has said that 
Argentina has placed nearly all 
the 1980-81 exportable wheat 


surplus of 4.5m tonnes. “China 
and Iraq will buy a total of lm 
tonnes of wheat this season, 
and supply to traditional mar- 
kets — Chile. Bolivia, Peru, 
Paraguay and Brazil — will be 
maintained,” he said. 

But In Peking, Canada’s Agri- 
culture Minister Eugene 
Whelan, in China to sign a 
memorandum for joint agricul- 
tural co-operation, said there 
was no indication that China 
would increase its grain imports 
this year as a result of bad 
weather. 


Drought in the north and 
floods in southern areas of 
China had caused '-substantial" 
crop losses, but he said the 
Chinese themselves had cot yet 
assessed their own losses. 

Meanwhile in Canaria itself 
reports indicate that harvesting 
on the prairies has been 
seriously handicapped by too 
much rain. Bad weather has 
delayed harvesting in Alberta 
and Saskatchewan, where yields 
are expected to average 20 
bushels an acre for wheat, 38 
for oats and 34 for barley. 


EEC accused of protectionism 


Latin American and Carib- 
bean countries have condemned 
the EEC for maintaining pro- 
tectionist agricultural policies. 

In a resolution adopted at the 
end of a six-day regional con- 
ference ef the UN food and 
agriculture organisation in 
Havana, they urged govern- 
ments to present a firm united 
position against possible 


unfavourable effects of a pro- 
posed enlargement of the EEC 
to Include Greece, Portugal, 
Spain and Turkey. 

The conference also resolved 
to create a regional centre for 
agrarian reform and rural 
development, but no country 
was chosen for Its head- 
quarters. 

Reuter 


Slow start 
to cocoa 


By Our Commodities Editor 
THE INTERNATIONAL 
Cocoa Council meeting in 
London, which may decide 
the future of the International 
Cocoa Agreement, got off to a 
slow start yesterday. It was 
immediately adjourned at the 
rarest of producing countries 
so that they could discuss 
their negotiating position and 
the agenda. 

The meeting was originally 
scheduled to last for only one 
day— mainly to approve a pro- 
posal that a negotiating con- 
ference seeking a new Agree- 
ment should be held nest 
month. Bui it has now been 
extended to last for three days 
al the insistence of Brazil, 

It is feared that Brazil might 
press for an eariy liquidation 
of the S230m accumulated 

buffer stock fund, which could 
well jeopardise moves for a 
new pact- Consuming countries 
have made it clear lhaL they 
will be very reluctant to back 
a new Agreement if the pro- 
ducers insist on dissolving the 
buffer slock fund. 


MARINE RESOURCES 


New horizons for 



Colombia plea 
to U.S. 
on coffee 

By Our Commodities Staff 

COLOMBIAN AND U.S. offi- 
cials are to meet in Washing- 
ton today to discuss the 
implementation of a quota 
system for coffee imports and 
exnorts with tbc aim of sta- 
bilising the world market 

A sustained decline took 
world coffee prices to their 
lowest levels for nearly four 
years last week. They have 
since recovered a little but 
arc still nearly £700 below the 
peak level reached in eariy 
June. The low prices have 
caused serious problems for 
growing countries, many of 
whom depend heavily on 
coffee exports for foreign ex- 
change. 

The Colombian delegation 
Is to be headed by Sr. Arturo 
Gomez Jaramillo, manager of 
toe country’s Coffee Growers 
Federation. It will meet U.S. 
State Department officials for 
preparatory talks ahead of the 
International Coffee Organisa- 
tion (ICO) annual meeting In 
London later this month. 

The ICO administers the 
International Coffee Agree- 
ment under which quotas can 
be imposed with the agree- 
ment of member countries. 


EXPANSION TO 200 miles of 
the coastal limits round 
countries has given sew 
economic opportunities to the 
world's “tiddler" states, the 
islands of the Pacific Ocean. 

As technology advances they 
may hope to enjoy the mineral 
riches of the sea-bed within 
their territorial jurisdiction. 

, But more immediately another 
I more basic commodity — fish — 
provides their opportunity and 
their challenge. 

How they handle the fish 
may provide the biggest test of 
their nationhood and integrity 
and even of their independence. 
The simple problem is that 
these small countries have to 
learn not only how lo catch 
fish but also how to deal with 
the “ sharks “—the big factory 
fleets and the ambitious big 
powers prowling the Pacific 
waters with greedy hopes. 

Second scramble 

A number of officials of the 
Pacific countries look anxiously 
at the increased naval activity 
which they fear may be the 
opening shots in what Mr. A. V. 
Hughes, secretary to the finance 
ministry in the Solomons, calls 
"the second scramble for the 
Pacific." 

With the independence at the 
1 end of July of Vanuatu (for- 
{ merly the New Hebrides) the 
number of independent or self- 
governing Pacific states has 
risen to double figures. Their 
populations range from 600,000 
on Fiji and 220.000 in the Solo- 
mons to a few thousand each on 
Nauru, Tuvalu and Niue. 

Just haw much difference the 
extension of the territorial 
waters to 200 miles has made 
can be seen by looking at the 
sea area of the countries in 
relation to their land area. 
Overall the countries of the 
South Pacific Commission. 
Papua New Guinea excluded, 
have sea jurisdiction 296 times 
their land area. In the case 
of tiny Pitcairn Island, still a 
British dependency, the sea 
area is 160,000 times the size of 
the five square miles of land 
that is the island. Among the 
independents, Tuvalu (formerly 
the Ellice Islands) has a sea 
area 34615 times Its land mass; 
the Solomons have compara- 


BY KEVIN RAFFERTY 

tively the smallest sea area, 
only 47 times their land mass. 

In country after country the 
economic profile of the Pacific 
islands reads simply subsistence 
fanning and fishing. Nauru of 
course has phosphate mining 
which makes it the richest 
country in the world in per 
capita terms. Fiji has sugar 
and coconuts, and the Solomons 
have some coconut plantations. 
But generally the land offers a 
poor livelihood. 

Traditionally, too. fishing has 
only been subsistence. The 
coastal resources of the small 
islands are mostly those of 
tropical reef or lagoon environ- 
ments. They harbour a diversity 
of marine organisms including 
fish, crustaceans and molluscs. 
But the relative productivity of 
marketable fish and sea foods 
is small because the areas are 
not suitable for trawling and 
there are seldom enough pelagic 
(non-bottom feeding) species 
vulnerable to seine netting. In 
addition the small fishing boats 
are often at the mercy of the 
weather and vessels cannot 
work for long periods of the 
year. 

Even outside the immediate 
coastline there is little con- 
tinental shelf and the smallness 
of the land mass means that 
there is little nutrient run-off to 
enrich the immediate waters. 
But with the 200-mile jurisdic- 
tion the wider sea waters 
provide chances for developing 
proper fishing industries. 

The offshore fish catch within 
the 200-mile territorial waters 
is about four times the size of 
the total local fish catch by the 
Pacific dsland states. More than 
90 per cent of the fish — 190,000 
tonnes out of 205,000 tonnes In 
1976, according to Pacific Com- 
mission research estimates— is 
tuna. 

So the fish already exist and 
are being caught and marketed; 
one question for the Pacific 
islands is how to get their share 
of the fishing industry. 

Since the tuna is a highly 
migratory species, there are 
highly seasonal fluctuations in 
the numbers of fish within any 
one 200 mile zone. Co-operation 
between states on a broad re- 
gional basis would be a good 
way of ironing out the fluctua- 
tions in a fleet’s fishing Beason. 

Co-operation could also be im- 
portant in building and main- 


taining a fishing fleet Zt is ex- 
pensive to build and operate a 
fishing boat An average 300- 
tonne pole-and-line or longline 
vessel used in the distant waters 
of the central and western 
Pacific costs more than 81m to 
build and about 81 a year to run. 
An average U.S. tuna purse 
seine trawler of 1,000 tonnes 
costs S6m to build and $2m a 
year to operate. 

But the biggest need is to 
catch enough fish to keep the 
fleet at seas economically. To 
sustain a viable fleet it is neces- 
sary to catch about 8,000 tonnes 
of tuna a year, which would 
mean having at least 10 boats. 
Most of the small states would 
not have enough fishermen, let 
alone the technical or manage- 
ment teams, to support such a 
fleet on their own. Also, if a 
live-bait fishing fleet is to catch 

8.000 tonnes a year it needs 240 
tonnes of bait catches — which 
again is more than the total 
fish catch of the small islands. 

If fishing is to develop some 
processing is also necessary. One 
reason is that if fish is exported 
only in a frozen state freight 
costs are more than $200 a 
tonne, high enough to threaten 
the whole viability of the fish- 
ing. But a tuna cannery needs 
annual production of between 

10.000 to 15,000 tonnes of fish 
to make it economic, plus water 
and power supplies which are 
beyond many of the Pacific 
States on their own. 

Co-operation 

So the message is that the 
Pacific States must combine and 
co-operate. Even if they do not 
want their own fleets but merely 
want to licence the big foreign 
operators there is an advantage 
in having a common policing 
policy. Otherwise the bigger 
and richer foreigners can play 
one State against another. 

The need to sort out the fish- 
ing industry may not seem 
important but it is a test case 
for the future of the Pacific 
islands control ol other and 
more important commodities in 
their territorial waters. Unless 
the islands can work together 
they may find they have 
shrugged off one kind of 
colonial dependence only to 
swim into the jaws of sharks. 
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COPPER— Gainod ground . or the 
London Metal Exchange following the 
gai ns in -silver and gold. - After opening, 
at £880 forward natal-, mowed aheed io 
fairly active tr ading . and touched the 
day's high of G875 •before meeting to 
£870 following raws that Ken no can 
-have reached agreement- With copper 
workers. However,- fresh- demand was 
noted on the 'lata -Kerb- end three 
months lifted to close at £874. Turn- 
over 15.425 tonnes. 


TIN — Sharply higher I oil owing heavy 
speculative . buying which triggered 
chartist and stop-loss buying. Forward 
metal opened .firmer at £7.210 and 
touched the. day's . high of. £7,305 on 
’tits morning Kerb. -However. In the 
afternoon -profit- taking set In and three 
months, eased back to close the lata 
Kerb, at C&28Q. Turnover: 1,520 tonnes. . 


forward mats! dipped to cfaaa the late 
Kerb at C3B5. Turnover: 9,975 tonnes. 


COCOA 


RUBBER 
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LEAD 1 

a.m. 
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4- or 

p.m. 

Unofficial 

+ or 


£ 1 

£ 1 

£ 

£ 


571-8 

+ 81 | 

371-8 

+1SU> 

3 months. 

S85.5-B i 

+sB.r, 

3BB.7 

+15.5 

S'ment™ 

372 | 

+ 81 1 

— 


UJB. Spot 

— _ . 

1 

1 *48 



. _ Renewed commission bouse short- 
covering caused cocoa futures to 
remain steady throughout the day end- 
ing in gems of £15 from Friday's levels. 
First-hand selling Irom West African 
producers in limited quantities was 
well absorbed although manufacturers 
still remain inactive, reports Gill and 
Duffua. 


The London physical market opened 
easier, with good terminal interest at 
lower levels, cloning quietly steady. 
Lewis and Peat reported an lob 
October price for No. t RSS in Kuala 
Lumpur ol 911 (312) cents a kilo and 
SMfl 20 at Z73 (275). 


PRICE CHANGES 

In tonnes unless otherwise stated. 


Ft loft 


COPPER Official 


«.m. .ffoW-P-m. 

— Unofficial 


Ffor 


- • ' l . A ; ; B . fi 

+10 OWJ50 
.3 months 866^.5 +11.6870.5-1-5 
Sattlamt 84*0 +10 : — 

Cathodes . 

C&a!i..._. 818-9 +143 880-1 
3 months 858-40 +11 848-8 

Settlem't 81S +14 . . ... 

I UA Prod . . — •fll.thBfLfB 


£ 

+ 127 
+ 1B6 

I 

+127 

+ W2 


+8.B 

+9JS 


+93 

MU 




- - Amalgamated Metal Trading reported 
-that hi the morning cash wimhara 
traded sr £845. 44, 43, 42. 43; three 
months £888. 87.5, 88.- 68. 68.5, 88, 

' 87, 88. 58 JL Cathodes? Cash and three - 
r months untraded. Kerb: Wire bars; 

■ Three months OBTF.. W. 67.5, 08. 
^Tathods a: Untradad. Afternoon; Wire- 
beta^' Cash untraded: three, months - 
."£873, 73L5. 71, 71 3, 71. 70.5. Cathodes: 
Cash untraded; three month* £845 . 
Kerb: Wire her*; . Three months £872. 
71. 72. 73. Cathodes: Untraded. 


-HIsA Grade £ £ ■ £ 

Cash (7940-80 +1« 7925-38 

3 months 7280-90 +1« 797886 
Settlem't] 7950 +140 — 

Standard I ' __ 

Cash ! 7940-50+152 799835 

S months 7*80-90,+ 145 787888 
Settlem't 7950- 1+155 — 

Straits. E. t&aiBQ +6 j — 
New York — • i -.... 


Morning; Standard: Cash £7.250. 40; 
three months £7.210. 30. EO. 40. 50. 80. 
7D, 90. High Grade: Untradad. Kerb: 
Standard; Cash £7.250; three months 
£7,290. 85. 80, 90. High Grade: 
Untradad. Afternoon: Standard: Cash 
£7,230; three months £7.300. 05, 7,300, 
7,29a 80. 75. High Grade: All untradad. 
Kerb: Standard; Three months £7,280. 
85. High Grade: Untraded. 

LEAD — Moved ahead reflecting the 
gains in gold, silve r and copper. Throe 
months opened at £378 and gradually 
movod up to touch £380 in the after- 
noon rings following speculative 
interest . which prompted stop-loss 
buying.- This level encouraged trade 
selling' and profit-taking, however, and 


Morning: Cash £370, 71; three months 
£380. 81. 82. 83. 84. 85, 84, 83. 84. 
B5. 85.5. Kerb: Three months £388. B5. 
Afternoon :Ca»h untradad; three months 
£387. 88. 88.5. 89, 88, 87. Kerb; Three 
months £385. 86. 86. 84.5. 85. 

ZINC — Marginally firmer In quiet and 
routine trading with tha market 
Influenced by the strength of other 
meta ls. Forward mural opened around 
£337 end edged up to £342 before 
closing the afternoon Kerb at C340J. 
Turnover: 6,400 tonnes. 


Yttterd'ysi + or Business 
COCOA ! Olose - Done 


No. 2 
R.B.S. 


Sep «... 959-961 

DOC 993-994 

March....—. 1059-33 

May 2053-54 

July 1078-74 

Sept. 1007-93 

Dec 1105-28 


+24,0 963-950 
f+IB.5 396-983 
+ 16.0 1038-25 
i+lfl.B 4067-46 
1+16.5 107888 
+ 9.0 1094-98 
i - 1115 


Oct. | 

Nov 

Oct- Dec 
Jan-Mar 
Apr- Jna 


Business Vest 'day Previous 
Done Close Close 


Sales: 2,471 (1.161) lota of 10 tonnes. 


kRfl diy-oapiiia.EU-io.aw. iq.au-ii.ii.ig.wia.iiii 

L55 Oct-Dac 7BJO-7B.5DI 77. ID-77.20'78. 30-78.00 

5 Jan- Man 8B.SD-E0.B0 78.60-70.70:79.50 

Apl-Jne.j 35.ott-35.EOl 52.5M2.B0I — 
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pTnt. 

UnofflcP 

tl 0r 

Cash. 

3 months 

S'ment 

PrimwMa 

£ ‘ £ < £ 

X37.MU5 +B-88 328.5-50.8 
539.B-40+7 J41.B-1J5 
32B.& +6.5 1 - 

— 1 >58-5-57.85 

£ 

+4.8 

+G.18 


In poor volume and quiet trading 
conditions, coffee futures consolidated 
In a very tlghi trading range through- 
out a featureless day, reports Drexel 
Burnham Lambert. There was no fresh 
fundamental news and physical 
activity remained very light. 
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PROMOTIONAL GIFTS 



• Key Rings # Paperweights 
?;■ 0 Cuff links- ^-Badges etc . 
"Enquiries on company fettu: heading please 
' fox free design arid quotation. ' 
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STEWARD ST.. BIRMINGHAM B18 7AF 
TEL: 02 1-454 6404 TELEX; 338633 . 


- 2. The STEBLING/DOLLAH exchange rate. ' 
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Morning: Cash £328; three months 
£340. 39. 40. 39.5. Kerb: Three months 
£339. 39.6. Afternoon: Cash untraded; 
three montha £340, 41. 42. 41, 40.5. 
41. 41.5, 42. 41.75. Kerb: Three months 
£340.5. 

ALUMINIUM— Firmer although trading 
re maine d quin. Forward metal opened 
at £708 and moved ahead t o tou ch £710 
baton ending the day at £709.5. The 
contango narrowed to around £4 reflect- 
ing a tightening in tha nearby supply 
situation. Turnover; 5,250 tonnes. 


y 

COFFEE 

£ 

Mterefay’s 

Close 

per tonne 


Business 

Done 

Eept 

NOV. 

January 

1070.721 + 21.5 
m&-ia+i3.5 
1160-68+17^ 
11B7-B91 + 22.0 

1072.05 

1120-06 

1163-46 

1189-66 



1135.(2218+25.0 

1155-80 

July 

Sept 

1230-501+16.5 



BSJ)D-G5.1D| 64.40 -fl5.70|B6. 28-86. IB 
G6.16-M.20l 65.28.85.40.65.10-66.00 
6e.OD-6t5.i-j; 65 JO -33. 50 60.00-66. JO 
69.70-09.60 68 .60-68. Bfl'BB.BWMLM 
72.30-75,03 7l.78-7l.Nl75.00-71.30 
Jly-Septj 75.eO-75.9Q 74. BO-74. 70176. 00-75,00 

Oct-Daq **’" ’* “ 

Jan- 
Apl- 

Salea: 429 (382) at 15 tonnes: 72 
at 5 tonnes. 

Physical closing prices, (buyer) ware: 
Spot 64.DOo (same): Oct. 65.50p 
(65-QOp): Nov. 66.5Gp (66.00t>). 

SOYABEAN MEAL 

The London market opened £1.00 
higher and with continued commission 
house buying, coupled with short 
covering, prices gained a further £2.00 
to dosa £3.00 up on tha day. reports 
T. G. Roddick. 



Sept, 8 

+or 

Month 


1080 


ago 

Metals 





£810/816 

£810/815 

Free Mkt 

91700/1721 


917B0A) 

Copper 

£849.5 

+8.5 

£894.5 

5 mtha. 

£871 

+ 9.5 

£914.5 

Cash Cathode- 

£820.5 

+ 9.5 

£865.5 

3 mth*. 

£845.5 

+ 10.5 £890 


£672.6 

+21 

8617,6 

Load Cash 

£37Z.S 

+ IB.5 £351.5 

2 mnthn. 

£586.5p 

+ 15.5 £375.5 

Nickel 

ness 


£5,158.45 


Platin' mtr’y or 


£208 


+127.6'£7,117.5 
+M2.6-C7.I17.5 
18148.39 


|Yest‘rday[+or[ Business 
i Close — Dona 


8610m +5 


Sales: 2.526 (2.159) lots oi 5 tonnes. 

ICO indicator prices for SaDtember 5 
(U.S. cents oar pound). Other Mild 
Arabicas 127.33 (same). Robustas ICA 
1976 126.00 (124.00). ICA 1968 126.25 
(124.25). Unwashed Arabicas 211.50 
(210.00). Comp, daily ICA 1968 165.22 
(163.69). 


i e 

pertonna! > 

October ' 125 JM-M.BI + 8.50 1 12630-26.00 

December.) 129.00-50.0 +8,B5| 150.00-27 JO 
February ... 13 1.50-38.2)+ 2. 96 152.00-29,00 

April 1 132.50-55.51 + 3.15 155JUL5Q.E0 

June 1 152.00-44. 0 +8.00; — 

August ' 152.00-35.0. + 2.Q0 1 — 

October....' 135.00-37.0, + 1.7B 1 — 


£397 

6847.Br 1+2.5 


8640 
J8407 


Salas: 357 (230) Iota of 100 tonnes. 


SUGAR 


GRAINS 


months £708. 7.5, 7. Kerb: Three 
months £707. Afternoon: Cash untraded; 
three months £710, 9.5, 10, 9, 8.5, 8. 
Kerb; Three months £709. 

NICKEL — Higher in fine with olher 
metals. Forward metal began the day 
■t £2,786 and moved up to briefly touch 
£2.800 on modest fresh buying before 
dosing the late Kerb at £2,789. Turn- 
over; 210 tonnea. 


LONDON GRAIN FUTURES— The mar- 
ket opened unchanged but traded 
higher throughout the morning. A spurt 
of general buying belore lunch closed 
the market 55p-60 p up on wheat and 
25p-45p up on barley. The afternoon 
session saw continued country buying 
in wheat but barley was neglected and 
closed below the lunchtime level, re- 
ports Acll. 

WHEAT 


NICKEL | 

asm. 

Official 

+^j 

p.m. 

Unofficial 


Spot 

3 montha 

2780-78 

8785 00 

+55 

+45 

S760-60I 

2790-6 

+ SQ 
+20 


r eateniay[+ or 
close — 


s«pt_ 
NOV., 
Jan 


May. 

July- 


06.25 

99.90 

104.10 


Mar.J 107.85 


111.40 

114,60 


+ 0.6& 
+0.60 
+0.G0) 
+0.65 
+ 0.70 


BARLEY 
Yesterday) + or 
close 


flfl.se 

95.50 

97.75 

101.45 

105.00 


+O.B6| - 


+O.ZS 
+0.05 
+ 0.15 
+ 0.20 
+ 0.25 


LONDON DAILY PRICE (raw sugar): 
E305.00 (E3D7.M) a tonne cif for Sept.- 
Oct. shipments. White sugar daily 
price was £306.00 (same). 

Following news that Egypt had bought 
four cargoes on Saturday, prices moved 
higher and by the close were up to 
£3 abovo ore-weekend levels, reports 
C. Czsrmkow. 

No. 4 Yeet'rdaye Previous Business 
Con- Close Close Done 
tract 

£ par tonne 

Oct ... ..'522.D0-52.BO S2O.aj 21.001522.75- 17.00 

Jan S3S.M3BJOjSS4.OS.SS.OD JJ5.25-J2.M 

Mch 1543. 00-49.2B.S47JIU7.701 568.00- 45.00 

May 1 5CT.5M7. 75-546.00. 46J5iS48.0O-42.0D 

Aug |S4<J.5IM1.Z6|i558.0O~SS.5O S41.WLS7.60 

Oct '5293-fflJHJi52a.2Ma.sa S50.00-2BJM 

jan :3OB.254Sfl.aD|U4jn-0aj0 - 


. I ;...'£182.SO 

Free mkt &2B0.5 • +9.55 £266.9 

Quicksilver) .... S405/41 5 400/415 

Silver tray OZ...l748.25p i+4S.7,660.25p 

S mtbs. _|77B.75p I + 47.3,687 ,35p 

Tin Cash (£7,830 

3 rntfia i£7,£B0 

Tung Gtan22.04aitl44.B7 

Woffrm 22.04 tta.8151/154; >'8148/161 

Zinc cash ...... -K329.B +4.G6&318 

3 months £541.685 +6.1 26 £330 JB5 

Producera.„.l8780 J Jt7B0 

Oils 

Coconut (Phil). 

Groundnut 

Linseed Crude. 

Palm Malayan.! 

Seeds 

Copra Philip....' 

8oyabean(U 
Grains 

Barley Futures] 

Maize 

French No3AM 
Wheat.. — 

No-1 Red Spg.i 

NoOHardWInt] 

Eng. Milling r~| 

Other 

commodities 

Cocoa shlpt 

Future Dec. 

CoffeeF V Nov.] 


NEW YORK. September 8. 
THE LIVESTOCK complex was sharply 
higher. Precious metals experienced 
one of the strongest rallies ever as 
prospects of higher Saudi oil prices 
dominated the market. Copper and 
sugar markets reified in sympBthy with 
gold. Coffee and cocoa attracted 
speculative buying because of their 
cyclically low levels. Cotton rallied 
but lost most of the gams on the 
close. Grains and soya bon ns rallied 
from the opening but did not hold 
their best levels, reported HaJnolB. 

Potatoes (round whites)— Nov. 94.5 
(91.0). March 134.3 (129.5). April 156.5- 
157.0. Sales : 3.SS5. 

Tin— 810.0-819.0 (795.0-796.0). 

CHICAGO. September 8. 

Lard— Chicago loose 22JSO (same). 
New York prime steam unavailable. 

Live Cattle— Oct. 69.30-69.25 158.92). 
Dec. 71.40-71.20 (70.67). Jan, 71.97. 
Feb. 73.00-72.75, April 74.70-74.60, June 
75.70-ra.65, Auq. 75.82. 

Live Hogs— -Oct. 45.85 (44.351. Dac. 
49.60 (48.10). Fab. 52.70, April 51.80. 
June S5-70. July 66.55, Aug. 54.25, Oct. 
51.50. Dec. 53.00. 

$iMelxa— Sept. 358V358H (3571.). 

Dec. 361V36N. (358). March 372V 
372. Mav 3 77V 377. July 377V-377V 
Sept. 369V3S9- 


Pork Bellies — Feb. 66.90 (64,90). 
March 67.15 (65.18), May 67.85, July 
69.00, Aug. 67.30. 

t Soys beans — Sept. 8284 (81CP*). Nov. 
86D«46>2 (831*), Jan. 868-867. March 
S8S-S84V May 892. July 8S2V891V 
Aug. 880. Sept. 857. 

HSoyabaan Meal — Sept. 238.7-239.0 
(233.5). Oct 240.0-240.5 (243.6). Dec. 
24S.0-246.5. Jan. 847J2-248.0. March 

251.5- 251.0, May 250.9. July 291.0, Aug. 

247.5- 248.0, Sapl. 245.5-246.5. 

Soyabean Oil-— Sept 27.70-27.75 

(27.37). Oct. 27.90-27.95 (27.57), Dec. 
28.55-28.50. Jan. 28.70-28.80. March 
29.25. May 29.40. July 29.55, Aug. 
29.40-29.50, Sept. 29.35-29.45. 

t Wheat— Sept 472 (470), Dac. 494- 
492*3 (490*7), March 512V512, May 
518V519, July 313»-515. Sept. 520V 
WINNIPEG. Sapt. 8. 
flterley— Ocr. 139.10 (138.70). Dec. 
138.40 (137.801. March 138.60. May 
139.40. July 138.40. 

AI1 cents par pound ax-warehouse 
unless otherwise slated. * S par troy 
ounce. 1 Cents par troy ounce, 
tt Cents per 5B-!b bushel. t Cants 
per P3-lb bushel. II 9 par short ton 
<2.000 lbs). 5 scan, per metric ton. 
6§ 5 per 1.000 50 feat, t Cents per 
dozen. 


EUROPEAN MARKETS 


6542.9 


8405 

B3AOt 


£83.50 

£183 


!S44Q 

(+6 (530.78 

‘+0^61894.70 

0.5fl!si83 


£90.701 


E:r% M 

£1.054 [ + 20 Ll,042 
993,5 ;+ 16.5 £1,050.6 
, 1,117 +15.5£l,2!!fi.5 

Cotton A, Index! 105 .80c +2 i93.40e 

Rubber (kllo)...:64p l58p 

Sugar (Raw)....Le30S -3 uaSo 

Woott'ps Ota kl,|2B7p kliol PBSpkiio 


ROTTERDAM. Sept. 8. 
Wheat— U.S. No. 2 Dark Hard Winter. 
13.5 per cant. Oct. 3215. Nov. 5219, 
Dec. S223. Jan. SZZB. Feb. $232, March 
$236. U.S. No. 2 Red Winter Oct. 
$204. Nov. $206. U.S. No. 2 Northern 
Spring. 14 per cent. Sept. $210, Oct. 
$215.50. Nov. $221. Dec. S22S. Jan. 
5245. Feb. $250. March $252. 

Maize — Afloat SI 69, Sept Site, Oct. 
SI 68.50. Nov. $109.50. Dec. $173. Jan./ 
March SI 78, Apiil/Juna SI 79. July/Sept. 
$173.50. 

Soyebaan e— U. S. Two Yellow Gulf- 
ports Sapt. $329.75. Oct. $331.75. Nov. 
$333.50. Dec. 5340.75. Jan. S34S, Feb. 


S351. March $352.50. Aoril $355. Ma> 
$356. June $357.50. Argentina afloat 
Soyamwl — 44 pet cent protein, U.S. 
afloat S284. Sent. $284. Oct. $289. 
Nov./March $299. Brazil Pellets afloat 
$288. Sept. S293. Oct. $300. Nov. /March 
$312. 

PARIS. Sapt. 8. 

Cocoa— (FFr oar 100 kg): Sect. 885- 
945. Dac. 960-975. March 1,005-1.005. 
May 1,020-1,038. July 1.030-1,050, 5epi. 
1,040. Salas at call: nil. 

Sugar — (FFr par 100 kg): Oct. 3.095- 
3.099. Nov. unquoted, Dec. 3,200-3,205. 
March 3.320-3.329. May 3,300-3^40 
Julv 3.32n.3.290. Aun. 3.200-3.290, Oct. 
3,100-3.130. Safes at cad; 1. 


t Unquoted. t Oct. u Sept.- Oct. 
v Nov. z Indicator. § Buyer, t Par 
78-lb flask. • Nominal. 


POTATOES 


Morning: Cash untradad; dims 
months £2,788. Kerb; Three montha 
£2,790. 95. Afternoon: Cash untraded; 
three months £2,800, 2,795. KBrb; 
Three months £2,795. 

•Cants per pound, tSM par picul. 
t On previous unofficial dose. 


SILVER 

Silver was fixed 43.7p an ounce 
higher for spot delivery In the London 
bullion market yesterday at 748.2Sp. 
U.S. equivalent ol the fixing levels 
wore; spot $18.10. Up $1,071; three- 
months $18,858. up $1,133; ilx-montfi 
$19,264. up $1,193: and 12-month 
520.326, up $1.21. The metal opened 
at 721p-725p ($17.4-417.5) an<j doqbd 
Bt 780p-768p ($18.85-119.05). 


I ’I ;+ or 

SILVER- Bullion +or. LM.E. — 
par Axing f — J p-m. I 
troy oz. | price I Unofficl’l 


Business done— Wheat: Sept. 96.25- 
96.60, oNv. 100.00-99-25, Jen, 104.10- 

103.50. March 107.85-107.20, Mey 111.40- 
110.70, July 114.80-114.75. Sales: 357 
tors of 100 tonnes. Barley: Sept. 89.95- 
8S.-J5. Nov. 93.70-93-35. Jan. 97.90- 
97,65, March 101 .46-1 01 .35, May 105.15- 
104.75. Seles: 118 lots of 100 tonnes. 

HGCA — Locational ex-farm spot 
prices. Other miff wheat Eastern 95.60, 
E, Midlands 96.30. Feed bartay Eastern 
85.80. E. Midlands 96.10, N. East 85.60. 
Scotland 92,10. 

IMPORTED— Wheat: U.S. Dark 

oNftharn Spring No 1 14 per cent Sept. 

96.50, On. 99-25. Nov. 1C2.00, Dec. 
104.00 transhipment east coast. U.5. 
Hard winter 13S per cent Oct. 99-79, 
Nov. 102, Dec. 103.75 transhipment east 
coasl. Mace: U.S./Trench Sept. 122 
transhipment east coast. 5. African 
Yellow Sept./Oct. 90.00. Barley: 
English Feed fqh Oct. 95.50, Nov, 97.50 
east Coast sellers. Sept, 81.50, Jan. 
101.60 pefd east cpasL Beat unquoted. 


TEA AUCTION 


Spot 748.2Sp+4&7 l 7S4X)p +68JJ 

5 month*. 77B.7SP+47J Slfi^p +75,6 

6 months, 809. 7SP+4AJ I - 

lSmontheBSOOp +W.7 - ~- 

i » 1 ! 


LME— Turnover 201 (149) lots of 
10.000 oa. Morning: three months 
TOO. 81, 80, 79, 78, 80. BS, 86. 87. 86. 
Kerb: three months 787. 88, 89, 90; 83, 
95. Afternoon: three months 916, 18, 
20, 2i, 20, 21. 19- 16. Kerb: three 
months 819, 18. IS. 21. 22. 


LONDON ' TEA AUCTION —49,707 
Dockages were on offer at yesterday's 
auction. After B hesitant start, demand 
improved. New aeasone Assam* sold 
quits well. East Africans dosed fully 
firm, Malawi* ware very irregular with 
the majority losing 2-4p, while Mozam- 
bique* met fair enquiry. Brighter 
Cey forts met batter demand then fast 
week 'but only after a drop of 3p-5p. 
Quotations: Quality 132s per kilo 
(135p); Medium 96p (54); Plain 58p 
(59). 


Sales: 3,886 (6.248) |pts of 50 tonnes. 
NUMBER 2 CONTRACT— CIO Be (in 
order buyer, seller, business, sales). 
Ocl 32S.25. 330.00, 330.00-325.00. 118. 
Sales: 1 18 (213). 

Taie and Lyle ex-refinery price for 
granulated basis white sugar was 
£342.6 (same) a tonne tor home trade 
and £235.00 (£396.50) for export. 

Intemjtional Sugar Agreement (U.S. 
cants per pound fob and stowed 
Caribbean part). Prices for Sept. 5. 
Daily pnea 31.30 (32.10); 15-dey 

average 31.27 (31.41). 

WOOL FUTURES 

SYDNEY QREASY WOOL — Close (in 
order: buyer, seller, business, sales). 
Australian «nre per pound. Oct. 455.5, 
456.0. 456.0-455.0, 41; Dbc. 463.5, 484.0, 

468.0- 464.0, 27; March 474.0, 474.5. 

475.0- 474.0. 29; May 477.0, 478.0 479.0- 
478 0. 47; July 480.0, 481.0. 482.0-481.5, 
4; Oct. 480.Q, 481.0. untraded; Dec. 
483.5, 486.0, 483.5-482.0. 5; March 
485-0, JS8.0. untrade. Sales: 153. 

LONDON NEW .ZEALAND CROSS- 
BREDS — Close (in order: buyer, seller, 
business, sales). New Zealand cents 
per kilo- Oct. 359, 382 a 361, 2; Dec, 
385, 375. nil, nil; Jan. 369, 370, 373, 
2; March 373. 379, nil, nil; May 373, 
379. nil, nil; Aug. 374. 380, ni|, nil; 
Oct. 376. 330. nil nil; Dec. 378, 382. 
378 2; Jen. 376. 395. 380, 2. Sales; 10. 

BRADFORD — Prices for tope were 
unchanged, with business dona only 
in small weights- Prices in soma cases 
for tone, and tor other raw material* 
end eami-menufactures, are particularly 
low as financing pressures are forcing 
stockholder* or manufacturer* to sail 
to obtain a bettor cash flow. 


LONDON POTATO FUTURES — The 
market was again quiet, with trade 
wafting for positive physical news be- 
fore re-entering, reports Colay and 
Harper. Closing prices: Ndv. 40.70 -3D 
(high 41.00, low 40.70): Feb. <7.10 
-40 (high 47.10, low 47.00); April 54.10 
-40 (54.20). Turnover; 14 (9) lots 
of 40 tonnes. 


COTTON 

LIVERPOOL— +lo spot or shipment 
sales were recorded. Trading was ex- 
ceedingly light as dealers were not 
prepared to enter into (rash commit- 
ments. A limited demand was en- 
countered. mostly in Russian and 
Turkish styles, but the overall uptake 
wee very uneven. 

MEAT / VEGETABLES 

MEAT COMMISSION-Ayeresa fat- 
stock prices et representative markets 
on September 8. GB Cattle 73-14p par 
kg Iw (-0.89). UK 5heep 116.77p per 
kg est dew (+1-90). GB Pig* te.Olp 
per kg Iw (+1.03). 

SM1THFIELD— pence par pound. Beef: 
Scotch killed sides 61.0 to 65.5; Ulster 
hindquarters 71.5 to 74.5, forequarters 
41.0 to 42.5; Bra hindquarters 71.7 to 
74.7, torequarttfs 39.7 to 41.7. VmI: 
Dutch binds and ends 103.0 to 106.0. 
Lamb: English small 54.5 to 60.0, 
medium 52-5 to 57.0. heavy 4S.B to 
50.2; Scotch medium 53.0 to 55.0, 
heavy 44.0 to 50.5; imparted frozen; 
N2 pf 56.0 to 57.0 pm 50-0 to 61.0. 
Peric: English, under 100 Iba 39.0 to 
47.0, 100-120 lbs 38.0 to 46.0, 120- 
ISO Ibe 38.0 to 44.0. GrouM'. Young 
bast (each) 200.0 to &0.0. Old ( each ) 
1C0.0 to 140.0. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Dow I Sent. SnptT [Month 
Jones] 5 4 age 


Sep. 5 


877.21 


[Sept- 4 |Mnth ago [Year ago 
286.81 


875.39' 275.56 


Year 

ago 


“(Base: JulyT. 195Z-10Q) 


MOODY'S 


Boot 445.67' 44Z.B8la46.5Bl401.Sl 
F'tur s' 46S.IS 4 65.604 53.82405. 17 
(Average 1924-25-26 - 100) 

REUTERS 


Sept, a 

sept, a 

M'nth ago 

Year ago 

1251.3 

1246.2 

1231.6 

1111^ 


Sapt. B 

[Sept. 5 

M’nth age 

Year ago 

17S2J 

1787.0 

1710.4 

1584.4 


Bees: September 18, 1931-100) 


COVENT GARDEN — Prices In sterling 
per package except where othsrwiaa 
stated: Imported Produce: Oranges— 
(boxes of 72) S- African: 5.30-5.85. 
Californian: B.EO; Brazilian: 5.80. 
Lemons— Italian: 100/150 B.05-B-50; 

Spama: Trays 25/45 2.40-2.80. boxes 
5.55-8.00; S. African: Trays 45/75 4.50* 
5.30, boxes 100/135 7.00-10.00. Grape- 
fruit— Outspan: Marsh Seedless 4.50- 
6.75; Uruguayan: 36/72 5.00-7.CQ; 

Honduras: 36/48 6.50-6.80. Tangerines 
— Brazilian: Haney V boxes 4.30-4.50. 
Apples— French: Golden Delicious 

approx. 20-lb, 72 2.20: 40-lb 125/150 
4.40-4.50; Spanish: Granny Smith 40-lb 

7.00- 8.00, * 3 -bo*es 4.00-4.50. Pears— 

French: Per 28-lb Dr. Guyot 1.80, 
Williams 3.40; Italian: PBr pound 
Williams 0.10-0,12**. Peaches— Italian; 
iVtraya 1.20-2.60: French: 1.20-1.40. 
Nectarines — Italian: 4.00-4.60. Plums— 
Italian: Boxes, Belles/S tan ley a/Giant 
Prune* per pound 0-06: Hungarian: 
Switzenq 13-lb 1.30; Greengages, 

Spanish: 2.20-2.60. Grape* — Cyprus: 
Per pound 5uluns 0.20-0.25. Alphonse 
Lavalfee 0.25, Thompson 0.25: Italian: 
Per pack Regina 2,30-2.50; French: 
Alphonse Lava lias, 6-kilbs 3,60. 
Melons— Spanish: Yellow 10-kg 2.60- 
3.20. Wate[-Melon»— Greek: Per 15-kg 
3.00; Italian: T8-fcg 6s 3.50. Bananas— 
Jamaican: 28-lb, per pound 0-19. 
Tomatoes-^Jeraay: 2.70-3.00; Dutch: 

3.00- 3J2D; Guernsey: 3.00-3.40. Onion* 
— Spanish: 3.40-3^0: Dutch; 2.70-2.80; 
Itijrsn: 25- kg 3,40, Cabbages— Dutch; 
White 3.00-3.20. 


English Produce: Potatoes— Per to 
new 1.20-1,80. Mushrooms— Per pou 
0.60-0.80. Apples— Per pou 
Grenadier 0.04-0.65, Howgsta 0.06-0. 
Derby 0.07, Tydaman's Early Worces 
0.10-0.16, Discovery 0.12-0.18, Bramlt 
0.10-0.12, Worcester Pearmsin . 0 . 12 - 0 . 
Pears— Per pound Williams O.0B, I 
Jules 0.1% Conference D.lO. Pfune 
Per 12.1b Belles 1-00. Victorias 1.1 
Droopsra 0.70. Damsons 1.20. Stre 
berries— Per **-lb 0.30-0.40. Cabbaj 
— Per bag 1.40-1.50. Cauliflower? 
Per 12 1.80-2.50. Beetroots— Per fc 
1.00-1.20. Cucumbers— Trays 10, 
1,60-2,20. Tomatoes— Per 12-lb 2.' 
3.00. Lettuce— Per 12, round 0.70-1 .i 
Cos 1.20, Webbs 1-20. Sprouts— | 
pound 0.03-0.06. Com Cube— • fieoh 0. 
0.12, Carrots — New crop 23«lb l.i 
1.50. Onions— Per beg 2.40-2. 
Cel* ry— Per pack 20/30 3.00, nab 
12s 1.20-1.50. Capsicums— Per pou 
0-25. Runner Beans— Per pound 0. 
0.16. Swedes— -Per 28-lb Devon l.i 
Courgette*— Par pound 0.15-0.18. «E 
Nuts— Per pound 0.40-0.45. Marrowi 
Bex 12/15 1.20. Onions— Per to 
Picfclars 3.00. 

★ 

GRIMSBY FISH— Supply good, t 
mend fair. Prices st ship's side (i 
proeesed) per stone; Shelf cod £3.1 
ffi-®. wdilngs £Z.Q-£3.60. Large hi 
dock £3.00- £3, 60, medium E1.60-E2.: 
Large plaice £5.00*£5.60, medium £4.1 
£4.80, but small £3.00. Skinned dc 
fish (large) £8.60, (medium) £7.1 
Lemon soles (large) 60.5o-fs.so. sett 
C2-00-E2.80. 
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Gilts and Golds 



with latter at record highs 


Further sale 



stock nears exhaustion 


Account Dealing Dates 
Options 

‘First Declara- Last Account 
Dealings tious Dealings Day 
Sept 1 Sept 11 Sept 12 Sept. 22 
Sept 15 Sept 23 Sept 26 Oct 6 
Sept 29 Oct 9 Oct 10 Oct 20 

* " Now time " dealings may take 
5150! from 9 am two business days 
larller. 

Investment incentive at the 
start of the second leg of the 
;tock market trading Account 
was contained by the imminence 
if several important economic 
pointers. These began with 
yesterday's wholesale price 
indices, to be followed today by 
lie August banking statistics 
4nd on Friday by the retail price 
indices. For much of yesterday's 
session. Gilt-edged securities 
narked time after last week's 
iptura, reflecting on the growing 
criticism of Government econo- 
mic strategy. This also helped 
to suppress any further enthu- 
siasm for leading equities, which 
drifted a shade easier in a thin 
jade. 

However, a hardening ten- 
dency in Gilts ahead of the price 
indices gathered strength on the 
announcement of the fifth con- 
secutive monthly fall in manu- 
facturing industry's costs. The 
Government broker was able to 
sell more of the partly-paid 
medium tap stock. Treasury 113 
per cent 1991 *• A,” at 46i and 
withdrew at this price; -he was 
not tested at a higher level but 
tt was assumed that his supplies 
if the stock must be nearing 
exhaustion. 


buying came from the U.S. and 
South Africa and was in recogni- 
tion of the continuing strength 
of the bullion price. Individual 
share price movements ranged to 
two paints and more among 
selected heavyweight Golds. 

Yesterday saw 1,041 contracts 
completed in the Traded option 
market, making it the busiest 
Monday session since rhe middle 
of July. Raeal Electronics were 
the most active, recording 199 
deals, while 130 were done ifl 
Consolidated Gold Fields: -the 
latter's annual results are due 
next Wednesday. 


lifted Leigh Interests 3 to iT3p, 
but Arrow encountered revived 
offerings and fell 54 to 22fp. 


D-I-Y issues easier 


Dull on Friday following poor 
interim results from A. G. 
Stanley, D-l-Y issues were again 
unsettled and generally closed 
lower. Stanley gave up 3 for a 
two-day Fall of 10 at 59p. while 
Home Charm lost S at 94p. 
Harris Queens way eased 2 to 
160p. but MFI remained resilient 
and firmed a couple of pence to 


Leslie. Jn contrast, Cray, a good 
market of late, encountered 
profit-taking and gave up 5 to 
63p, while Dubilier, down 3 at 
Tin, also met selling after 
recent firmness. 

Trading in the Engineering 
sector was extremely slow and 
movements rarely exceeded a 
few pence eit'er way. Sporadic 
support left Simon 4 to the good 
at 260p and APY T a similar 
amount dearer at 202p. while 
Hill and Smith edged up 2 to 
54p. Press mention stimulated 
octasionai interest in Astra In- 


Hambros fall 


The busiest period of Lhe 
Jay's trade was the last half- 
hour, during which several 
‘onger-dated stocks rose about 4 
while medium-coup or- issues 
moved up Shorter-dated Gilts 
were relatively subdued and, 
after hovering around Friday's 
dosing levels, ended with frac- 
tional mixed changes. 

. A slightly firmer trend was 
discernible in leading shares at 
the outset, but it was soon dissi- 
pated and the FT Industrial 
Ordinary share index eased pro- 
gressively to stand 2.9 down at 
3.00 pm before rallying to close 
a net 2.4 off at 492.0. Leading 
Oils failed to extend Friday's 
firmness and often shed initial 
gains of a few pence to end that 
much cheaper, but Press com- 
ment aroused further speculative 
activity which led to fresh sharn 
?ains in Double Eagle and 
Warrior. 


South African Gold shares 
soared to record levels, as 
measured by a jump of 19.5 in 
the FT Gold Mines index to its 
best-ever 447.5, following wide- 
spread demand. The bulk of the 


Adverse comment on tbe 
group's Norwegian shipping 
interests prompted selling of 
Hambros Bank which fell to 523p 
before doting a net 21 do'.vn at 
533p. Elsewhere in merchant 
banks, Minster .Assets hardened 
11 to 604p with sentiment still 
bolstered' by the increased stake 
recently taken in Lhe company 
by Britannia Arrow. Standard 
Chartered relinquished a few 
peace to 555p awaiting today's 
interim figures, while Hong Kong 
and Shanghai gave up 6 to 14Qp 
on far-easterr advices. UDT 
softened a penny to 44p follow- 
ing a " sell " recommendation. 

Christopher Moran stood out 
In Insurances, rising 3 to 24p on 
speculative buying. London 
United Investments hardened a 
couple of pence to 162p on tbe 
cautiously opiimisiic ’ interim 

statement. Prudential eased a 
penny to 235c ahead of Thurs- 
day’s mid-temi results. C. E. 
Heath gave up 3 to 190p and 
Wilis Faher lost 4 to 230p; the 
latter's first-half figures are due 
next Tuesday. 

Business in the drinks sector 
was slow to develop and the 
Brewery leaders closed virtually 
unaltered on Friday's closing 
levels. Among Wines and Spirits, 
further support was noted for 
Amalgamated Distilled Products, 
3 up at 44p, while Matthew 
Clark, 136p, reverted to un- 
changed after dipping to 134p in 
immediate response to the 
annual results and slightly dis- 
couraging statement. 

Building iisues put on a 
rather uninspiring performance. 
Among the occasional move- 
ments. Taylor Woodrow edged 
up 6 further to 496p. Aberdeen 
Construction continued firmly at 
139p, up 2. while favourable 
Press mention left Combcn 
Group a similar amount higher 
at 36p. Ley land Paint closed a 
penny firmer at 28p awaiting 
tomorrow's interim results. 

Among Chemicals, ICI moved 
narrowly befoic settling 2 dearer 
at 364p. Occasional support 



Sep Oct . . Key Pec «Jan Feb Iter Apr May Jen Aug Sep J 


61p. Elsewhere in secondary 
Stores, Cornell Dresses remained 
active following the bid approach 
from a Jersey company and 
touched a peak of 55 p before 
profit-taking left the close a net 
3 cheaper on balance at 49p. 
Recent speculative favourites, 
Polly Peck, llSp, and E Gold- 
man, 27p, fell 7 and 2 respect- 
ively, also on profit-taking. 


dustrial which closed a penny 
firmer at 19p. On the other 
band, adverse comment ahead of 
tomorrow's interim figures left 
Babcock a shade lower at 90p 
and other leading issues were 
also inclined easier, where 
alterd. 


Electrical • leaders trended 
quietly lower before picking up 
a penny or two in places, GEC 
closing 2 off at 502p. Thorn EMI, 
however, finished around the 
day's lowest with a loss of 8 at 
372p along with Plessey, 4 
cheaper at 239p. Elsewhere, 
publicity given to a broker's 
circular stimulated buying 
interest in Electrocompouects 
which closed 12 to the good at 
734p. Laurence Scott rose 6 to 
66p on tbe share exchange offer, 
or cash alternative worth 60p 
per share, from Mining Supplies, 
down 3 at 140p. Kode firmed 5 
to 29Sp and Unitech 6 to 328p, 
while revived demand prompted 
a gain of 4 to 13Qp in Hawthorn 


Last week's support for Foods 
subsided and the leaders drifted 
lower in a quiet business. Up 33 
in the first leg of the Account, 
J. Sainsbary eased 4 to 496p, as 
did Tate and Lyle, to I56p. 
Associated Dairies shed a cuupie 
of pence to 230p. while L in food, 
firm of late after good annual 
results, met profit-taking and 
clipped 3 to l62p. Danish Bacon, 
interim results due today, fell 6 
to 106p. 


Metal Bos dull 


Metal Box became a dull 
counter among the miscellaneous 
industrial leaders, falling 10 to 
276p on news of the proposed fac- 
tory closures at Winsford and 
Rochester. Redact and Colman 
also shed 10, to 200p, on nervous- 


ness ahead of today's interim 
results, while Bowater softened a 
couple of pence to 166p awaiting 
today's first-half statement 
Tomer and Nevall, which report 
mid-term results on Thursday, 
cheapened 3 to 105p. Elsewhere. 
St Georges Laundry stood out 
with a rise of 19 to 65p On the 
announcement that Messrs. Peter 
Deliar and Philip Dobson and 
associates have purchased 
600,000 shares in tbe company st 
60p to increase their stake to 
nearly 27 per cent. Up 105 last 
week following the proposed NO 
per cent scrip- issue. Aeronautical 
and General Instruments put on 
25 more to 555p with the help of 
Press comment, while 
Manchester Ship Canal continued 
to draw strength from a recant 
investment recommendation and 
closed 10 better at 227 p. Myson, 
at 58p, retrieved 3 of last 
Friday's fall of 5 which followed 
the poor interim results, whiie 
Bestobeli rose 4 to 2T6p in front 
of today’s half-yearly figures. 
Hailaxn Sleigh and Cheston found 
support at lojp, up 3, while 
investment buying lifted Tlnten 
S to 190p. BTB gave up 3 to 
37Sp despite the slightly-better- 
tfa on-expected interim results and 
the sharp dividend increase. 
Espemaza Trade and Transport 
fell S to 112p on the lower profits. 
Reflecting far-eastern influences, 
Wheelock Maiden fell 51 to 43p 
and Hutchison Whampoa 
relinquished 8 to 98p. 

Selected Motor Distributors 
ended with useful rises. C. D. 
Bramall added 4 to 86p following 
interim profits in excess of 
general expectations and the 
chairman's cautious optimism, 
while Lex Service finned a 
similar amount to 88p after 
favourable Press comment 
Dora da, interim results due to- 
morrow, rose o to 54 p, but Apple- 
yard, first-half results expected 
on Friday, shed 3 at 45p. Com- 
ponents traded quietly, but 
Lucas, still unsettled by produc- 
tion cuts and redundancies at the 
Girling subsidiary, gave up 4 for 
a two-day fall of 8 at 210p. 
Dunlop lost the turn to ?4p, but 
increased speculative activity 
lifted Flight Refuelling 4 more 
at 252p. 

Among Publishing issues, 
Haynes, as expected, reported 
annual profits below the pros- 
pectus forecast, but the shares, 
weak of late, rallied 5 to 12Sp. 
Home Counties remained dull 
following Friday's announcement 
of reduced interim profits and 
dividend and eased 5 for a two- 
day fall of 7 at 73p. 

Properties were notable mainly 
for weakness in Hong Kong 
stocks on far-eastern advices. 
Hong Kong Land fell 12 to 136p 


on farther consideration of the 
2.00m assets and shares deal 
with Jardine UXatheson, 6 lower 
at 170p. Swire Properties 
cheapened B to 67p and Fan! Y, 
at 25?. lost a penny of last 
Friday's speculative improve- 
ment of 5. Elsewhere, Percy 
Bilton came on offer at 2O0p, 
down S, the interim results are 
due on October 6. 


Double Eagle up again 


Marked up at the start in 
anticipation of further support 
after las; Friday's marked 
revival, leading Oil shares en- 
countered sellers and ended the 
day a few pence easier an 
balance. Exploration issues, 
however, held on to some useful 
gains. Double Eagle, up ' IBOp 
more at 610p, and Warrior, 100 
higher 3S0p, again featured 
following the Alaskan off find. 
Piet Petroleum responded to 
Press mention with a rise of 15 
to 380p, while Pilgrim Petroleum, 
up 20 at 230p, made progress for 
a similar reason. Sovereign 
gained 13 to 3 Q0p and Berkeley 
8 to 193p. 

Trusts maintained a firmer 
bias, with Derby, 220p, and 
Altifnnd, 273p, improving 5 and 

3 respectively in Capital issues. 
Cartiol and Tyztesfde were both 
qnoted at 4p ex the capital dis- 
tributions. In Financials, adverse 
Press mention left Charterhouse 

4 lower at 93p. 


FINANCIAL TIMES STOCK INDICES 

Sep. 


Se: 




Government Secs.— 

Fixed interest 

Industrial—. — 

Gold Mina 

Ord. Div. Yield 


Earnings, Yld. 2 ffulM 17.' 


P/C Ratio (net) (*)-» 


Sept 'I 
3 ! 


Aywir. 
ago J 


69.631 69,44 j 66.93: 69.04- 68.50- CSLOSl 73.1^ 

•20.571 70,S0j 70.16* 69A5| ,69 l6i| 73L54? 

402,0; 484.41 490.8' 4&9.8j .482.7 480.7! 475.0 

■' 428.0j .410.9) 405,0j '•Wl’.bj 5B7.l| XtHUh 

7.471 7.571 - 


7.411 7.471 

17.54) 17.37 
• &94, 1 ?j»| 


TOtal Bargains 20,382 :i8,73l| 18,787! 18,3661 16,8 , 

Equity turnover £m..j -- .111,72: llS.Qoj 07.8® 03.BSJ 80.4fij . 63.3a 
Equity bargains total - b.4,02^ 13,60 2 14. 04 6i 11.8 631 11831?- llJSS 
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I7.58j , 17.65} 16.13> 
’6.93} 7.8ft 

16,373) 15,49^; 
63.3$ 




10 am 494.1. 11 «m 432.9. Noon 422.1. 1 pm- 491 .8. 
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HIGHS AN0 LOWS 


S.E. ACTIVITY 




1980 


■Since Oompilxfn I 


ind.Ord.. 


Gold Mines. 


> High 

LOW 

- High | Low 

78.54 

63^5 

337,4 

49.10 

(2117) 
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(3/1/S?) 

(3ri/7S) 

! 74.08 

64.70 

150.4 

50.53 

(24/7) 
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[38/1 1/47) 

(9/1/75) 

605.1 

408.9 

558.0 
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(IB/7) 

(3/1) 

(4/6/79) 

$3/6/40) 

447.5 

265.9 

447.5 

43.6 

(B/9) 
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(B/S/SD) 

(26/10/71) 
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Best ever Golds 


South African Gold shares 
continued to boom as the bullion 
price jumped S21 to $672.50 an 
ounce — its highest since July 7. 

The Gold Mines index ad- 
vanced 19.5 to a record 447.5; 
the previous high of 442.3 was 
recorded on May 22, 2975, when 
bullion was changing hands at 
$17150. 

The sha remarket opened os a 
strong note, reflecting American 
interest late on Friday, and 
thereafter raced ahead following 
persistent and aggressive buying 
from all quarters, which again 
found tbe market short of stock. 

Demand intensified . in the 
after-hours trading as renewed 
large-scale American support 
developed. Consequently, closing 
prices were the day’s best. 

Heavyweights registered gains 
ranging to £2 and more with 
Randfontein £2-J up at £35} and 
Free State Gedold £2 firmer at 
£33;. Rises of over a point were 
common to Hartebeest, £362, 
Vaal Reefs, £35, Western Deep, 
£261 . and President Brand, £26. 
Mediums showed Venterspost 53 
to the good at $40p and Grootrlei 
40 better at 555p. 


Financials were equally good. 
In the South Africans, Gencor 
and De Beers rose 20 apiece to 
950p and 470p respectively, 
Anglo American ' 15 to 715p, 
Amgold £1} to £46 J and 
“ Johnnies ” a point to £32}. 

The London Financials surged 
ahead during the afternoon 
after a quiet start Gold Fields 
were outstanding and closed 25 
higher at 572p, while Charter 
put On 5 to 245p. RTZ put 00 3 
to 470p. 

Australians staged a strong 
rally in the afternoon — after 
having drifted throughout the 
morning owing to bearish Pres# 


comment The Golds surged 
ahead with Poseidon 32 np“at 
302p, Gold Mines of KaigniJL.7 
to the good -at 103p and G MR 
12 better at 450p. H1U 50 Gold 
rose 4 to 44p. 

In oil-shales, Internatifitt# 
Mining jumped 10 to 62p follow- 
ing the discovery in Queensland. 
Geometals found speculative 
support and gained 7 to 52p, 
while favourable weekend Fifcss 
comment lifted Target Petrol edm 
& to 32p. «$£ 

Tins registered widespread 
losses reflecting profit-takifig. 
Berjunfoi dipped 15 to 255p -and 
Tongkah Harbour 10 to 95^.-' 


NEW HIGHS AND 
LOWS FOR 1980 


The following shares a noted In the Share 
Information Service yesterday amtoed new 
Highs and Lows for 1980. 


NEW HIGHS (112) 


AMERICANS (St 
BANKS Ol ' 


;;.t - 

INDUSTRIALS IB) 

Booker McConnell HewKt (J.) - .'-a. 

Chamberlain PMms Longton Industrial,- 
Flztwtnoa Reed ExecuHrm TZ\ 

Hawtin Watson CR. Kj r^- 

INSURANCE (1) ' Twn' 

Hnwdm CA.) Wt*. • . 

NEWSPAPERS CZJ ■**» 
Home Counties . . Independent. 

SHIPPING (1> 

Common Bros. 

SHOES (11 

Garmr ScotbleJr 


■-6W*. 


BEERS (11 

HGS (4)- 


SUILDINC ... 
CHEMICALS (1> 
DRAPERY S STORES (1) 
ELECTRICALS (71 . 

’ ENGINEERING (4) 
FOODS (21 
HOTELS 12^ * 
INDUSTRIALS 19) 
INSURANCE (1) 
PAPER (2) 
PROPERTY IB) 
TRUSTS (IS) 

OIL A GAS CS> . 
MINES (441 


■TEXTILES (1) 
Blackwood Morton 


-L A 


TRUSTS (21 

Kitchen (Robt. T.j Yule Cajtto 


W/ 


RISES AND FALLS: 
YESTERDAY ^ 


Up 


NEW LOWS (24) 

Canadians <i> 


Rio Aigom 

CHEMICALS (3) . 

Arrow Chemicals CrocU Internatl. DHL 
BASF AG 


DRAPERY A STORES (1) 
Stanley (A. G.) 


ENGINEERING 131 . 
Brockhou-ir Manganese Bronze 

Clinord (Ch.) 


British Funds 71 

Corpns. Dora, end 

. Foreign Bonds... 4 

Industrials 183 

Financial and Prop. 82 

Oils i -. 27 

Plantations — - 

Mines 74 

Others 39 


Down 

8 


t’ 
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213 

IDS 

9 

11 

34 

56 
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FT-ACTUARIES SHARE INDICES 


These Indices are the joint compilation of tbe Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures In parentheses show number of 
stocks per section 


Mon., Sept 8, 1980 


Index 

No. 


Day’s 

Change 

% 


EsL 

Famines 
Yield % 
(Max.) 


Grass 

Oh. 

Yield % 
(ACT 
at 30%) 


EsL 

P/E 

Ratio 

(Net) 


1 

CAP>TAL G8085 (171) . . 

285.80 



5.78 

i— 

7.62 

8863$ 

284.03 

232.68 

1— 

1 

248.83 

2 

Building Materials (28) 

253.14 

■toi 


6.74 

6.49 

253.15 

25231 

SL12 

25188 

234.98 

3 

Contracting, Construction* 27) — 

422.77 

+0.1 

2L99 

5.77 

5.40 

42233 

419.75 

41633 

41275 

392J6 



861.03 

-03 

12.19 

3.08 

10.95 

864.94 

twin 

84645 

■ 7T-3 

64533 

.r 5 

Engineering Contractors (ID- — . — 

343A9 

+05 

18.09 

756 

6.98 

34L91 

34038 

335.76 

33L96 

344.78 

6 

Mechanical Engineering (72) 

182.91 

-03 

16.46 

726 

738 

18339 

182A4 

18200 

17934 

170.98 

" 8 

Metals and Metal Forming 06) _____ 

166.87 

-0J 


10-06 

5.66 

16739 

166.40 

16682 

163.24 

16197 

• " 

CONSUMES GOODS 











-31 

(DURABLE) (49).. 

247.43 

—05 


536 

9.07 

248.67 

244.78 

24434 


24436 

- 12 

LL Electronics, Radio, TV (14) — ____ 

382.86 

-05 


3.68 

1231 

38468 

37634 

37553 


35257 

13 

Household Goods (14) — — — _ 

89.24 

+0J 

27.15 

11.48 

455 

8936 

8926 

■88.67 

87.06 

147.87 

14 

Motors and Distributors (2D__ 

10023 

-0.7 

22.06 

938 

522 

100.94 

10127 

10102 

9931 

112.48 


CONSUMER GOODS 











21 

(NON DURABLES) a72). 

243.11 

-0.1 

1752 

655 

730 


24191 

240.75 

23215 

24835 

'22 

Breweries (14) 

29065 

ESI 

15.64 

634 

■ 7.46 

29109 

288.64 


289.56 

29104 

= 23 

Wines and Spirits (5) 

333.88 

+L1 

1832 

6.10 

6.46 

33033 

327.48 

32514 

325.14 

33451 

24 

Entertainment, Catering (17) 

33931 


1738 

659 

721 

33755 

336.03 

332.98 

33L69 

31721 

25 

Food Manufacturers (22) 

fv>rn 


18.18 

6.79 

6.48 


2233 

22174 

21834 

212.92 

26 

Food RetaiUng(13) 

385.95 

-03 

1234 

4.02 

9.30 

38727 

383.71 

37733 

365.91 

30856 

32 

Newspapers, Publishing (12) 

434.09 

+05 

22.05 

722 

6.06 

43184 

43143 

4Z7J5 

427.75 

42S.79 

"33 


12736 

—11 

27.99 

1028 

4.15 

128.82 

12826 

129.91 

129.15 

13L06 

34 

StoresMS) — — 

E3*J 

-03 

12.90 

521 

E3U 

24130 

238.48 

238.07 

23529 

240.76 


ToirffflKfPlI - - 

119.42 


2634 

12.89 

4.64 

119.77 

12129 

12132 

119.46 

155.73 

36 

Tobaccos (3) 

230.71 


24.88 

10.09 

457 

230.71 

?39.71 

228.74 

223.81 

24663 

37 

Toys and Games(5) — ■ — — — - 

25.78 



8.72 

14.79 


25.78 

25.97 

25.62 

2609 

7L99 


OTHER GROUPS (99)- 

226.82 

-03 

74 AO 

6.86 

7.69 

2Z739 

226.79 

726 Ut 

223.92 

29752 

42 

Chemicals (16) — 

316.45 

+03 

1737 

7.62 

633 

315.85 

314.87 

315.40 

3123.9 

28924 



231.76 

-LI 

10.92 

5.98 

1133 

Z3423 

23117 

23236 

229.41 

7191ft 

:- 44 

Office Equipment (6) — 

105.68 

-15 

19.45 

7.85 

■231 

10735 

10727 

10661 

10437 

123.79 



606.02 

-0.4 

12.67 

5.87 

9.63 

60828 

60524 

603.69 

59667 

45839 

46 

Miscellaneous (60) 

28233 

,-03 

16.44 

651 

7.41 

28335 

28213 

28L64 

EE1 

245.40 

49 
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itarr’.J 

62 

Banks (6) 

24L94 

B 

4223 

6.95 

283 

24194 

240.97 

23936 

23630 




286.67 

+03 


6.19 


28636 

28739 

28563 



64 

Hire Purchase (5)~— 

223.01 

-03 

13-78 

453 

9.45 

223.78 

219.98 

219.71 

21733 

173.43 

65 


240.65 

LI 


530 


24126 


240.90 

238.69 

16317 

66 

Insurance (Composite) (9) — 

17053 

-0,4 



6i.l 



17135 

16629 

1M.0 

16422 

12936 



31607 

-0.8 

24.66 

730 

934 

3M 5B 

32040 

322.93 

32724 

776 <77 

'»< ? L 

Merchant Banks 02) 

14036 

-0.9 


5.07 


14L67 

14154 

140.83 

13934 


ffl 

Property (45) 

45333 

— 

3.13 

259 

4451 

45325 

449.63 

445.99 

438.84 

36553 

r 70 

Miscellaneous(12) 

245.85 

-OJS 

14.24 

6.09 

8.99 

147^5 

147.44 

14696 

24612 

12202 



W-hil 

Ei»HI 



m 


■325 VW 




'.-81 

Miring Finance (3) — 

253.97 

+23 

1L83 

4.12 

1038 

rfm 

247.99 

243.75 

23824 

132.78 

- 91 

Overseas Traders (20). — 

432.19 

-02 

1164 

6.33 

1035 

43325 

43US 


425.90 

345.71 



28932] 

-0.1 

— 


— 

289.93 

2S7.48 
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Index 
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Index 
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FIXED INTEREST PRICE INDICES 


British Government 


*.y 1 

Zt 

,.3 

4 

5 


UnderSjean. 


0ierl5yeani — 
IrrefcoiaM es .. — — 
All stocks 


Mol. 

Y 


105A7 

33140 

11636 

32930 

31104 


Days 

T 


■tfJH 

+033 

+038 

+044 

+426 


id adi. 
today 


0.09 


0.03 


xd adi. 
1980 
to date 


7>Z 

m 

936 

9.02 

835 


FIXED INTEREST 
YIELDS 

British GouL Ay. Gross Bed. 


Low 

Coupons 


5 years. — 
15 years . — 
25 years.—., 


Medium 


5 years 

15 years — 
25 ye&s....... 


High 

CupOG 


5 years..., 
15 years™ 

25 yea«„ 


liredeatnWes. 


Mon,, 

SepL 

8 


1187 

2187 

1187 


1129 

13-24 

1120 


3338 

1166. 

3335 


3141 


Fri., 

Sepu 

5 


1191 

2190 

3190 


1331 

1128 

1125 


2141 
33 JO 
3142 


1145 


Year 

330 

(appro*.) 


ACTIVE STOCKS 

170. 

Denoralna- of Closing Change 
Stock tion marks price (p) on day 

Double Eagle ... upv 10 610 +190 

Anglo- Am. Corp. K0.10 8 715 + 15 

KCA Inti 25p S 100 +2 

LASMO 25p S 700 — 

Western Mining ASQ.50 7 286 + 2 

Anglo- Am. Gold R1 6 £46* + 1| 

ICI £1 6 364 + 2 

NatWest Bank ... £1 6 388 — 

Premier Cons. ... ap 6 75 +2 

Shell Transport... 25p 6 410 — 2 

Warrior Resources npv 6 380 + 100 

Blue Circle ‘New’ Nii/pd. 5 46pm - 4 

BET Defd. 25p 5 135 - 4 

BP 25p 5 356 - 2 

Burraah Oil £1 5 19S + 3 


1980 

high 

610 

720 

100 

S30 

313 

£46J 

402 

390 

99 

432 

3S0 

52pm 

150 

412 

349 


1980 
low 
118 
485 
41 
337 
177 
£30& 
348 
305 
36 
314 
120 
46pm 
108 
320 
162 


OPTIONS 


First Lost Last For 

Deal- Deal- Declare- Settle- 

ings mgs tion ment 


Sept 8 Sept 19 Dec. 4 Dec. 15 
Sent 22 Oct 3 Dec. 18 Dee. 29 
Oct 6 Oct 17 Jan. 8 Jam. 19 
For rate indications sec end of 
Share Information Service 
Options attracted a more 
active business than of late 
and calls were dealt in. Premier 
Oil, Silvermines, CRA, Dunlop. 
Johnson Slatthey, R. P. martin. 


Candeeca, FNFC. Ann it age 
Shanks, House of Fraser, 
Celtic Haven, Target Petroleum, 
Du port B5R, Lasmo, Wilkin- 
son Warburton, Ultramar, A. G. 
Stanley. Double Eagle, Sound 
Diffusion, British Land, United 
City Merchants, Chloride and 
Acrow A. Puts were arranged 
in Bunn ata Oil and KCA, 
while doubles were arranged 
in Candeeca, Lonrho. Target 
Petroleum. P and 0 Deferred, 
FNFC and Town and City- 


RECENT ISSUES 


EQUITIES 


Ifs/SUo) 1980 j 

Issue i ou :£ 2 «. 

Price I S « l* 5Qi i 
Pt -«a |-*K High i Low : 


— I 


Stock 


Hz' l ^ t i , 5S'52i 1 jS 
igza'+ or fogiESiSJ^S 
,5°- i - i Q <F8‘ a> \ * 


V* .| F.p.i - 

" If.pj - 
;eo 
ss 

5381s 
160 


;260 
j360 
F.P.! - ;l» 
F.P.I 8;9 f 90 
F.P.‘ — '1Q0 
F.P.! - H B3 


151 j F.P.: - 
Pel F.P. - 
|57 ! F.P.I - 


7B 

70 

85 


i215 
538 
! 91 
I 72 
i 72 
.133 
r 67 
56 
I 75 


■Brlntlnvs. • 255 

[BP Restricted Trans.i 360 


HBakerElectmlcsinp! 108 
'Cliarterti'ee Petrol'm: 86 
Energy Capitol 1 124p) t 80 

'ftMarinex 10p 140 

jttRolfe A Noland Iflp. 70 
ItShackieton Petrol... 1 70 
(ftUtd. Electronic 20p' 79 


t 4 17.5 ; 4.7, B. g; 3.0 

)b3.8S' 2.0 1 5.1-11.4 

'bl.09| 4.0| 1.8jl9.7 
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t Redemption yield. Highs and lows record base dates and values sptLf 
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|2Z/10-105p • 97p iTebbitt 7% Con. Cum. Red. Pref....- | 99p i 


+ 1 
+ 1 
+ U 


r Si 


UNIT TRUST SERVICE 


•T*' 


Murray, Johnstone (ln». Adviser} 

163, Hope SI, Glasgow, C£ 041 : 2ZL5521 
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Sterling Deposit 


HtQ Samuel Invest. MgmL IntnL 
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TSB Unft Trust Managers (CJL) 
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P.O.Box 526, Del it, H ((land 

EvneraliU (bs. Price) . IDF5&21 |-002| U2 

Intern a tio n al Pacific (nv. MgmL Ltd. 

P.0, BOX R237. 56, Pitt SL, Sydmy, AusL 

Jwefm Equity To. _|AS334 3A5| . 

Jantine Fleming & Co. Ltd. 


3.00 


Phoenix Inte rnati onal 
PO Box 77, SL Peter Port, Guera. 
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HAV Atgra 29, . ._ 
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RsnunDaiion data usually last day for dueling free of stamp duty, b Figures 
baited on prospectus estimate, g Assumed dividend and yield, u Forecast 
dividend: cover based on previous year’s eomings. F Dividend and yield based 
on prospectus or oilier official estimates for 1973. Q Grose. T Figures assumed. 
1 Cover allows for conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. 5 Placing price to public. p\ Pence unless otherwise 
indicated. 1 1ssued by tender, fl Offered to holders of ordinary shares as a 
•' righto." ** Issued by my of eapiahaaiJon. 15 Reintroduced. « issued In 
connection with reorganisation, merger or takeover, jg introduction. □ Issued to 
former preference holders. ■ Allotment letters (or Tuliy.pald). o Provisions! or 
'urtiy^pald allotment letters. * With warrants, ft Unlisted security, tt Issued 
ra units comprising 2 participating praf. aftarea and 1 ord. share at R3J50 per 
mil. t Dealings unties special role. 
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Uoyds Bk. (C.1.) U/T Ugrs. 
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Prks ooSepu 3. Nert deahng : 


041^04^ iSESSTI 


Mayflower Managmnont Co. Ltd. 
14-18, Sroshaa St, EC2V 7AU. 01-t 

!BI&!I 


l P ? p] »‘juj L34 19l Athal Cmeerd, E£n. 3. 

Commodity 165.7 

W Energy 47 J. 

- rUvineLjl ,,,-■- 91) 

043856101 GBtAtanir^:-— ... 131.4 
80 i 5.49 tnwsunem Tnnt— 

^ * Special SMuatkBB..- ai 

, American Eagle £-7 

Co. Ltd. Pacific Income 28.1 


^031-aQ8WL« 


« 3 i»igfiagRs 

iS&gm^z §A d - fei?.nS^SfD 
gaaiarBB: 3 »< esssas?*® 

Series R) Price we tor paUcles teawd after 1.L198CL Peo.Kai.CacxJlug. 29 . 150.0 
7hesf are tad prices lor earner peUcrs. pS-MgJtc. ta. 29 gfl.« 

Commercial Union Group pS^glAc. Am. 29, 187.9 


014068099 Pacific Actum.. 
-321 9.41 Income 


l^FenctechSL. EESMiAA: b&9Z31 .. - t u.,r iih r»s 

:**rt»U.T„ (6X9 ; 6RJ| ..-1 . 4J4 Ud ' U l 




: ..fc> 


,-.-=e 






t*" •■• 


iii ..i* 


-5STE*.--': 


Amtacber Ufdt Mgnrt, Co. Ud, 

X Noble SL, EC2V7JA. 01-4236376 

feMralMtFund-4MaO 1SOOM_| 1ZJ0 


64, Lnbii WM, EC2M SNQ. 

iS«l3Utii8| 


Arbuthnot Secorities Ltd. ta)(e) : 
^QueenSLx London, EC4R1BY. 01-23652B1 (3^ 

- J;| zf% gfrata 

1 -p^7 30.98 Finds 


aaafiBi= 

Extra Inemne Trust— 
income Tst— — — ; 

InLGnwth Fd, 

(Acorn. UnhsL 


01-6285181 

*u» 


M eicu ry Fund Managers Ltd. 
30, Gresham St, EC2P2EB. 

Mix. inL.pt. 3 1TL8 

fe u aaac:» 

Accum. UniteAng. 28 955 995 


FWemtf' PravdL Trust Mgn.0 
Ptxham End, Otttdng. 03065055 

m^d it 


& Property- X 


Chrntt ■■ ■ 

UeaMOuhtim) 

Growth 

IsssSiE 

Piet ere nee — 


Funds in Court*' 

PubHC Trustee, Nngiway, WC2. 


+1$ 2$ Mdtand Baltic Group 

.77} 539 Uttit Trust Managers Ltd.? (a) 

~- J .§39 Counwood Home, Star Street, Head. „ 
10^L Sheffield. SI 3RD. Tel: 0742 

+Q I Tin Commodity AGctu— Q123 1251 -el 2 

} i-S Acc. Uts 152.4 +15 

— -* AJ * 1 Oeersem Growth— . *2 433 -D3 

, Do. Accum 453 49X] -D.l 

— _ Capital S3 3191 +0J 

03065055 Do. Atom.- §3 , 3|S +02 

1 4A6 Income W3 63 93 +0.1 

4A6 Do.Acow ~.TI1 a§3+02 

Worth American 3?J 4j« -0.1 

&>. Accum — 43.9 f7JJ -02 

01-4054300 NkfeVW — - 

I 5 02 O'*- Acorn 74 1 .80. 7] +03 


-OB 551 Extra Income 513 555«d +0.1 1135 c, uVi— i unk 

^ eyr— -Bj ie. 0 , y ss!5i“ 

liSnw and Growih” 469 W -£l 0®. Anra-Qj 

Growth -M9 4LS+0.3 362 - Hand m I 

01-6004555 Professional Sept- 3- Si-6 4.73 Cain 

525 EqfMy. Fz. litiSepLJ. 2T7.1 293.3 638 Fixrd Interest 

IS r^^r-^L, ?£r -* b “ 

— Z32 Tower Unit Trust Mngt Ltd. 

?-§ 39W5 Finstawy Square, EC2A IPX 01-6282294 Confederation I 

03 Income 6 Growth ra.9 24.U +03| fl.45 50, Chancery Laoe, 

Special Siluatio«s.-..ra .9 30.41+03 3.07 VEwdtyFund 

Trades Union Unit TsL Managers* 

,, 100, Wood Street, E.C2. 01-628 BOU Pvu [ pin 

TUU< Sept.l— 158.9 62.7*1 . .3 581 sSfguaro'M^TPrn.1] 

: 074279642 Transatlantic and Gen. Secs. Icl ly) E 

+123 343 91-99, Mew London Ref, Chefnuford. 0245-51651 PeraMiCT^TC 

+14l 34S BarWcan Sept. 4 IfS.l. 90.4d( . — 4 f4j p^S+y FVrolon — P 


is=gi 

[UidtTnnt Hf97A 


ZT.J — GoMAGea. Snc 3~ 

4 — Growth Sept. 3 

b*. 


(tori, line) 144 9 

Earh.EMuotAMg.Z7. 67.0 
a-jekingharn Sept. 4, 92.1 

i Accum. Uniu) 1233 

taemca SepL 5 16&6 

(Amin. Urate) 222A 

Cuorberland S«rt_3.. 55JJ 

(Accum. Unite) 67.4 

Fieldiria UuLaKd. 4 , 103.7 


lS ±SSte“BB m 

nfi. i 1 r; = 

»a 3 = SS? 


— GwTSecs.TsUCl 


ZA +0^ 1462 


070527733 

- 


140 _ 


Sterling Fd- SlAg’^lSJJ 1 _ 

DraUng oa Wed. 

Bank of America international SJL 
35 Boulevard Royal, Unembdurg G.D. 

WWhtroa Income _J«SpHfl 109241 1 935 

Pticm at Sept. 4. Next sob. day 5 egCltt. 

Bnquc Brmtefies Lambert 
2, Rue De la Regence B 1000 Bruueb 

RentaFuiW IBSS5L65 6045} -027[ 6.99 

Barbican Managers (Jersey) Ltd. 
p JO. Box 63, Sc. Helier. Jersey 0534 74806 
8arh.lnt.F1md 193 JL 100.0J — 4 5.00 

Barclays Unicom International 
1, Charing Cross, St- Helier, Jersey. 0534 73741 

, Thstua SL, Dpugtos, Jde J-Hao. 0624 4» 


— Do.Aust.MlrL. 

— Do. Grij. Pacific— 

— Do. Inti. Income 

— Do. 1:1+ of Man Tst, 

— Do. Manx Mutual 


mg.— j lo 


— Prop. Pen. Acc.— — — U3L4 . -A - 

— Prow are lor Lite taes 4 SepL B. 

— Penaons Sraws B, Sept. 2. Odier prices 00 rt®*sL 


ComhBI Insurance Co. Ltd. 

32.CornMa.LC3. , OI-M6 54. 

::::! = 


Extra Inraror Sept.2 
01-6*5*10 I 

- SSSS^SSfterd 

[--•4 — Special Sto. . 


Scottish Widows’ Group 
PO B« 90% EdMurgh £N26 

Inv. Ply. Sept. 5 Q393 

IM. Ply. Sr. 2 SepL 5 BU 
I na. Cash tat. 5. — 117.7 
Ex. tf . Acc. SepL 3 — 2732 
Ex U. Inc Sept-. 3 — Iffli 
Pen. Max Sept 3 (355.4 


M U63 ’’--4 — Bnhopsgate Commodity Ser. Ltd. 
ip Spies 4 SepL B. P.D. Box 42, Doo^as.IjiM. 06ZL23911 

Si Eli* 

ENli 5BU 031-655 6000 CHgtraffy teed at *j5fiart •*£! Neat raJ. Oa b. 
?■? iS-fl ~ Bfsbopsgate Progressive— Ldn. Agents 
77 S.9I — 9, BUMPSgate, EC2N 3AD D14B862B0 

u H::=: “2 


Bridge tSaaagement Ltd. 
CPO But 590, Hong Kona 


H ^^Tto^u^ 

6.T. UrK Managers Ltd* 

16, Itabury cirtax, EC2M 70J. 
G.T.Cap. Income — M73 147.J 


r.::i ws* 

tot coBtroL 


01-623 B131 
I —J 2^0 


Do. Accum.* f 

taan & Padnc. 1 

Do. Accum. _( 

-Prices at Sept. ■ 


FieldihglnBd.Seal.d. 
(Accum. Unfls>_, — 

GlentaLZ 

(Accum. Umlsl 

k»riUorocrt»Sept.2. 


Credit ft Commerce Imwnce 

120, ta«d St, London W1R5FE. 01-439 7081 

CACMnOd. FA 1145,0 154-01 — J — 

Crown life. 


Next detfinp 1 


Master Fund Managers Ltd. 

Wittier H*c, Artto SL. EC4R 98H 01-623 3050 

iSSrjlS 


Archway Unft Trt. Mgs. I4d.? <a)(c) 

317, HWiHoftetTt, WC1V7NL. 01-8316233 
Archway Rwd- =r JrgA —4_ 5A5 

Prni it SepL C Nett sbbi day 5cpi-lL 


ys Unfcorn LM.il (a)CcKg) 

i Ho. 252, Rwnford ML, E7. 01-5345544 AmertcOTTjKd, — I 


^FwrYLRL—^^ ^ 

GL ft A. Trust (a) (g) 

5 Rayleigh Road, Brontwood. (0277)227300 

6-Ta -T 1423 45,41 .._,4 5J3 

Gartmore Fund Managers* (a)(0) 

2 St. Mary Axe, EC3A8BP 0L6236114 


Vmgd. Ta’ee Sept- 3 51.4 

t Accum. anus) 593 

wldovoor Sent. 4 — 76.7 

IfttooorWLkpLV. ^0 
(Accum. Units} »13 


127.0 

1233 

UA7 


MLA Unit Trust HfcipnnL Ltd. 

OW Queen Street. SW1A9JG. 01-222-8177 

MIA Unite 1683 72JJt — j 433 Road, tag*. 

Murray Johnstone U.T. MgnLV fa) 


027232241 
+0JI 4.41 


IMcwn Hx 252. Rbmfatd Rd, E7. 
Unlearn America . — XBJ 3 

DnjAust- Arc.-,,., ..UgA 14 

DnJUnL InC. ®L4 M 

Do. Capkal.„ — _ — M 

ft" 


TsLln.Fd.lnc.. 
o.Acan.— : 

flaring Brothers ft Co, LM.V (■)(<> 
88 r LeUMallSL,.EC3. .- 01-588) 


i) (B> L , . JL Murray Johnstone U.T. MgnLV fa) Income—— 

itwood. (0277] 227300 163. Hope StroeL Glasgow. C2ZUH. 041-2215521 (Aeon. Unite) 

• . 454! — 4 5J3 MJEuropean-g^tiM 67.0* ,._-4 270 g^TuSTlEZI 

fenagats? (a)(0) Dtt, " ,a 

ISSifltt 0W23&114 Mutual Urtit Trust Mairag*«F W 

-Ai is iss.7s Ec ^, ,u - 

S&i.=i ii! a 

Mutual High YU. fl7.9 6191+03 93a 


Brrthh TSL lAo.) _ 7L7 77- Id -03 336 

Cosna oJU y Share— g.4 Hi +0-7 3,97 

Erin Income Ts Z2.7 2*3 . ..... 9.9? 

Far East Trust— — 4L0 40} -II L75 

GUt Trust 24.9 *3 ^ ^ 

High Income TsL 54.7 5&M*0u 1WO. 

inco weF B nd ... joii W.W+Oj ja 

taiW^TsL.H 33J L73 

GMs (Antony) Unit TsL Mgs. Ltd. (a) 
3 Frederick* PI, OH Jewry, EC2 01-588 4111 

Acaiiaufation — .j gi |9^ + L^ 5.TO 

UK*toTt«3ets31!^3 573 -o3 540 


Mang'd-Pd. I non — U3 

Property M. Acc. 134. 

Property Fd. I nlL 107 

Property Fd. Inon — 101 
Fixed InLFd.Acx— 124 

tssaifc=S 

lm. in. Fd Ace. 133 

lw.Tu.Fd. Ink. 124 

•Irw. Tit. Fd. I non — 1123 
Money Fd. ACC (U2 


Spectrins. r»xr — Cfraniffa Life Assurance Co. Ltd. CPO But 5 90, Hong Kqiw 

London A'deen & Nthn. MU. Assur. Ltd. n* M si London EC4 2DV 01-3538511 Ntushl Aug, 31 I YlB,2ip J J — 

Klngsway, London. WC28 6NF. 01-4040393 jg g ffiS 1 ^ pS a Qa - Nlppofl Fd7SepL 3...|llSSlJid &A0| L47 

‘Asset Bolder’ 148.9 515! -—4 — EtsunvAo. ®3 1^2 +5S — Britannia/Schlesrnfier 

London Indemnity ft Gid. Ins. Co. Ltd ig| i?ta ^o3 - Britamtia Tst. KngmL (C.IJ Ltd. 

18-20, The Fnrtxry. RsaiBng 5835 LL U47 +M - 30 Bath SL. Sl Heller. Jersey- 053473114 

MoneyManuer K2.4 455 +0,11 — f» Prices of other Unite and Grrawneed UA. Dollar Dcnmnbatrd Fdc. 

?.Stes=fe -3 S :d *0 


Britannia/Schlesinfier 
Britannia Tst. KSitgmL (C.IJ Ltd. 

30 Bail! SL. Sl Heller, Jersey. 053473114 
US. DoBar 0— soite te d Ms 

wS^ Uf FuSi ee ^5 96j» 3 :::J ifoo 

Sterlrm SeMnimted Fdx ■ ___ . _ 


r°i ^96 


81 Hog Wiliam St, EC4N 7BO. 01-626 K 

ISrf' irte^EEEE^i| :zi - 

gCT-===Bj fia.”: = 

Mixed (1093 1113 — 

The London & Manchester Ass. Gp.V 


— Standard Life Assurance Company? 

~ 3 George SL, Edinburgh EH2 ZXZ- 031-225 7971. Amer. 


u£muional,. 


SterfaM anaitoatcd Fdx • „ . , M 

Growth Invest |44h 48J3 X 3JQ 

Far East it IcL Fd.— 11198 UBj OO , 

Jersey EnerwTU— -bjy 294 JJ -LB L50 

Amer. Sralr. Coi. Fd .ra^ 40 ..— J — 

— High inLStlg-Tst B5J) .ffi-M — 41345 

— Hwuged Cixnqi. Rl*.[ C10W ~l .....4 2$5> 

— -Initial offer period dwes SeW. ID 

VUue at SwL 5. Next UeaBngSeoL 15. 


IrderT. Fd. I - 

HKPi IncoraeFd. 

Invest Fd Acc 

SE4tfSl= 

Brewlo Fixed InL Fd. 
EWS Coronet Fund - 




(Aar an. Unite) 1 

Far Eastern 1 

(Accum. Utatel 1! 

Gilt Income [ 


National Provident Inv. Maps. Lid. 9 
48, Gracedwch St, EC3P 3HH. 01-62342 
N.P.1. Gth.Un.Tsi — 896 63fl I 6-4 

BwaWSfcr®^ i-P ::::} |j 

(Aram. Unto)** ©63 1873 — J _ 2.9 


••Prices an Aug. : 


Next draflng SepL 3 
Next deallm SepL 25. 


OW882830 ?SS 

■B’=rf-a’-ESta»s= 


Btahopsgate Progressive M»nL Co.fl 
^.tehtoBBte. Ef^ • QMBGM 

i^Sa' J 230 

Bridge Fund Mutagen <a)(c) 

Beto Hse^IGngWIlUam St, EC4. 01-6234931 

Amer. Geo. : H W 27? 

Incproe* fS6z f|4/ f-M 

gf!fc | 1=1 

tsnmv P^a 5epL273R 


Far East AGen. C 

Govett (John) 
77.UmdooWaH.EC2 
Slockhotder SepL 5-C 


National WotminsterV (a) 
16L Cheapside, EC2V6EU. 

s^?=i i 

Growth lor 97 j 105- ( 

J 

U reversal Fd p38 57 i 


GIB Income Iffll 

(Accun. Urate) [100. 

ihigSa, afai^rsk 

=JJ« SSSSSSr. 

isk &fsr«- 

Accum.- — 

ru-»nda) Pr rty 

^-6066060 

+flJl ,4« International 
- i-J 1£|3 SpectaJ Sits. 

_q 3 TSS Unit Trusts <y> 


VWrafadeRarfc, Exeter. 
Can. Growth Fued — I 
Exempt Fd.. 

Funtf -,— I 


0092 52355 Fixed iMeien — — 

' “ Pmtan MaraigraliZI 

_ Pens on Property. — 

Z Pe^ten uS.^ZZI 

— _ PemtonFxd.ini 

_ Pension Cash 


— Value at SepL 8. Next OeaBnqSepL 15. 

_ Capital Deposit TuZ. JCLL46 1L47I+0JW OJS 

pd_ bjiIqI return on requeL Next detans Sept- 9. 


11X14 '"" J “ tJasystar^^w 

01-6» 4588. ^ --J - 

American Fd. Bond -.155.4 ,5«fl — J — ..... 


mi 225 1168 Crusader Insurance Co. Ud. ImlTiWfif&lC 

1^1^439 Tower Hie, 38 T rindy Sn 6C3N4DJ 4882323 F^1^-_ZZ 

l+ta 459 Grth. Prop! SepL 2 -196.6 107J| 1- Fwnlte82-86- 

8 .. J 1 1 7i Gilt Rrind | 

rn7232Mi Eagle Star InsurTMMtand Assur. n&,YMd 

I +071 53 1, Tluradneedle St, EC22. 01-5881212 lnteniaiM.-8o«l~-. 

1 tS'll Eagh/MId. unite 1656 6L0| -04| 684 

3 toll izB7 FmuHv A Law Life Ass. Soc. Ltdfl £rs/2pem»c — 


Entity ft Law Life Ass. Soc. LUfl 
Amentum Road, High Wycombe. 0494. 

'faster r&5 M'3 - 

Fi^Vrierrti FT! — (jit? +( )j| — 

mm - 


^ 33377 snw 


133 140J 

& *l£ 

& 187/ 


- Sun Alliance Linked life In. Ud. 


Sun Alliance House, Horsham. 

Srt^^zr fit SSI : ::J - Butterfield Management Co. Ltd. 
Mermonal Fd. VI i Tlfg +2a — PjO. Box 195, Hamltton, Bemwda. 

SKSSfe— Elil m^d - ssaris 5 H5. 
s ™ u »..o—.uk.l U . ZS”Z^£hr 

2.3.«.Cto.5L,SWlYM» .IM305TO 


toil Z SeMesinger International Mngt Ltd. 

+13 _ 41. La Matte SLSLKclifr, Jersey. 0534735W 

1143+63 — AnUnveamems — &6D 69DJ- — J 2052 

11561+041 — Far East Fond- m.O U9D| ..._. 

‘ +03 — GRt Fund SST Sh^+DJ 1J35 

Id. ta.‘WMsU§2^T: & 735 

--■] Z "«n ntx. day "SepL 10 ISepL 15. 

Brown Shipley Trt. Co. (Jersey) Ltd. 
PJL Bo* 583, SL Heller, Jersey. 053474777 


r MM1 “ 


3 - ~S»a£»VBtf' SB: 

-3 = E*»p= ® aH = ss-ifi 

— I — Fixed Interest (CapL. 1283 13481.-.. — 

— j — Do, fAcoro) - lS2 1423 — Managedl 

d= sat: Ip m~ ~ S 

- Si-” = 

si* sfes’ZE® Hfi = Qjg 

S SSSei"”” a& 

Wj. ip? = JESS 

j ~ ta^zzzrz: na - igS .... - f^^ 

LfLfl _ 8 aafe=Jfib M :d = 


PO Bax 3 tans Hie. Andover, Hants, SP10 IPS. Eq U jty ft Law (Managed Funds) Ltd. 


01-5885620 nq. Tntrt ffenagm Ltd-tf (a)(g) 


jaS:d as 

Sepu 19 


Griaveson Manag 

59G«haraSireeLB 
Barriton SepL 3 _| 

lwf!S n!‘HY «bL ^ 


MBtori CoorL Ooridnfl, Surrey . 

Hetetar E$£ 

NetUar High Inc -I3T 2 

Netsur International- HB.4 


B vghOat 
ABsidH 

, Accum. _—_I7y. 

Scottish DuLj 

Accum J114J 

Ulster BaakV (a) 
Waring Straw. BeHatL 
(taRJbter Growth — >401 



Ame rtham Road, High Wycorohc. 

Ind. Pen. Equhy 036.4 14 

IndL Ptn. Property _ IDs 6 11 
Ind. Peru Fixed irVL — 1113 11 
lad. Pen. 0*f«e« _ 10L6 10 

Ind. Pen. amerced — 116.7 12 

Ind. Pen. Dro. toren. - 1055 11 

Prices at Aug. 14. Next setdemw 


Endea*. Sept 2_ 
(Accum. LMb)-— 


"* r— rRi-j J « : a Zo Tl WariMStroec BeHasL 023235231 Prices at Au» 14. Men settlement date Set*. U- 

Co. Ltd. Hetetar imeroationaL|4B.4 5a9| -031 3.95 03^ *031 553 ^ Pwan P,lwt *** tJi ** M «*•«■ 

B 01-606 4^ NorthnaU Urtit Tiwtt Managers Ltd. (c)(y) Uiut Trust Account ft MgmL Ltd. Family Assurance Society 

:r. vn 01-606 4^ Regis Hie, King WINiam St, EC4RW. 01-63 4951 Ita Fta-aed Satogs Broto) 

~" ^ Northgate Sert. 4 — (1040 mg -I ^ Friers H«. Fund |5L7 5S.0I — J 4.95 Assicmaoni GENERALI S^-A- 

*§3 25j| -.3 5J9 Wrier Growth F-4 JI7, Feadarch Sl, EC3M 50V. 01-188073 

= » - as8S=SB "fllrd M -,M— -W--WU nw-J - 


Assicurazioni GENERALI S-p-A- 

117, Feachuroh SL. EC3M 50T. _0) 


„ ZZfSblf S54 Norwich Union Insurance Group (b) 

TfiSriSLlrcT flT fffw ZL3 ."J 362 traacWr.taL5 — MU ?K3 P.O. B« *, Norwich, HK1 3MG. 060322200 

||--- 1 — iw--ra* •»«« “ 

(Aton- Units) l»u» w TnK t Manaoers Ltd. (a)(g)(z) 

8ritantriR/5cMesinger - Board Iw Royal Ex. Unit M«rs. Ud. ^ 252, H«yi Hoaoro, WC1V 7EB. 01-405M4I 

Britamtia Trust Management fa) <c) (g) Royal Extaage, EC3P 3D* OWaaOU. Peari Growth Fu. — W5 SflvgJ |S 

60< SaittonLl^ 4UJ Fir, Ore* (agJ&sartM T« — [124.4 12SJ^ -alj 457 Acgro^nlte ^ ^ 

L ^^ W - - Henderson Adntirtstration JSSlSfe ^ Z M M “j g 

M ^ 1 • %2£J^ 4 ^ "UWfc X* - 3 ra 

,T*ara*ii7. am ***■*“" “"** ^ „ « 

12-^3 t2-3 5-j2 57-63. Princess St, Uaachester. 061-365685 


BritanritaScMainger • 

Britamtia Trust Managemant Ca) <c> (g) 


Pearl Trust Managers 
252, High Holton, WC1V7E 


(a)(g)(z) 

01-4058441 


Uapk U.GitK i 

Maple U.Mangd._ 

^ U *$t==! 

Pm. Man. Cap. 

Pens. Man. Acc., — — 


— j — Sun Life Unit Assurance lid. 


Z 1D7, Cheapside, Lowfcn, EC2V 6DU 01-6067788 grt - r j 1 


43, Basdeeard Royal, Umemhpwi 

Capital Ire. Fund | USSZ358 i+QM — 

Chartarfwnse Japfiet B ,^_ a 

1 Paternoster Row, 01-248 


nr: e 


e tat. 1L 


INSURANCE 


r. a- I jai, rwaiini gi., hvdm •• — omuvw- — — i f*ZMn •< 

— J IS inti. Managed tad_|lU3 U7^ I ~ — ^ ■ 

aaai npMra. General Portfolio life Ins. C. Ltd.¥ interMtSmaT.. ulsB 1S5I '.' 

mura. -Cros^SU Chestrora, He^ Waltham X 31471 MefCftant lliyes t ors l^arajicef 

PC BSaSferL.fl* J:: = ■ ^“■ z53HW ’ a -‘ar “ 

trC. sld= fj 

'V Gresham Life Ass. Soc. Ltd. -Equity Pens. 245.4 

Y 2 Prince of Wales Rd., B’roouth. 0202 767655 1746 

S G.L Cash Fund, 0155 12161 „.J - f^yUkLfW^. W4j 


+a f n 

® il 

-06 1.77 


■property 

sSBIeWnJ 

■ Sislia 

InoesLHL 
Unh Energy 


' t I gdtrt ngw Tngt Mogrs. ■ WteMfi. 
J I«0,Souflt Street, Doridoo- *,, t030W6 ^£ - 

i£ga@=fi ^ 

Extra Ine. 


Brentwood, Essex. 
UJL Funds 

tSSMO* 

Jatwt Recovery- 
Cap. Growth Inc. 

CaSt' Troa- 
(Accura. Units) 

[name 
Extra ti 

££5"pf?S- 

Gil l Trust 

Pffl^?TU. 

Oil & tat- Ret- 
interootoal 

itofdWWetaLSZr 
tanas Funds 
Australian 


is r#- 

h^hlSwrsspLS 


1210) +031 558 


P 5 S 3 iS:fSS:RB M=d » 


Abbey Life Asswmce Co. Ltd. 
1-3 SL Paul's Cturchyard, EC4. 0 


Property Fd 

PropeeWAcc-- 

SeteOhm Fieri 

Convert Ve rund 


G.L Cash Fixid, 0155 m6j „.J - ^J, UkI - Pr ' 

G;hGSte£EK4 

G.LPpcy.Fund W STM . ..J - 

, Growth ft See. Life Ass. Soc. LtrLf Do- 

az " 2 ^ 891u BSIS 3 Tr J zj 3 ^ 4 ^z^-z 

wssEdHiaHa = 


B ■■!««( 


Practica) Invest- Co. Ltd. (y)(c) 

44, Hoorastoy Sg, WC14 ZRA 0Jr&Z3B893 ^p^FO. Ser. 4.ZI 
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CHANCELLOR SCHMIDT CALLS FOR STABILISED ENERGY SUPPLIES 

Plea to OPEC for aid funds 


BY RAY DAFTER IN MUNICH 

CHANCELLOR SCHMIDT of 
West Germany has called for 
a new initiative from the 
Organisation of Petroleum 
Everting Countries (OPEC) to 
stabilise world energy supplies 
and help developing countries. 

In a major energy policy 
speech delivered at the opening 
of the eleventh World Energy 
Conference in Munich yesterday, 
Herr Schmidt urged OPEC to 
provide more financial assistance 
to the oil-deficient developing 
countries. These countries were 
being crippled because they 
found oil imports “devouring” 
their foreign exchange, he said. 
He also called on Middle East 
and African members of OPEC 
to follow the lead of Venezuela 
and Mexico (a non-OPEC mem- 
ber) in providing assured 
volumes of oil at preferential 
rates to other Central American 
countries. 

Herr Schmidt also supported 
the idea of continued talks 
between oil producers and con- 
sumers. endorsed moves for a 
global North-South dialogue in 
which energy and oil prices 
could feature, and hacked 
Soviet proposals for a European 
energy conference. 


But his main plea — and 
criticisms— concerned the plight 
at the developing countries, 
which were particularly hit by 
the “ oil price explosion.” 

Both OPEC and the Com- 
munist bloc should provide 
more aid. he said. OPEC 
members were likely to have a 
trade surplus of §120bn (£50bn) 
this year. These exporters 
should provide much more than 
the 55bn in aid allocated in 
1979. Similarly, the Comecon 
countries, whose aid allocation 
was currently about a quarter of 
West Germany's should sholder 
more financial responsibility. 

It was “ nonsense ” to expect 
the developed countries to 
cany the burden of the 
increased aid needed to cover 
the whole impact of oil prices, 
which had risen between fifteen 
and twentyfold over the past 
decade. At present, funds from 
Organisation for Economic Co- 
operation and Development 
countries amounted to one-third 
of the developing world's oil 
bill. 

- But the less developed coun- 
tries were struggling, facing 
famine and health problems. 


because so much of their own 
resources were being used to 
pay for oil One-third of India's 
proceeds from exports were 
needed for oil; for Turkey the 
proportion was 60 per cent In 
1972, he said, Costa Rica could 
buy one barrel of oil by selling 
28 kilogrammes of bananas. 
Today, it had to sell 420 kilo- 
grammes to buy the same 
amount of oil. 

Herr Schmidt was later 
challenged by Dr. Rene Ortiz, 
secretary general of OPEC, who 
said that between 1974 and 1979, 
the oil exporters had channelled 
$37bn in aid to developing 
countries directly or indirectly. 
OPEC was committed to heiping 
tiie developing countries to 
exploit rapidly their own energy 
resources. 

Some 70 developing countries 
had been identified as having a 
potential for oil and gas pro- 
duction, of which only 22 either 
produced oil and gas or were 
about to do so. Of the remainder, 
38 countries had prospects of 
finding significant quantities of 
petroleum. 

M. Michel Pecqueur. chairman 
of the French Atomic Energy 
Commission, had his own 



Herr Schmidt: **011 prices 
cripple developing world? 

message for OPEC: “ Don't play 
with fire/' He warned that the 
jolts of big price increases were 
“extremely prejudicial to the 
fragile and little-known 
mechanisms of world economies.” 


Bonn calms recession fears 


BY JONATHAN CARR IN BONN 

COUNT OTTO LAMBSDORFF, 
the West German Economics 
Minister, has firmly ruled out 
new government programmes 
this year to boost the economy. 
He is. he says, convinced that 
the current downturn will not 
develop into a serious recession 
in 1981. 

In an interview Count Lambs- 
dorff also stressed that, so long 
as U.S. interest rates were high, 
the Bundesbank would have to 
keep its key rates high as well. 

His comments come at a 
time of growing unease — not 
least within the ruling Social 
Democrat party in Bonn — at 
evidence oF slackening economic 
growth. While the aim of a 
real growth in Gross National 
Product this year of about 2.5 
per cent is still likely to be 
achieved, this will be due to . 
an unexpectedly strong per- 
formance in the first half of, 
1980. 

Some of Count LambsdorfFs 
Social Democrat ministerial 
colleagues have been “ thinking 


Microchip 
orders fall 
in U.S. 

By Guy de Jonquieres 

THE U.S. semiconductor in- 
dustry, which has maintained a 
surprisingly resilient growth 
rate for most of this year, is at 
last beginning to feel the impact 
of the American economic 
recession. 

New orders received in July 
by members of the Semicon- 
ductor Industry Association, 
which represents most of the 
major U.S. microelectronics 
manufacturers, fell below the 
level of completed sales in 
value terms for the first time 
this year. This relationship, 
known as the “book to bill 
ratio," is widely regarded as 
the key indicator of the in- 
dustry’s performance and as a 
pointer to the outlook for the, 
months ahead. 

• During the first fouT months 
of this year, new orders ex- 
ceeded completed sales by about 
30 per cent. But the margin 
started to narrow in May. In 
July new orders were only 80 
per cent of sales. 

Weakening demand has also 
led to a sharp drop in the prices 
of many widely-used silicon chip 
devices, which make up the 
fastest growing area of the mar- 
ket. In some cases, prices have 
fallen by as much as 75 per 
cent since the start of the year. 

The abrupt downturn has 
raised doubts about whether the 
U.S. industry will be able to 
achieve flhe growth rate, fore- 
cast onfly a few months ago, 
of more than 20 per cent this 
year. A squeeze on profits also 
seems likely. 

So far, however, none of the 
major manufacturers has 
announced any cuts in capital 
spending, which is expected to 
reach a record total of about 
$15bn (£539m) this year. 

Feature, Page 20 

Continued from Page 1 


out loud” about new govern- 
ment action to counter reces- 
sion. And the party’s economic 
policy spokesman has chided 
the Bundesbank for failing to 
react to the economic downturn 
by dropping discount and 
Lombard rates. 

But Count Lambsdorff — a 
member of the Liberal FTee 
Democrat Party— junior partner 
in the Bonn coalition Govern- 
ment — stressed that Bundes- 
bank action bad now to take 
account of conditions abroad. 

Noting that German interest 
rates were, by international 
comparison, not particularly 
high, be stressed: “ We have to 
explain again and again that at 
a time of deficit on our current 
account capital outflows have to 
be discouraged. 

“The Bundesbank has been 
going to a lot of trouble already 
to make that dear— but perhaps 
it should go to even more 
trouble to do so in its public 
statements." . 

As for state economic pro- 


grammes, Count Lambsdorff felt 
that on balance these often did 
more harm than good. One 
exception was the Government’s 
programme passed in 1977 to 
to generate some DM 20bn 
(£4.65bn) . of medium-term 
investment. This programme 
was timed to run out next year, 
but Count Lambsdorff favoured 
a continuation of it and. if the 
budget permitted, an increase 
in' its size. 

Otherwise Count Lambsdorff 
saw no need for additional state 
action. While economic growth 
was slowing there was no danger 
of a deep recession such as that 
which had followed the first oil 
crisis in 1973-74 (always 
barring some unexpected inter- 
national catastrophe). 

Domestically, there was less 
excess industrial capacity than 
there had been after the first oil 
crisis. Earnings were better 
and investment intentions 
remained robust, especially in 
the energy savings field. The 


trades unions also deserved 
high praise for wage moderation 
— in particular in not insisting 
on an extra bonus to make up 
for the rise in energy costs. 

Further, a long-planned tax 
cuts programme of DM 12bn to 
DM 13bn would be taking effect 
from the start of next year, 
bringing additional purchasing 
power at the right economic 
moment 

Abroad,. Count Lambsdorff 
noted that not all Western 
countries would be in recession 
simultaneously. He ■ believed 
that while the U.S. recession 
was sharp, it would also be 
fairly short, and that the U.S. 
economy would be climbing out 
of the trough about the start of 1 
1981. This in turn would help 
stimulate other economies on 
which Germany was dependent , 
for export business. • - 

Details, Page 3 

Miller expects higher prime 
to be temporary. Page 5 


Metal Box to dose two plants 


■ BY MAURICE SAMUELSON 

METAL BOX, Britain’s biggest 
can maker, is to close two of 
the 12 factories in its open top 
can division with the loss of 
1,260 jobs and has warned of 
further redundancies at other 
plants. 

The first redundancies will be 
at Win sford. Cheshire, and at 
Rochester, Rent. Win sford. 
which employs 500 people, will 
close by the end of December. 
The Rochester plant which 
employs 760, will close at the 
end of. March. 

Another 400 jobs will go- 
within 18 months when a 
factoiy at Hackney, in East 
London, is closed. It is one of 
Metal Box’s 13 general lines 
plants, which make tins and 
containers for the -chemical, 
pharmaceutical, household pro- 
ducts and food industries. 


The company said it hopes 
that the 400 Hackney employees 
could be given work within the 
general line division's other 
factories in London. Because of 
a reduction in demand for the 
division’s products, short time 
working will be introduced pro- 
gressively throughout the divi- 
sion from mid-September. The 
timing and extent of short time 
would depend upon the work 
available at each location. 

The open top division, which 
makes containers for food and 
beverages, has also withdrawn 
the guaranteed week at a 
number of other plants and may 
have to introduce more redun- 
dancies or short-time working. 

The main reason for the 
closure of the Winsford and 
Rochester open top plants is the 
falling demand for the tradi- 
tional three-section cans. The 


canning industry is turning 
increasingly to two-part con- 
tainers, consisting of a moulded 
cup and a top. Both plants 
made only the three-section 
variety. 

However, Mr. Ray Frost 
Metal Box’s' managing director, 
said they are being closed much 
sooner, than originally planned 
because of the sharp drop in 
demand in the past three 
months and the attack on the 
two-part can market by other 
manufacturers. 

He boped there would be no 
further redundancies, caused by 
the phasing out of three-section 
cans, for another three years. 

In a formal statement Metal 
Box also blamed the closures 
on lower consumer spending, 
the bad summer weather, im- 
ports and high Interest rates 
which had led to major de- 
stocking by customers. 


Anti-trust: Australia may act 


BY RAUL CHBSSERIGHT 

AUSTRALIA MAY soon stiffen 
its defences against U.S. anti- 
trust judgments involving the 
payment of multiple damages by 
Australian companies. 

The Government is consider- 
ing legislation which would 
enable it to seize the Australian 
assets of Westinghouse Electric, 
a spokesman for Senator Peter 
Durack, Attorney General, said 
yesterday in Canberra. 

Such an action would be in 
retaliation for seizure of assets 
owned by Australian companies 
within the U.S- should Westing- 
house win its $lbn action 
against 29 U.S. and foreign 
uranium producers for allegedly 
operating a cartel outside the 
U.S. between 1973 and 1975. 

The declaration from Senator 
Durack’s office is the latest 
indication of international 


irritation against the U.S. for 
seeking to extend anti-trust 
jurisdiction outside its borders. 

It comes after disclosures that 
the U.S. Justice Department is 
in the early stages of an investi- 
gation Into the shipping lines 
trading between Australasia and 
the U.S. 

This investigation excited 
Australian antagonism, but it 
seemed after a meeting last 
month between Senator Durack 
and Mr. Benjamin Civiletti, his 
U.S. counterpart, that political 
tension had eased. 

In the Westinghouse case, 
four Australian companies— 
CRA, Mary Kathleen Uranium, 
Pancontinental Mining and 
Queensland Mines — are among 
the defendants. But, they have 
refused to accept the jurisdic- 
tion of the Chicago court where 


Continued from Page 1 


the action is taking place. 

Any claim against- them for 
damages will be assessed after 
the main trial, scheduled to 
start in September 1981. Mean- 
while, the Chicago court is con- 
sidering whether sanctions 
should be applied to appearing 
U.S. defendants for failure to 
produce documents. 

It is examining a further plea 
that, because the alleged cartel 
operated outside the U.S., the 
court has no jurisdiction In any 
case. 

No details of the likely 
nature of any Australian legisla- 
tion have been given, although 
the Government is known to 
have been thinking for some 
time of introducing legislation 
along the lines of the UK 
Protection of Trading Interests 
Act 


Electricity supply 


Industry prices 


only a minimum maintenance 
crew. 

However, the unions involved 
believe that the second tranche 
of “ mothballed ” stations will in 
practice be closed, since a sharp 
upturn in demand is unlikely 
in the near future. 

The unions will be led by Mr. 
Frank Chappie, general secretary 
of the Electrical and Plumbing 
Trades Union and chairman of 
the National Joint Industrial 
Council for the industry. It is 
also likely that the General and 
Municipal Workers Union and 


the National and Local Govern- 
ment Officers Association will be . 
represented. 

. The CEGB team will be led 
by Mr. David Jefferies, the 
Board's director of personnel 
management 

The meeting marks the 
beginning of joint negotiations 
on the CEGB’s winter pro- 
gramme and talks on sales over 
the forthcoming three-vear 
period. It is expected that an 
announcement will be made on 
the specific station closures 
towards the end of next month. , 


1 cent compared with 20 per cent 
in July. 

This slowdown has occurred 
1 despite continuing aifcarp rises 
in the cost of coal, gas and 
electricity, up 25 per cent in 
the last six months. 

After excluding the food, 
drink and tobacco sectors, the 
raw material costs of manu- 
facturing industry showed virtu- 
ally no change last month. On 
the same basis selling prices 
rose by about i per cenf Higher 
prices for the output nf the 
mechanic? 1 ■■’''Sneering and the 


Ferguson 

loses 

$63m 

By Our fbrngh Staff 


MASSEY FERGUSON, the 
beleaguered Canadian farm 
equipment manufacturer, said 
yesterday it was expecting 
further significant operating 
losses between August and 
October after losing USS62Jhn 
net (£26m) in the first nine 
m onths of its fiwawrial year. 

The nine-month loss* pub- 
lished yesterday in Toronto, 
compares with profits of 
$104. Im during the -corres- 
ponding period of 1979, after 
allowing that year for an 
extraordinary tax credit of 
$95.4m and a provision for 
re-organisation costs of 
$23.7m. 

Operating loss for the first 
nine months of this year was 
$25Jjzl, • compared with an 
operating income of $45 .lm 
for the same period last year. 

The company blamed the 
poor figures on failing sales 
throughput the industry lead- 
ing to higher stocks at a time 
of high interest rates. About 
30 per cent of the company’s 
sales are in the U.S. Europe 
and other non-American 
areas account for slightly 
more than 50 per cent of sales 
value. 

In its fourth quarter the 
company is expecting that 
lower interest rates and 
stronger commodity prices 
will lead to a moderate up- 
turn in the North American 
market. But it is still expect- 
ing “a significant operating 
loss” overall for that period. 

The company is continuing 
to talk to the Federal and 
Ontario Governments about 
the possibility of them joining 
in a proposed $600m share 
issue. 

Mr. Victor Rise, chairman 
and chief executive officer, 
said the Canadian Imperial 
Bank of Commerce and the 
Ravels! o n-Argus investment 
holding group were willing in 
principle to participate pro- 
vided the toai planned re- 
financing amounted to 5600m. 

Mr. Herb Gray, Federal 
Industry Minister, said yester- 
day: “The Governments (of 
Canada and Ontario) 
emphasise that they have made 
no commitment at this stage 
and that they expect to reach 
their derision by late Septem- 
ber. In reaching their decision 
the Governments will be 
influenced by the adequacy of 
private sector support.” 

In an attempt to reorganise 
the financial structure of the 
company, negotiations are con- 
tinuing on a package aimed at 
redressing the unsatisfactory 
debt to equity ratio “but we 
are obliged to seek amend- 
ments to some of oar debt 
instruments,” Mr. Rice said. 

Massey Ferguson is 
negotiating with its lenders 
for a temporary relaxation of 
tbe limitations on total bor- 
rowing levels ‘ agreed with 
some creditors and scheduled 
to come into effect on Novem- 
ber L 

Mr. Rice said the company 
would not be in a position to 
meet these commitments by 
that date because it would not 
have received the equity 
capita) which it hopes to raise 
through its refinancing pro- 
gramme. 

Details, Page 26 


UK TODAY 

Sunny intervals and showers. 
Perhaps some rain. Max. 18C 
(64F). 

Outlook: .Unsettled with out- 
breaks of rain. Some bright in-, 
tervals. . 


WORLDWIDE 


The recessionary economic 
picture was amply confirmed 
yesterday by .the continuing 
slowdown in wholesale price-in- 
flation and by the 1 poor figure 
for retail sales volinne in -July, 
a month that was thought to 
have seen relatively busy .sum- 
mer sales. This is grist to the 
mill of the gilt-edged market, 
which was again nibbling at tbe 
Government Broker’s medium 
tap stock Treasury 1IJ per cent 
1991 “A” yesterday. But the 
real test for gaits comes today, 
not just from the August bank- 
ing figures and money supply 
preview, which can be brushed 
aside as exceptional almost 
whatever they are. but also from 
the August central Government 
borrowing requirement Tbe 
recent overshooting of the 
CGBR is less easily regarded as 
a temporary aberration. 

BTR 

BTR is having to rely heavily 
on its overseas - interests to 
maintain its growth . record 
through 1880. Profits after six 
months are up from £27 .4 m to 
£34.Sm pre-tax, and. the .UK’s 
contribution is only a little 
higher at say, £l8m or £19m. 
The automotive activities, which 
account for about a fifth of the 
business, are having a predict- 
ably grim time, and theJbelting- 
side is also under pressure. 

To compensate for this, the 
South African and Australian 
operations are riding up in . a 
strong economic climate, with 
the heln of the odd acquisition. 
Tbeir figures, which have al-. 
ready been published. largely 
explain why profits "from the 
so-called Eastern Region are 
nearly 21 times higher at £7.1m.‘ 
In the U.S.. Worcester Controls 
is benefiting from imp roved 
management and an industry- 
wide swing to quarter turn 
valves, in which it is a leader. 
And BTR is also doing better in 
Continental Europe, especially 
with its German industrial 
mouldings side. 

However the UK is not going 
to get any better in the current 
half and the group profits for 
the year could emerge a. little 
short of £70m. compared with 
£57 .2m. That sort of figure has 
been in view for some time, so 
there is not much immediate 
excitement for the shares at 
378p. The prospective p/e is 
about 14 (17 fully taxed) and the 
yield may be about 4 per cent 

But BTR remains aggressively 
confident about the longer terra 
outlook. Tbe acquisition of 
Huyck in the U.S. forms • a 
central part of its plans. .The 
business, which integrates well 
with BTR's existing activities, 
may be capable of £4m or £5m 
before tax and after financing 


Y’day 
midday 
•c “F 

Ajaccio S 2 77 London F 19 66 

Alex'dria F 29 84 tuxmbg. F 21 70 

Algiers S 28 82 Luxor S 39 102 

Amsdm. S 21 70 Madrid C 35 75 

Athens S 28 82 Majorca S 27 81 

Bahrein S 35 95 Malaga F 26 79 

Bardna. C 25 7? Malta S 24 75 

Ballast C 15 59 M'chstr. R 15 59 

Belgrd. F 24 75 Melbne. C 1< 57 

Beilin S 21 70 Milan S 25" 77 

Biarritz R IS 86 Mntraal. S 11 52 

Bmghm. F 19 66 Moscow C • 18 6a 

Blackpl. F 15 59 Munich S 20 63 

Boidx. C 19 65 Nairobi S 27 81 

Boulgn. C 17 63 Naples S 27 81 

Briatol . F 18 54 Nwcstl. F 17 63 

Brussels S. 22 72 N. York S 13 66 

Budpsi. C 19 66 Nice' S 24 75 

Cardiff F 17 63 Oporto S 21 70 

Cas'b'ca C 25 77 Oslo C 17 63 

Cologne S 24 75 Paris F 22 72 

Cpnhgn. S. T9 . 6® pjjrth S 14 57 
Corfu $ 29 84 Prague F 20 68 

Dublin F 1* 55 Reykjvk. F 7 45 

Dbrvnk. S 25 77 Rhodes S 26 79 

Ednbgh. C 16 61 Riyadh S 33 91 

Faro F 26 78 Rome S 26 79 

Florence F 28 82 Ronldswy. C 15 53 
Fnmkft. S 22 72 Sartbig. F 20 68 

Funchal C 24 75 Seoul S 26 79 

Geneva 5 23 73 Stckhm. S 22 72 

Gibraltar C 25 77 Sirasbg. S 25 77 

Glasgow C 15 58 Sydney F 31 66 

G'rnsey F 16 61 Tangier F 30 86 

Helsinki s 21 70 Tehran S 30 86 

H. Kong S 32 SO Tel Aviv S 39 88 

Innebrk. S 23 73 Tenerife F 20 68 

Invmss. C 16 61 Tokyo R 22 72 

Istanbul F 25 77 Tunis F 27 81 

Jeddah S 39 102 Valencia F 28 82 

Jarsejr F 18 64 Vaniee S 24 75 

Jo' burg C 15 59 Vienne F 18 84 

L Plms. F 25 77 Warsaw S 24 75 

Lisbon S 22 72 Zurich S 22 72 

Locarno S 23 73 

C— Cloudy. F — Fait. R — Rain. S— c 


printing and publislhiiig in* 
dustries accounted for just over 
half the rise. 

The material costs, including 
packaging, of food manufactur- 
ing companies dropped by If 
per cent last month. Three- 
quarters of the decline can be 
explained by lower prices for 
home-produced cereals, pota- 
oes, bacon-factory pigs and im- 
ported coffee. Food companies 
raised their prices by } per cent 
last month and just over half 
the rise was the result of higher 
prices for milk and for choco- 
late confectionery. 
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costs, next year, and -substantially 
more than teat in 1982. ’ The’ 
acquisition has had a 'marked 
effect on tile balancesheet, and: 
the'-'debts r equite ratio - by the 
year end could be nearly 40:60. 
BTR could decide on a rights 
issue at some stage, hut is 
keepingits options open for the 
time being. 

HoogKong . 

Last -week the .Hong Kong 
stock market hit . a seven-year- 
peak, with the Hang Seng 
index a quarter above. the level 
of mid-June. But, since Wednes- 
day the index has shed 5. per 
cent, with yesterday's drop — ’ 
the largest in a single day since 
1973 — accounting fftr the bulk 
of the movement. A hey reason 
for . yesterday’s reaction has 
been the half-point rise in the 
prime rate after hours on 
Friday, but. just as important 
. has . been the politics behind 
recent corporate deals. 

The- 7 market’s recent - rise 
stems from. Sir Yue-kong. Pao’s 
success is out-manoeuvring 
Hongkong Land for control of 
Hongkong and Kowloon 'Wharf: 
Last week speculative interest 
built up again a$ it began to 
appear that • Hongkong Land 
itself, .was - coming under 
pressure from Chinese interests* 
with the announcement of a 
joint venture with Cheung 
Kong. But on Friday hopes of 
profiting- from another .siege of 
the- British Hongs : -.. were, punc- 
tured >wheu Jardine Mathesou 
emerged witt : 32 per cent- of 
outstanding shares in Hongkong 
Land after a shares and assets 
swap. • • • 

At the same time, the Gan,tpn 
Road' land auction raised con- 
siderably less than ihe ’over- 
bullish stock market had ex- 
pected, at about HK$19,000 a 
square foot And while GDP is 


1 :set to grow by about 10 per 
' cent overall year mahufao 
turersi. ' partittdatfy in' ihe 
: textile and electronic sectors, : 
have become - . IncreasjngJy 
gloomy over the prospects fur 
, the second half. With a further 
.{-point rise In- the discount rate 
a: possibility,- Hi* market, onq-of 
the strongest performers in, the' 
.world >o Jar this year, looks set 
for a period rif drift, fct best 
Meanwhile: the Financial Secre- 
tary’s -economic progress report; 
. is due pn Friday, : - 

Massey-Ferguson 

Massey-Fergusoh’s long drawn 
out refinancing saga is to be 
drawn out a little further. The 
equity _ funding package 
expected a few. months ago- to. 
have been put in place by now 
has become a -minimum. S600m 
-. •’ whiqh cannot be raised in time • 
r to prevent 'the' breaching of loan 
covenants on 'November 1. 
Ye^Crday fhe'group reported a 
pet toss.^f $63m for its third 
quarter to July, wiping out the ; 
modest profit of $3m reported 
for the first six months, 'roe 
fiatness-.oL demand for farm 
. machinery in North America 
has led to a pile-up of inven- 
tories:, and a -corresponding rise 
in financing costs, and although 
the group, npw sees a modest 
recovery -in . demand— helped, by 
the fall in -U.S. -interest rates— 
it is not going to avoid a f urther 
significant opera ting doss for the 
final quarter ending^ October. 
With a -further erosion of .its. 
equity base, Massey-Ferguson is. 
being ■ plunged into another 
renegotiation: of its loan coven- . 
'ants. 

Already weakened once after 
agreement with , lenders last 
year; the main covenants at pre- 
sent call, for; the ratio of 
tangible net assets to funded 
debt to improve from 150 "per 
cent, this financial year to -at 
least 175 per cent in ' 1980-8L 
and" for the current assets to 
current- liabilities ratio to rise 
from 120 to- 130- per cent, at a 
minimum. • - over .. the same 
periods. Wrangling continues 
between the group’s potential 


private sector and. public sector 
backers; aeff -although-., the 
Canadian government.' is now 
talking about 'a derision by tbe 
end of September a lot of dead- 
lines bave already come -and 
gone. Ti 

- ; j At least the share price -yes 
holding relatively steady. yeSfer- 
day. at .in-: New "York; hut 
total . short and •long-term de&t 
runs to well over $libn, and 
contrast between the- suggested 
minimum .new’-' equity require* 
ment .of $600m and & market 
capitalisation : of some : $14(ta 
•illustrates thescafe : of the dilu- 
tion to "come. ■' 
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